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//1& $SSDODFKLDQ 3RZHU &RPSDQ\

$FFHOHUDWHG IDOHU1RQ DFFHOHUDWRHAG ILOHU
6HUYLFH &RPSDQ\ RI 2NODKRPD DQG 6RXWKZHVWHUQ (OHFWULF 3RZHU &RPSDQ\ PHHW

6PDOOHU UHSRUWLQUPHRBBEQODVUURZWIX FRPSDQ\
$(3 TUDQVPLVVLRQ &RPSDQ\

,QGLFDWH E\ FKHFN PDUN ZKHWKHU WKH UHJLVWUDQWY DUH VKHOO FRMMDQLHWR DV GF
DQG DUH WKHUHIRUH ILOLQJ WKLV )RUP

/[DUJH $FFHOHUDWHG&GFFOI®WUDWHG IDOHU1IRQ DFFHOHUDWHG ILOHU

6PDOOHU UHSRUWLQUPHRBBEQOUURZWIK FRPSDQ\

/IDUJH $FFHOHUEL
$(3 7TH[DV ,QF



$JJUHJDWH ODUNHW 9DOXH RI 9RWLQJ DQG 1RQ
9RWLQJ &RPPRQ (TXLW\ +HOG ENXPEQNI IRIOGOIMHIN R
RI WKH 5HILVWUDQWYVY DV Rl &R®RRQ 6W RFHIH2XDNWN D Q G
7UDGLQJ 'DWH R1 WKH 5HJL VRV UMDIQWYH DIRMWIDQWYV DV
5SHFHQWO\ &RPSOHWHG 6HFRQGHRNFEDI®U4XDUWHU
$PHULFDQ (OHFWULF 3RZHU &RPSDQ\ ,QF
SDU YDOXH
$(3 7H[DV ,QF 1RQH
SDU YDOXH
$(3 7TUDQVPLVVLRQ &RPSDQ\ //& D 1RQH 1%
$SSDODFKLDQ 3RZHU &RPSDQ\ 1RQH
QR SDU YDOXH
,QGLDQD OLFKLJDQ 3RZHU &RPSDQ\ 1RQH
QR SDU YDOXH
2KLR 3RZHU &RPSDQ\ 1RQH
QR SDU YDOXH
3XEOLF 6HUYLFH &RPSDQ\ RI 2NODKRPD 1RQH
SDU YDOXH
BRXWKZHVWHUQ (OHFWULF 3RZHU &RPSDQ\ 1RQH
SDU YDOXH
D LQWHUHVW LV KHOG E\ $(3 7UDQVPLVVLRQ +ROGFR

1$ 1RW DSSOLFDEOH
1RWH RQ ODUNHW 9DOXH RI &RPPRQ (TXLW\ +HO

$PHULFDQ (OHFWULF 3RZHU &RPSDQ\ ,QF RZQV DOO RI WKH FRPPRQ V
,QGLDQD OLFKLJDQ 3RZHU &RPSDQ\ 2KLR 3RZHU &RPSDQ\ 3XEOLF 6H
(OHFWULF 3RZHU &RPSDQ\ DQG LQGLUHFWO\ DOO RI WKH //& PHPEHU
yWHP KHUHLQ



'REXPHQWYVY ,QFRUSRUDWHG %\ SHIHUHQF

3DUW RI1 )RUP LQWF

'"HVFULSWLRQ 'REFXPHQW LV QFR SH

RUWLR Q RI 3UR[\ 6WDWHPHQW RI $PHULFDQ (OHFWUBBWWRZHU &RPSI
$QQXDO OHHWLQJ RI 6KDUHKROGHUYV

7KLV FRPELQHG )RUP . LV VHSDUDWHO\ ILOHG E\ $PHULFDQ (OHFWU!]

7UDQVPLVVLRQ &RPSDQ\ //& $SSDODFKLDQ 3RZHU &RPSDQ\ ,QGLDQD
&RPSDQ\ 3XEOLF 6HUYLFH &RPSDQ\ RI 2NODKRPD DQG B6RXWKZHVWH
FRQWDLQHG KHUHLQ UHODWLQJ WR DQ\ LQGLYLGXDO UHJLVWUDQW LV
$PHULFDQ (OHFWULF 3RZHU &RPSDQ\ ,QF HDFK UHJLVWUDQW PDNHV
RWKHU UHJLVWUDQWV

<RX FDQ DFFHVV ILQDQFLDO DQG RWKHU LQIRUPDWLRQ DW $(3uV ZHEV
FHUWDLQ FRPPLWWHH FKDUWHUYV DQG 3ULQFLSOHV RI & RUSRUDWH *RY
REWDLQ FRSLHV RI RXU 6(& ILOLQJV IURP WKLV VLWH IUHH Rl FKDUJH I
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%XVLQHVV
*HQHUDO
%XVLQHVV 6HIJPHQWYV
9HUWLFDOO\ ,QWHJUDWHG 8WLOLWLHYV
7UDQVPLVVLRQ DQG 'LVWULEXWLRQ 8WLOLWLHYV
$(3 7TUDQVPLVVLRQ +ROGFR
*HQHUDWLRQ ODUNHWLQJ
([HEXWLYH 21ILFHUV RI1 $(3
5LVN )DFWRUYV
8QUHVROYHG 6WDII &RPPHQWV
B3URSHUWLHYV
*HQHUDWLRQ )DFLOLWLHV
7UDQVPLVVLRQ DQG 'LVWULEXWLRQ )DFLOLWLHYV
7LWOH WR 3URSHUW\
6\WWHP 7UDQVPLVVLRQ /LQHV DQG )DFLOLW)\ 6LWLQJ
&RQVWUXFWLRQ 3URJUDP
3RWHQWLDO 8QLQVXUHG /RVVHYV
/JHIDO 3URFHHGLQJV
OLQH 6DIHW\ 'LVFORVXUH

3$57 ,,
ODUNHW IRU 5HJLVWUDQWVp &RPPRQ (TXLW\ 5HODWHG 6WRFNK
3XUFKDVHV RI (TXLW\ 6HFXULWLHYV
5HVHUYHG
ODQDJHPHQWMV 'LVEXVVLRQ DQG $QDO\VLV RI )LQDQFLDO &RQG
2SHUDWLRQV

AXDQWLWDWLYH DQG 4XDOLWDWLYH 'LVFORVXUHV DERXW ODUN
J)LOQDQFLDO 6WDWHPHQWY DQG 6XSSOHPHQWDU\ 'DWD

&KDQIHWQG 'LVDJUHHPHQWYV ZLWK $FFRXQWDQWY RQ $FFRXQW
'LVFORVXUH

&RQWUROV DQG 3URFHGXUHYV
2ZWKHU ,QIRUPDWLRQ
'LVFORVXUH 5HIJDUGLQJ )RUHLJQ -XULVGLFWLRQV WKDW 3UHYH

3%57 ,,,
'LUHFWRUV ([HFEXWLYH 2IILFHUVY DQG &RUSRUDWH *RYHUQDOQFH
([HFXWLYH &RPSHQVDWLRQ

6HFXULW\ 2ZQHUVKLS RI &HUWDLQ %HQHILFLDO 2ZQHUV DQG OL
6WRFNKROGHU ODWWHUYV

&HUWDLQ SHODWLRQVKLSY DQG 5HODWHG 7UDQVDFWLRQV DQG
BULQFLSDO $FFRXQWLQJ )HHV DQG 6HUYLFHV

3$57 ,9
([KLELWV DQG )LQDQFLDO 6WDWHPHQW 6FKHGXOHYV
J)LQDQFLDO 6WDWHPHQWV

JRUP . 6XPPDU\
6LIQDWXUHYV
,QGH[ Rl )LQDQFLDO 6WDWHPHQW 6FKHGXOHYV 6

([KLELW ,QGH] (
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KHQ WKH IROORZLQJ WHUPV DQG DEEUHYLDWLRQV DSSHDU LQ WKH
LQGLFDWHG EHORZ

7HUP OHDQLQJ

$(*&R $(3 *HQHUDWLQJ &RPSDQ\ DQ $(3 HOHFWULF XWLOLW

$(3 $PHULFDQ (OHFWULF 3RZHU &RPSDQ\ ,QF DQ LQYH
KROGLQJ FRPSDQ\ ZKLFK LQFOXGHV $PHULFDQ ((
3DUHQW DQG PDMRULW\ RZQHG FRQVROLGDWH!
DIILOLDWHYV

$(3 &UHGLW $(3 &UHGLW ,QF D FRQVROLGDWHG 9,( RI $(3 ZKLF}
DQG DFFUXHG XWLOLW\ UHYHQXHV IRU DIILOLDWHC

$(3 (DVW &RPSD@BER , 0 .*3&R .3&R 23&R DQG :3&R

$(3 (QHUJ\ $(3(QHUJ\,QF D ZKROO\ RZQHG UHWDLO HOHFWU

OLQRLVY DQG RWKHU GHUHJXODWHG HOHFWULFLYV

$(3(QHUJ\6XSS$\@R@UHJXODWHG KROGLQJ FRPSDQ\ IRU $(3pV FRPS
UHWDLO EXVLQHVVHV DQG D ZKROO\ RZQHG VXEVL

$(3 2Q6LWH 3DUVBQGIWMLVLRQ RI $(3 (QHUJ\ 6XSSO\ //& WKDW EXLOGV
FXVWRPHU VROXWLRQV XWLOL]JLQJ H[LVWLQJ DQG

$(3 SHQHZDEOHVS GLY LRQ RI $(3 (QHUJ\ 6XSSO\ //& WKDW GHYHO!

HQHZDEOH SURMHFWY WKDW DUH EDFNHG ZLWK

FRXQ HU SDUWLHYV

$(3 6\WWHP $PHULFDQ (OHFWULF 3RZHU 6\WVWHP DQ HOHFWULF \
VXEVLGLDULHYV

$(3 7TH[DV $(3 7H[DV ,QF DQ $(3 HOHFWULF XWLOLW\ VXEVLGLD

$(3 7TUDQVPLVVLBQ3+RUDGARLVVLRQ +ROGLQJ &RPSDQ\ //& D ZKROO\

$(3 :LQG +ROGLQYNTXLEHG LQ $SULO DV 6HPSUD 5HQHZDEOHV //&
RU KROGV LQWHUHVWV LQ ZLQG JHQHUDWLRQ IDF

$(3(3 $(3 (QHUJ\ 3DUWQHUV ,QF D VXEVLGLDU\ RI $(3 GF

DQG WUDGLQJ KHGJLQJ DFWLYLWLHYVY DVVHW PDQ
VDOHVY LQ GHUHJXODWHG PDUNHWYV

$(352 $(3 5LYHU 2SHUDWLRQV //& D FRPPHUFLDO EDUJH R

$(36& $PHULFDQ (OHFWULF 3RZHU 6HUYLFH &RUSRUDWLRQ
PDQDJHPHQW DQG SURIHVVLRQDO VHUYLFHV WR $(

$(37&R $(3 7UDQVPLVVLRQ &RPSDQ\ //& D ZKROO\ RZQH
7UDQVPLVVLRQ +ROGFR LV DQ LQWHUPHGLDWH KI
7UDQVFRV

$(37&R 3DUHQW $(3 7UDQVPLVVLRQ &RPSDQ\ //& WKH KROGLQJ FRI
ZLWKLQ WKH $(37&R FRQVROLGDWLRQ

$(37+&R $(3 7UDQVPLVVLRQ +ROGLQJ &RPSDQ\ //& D VXEVLC
KROGLQJ FRPSDQ\ WKDW RZQV WUDQVPLVVLRQ
$(37&R

$)8'& $OORZDQFH IRU (TXLW)\ )XQGV 8VHG 'XULQJ &RQVWU X

$*5 $(3 *HQHUDWLRQ 5HVRXUFHV ,QF D FRPSHWLWLYH ¢
ODUNHWLQJ VHIPHQW

$/- $GPLQLVWUDWLYH /DZ -XGJH

$2&, $FFXPXODWHG 2WKHU &RPSUHKHQVLYH ,QFRPH

$3&R $SSDODFKLDQ 3RZHU &RPSDQ\ DQ $(3 HOHFWULF XW

$SSDODFKLDQ &R@EPOPHDFEKLDQ &RQVXPHU 5DWH 5HOLHI )XQGLQJ //&
5DWH 5HOLHI Y)XGGBRRIDQG D FRQVROLGDWHG 9,( IRUPHG IRU WKH

VHFXULWL]DWLRQ ERQGYV UHODWHG WR WKH XQGH!
$37&R $(3 $SSDODFKLDQ 7UDQVPLVVLRQ &RPSDQ\ ,QF
WUDQVPLVVLRQ VXEVLGLDU\
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$UNDQVDV 3XEOLF 6HUYLFH &RPPLVVLRQ

$YHUDJH 5DWH $VVXPSWLRQ OHWKRG DQ ,
UHYHUVDO RI ([FHVV $',7 IRU UDWH PDN

$VVHW 5HWLUHPHQW 2EOLJDWLRQV

$FFRXQWLQJ 6WDQGDUGYV 8SGDWH

$W WKH ODUNHW

&OHDQ $LU $FW

&RURQDYLUXV $LG 5HOLHI DQG (FRQRPLF BHFXULW\
&RDO &RPEXVWLRQ 5HVLGXDO

&HQWUDO /RXLVLDQD (OHFWULF &RPSDQ\ D QRQDIILC
&DUERQ GLR[LGH DQG RWKHU JUHHQKRXVH JDVHV
&DUERQ GLR[LGH HTXLYDOHQW

ILUHG JHQHUDWLR
&RQHVYLOOH 2KLR 7KH SODQW ZDV MRLQWO\ RZ(
Z

'RQDOG & &RRN 1XFOHDU 30DQW D WZR XQLW (

&RURQDYLUXYV D KLIJKO\ LQIHFWLRXV UHVSLUDYV
'RUOG +HDOWK 2UJDQL]DWLRQ GHFO

&RPSHWLWLYH 5HWDLO (OHFWULF 6HU
FXVWRPHUV E\ RITHULQJ DOWHUQDWL

&URVYV 6WDWH $LU BROOXWLRQ 5XOH

&ROXPEXV 6RXWKHUQ 3RZHU &RPSDQ\
ZDV PHUJHG LQWR 23&R HIIHFWLYH

&OHDQ :DWHU $FW

&RQVWUXFWLRQ :RUN LQ 3URJUHVYV

'&& YXHO :, '&& )XHO :,, '&& )XHO :,,, '&&
)XHO :9, '&& YXHO ;9,, DQG '&& )XHO :9,,, QVRO
WKH SXUSRVH RI DFTXLULQJ RZQLQJ DQG OHDVLQ.

'HVHUW 6N\ :LQG )DUP //& D 0: ZLQG HOHFWULFLYV
RQ ,QGLDQ OHVD LQ 3HFRV &RXQW\ 7H[DV LQ ZKLF

'ROHW +LOOV /LIJQLWH &RPSDQ\ //& D ZKROO\ RZQ}
6:(3&R

'LVWULEXWLRQ ,QYHVWPHQW 5LGHU
8 6 'HSDUWPHQW RI (QHUJ\

(QHUJ\ ,QVXUDQFH 6HUYLFHV ,QF
FRQVROLGDWHG 9,( RI $(3

(1IOXHQW /LPLWDWLRQ *XLGHOLQHV

([SDQGHG 1HW (QHUJ\ &RVW

$(3UV (TXLW\ 8QLWV LVVXHG LQ $XJIXVW DQG ODUF
(OHFWULF 5HOLDELOLW\ &RXQFLO Rl 7H[DV UHJLRQD(

(OHFWULF 6HFXULW\ 30DQV D 38&2 UHTXLUHPHQW IF
E\ILOLQJ ZLWK WKH 38&2

(OHFWULF 7UDQVPLVVLRQ 7H[DV [//& DQ HTXLW\ LQ
7TUDQVPLVVLRQ +ROGFR DQG %HUNVKLUH +DWKDZD
DQRG RSHUDWH HOHFWULF WUDQVPLVVLRQ IDFLOLW

([FHVV DFFXPXODWHG GHIHUUHG LQFRPH WDI[HV
)XHO $GMXVWPHQW &ODXVH

JLODQFLDO $FFRXQWLQJ 6WDQGDUGV %RDUG
8QLWHG 6WDWHVY (QYLURQPHQWDO 3URWHFWLRQ $JH
JHGHUDO (QHUJ\ 5HIXODWRU\ &RPPLVVLRQ
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)*

JOXH *DV '"HVXOIXUL]DWLRQ RU VFUXEEHUV

),3 JHGHUDO ,PSOHPHQWDWLRQ 30DQ

)75 JLQDQFLDO 7UDQVPLVVLRQ 5LJKW D ILQDQFLDO LQ
UHFHLYH FRPSHQVDWLRQ IRU FHUWDLQ FRQJHVWI
DULVH ZKHQ WKH SRZHU JULG LV FRQJHVWHG UH
SULFHV

*$$3 $FFRXQWLQJ 3ULQFLSOHV *HQHUDOO\ $FFHSWHG LQ

* gk *UHHQKRXVH JDV

0 ,QGLDQD OLFKLJDQ 3RZHU &RPSDQ\ DQ $(3 HOHFWUL

,07&R $(3 ,QGLDQD OLFKLJDQ 7UDQVPLVVLRQ &RPSDQ\ ,Q
WUDQVPLVVLRQ VXEVLGLDU\

5% 2Q $XIXVW 3UHVLGHQW %LGHQ VLIJQHG LQWR ¢
WR DV WKH 2,QIODWLRQ 5HGXFWLRQ $FW:3 ,5%

.56 ,QWHUQDO 5HYHQXH 6HUYLFH

L 7& ,QYHVWPHQW 7D[ &UHGLW

,858& ,QGLDQD 8WLOLW\ 5HIXODWRU\ &RPPLVVLRQ

. *3&R .LQJVSRUW 3RZHU &RPSDQ\ DQ $(3 HOHFWULF XWLOL

.3&R . HQWXFN\ 3RZHU &RPSDQ\ DQ $(3 HOHFWULF XWLOLW

.36& HQWXFN\ 3XEOLF 6HUYLFH &RPPLVVLRQ

.7&R $(3 .HQWXFN\ 7UDQVPLVVLRQ &RPSDQ\ ,QF D
WUDQVPLVVLRQ VXEVLGLDU\

N9 .LORYROW

K .LORZDWW KRXU

JLEHUW\ JLEHUW\ 8WLOLWLHYV &R D VXEVLGLDU\ RI $OJRQTXL

/36& JRXLVLDQD 3XEOLF 6HUYLFH &RPPLVVLRQ

0$76 OHUFXU\ DQG $LU 7R[LF 6WDQGDUGYV

ODYHULFN ODYHULFN SDUW RI WKH 1RUWK &HQWUDO :LQG (QHU
ZLQG JHQHUDWLRQ LQ 2NODKRPD

0,62 OLGFRQWLQHQW ,QGHSHQGHQW 6\VWHP 2SHUDWRU

OLWFKHOO 30DQW WZR XQLW 0: FRDO ILUHG SRZHU SODQW OF
9LUJLQLD 7KH SODQW LV MRLQWO\ RZQHG E\ .3&R

00% W X OLOOLRQ %ULWLVK 7KHUPDO 8QLWV

036& OLFKLJDQ 3XEOLF 6HUYLFH &RPPLVVLRQ

070 ODUN WR ODUNHW

0: OHIJDZDWW

0:K OHJDZDWW KRXU

1$$46 1IDWLRQDO $PELHQW $LU 4XDOLW\ 6WDQGDUGYV

1(5& 1RUWK $PHULFDQ (OHFWULF 5HOLDELOLW\ &RUSRUDYV

IRQXWLOLW\ OR@H@RBMOL]HG IXQGLQJ PHFKDQLVP $(3 XVHV WR PHF
RI FHUWDLQ QRQXWLOLW\ VXEVLGLDULHYV

1&:) 1RUWK &HQWUDO :LQG (QHUJ\ )DFLOLWLHV D MRLQ
LQFOXGHY WKUHH 2NODKRPD ZLQG IDFLOLWLHV W
ZLQG JHQHUDWLRQ

12/ 1HW RSHUDWLQJ ORVVHV

12/& 1HW RSHUDWLQJ ORVV FDUU\IRUZDUGV

12 1LWURJHQ R[LGH

13'(6 1IDWLRQDO 3ROOXWDQW 'LVFKDUJH (OLPLQDWLRQ 6\V

15& 1XFOHDU 5HIJXODWRU\ &RPPLVVLRQ

165 1HZ 6RXUFH 5HYLHZ

LLL
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2877 2SHQ $FFHVV 7UDQVPLVVLRQ 7DULII

28 & &RUSRUDWLRQ &RPPLVVLRQ RI WKH 6WDWH RI 2NODK

2% 2NODKRPD '"HYHORSPHQW )LQDQFH $XWKRULW\

2+7&R $(3 2KLR 7UDQVPLVVLRQ &RPSDQ\ ,QF D ZKROO\ F
VXEVLGLDU\

2NODXQLRQ 3RZHUUHMWDLWHRQ VLQJOH XQLW FRDO ILUHG JHQHUDWLRQ
7H[DV  7KH SODQW ZDV MRLQWO\ RZQHG E\ $(:
QRQDIILOLDWHG HQWLWLHV

2.7&R $(3 2NODKRPD 7UDQVPLVVLRQ &RPSDQ\ ,QF D
WUDQVPLVVLRQ VXEVLGLDU\

23&R 2KLR 3RZHU &RPSDQ\ DQ $(3 HOHFWULF XWLOLW\ VX

23 (% 2WKHU 3RVWUHWLUHPHQW %HQHILWYV

2SHUDWLQJ $JUHHRHGPWHQW GDWHG -DQXDU\ DV DPHQGHG E\
JRYHUQLQJ JHQHUDWLQJ FDSDFLW\ DOORFDWLRQ
RI WKLUG SDUW\ VDOHV $(36& DFWV DV WKH DJHQ

27& 2YHU WKH FRXQWHU

29 (& 2KLR 9DOOH\ (OHFWULF &RUSRUDWLRQ ZKLFK LV

3DUHQW $PHULFDQ (OHFWULF 3RZHU &RPSDQ\ ,QF WKH HT
ZLWKLQ WKH $(3 FRQVROLGDWLRQ

3$7+ :9 3$7+ :HVW 9LUJLQLD 7UDQVPLVVLRQ &RPSDQ\ //& D
)LUVW(QHUJ\ DQG E\ $(3

3&% 3RZHU &RRUGLQDWLRQ $JUHHPHQW DPRQJ $3&R , O

3) 3URSRVDO IRU '"HFLVLRQ

3-0 3HQQV\OYDQLD ° 1HZ -HUVH\ ° 0DU\ODQG UHJLRQDO \

30 3DUWLFXODWH ODWWHU

33% 3XUFKDVH 3RZHU DQG 6DOH $JUHHPHQW

36% 3XUFKDVH DQG 6DOH $JUHHPHQW

362 3XEOLF 6HUYLFH &RPSDQ\ Rl 2NODKRPD DQ $(3 HOHF

37& 3URGXFWLRQ 7D[ &UHGLW

38&2 3XEOLF 8WLOLWLHV &RPPLVVLRQ RI 2KLR

38&7 3XEOLF 8WLOLW\ &RPPLVVLRQ RI 7H[DV

5DFLQH $ JHQHUDWLRQ SODQW FRQVLVWLQJ Rl WZR K\GURH

QRQDIILOLDWH LQ '"HFHPEHU

5HILVWUDQW 6XBYVYEGS/XEVMIKM DULHYV ZKLFK DUH 6(& UHJLVWUDQWYV
23&R 362 DQG 6:(3&R

5HJLVWUDQWYVY 6(& UHJLVWUDQWYV  $(3 $(3 7H[DV $(37&R $3&R

HO
ORFDWHG LQ 5DFLQH 2KLR DQG IRUPHUO\ RZQHG
$

6:(3&R

5(3 7H[DV 5HWDLO (OHFWULF 3URYLGHU

5SHVWRUDWLRQ )staelzapDv 5HVWRUDWLRQ )XQGLQJ //& D ZKROO\ RZ

D FRQVROLGDWHG 9,( IRUPHG IRU WKH SXL

VHFXULWL]DWLRQ ERQGYV UHODWHG WR VWRUP UH
+XUULFDQH +DUYH\

5LVN ODQDJHPHQMJDGLQJ DQG QRQ WUDGLQJ GHULYDWLYHV LQFOXG

&RQWUDFWYV IORZ DQG IDLU YDOXH KHGJHV

5RFNSRUW 30DQW JHQHUDWLRQ SODQW MRLQWO\ RZQHG E\ $(*&R D
0: FRDO ILUHG JHQHUDWLQJ XQLWV QHDU 5RFNSRU

52 ( SHWXUQ RQ (TXLW\

530 SHOLDELOLW)\ 3ULFLQJ ORGHO

572 5HJLRQDO 7UDQVPLVVLRQ 2UJDQL]DWLRQ UHVSRQVI

LOQOWHUVWDWH DUHDYV

LY
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6DELQH 6DELQH 0LQLQJ &RPSDQ\ D OLJQLWH PLQLQJ FRPSD
$(3 DQG 6:(3&R

6DQWD 5LWD (DVADQWD 5LWD (DVW :LQG +ROGLQJV //& D FRQVROLG
RZQ DQG RSHUDWH D 0: ZLQG JHQHUDWLRQ IDI
$(3 RZQV DQ LQWHUHVW

6 (& 86 6HFXULWLHV DQG ([FKDQJH &RPPLVVLRQ

6HPSUD 5HQHZDEBGIPGUMR 5SHQHZDEOHYV //& DFTXLUHG LQ $SULO \
'LQG +ROGLQJV //& FRQVLVWV RI 0:V RI ZLQG
DVVHWYV LQ WKH 8QLWHG 6WDWHYV

6,% 6\WWHP ,QWHJUDWLRQ $JUHHPHQW HIIHFWLYH -XQlt
FRQWUDFWXDO EDVLV IRU FRRUGLQDWHG SODQQL
SRZHU VXSSO\ VRXUFHV Rl WKH FRPELQHG $(3

6,3 6WDWH ,PSOHPHQWDWLRQ 30DQ

61) 6SHQW 1XFOHDU )XHO

62 6XOIXU GLR[LGH

633 6RXWKZHVW 3RZHU 3RRO UHJLRQDO WUDQVPLVVLRQ

662 6WDQGDUG VHUYLFH RIIHU

6WDWH 7UDQVFR¥(37&RuV VHYHQ ZKROO\ RZQHG )(5& UHJXODWHG
XWLOLWLHV ZKLFK DUH JHRJUDSKLFDOO\ DOLJQH
FRPSDQLHV

6XQGDQFH 6XQGDQFH DFTXLUHG LQ $SULO DV SDUW RI W
)DFLOLWLHV FRQVLVWYV RI 0:V RI ZLQG JHQHUD\

6:(3&R 6RXWKZHVWHUQ (OHFWULF 3RZHU &RPSDQ\ DQ $(3 H

6:7&R $(3 6RXWKZHVWHUQ 7UDQVPLVVLRQ &RPSDQ\ ,QF
WUDQVPLVVLRQ VXEVLGLDU\

7$ 7UDQVPLVVLRQ $JUHHPHQW HIIHFWLYH 1RYHPEHU
.3&R 23&R DQG :3&R ZLWK $(36& DV DIJHQW

7D[ 5HIRUP 2Q 'HFHPEHU 3UHVLGHQW 7UXPS VLIQHG LQW
WKH 27D[ &XWV DQG -REV $FW3 WKH 7&-$ 7KH
FKDQJHV WR WKH ,QWHUQDO 5HYHQXH &RGH RI
FRUSRUDWH IHGHUDO LQFRPH WD[ UDWH IURP W

78% 7UDQVPLVVLRQ &RRUGLQDWLRQ $JUHHPHQW GDWHG
6:(3& R DQG $(36& LQ FRQQHFWLRQ ZLWK WKH RS
DVVHWYV RI WKH WZR SXEOLF XWLOLW\ VXEVLGLDUI

7UDQVLWLRQ )X@GRQ@H[DV &HQWUDO 7UDQVLWLRQ )XQGLQJ ,,, //& D .
7H[DV DQG FRQVROLGDWHG 9,( IRUPHG IRU WKH ¢
VHFXULWL]DWLRQ ERQGYV UHODWHG WR UHVWUXFW

7UDQVRXUFH (QHUUDQVRXUFH (QHUJ\ //& D FRQVROLGDWHG 9,( IRUP!
XWLOLWLHV ZKLFK GHYHORS DFTXLUH FRQVWU;
IDFLOLWLHV LQ DFFRUGDQFH ZLWK )(5& DSSURYHG

7UDYHUVH 7UDYHUVH SDUW RI WKH 1RUWK &HQWUDO :LQG (QH!
ZLQG JHQHUDWLRQ LQ 2NODKRPD

7UHQW 7UHQW :LQG )DUP //& D 0: ZLQG HOHFWULFLW\ J
ZHVW 7H[DV LQ ZKLFK $(3 RZQV D LQWHUHVW

7XUN 30DQW -RKQ : 7XUN -U 30DQW D 0: FRDO ILUHG SODQW
E\ 6:(3&R

80:% 8QLWHG OLQH :RUNHUV RI $PHULFD

83% 8QLW 3RZHU $JUHHPHQW

BWLOLW\ ORQH\ BRRPNVUDOL]HG IXQGLQJ PHFKDQLVP $(3 XVHV WR PHF
RI FHUWDLQ XWLOLW\ VXEVLGLDULHV

9,( O9DULDEOH ,QWHUHVW (QWLW\
9LUJLQLD 6&& 9LUJLQLD 6WDWH &RUSRUDWLRQ &RPPLVVLRQ



7HUP OHDQLQJ

:'3&R 'KHHOLQJ 3RZHU &RPSDQ\ DQ $(3 HOHFWULF XWLOLW
:936& 3XEOLF 6HUYLFH &RPPLVVLRQ RI :HVW 9LUJLQLD
:97&R $(3 :HVW O9LUJLQLD 7UDQVPLVVLRQ &RPSDQ\ ,QF

WUDQVPLVVLRQ VXEVLGLDU\

YL



)25:$5' /22.,1* ,1)250%$7,21

7KLV UHSRUW PDGH E\ WKH 5HJLVWUDQWY FRQWDLQV IRUZDUG ORRN
BHFXULWLHV ([FKDQJH $FW RI 0DQ\ IRUZDUG ORRNLQJ VWDWHPH ¢
DQG $QDO\VLV Rl )LQDQFLDO &RQGLWLRQ DQG 5HVXOWV RI 2SHUDW!|
ZKLFK PD\ EH LGHQWLILHG E\ ZRUGV VXFK DV 2H[SHFW ® 2DQWLFLSD!
2FRXOG 3 2ZRXOG 3 2SURMHFW 2 2FRQWLQXH3 DQG VLPLODU H[SUHVVLF
JXLGDQFH DQG VWDWHPHQWY RI RXWORRN 7KHVH PDWWHUV DUH V.
UHVXOWV WR GLIIHU PDWHULDOO\ IURP WKRVH SURMHFWHG )RUZDU
WKH GDWH RI WKLY GRFXPHQW ([FHSW WR WKH H[WHQW UHTXLUHG E
XSGDWH RU UHYLVH DQ\ IRUZDUG ORRNLQJ VWDWHPHQW $PRQJ W
PDWHULDOO\ IURP WKRVH LQ WKH IRUZDUG ORRNLQJ VWDWHPHQWYV D!

H +

+H

&KDQJHV LQ HFRQRPLF FRQGLWLRQV HOHFWULF PDUNHW GHPDQG |
7KH LPSDFW Rl SDQGHPLFV DQG DQ\ DVVRFLDWHG GLVUXSWLRQ F
HFRQRPLF RU PDUNHW FRQGLWLRQV FRVWV Rl FRPSOLDQFH ZLWK
VXSSO\ FKDLQ LVVXHV FXVWRPHUV VHUYLFH SURYLGHUV YHQGRU
7KH HFRQRPLF LPSDFW Rl LQFUHDVHG JOREDO WUDGH WHQVLRQV
DQG WKH DGRSWLRQ RU H[SDQVLRQ Rl HFRQRPLF VDQFWLRQV RU W
,QIODWLRQDU\ RU GHIODWLRQDU\ LQWHUHVW UDWH WUHQGYV
9RODWLOLW)\ DQG GLVUXSWLRQV LQ ILQDQFLDO PDUNHWYV SUHFLSL
IHGHUDO EXGJHW RU GHEW FHLOLQJ PDWWHUV SDUWLFXODUO\ GH
ILQDQFH QHZ FDSLWDO SURMHFWYV DQG UHILQDQFH H[LVWLQJ GHEW
7KH DYDLODELOLW\ DQG FRVW RI IXQGV WR ILQDQFH ZRUNLQJ FD.
VRXUFHV Rl FDSLWDO VXFK DV SURFHHGV IURP WKH VDOH RI DV
PDWHULDOL]H DW WKH OHYHO DQWLFLSDWHG DQG LL GXULQJ S
UHFRYHU\ LV ORQJ DQG WKH FRVWY DUH PDWHULDO

'HFUHDVHG GHPDQG IRU HOHFWULFLW\

'HDWKHU FRQGLWLRQV LQFOXGLQJ VWRUPV DQG GURXJKW FRQGL

UHVWRUDWLRQ FRVWYV

7KH FRVW RI IXHO DQG LWV WUDQVSRUWDWLRQ WKH FUHGLWZRUW
DQG WKH FRVW RI VWRULQJ DQG GLVSRVLQJ RI XVHG IXHO LQFOXG

7KH DYDLODELOLW\ RI IXHO DQG QHFHVVDU\ JHQHUDWLRQ FDSDFLW
7KH DELOLW\ WR UHFRYHU IXHO DQG RWKHU HQHUJ\ FRVWV WKUR X.

7KH DELOLW\ WR WUDQVLWLRQ IURP IRVVLO JHQHUDWLRQ DQG W
WUDQVPLVVLRQ OLQHV DQG IDFLOLWLHV LQFOXGLQJ WKH DELOL
SHUPLWV ZKHQ QHHGHG DW DFFHSWDEOH SULFHV DQG WHUPV LQ
FRVWYV

1HZ OHJLVODWLRQ OLWLJDWLRQ RU JRYHUQPHQW UHJXODWLRQ L
RI QXFOHDU JHQHUDWLRQ HQHUJ\ FRPPRGLW\ WUDGLQJ DQG QHZ F
VXOIXU QLWURJHQ PHUFXU\ FDUERQ VRRW RU 30 DQG RWKHU VX
FRVW UHFRYHU\ DQG RU SURILWDELOLW\ Rl JHQHUDWLRQ SODQWYV
7KH LPSDFW Rl IHGHUDO WD[ OHJLVODWLRQ RQ UHVXOWV RI RSHUD
7KH ULVNV EHIRUH GXULQJ DQG DIWHU JHQHUDWLRQ RI HOHFWULF
ZDVWHV RI VXFK IXHOV LQFOXGLQJ FRDO DVK DQG 61)

7LPLQJ DQG UHVROXWLRQ RI SHQGLQJ DQG IXWXUH UDWH FDVHV ¢
UDWH RU RWKHU UHFRYHU\ Rl QHZ LQYHVWPHQWYV LQ JHQHUDW
HQYLURQPHQWDO FRPSOLDQFH

5HVROXWLRQ RI OLWLJDWLRQ

7KH DELOLW\ WR FRQVWUDLQ RSHUDWLRQ DQG PDLQWHQDQFH FRV\
ULFHVY DQG GHPDQG IRU SRZHU JHQHUDWHG DQG VROG DW ZKROH)

YLL



+ &KDQJHV LQ WHFKQRORJ\ SDUWLFXODUO\ ZLWK UHVSHFW WR HC
GLVWULEXWHG VRXUFHV RI JHQHUDWLRQ

+ 7KH DELOLW\ WR UHFRYHU WKURXJK UDWHV DQ\ UHPDLQLQJ XQUH
UHWLUHG EHIRUH WKH HQG RI WKHLU SUHYLRXVO\ SURMHFWHG XVF

+ ORODWLOLW\ DQG FKDQJHV LQ PDUNHWYV IRU FRDO DQG RWKHU HQ
SULFH RI QDWXUDO JDV

+ 7KH LPSDFW RI FKDQJLQJ H[SHFWDWLRQV DQG GHPDQGV RI FXVV
LQFOXGLQJ KHLIJKWHQHG HPSKDVLVY RQ HQYLURQPHQWDO VRFLDO

+ &KDQJHV LQ XWLOLW\ UHIJXODWLRQ DQG WKH DOORFDWLRQ RI FRVYV

+ &KDQJHV LQ WKH FUHGLWZRUWKLQHVV RI WKH FRXQWHUSDUWLHYV
WKH HQHUJ\ WUDGLQJ PDUNHW

$ $FWLRQV Rl UDWLQJ DJHQFLHV LQFOXGLQJ FKDQJHV LQ WKH UDWL

+ 7KH LPSDFW RI YRODWLOLW\ LQ WKH FDSLWDO PDUNHWV RQ WKH
FDSWLYH LQVXUDQFH HQWLW\ DQG QXFOHDU GHFRPPLVVLRQLQJ W
UHTXLUHPHQWYV

$ SFFRXQWLQJ VWDQGDUGY SHULRGLFDOO\ LVVXHG E\ DEFRXQWLQJ \

$ 2WKHU ULVNV DQG XQIRUHVHHQ HYHQWV LQFOXGLQJ ZDUV DQG P
LQFUHDVHG VHEXULW\ FRVWY HPEDUJRHV QDWXUDOO\ RFEXUULC
RWKHU FDWDVWURSKLF HYHQWV

+ 7KH DELOLW\ WR DWWUDFW DQG UHWDLQ WKH UHTXLVLWH ZRUN IR

7KH IRUZDUG ORRNLQJ VWDWHPHQWY RI WKH 5HIJLVWUDQWY VSHDN R
PDGH 7KH 5HJLVWUDQWY H[SUHVVO\ GLVFODLP DQ\ REOLJDWLRQ W
UHTXLUHG E\ ODZ )RU D PRUH GHWDLOHG GLVFXVVLRQ RI WKHVH IDF

7KH 5HJLVWUDQWYV PD\ XVH $(3pV ZHEVLWH DV D GLVWULEXWLRQ FKD
RWKHU LPSRUWDQW LQIRUPDWLRQ UHJDUGLQJ WKH 5HIJLVWUDQWYV LV
DW Z2ZZ DHS FRP LQYHVWRUV ,Q DGGLWLRQ \RX PD\ DXWRPDWLFDOC(
5HILVWUDQWY ZKHQ \RX HQUROO \RXU HPDLO DGGUHVV E\ YLVLWLQJ

&RPSDQ\ :HEVLWH DQG $YDLODELOLW)\ RI 6(& )LOLQJV

2XU SULQFLSDO FRUSRUDWH ZHEVLWH DGGUHVV LV ZZZ DHS FRP ,
UHIHUHQFH KHUHLQ DQG LV QRW SDUW RI WKLV )RUP . H PDNH
$QQXDO 5HSRUW RQ )RUP . TXDUWHUO\ UHSRUWY RQ )RUP 4 FX
WKRVH UHSRUWY ILOHG RU IXUQLVKHG SXUVXDQW WR 6HFWLRQ D
SUDFWLFDEOH DIWHU VXFK GRFXPHQWY DUH HOHFWURQLFDOO\ ILOH
ZHEVLWH DW ZZZ VHF JRY WKDW FRQWDLQV UHSRUWYV SURJ[\ DQG LQ
$(3

YLLL
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.7(0 %86.1(66

*(1(5$/
2YHUYLHZ DQG 'HVFULSWLRQ RI ODMRU 6XEVLGLDULHV

$(3 ZzDV LQFRUSRUDWHG XQGHU WKH ODZV RI WKH 6WDWH RI 1HZ <RI
XWLOLW\ KROGLQJ FRPSDQ\ WKDW RZQV GLUHFWO\ RU LQGLUHFWO\
VXEVLGLDULHY DQG YDU\LQJ SHUFHQWDJHV RI RWKHU VXEVLGLDULHYV

7KH VHUYLFH DUHDV Rl $(3pV SXEOLF XWLOLW\ VXEVLGLDULHV FRYHL
/IRXLVLDQD OLFKLJDQ 2KLR 2NODKRPD 7HQQHVVHH 7H[DV 9LUJLQL
LOQWHUFRQQHFWHG ZLWK H[WHQVLYH GLVWULEXWLRQ IDFLOLWLHV LQ
KDYH WUDGLWLRQDOO\ SURYLGHG HOHFWULF VHUYLFH FRQVLVWLQJ
EDVLV WR WKHLU UHWDLO FXVWRPHUYV SHVWUXFWXULQJ ODZV LQ Ol
$(3 SXEOLF XWLOLW\ VXEVLGLDULHVY LQ WKRVH VWDWHV WR XQEXQC
FXVWRPHUV

7KH PHPEHU FRPSDQLHV RI WKH $(3 6\VWHP KDYH FRQWUDFWXDO IL
RWKHU PHPEHU FRPSDQLHV VXFK DV SDUWLFLSDWLRQ LQ WKH $(3 6
VDOHV RI HOHFWULFLW\ DQG WUDQVSRUWDWLRQ DQG KDQGOLQJ RI I
DFFRXQWLQJ DGPLQLVWUDWLYH LQIRUPDWLRQ V\WVWHPV HQJLQHHU
FRVW IURP D FRPPRQ SURYLGHU $(36&

$V Rl '"HFHPEHU WKH VXEVLGLDULHV Rl $(3HRBOGRDHWRWD®OHRDXVH LW
FRPSDQ\ UDWKHU WKDQ DQ RSHUDWLQJ FRPSDQ\ $(3 KDV QR HPSOF
IROORZV

$(3 7H[DV

2UJDQL]HG LQ 'HODZDUH LQ $(3 7H[DV LV HQJDJHG LQ WKH WUD
DSSUR[LPDWHQHWDLO FXVWRPHUV WKURXJK 5(3V LQ ZHVW FHQWUD (

$(3 7H[DV KDHPSOR\HHV $PRQJ WKH SULQFLSDO LQGXVWULHV VI
FRDO SURGXFWV PDQXIDFWXULQJ FKHPLFDO PDQXIDFWXULQJ RLO D
DFWLYLWLHV IRU PLQLQJ 7KH WHUULWRU\ VHUYHG E\ $(3 7H[DV DOV
D PHPEHU RI (5&27 $(3 7H[DV LV SDUW RI $(3uV 7UDQVPLVVLRQ DQG

$(37&R

2UJDQL]JHG LQ 'HODZDUH LQ $(37&R LV D KROGLQJ FRPSDQ\ IRU W
DQG RZQ QHZ WUDQVPLVVLRQ DVVHWY WKDW DUH SK\VLFDOO\ FRQQF
KDYH REWDLQHG WKH DSSURYDOV QHFHVVDU\ WR RSHUDWH LQ ,QG!
9LUJLQLD VXEMHFW WR DQ\ DSSOLFDEOH VLWLQJ UHTXLUHPHQWYV
DSSURYDO LQ 9LUJLQLD DQG F KDYH EHHQ JUDQWHG FRQVHQW WR
LQYHVWPHQW LQ 7HQQHVVHH 1HLWKHU $(37&R QRU LWV VXEVLGLDU
$(3 XWLOLW\ VXEVLGLDULHV SURYLGH VHUYLFHV WR WKHVH HQWLW
VHIPHQW



$3&R

2UJDQL]JHG LQ 9LUJLQLD LQ $3&R LV HQJDJHG LQ WKH JHQHUDWLR
DSSUR[LPDWHO\ UHWDLO FXVWRPHUV LQ WKH VRXWKZHVWHUQ S
VXSSO\LQJ DQG PDUNHWLQJ HOHFWULF SRZHU DW ZKROHVDOH WR R\
PDUNHW SDUWLFLSDQWVV BBIR@®ZODMWLQJ FDSDFLW\ $3&R XVHV LW
DQG RWKHU FXVWRPHUV $V$R&RHREBEHRSOR\HHV $PRQJ WKH SULQG
VHUYHG E\ $3&R DUH FRDO PLQLQJ SULPDU\ PHWDOV SLSHOLQH W
PDQXIDFWXULQJ $3&R LV D PHPEHU RI 3-0 $3&R LV SDUW RI $(3uV 9

, 0
2UJDQL]HG LQ ,QGLDQD LQ , 0 LV HQJDJHG LQ WKH JHQHUDWRLRQ
DSSUR[LPDWHO\ UHWDLO FXVWRPHUV LQ QRUWKHUQ DQG HDV

VXSSO\LQJ DQG PDUNHWLQJ HOHFWULF SRZHU DW ZKROHVDOH WR RW
PXQLFLSDOLWLHY DQG RWKHU PDUNHW SOV VRUIFLFS@QWDW LQ 0 RZNFR W
WR VHUYH LWV UHWDLO DQG RWKH b EXKNSRRBDWW CBHRWHI FHPEH® DQ G \
$(*&R DFTXLUHG RI WKH LQWHUHVWYVY LQ WKH 5RFNSRUW 30DQW
8QLW LV EHLQJ ELOOHG WR , 0 XQGHU D )(5& DSSURYHG 83%$ , OpV

RZQHUVKLS VKDUH Rl 5RFNSRUW 30DQW 8QLW HOHFWULFLW\ JH(
SRFNSRUW 30DQW 8QLW LV UHWLUHG L@ KDG $SWPBDRAAHREHB®PRQ.
SULQFLSDO LQGXVWULHV VHUYHG DUH SULPDU\ PHWDOV WUDQVSRL
UXEEHU SURGXFWV DQG IDEULFDWHG PHWDO SURGXFW PDQXIDFWXUL
9HUWLFDOO\ ,QWHJUDWHG 8WLOLWLHV VHIPHQW

.3&R
2UJDQL]JHG LQ .HQWXFN\ LQ .3&R LV HQJDJHG LQ WKH JHQHUDWLF
WR DSSUR[LPDWHO\ UHWDLO FXVWRPHUV LQ HDVWHUQ .HQWXFU

ZKROHVDOH WR RWKHU HOHFWULF XWLOLW\ FRPSDQLHV PXQQ@ALSDOL
RI JHQHUDWLQJ FDSDFLW\ .3&R XVHV LWV JHQHUDWLRQ WR VHUYH L
.3&R KDG HPSOR\HHV $PRQJ WKH SULQFLSDO LQGXVWULHV VHUY'
FKHPLFDO PDQXIDFWXULQJ FRDO PLQLQJ RLO DQG JDV H[WUDFWLR(
3-0 .3&R LV SDUW RI $(3pV 9HUWLFDOO\ ,QWHJUDWHG 8WLOLWLHV V
3XUFKDVH $JUHHPHQW WR VHOO .3&R WR /LEHUW\ 8WLOLWLHV &R 7

DXWKRUL]JDWLRQ XQGHU 6HFWLRQ RI WKH )HGHUDO 3RZHU $FW D
,PSURYHPHQWYV $FW RI 6HH 2'LVSRVLWLRQ RRU IBRGDYGRQDP? MHR
*3&R

2UJDQL]JHG LQ 9LUJLQLD LQ .*3&R SURYLGHV HOHFWULF VHUYLF

.LQJVSRUW DQG HLJKW QHLJKERULQJ FRPPXQLWLHV LQ QRUWKHDVW
IDFLOLWLHY DQG LV D PHPEHU RI 3-0 ,W SXUFKDVHV HOHFWULF SRZ
'HFHPEHU .*3&R KDG HPSOR\HHV .*3&R LV SDUW RI $(3pV 9HUWLF

23&R

2UJDQL]JHG LQ 2KLR LQ DQG UH LQFRUSRUDWHG LQ 23&R LV F
HOHFWULF SRZHU WR DSBHR[RPOWHKOWRPHUV LQ 2KLR 23&R SXUFK
DXFWLRQ WR VHUYH JHQHUDWLRQ VHUYLFH FXVWRPHUV ZKR KDYH QI
'"HFHPEHU 23&R KDGHPSOR\HHV $PRQJ WKH SULQFLSDO LQGXVWU
PHWDOV SHWUROHXP DQG FRDO SURGXFWV PDQXIDFWXULQJ SODVWI
WUDQVSRUWDWLRQ DQG GDWD FHQWHUV 23&R LV D PHPEHU RI 3-0
SWLOLWLHV VHIPHQW



362

2UJDQL]JHG LQ 2NODKRPD LQ 362 LV HQJDJHG LQ WKH JHQHUDWLR
WR DSSUR[LPDWHO\ UHWDLO FXVWRPHUV LQ HDVWHUQ DQG VRX
HOHFWULF SRZHU DW ZKROHVDOH WR RWKHU HOHFWULF XWLOLW\ FR
PDUNHW SDUWLFLSDQWVV RI62HRZHIMWLQJ FDSDFLW\ ZKLFK LW XVH
FXVWRPHUV $V RI 'HF3BREKDG HPSOR\HHV $PRQJ WKH SULQFLSDO L
DUH SDSHU PDQXIDFWXULQJ RLO DQG JDV H[WUDFWLRQ SHWUROHX
SURGXFWV DQG SLSHOLQH WUDQVSRUWDWLRQ 362 LV D PHPEHU RI 6
VHIPHQW

6:(3&R
2UJDQL]JHG LQ 'HODZDUH LQ 6:(3&4R LV HQJDJHG LQ WKH JHQHUD
SRZHU WR DSSUR[LPDWHO\ UHWDLO FXVWRPHUV LQ QRUWKHDV\

DQG ZHVWHUQ $UNDQVDV DQG LQ VXSSO\LQJ DQG PDUNHWLQJ HOHI
FRPSDQLHV PXQLFLSDOLWLHV UXUDO HOHFWULF FRRSHUDWWNYRN DQ
JHQHUDWLQJ FDSDFLW\ ZKLFK LW XVHV WR VHUYH LWV BHWOR XDQ® G

HPSOR\HHV $PRQJ WKH SULQFLSDO LQGXVWULHV VHUYHG E\
PDQXIDFWXULQJ IRRG PDQXIDFWXULQJ SDSHU PDQXIDFWXULQJ RLO
WHUULWRU\ VHUYHG E\ 6:(3&R LQFOXGHV VHYHUDO PLOLWDU\ LQVWD
DQG RSHUDWHY D OLJQLWH FRDO PLQLQJ RSHUDWLRQ 6:(3&R LV D P
 QWHJUDWHG 8WLOLWLHV VHIPHQW

:3&R

2UJDQL]JHG LQ :HVW 9LUJLQLD LQ DQG UH LQFRUSRUDWHG LQ
UHWDLO FXVWRPHUV LQ QRUWKHUQ :HVW 9LUJLQLD DQG LQ VXS
RWKHU PDUNHW SDUWLFLENQRVVIHQMHUFDOWEZQY FDSDFLW\ ZKLFK LW XVF
FXVWRPHUV $V Rl '"HEB&EHKWD G HPSOR\HHV $PRQJ WKH SULQFLSD
DUH FRDO PLQLQJ SULPDU\ PHWDOV SLSHOLQH WUDQVSRUWDWLRQ
LV D PHPEHU RI 3-0 :3&R LV SDUW RI $(3pV 9HUWLFDOO\ ,QWHJUDWH

6HUYLFH &RPSDQ\ 6 XEVLGLDU\

$(36& LV D VHUYLFH FRPSDQ\ VXEVLGLDU\ WKDW SURYLGHV DFFRXQW|

ILQDQFLDO OHJDO PDLQWHQDQFH DQG RWKHU VHUYLFHV DW FRVW

FHUWDLQ RI WKH H[HFXWLYH RIILFHUV RI LWV SXEOLF XWLOLW\ VXE'
$(36& KDGHPSOR\HHYV



3XEOLF 8WLOLW\ 6XEVLGLDULHV E\ -XULVGLFWLRQ

7KH IROORZLQJ WDEOH LOOXVWUDWHY FHUWDLQ UHJXODWRU\ LQIRUI
XWLOLW\ VXEVLGLDULHV RI $(3 RSHUDWH

$(3 BWLOLW\ 6XEVLGLDULSNWKRHILDMG GHWE U Q
BULQFLSDO -XULVGLFWLRMOKDW -XULVGLFWLR®Q (TXLW\ D

)(5& $(37&R  3-0 E
$(37&R 633
2KLR 23&R
"HVW 9LUJLQLD $3&R
:3&R
9LUJLQLD $3&R
,QGLDQD , 0
OLFKLJDQ , 0
TH[DV $(3 7H[DV
6:(3&R
7HQQHVVHH .*3&R
HQW XFN\ .3&R
/IRXLVLDQD 6:(3&R
$UNDQVDYV 6:(3&R
2NODKRPD 362

D ,GHQWLILHVY WKH SUHGRPLQDQW FXUUHQW DXWKRUL]JHG 52( DQG PD\ QR\
SHUPLWWHG UHFRYHU\ $FWXDO 52( YDULHV IURP DXWKRUL]JHG 52(

E ,Q 'HFHPEHU WKH )(5& LVVXHG DQ RUGHU UHPRYLQJ WKH EDVLV SRLQ\
WUDQVPLVVLRQ IRUPXOD UDWHYV HIIHFWLYH )HEUXDU\ UHGXFLQJ 2+7&Ry

F ,Q )HEUXDU\ 6:(3&R ILOHG D PRWLRQ IRU UHKHDULQJ ZLWK WKH 38&7 F|
WKH ILQDO RUGHU ZKLFK LQFOXGHG D FKDOOHQJH RI WKH DSSURYHG 52(
PRWLRQ IRU UHKHDULQJ ,Q 0D\ 6:(3&R ILOHG D SHWLWLRQ IRU UHYLHZ

VHHNLQJ D MXGLFLDO UHYLHZ RI WKH VHYHUDO HUURUV FKDOOHQJHG LQ WK

D 3UHWD[ LQFRPH GRHVY QRW LQFOXGH LQWHUFRPSDQ\ HOLPLQDWL
E ([FOXGHWLOMMRKY RQ H[SHFWHG VDOH RI WKH .HQWXFN\ 2SHUDW



&/1$66(6 2) 6(59,&(

$(3 DQG VXEVLGLDULHV UHFRJQL]JH UHYHQXHV IURP FXVWRPHUV IRU
WUDQVPLVVLRQ DQG GLVWULEXWLRQ GHOLYHU\ VHUYLFHV  $(3uV V
7UDQVPLVVLRQ DQG 'LVWULEXWLRQ 8WLOLWLHV $(3 7UDQVPLVVLRQ
UHYHQXH IURP WKH IROORZLQJ VRXUFHV 5HWDLO 5HYHQXHV :KROHYV
IURP &RQWUDFWV ZLWK &XVWRPHUV DQG $OWHUQDWLYH 5HYHQXHV
UHYHQXH IRU WKH 5HJLVWUDQWY VHH 1RWH SHYHQXHV IURP &RQV

),1$18&,1*
*HQHUDO

&RPSDQLHV ZLWKLQ WKH $(3 6\VWHP JHQHUDOO\ XVH VKRUW WHUP G#
PD\ DOVR EH XVHG WR ILQDQFH DFTXLVLWLRQV FRQVWUXFWLRQ DQG
VXFK QHHGV FDQ EH ILQDQFHG ZLWK ORQJ WHUP GHEW ,Q UHFHQW K
E\ FDVK RQ KDQG WHUP ORDQ LVVXDQFHV DQG $(3pV FRPPHUFLDO
VXEVLGLDULHV XQGHU WKH $(3 FRUSRUDWH ERUURZLQJ SURJUDP .
DFFRXQWV UHFHLYDEOH WR SURYLGH OLTXLGLW\ 6HH 2)LQDQFLDO
$QDO\VLV RI )LOQDQFLDO &RQGLWLRQ DQG 5HV$QWXDRI RASHRIDW LULRQV
LQIRUPDWLRQ

$(3pV UHYROYLQJ FUHGLW DJUHHPHQW ZKLFK EDFNVWRSV WKH FRPP
Rl GHIDXOW W\SLFDO IRU WKLV W\SH RI IDFLOLW\ LQFOXGLQJ D PD]
$(3pV SD\PHQW REOLJDWLRQV RU WKH REOLJDWLRQV Rl FHUWDLQ RI
DJUHHPHQW RU LQVWUXPHQW UHODWLQJ WR GHEW RXWVWDQGLQJ LQ
WKH FUHGLW DJUHHPHQW $$(RIZHFHREWRBPSOLDQFH ZLWK LWV GH
H[FHSWLRQ RI D YROXQWDU\ EDQNUXSWF\ RU LQVROYHQF\ DQ\ HYHQ
UHTXLUHPHQW EHIRUH WHUPLQDWLRQ RI WKH DJUHHPHQW $ YROX(
VLIJQLILFDQW VXEVLGLDULHV ZRXOG EH FRQVLGHUHG DQ LPPHGLDWH
ODQDJHPHQWMV 'LVFXVVLRQ DQG $QDO\VLV RI )LQDQFLDO &RQGLWLR
$QQXDO 5HSRUW IRU DGGLWLRQDO LQIRUPDWLRQ

$(3pV VXEVLGLDULHVY KDYH DOVR XWLOL]JHG DQG H[SHFW WR FRQWLC
VHFXULWL]DWLRQ ILQDQFLQJV DQG OHDVLQJ DUUDQJHPHQWY LQFO:
IDFLOLWLHYV

(19,5210(17%/ $1' 27+(5 0$77(56

*HQHUDO

$(3 VXEVLGLDULHV DUH FXUUHQWO\ VXEMHFW WR UHJXODWLRQ E\ IH
ZDWHU TXDOLW\ FRQWURO DQG RWKHU HQYLURQPHQWDO PDWWHUYV

DXWKRULWLHV 7KH HQYLURQPHQWDO LVVXHV WKDW PDQDJHPHQW E
RXWOLQHG EHORZ



&OHDQ :DWHU $FW 5HTXLUHPHQWYV

2SHUDWLRQV IRU $(3 VXEVLGLDULHY DUH VXEMHFW WR WKH &:$ ZKLF
WKH 8QLWHG 6WDWHY H[FHSW SXUVXDQW WR DSSURSULDWH SHUPLW)
LQ SRZHU SODQWYV , Q WKH )HGHUDO (3% LVVXHG D ILQDO UXOI
HI[LVWLQJ SRZHU SODQWV WKDW LV LQWHQGHG WR UHGXFH PRUWDO
ZDWHU LQWDNH VFUHHQ LPSLQJHPHQW RU HQWUDLQHG LQ WKH FRR
PRUH WKDQ WZR PLOOLRQ JDOORQV RI FRROLQJ ZDWHU SHU GD\ $ V
E\ WKH SHUPLW DJHQF\ DQG LQFRUSRUDWHG LQ 13'(6 SHUPLWYV

,Q 1RYHPEHU WKH )HGHUDO (3% LVVXHG D ILQDO UXOH UHYLVLQJ
HVWDEOLVKHG OLPLWV RQ )*" ZDVWHZDWHU 10\ DVK DQG ERWWRP
ZDVWHZDWHU WR EH LPSRVHG LQ 13'(6 SHUPLWY DV VRRQ DV SRVVLE

7KH )HGHUDO (3% IXUWKHU UHYLVHG WKH UXOH LQ $XJXVW IR
HIWHQGLQJ WKH FRPSOLDQFH GDWH WR "HFHPEHU DQG HVWDEOLYV

,Q -DQXDU\ WKH )HGHUDO (3% LVVXHG D ILQDO UXOH UHYLVLQJ W
WR &:$ UHJXODWLRQ ,Q $XJIXVW WKLV UXOH ZDV YDFDWHG E\ D

WKH JHGHUDO (3$ SURSRVHG D UXOH WKDW ZRXOG UROO EDFN W
SUH GHILQLWLRQ 7KDW UXOH ZDV ILQDOL]JHG LQ -DQXDU\ C
2(QYLURQPHQWDO ,VVXHV &OHDQ :DWHU $FW 5HIJXODWLRQV: VHFW
JLQDQFLDO &RQGLWLRQ DQG 5HVXOW\@RQ 2B E bHMERRQN | RQ FDXGIHGL RQ

&RDO $VK 5HIXODWLRQ

$(3pV RSHUDWLRQV SURGXFH D QXPEHU RI GLIIHUHQW FRDO FRPEX®
J\SVXP DQG RWKHU PDWHULDOYV $ UXOH E\ WKH )HGHUDO (3% UHJ:
FRPEXVWLRQ UHVLGXDOV LQFOXGLQJ IO\ DVK DQG ERWWRP DVK JHQ
UHTXLUHVY FHUWDLQ VWDQGDUGY IRU ORFDWLRQ JURXQGZDWHU PRQ
VXUIDFH LPSRXQGPHQWY DW RSHUDWLQJ IDFLOLWLHV I HILVWLQJ G
UHTXLUHG WR FORVH ,Q $XIXVW WKH )HGHUDO (3% UHYLVHG WKHF
VWRUDJH SRQGY FHDVH RSHUDWLRQV DQG LQLWLDWH FORVXUH E\ $¢
VHHNLQJ DQ HI[WHQVLRQ RI WKDW GDWH $(3 ILOHG H[WHQVLRQ UHTX
ILQDOL]HG DQ\ RI WKRVH UHTXHVWYV ,Q -XO\ WKH )HGHUDO (3%
UHTXHVW IRU $(3pV ORXQWDLQHHU IDFLOLW\ EXW WKDW UHTXHVW K
&RDO &RPEXVWLRQ 5HVLGXDO &&5 5XOH® VHFWLRQ RI ODQDJHPHQW|
DQG 5HVXOWY RI 2SHUDW LRQYXIDDF OKXSRIGW. QRWKIHGGLWLRQDO LQIRUPLEL

&OHDQ $LU $FW 5HTXLUHPHQWYV

7KH &$$ HYWDEOLVKHY D FRPSUHKHQVLYH SURJUDP WR SURWHFW DQ
DQG VWDWLRQDU\ VRXUFHV RI DLU HPLVVLRQV 7KH PDMRU &$$ SUF
EHORZ 7KH VWDWHY LPSOHPHQW DQG DGPLQLVWHU PDQ\ RI WKHVH ¢
UHTXLUHPHQWYV

7KH $FLG 5DLQ 3URJUDP

7TKH &%$%$ LQFOXGHV D FDS DQG WUDGH HPLNVLRQLROGXXEWPRQREHRBJ
UHTXLUHPHQWY IRU SRZHY FHRONQYWRQWRWKHRBXFK WEKH XVH RI DYDL
FROOHFWLYHO\ FDOOHG WKH $FLG 5DLQ 3URJUDP $(3 FROQWLQXHYV \
WKURXJK WKH LQVWDOODWLRQ RI FRQWUROV XVH RI DOWHUQDWH [|X]



1IDWLRQDO $PELHQW $LU 4XDOLW\ 6WDQGDUGYV

7KH &%$% UHTXLUHV WKH )HGHUDO (3% WR UHYLHZ WKH DYDLODEOH V
HVWDEOLVK D FRQFHQWUDWLRQ OHYHO LQ WKH DPELHQW DLU IRU W
DQG ZHOIDUH ZLWK DQ H[WUD VDIHW\ PDUJLQ 7KH )HGHUDO (3% I
FRQFHQWUDWLRQ OHYHOV IRU WKHP 7TKHVH FRQFHQWUDWLRQ OHYHC

(DFK VWDWH LGHQWLILHVY WKH DUHDV ZLWKLQ LWV ERXQGDULHV WKD
QRQ DWWDLQPHQW DUHDV (DFK VWDWH PXVW GHYHORS D 6,3 WR
1$$46 DQG PDLQWDLQ JRRG DLU TXDOLW\ LQ DWWDLQPHQW DUHDV
DSSURYDO ,I D VWDWH IDLOV WR GHYHORS DGHTXDWH SODQV WK}
JHGHUDO (3% UHYLHZV WKH 1$$46 DQG HVWDEOLVKHV QHZ FRQFHQW
FKDQJH DQG VWDWHY PD\ EH UHTXLUHG WR GHYHORS QHZ 6,3V 6HH
VHFWLRQ RI ODQDJHPHQWMYV 'LVFXVVLRQ DQG $QDO\VLV RI )LQDQFLDC
$QQXDO 5HSRUW IRU DGGLWLRQDO LQIRUPDWLRQ

+D]DUGRXV $LU 3ROOXWDQWYV +8$3

7KH &%$%$ DOVR UHTXLUHV WKH )HGHUDO (3% WR LQYHVWLJDWH +$3 HP
UHSRUW WR &RQJUHVV WR GHWHUPLQH ZKHWKHU WKRVH HPLVVLRQV
UXOH VHWWLQJ OD[LPXP $FKLHYDEOH &RQWURO 7THFKQRORJ\ VWDQGD
DQG 1HZ 6RXUFH 3HUIRUPDQFH 6WDQGDUGY IRU HPLVVLRQV IURP QH
6XSUHPH &RXUW GHWHUPLQHG WKDW WKH )HGHUDO (3% DFWHG XQUHL
ZDV DSSURSULDWH DQG QHFHVVDU\ WR UHJXODWH +$3 HPLVVLRQV I
HQJDJHG LQ DGGLWLRQDO UXOHPDNLQJ DFWLYLW\ EXW WKH UXOH

5HJLRQDO +D]H

7KH &%$% HVWDEOLVKHYV YLVLELOLW\ JRDOV IRU FHUWDLQ IHGHUDOO\
VWDWHV WR VXEPLW 6,3V WKDW ZLOO GHPRQVWUDWH UHDVRQDEOH &

SURWHFWHG DUHDYV , Q WKH )HGHUDO (3% LVVXHG LWV &OHDQ
DYDLODEOH UHWURILW WHFKQRORJ\ UHTXLUHPHQWY ZLOO EH DSSOL}
WKDQ WRQV SHU \HDU RI FHUWDLQ SROOXWDQWY LQ VSHFLILF LQG

&URVV 6WDWH $LU 3ROOXWLRQ

&6$35 LV D UHJLRQDO WUDGLQJ SURJUDP GHVLJQHG WR DGGUHVV
VLIQLILFOR® OWWRI® PHQYWHQDQFH RI WKH R]JRQH DQG &63$B%$ W6 @ QH
RQ 6PQG. IPOORZDQFHYV DQG LQGLYLGXDO VWDWH EXGJHWV WR FRPSH
JHQHUDWLQJ XQLWV ,QWHUVWDWH WUDGLQJ RI DOORZDQFHV LV DOC
ILQDOL]HG D UHYLVHG &6%$35 UXOH ZKLFK VXEEWGDHWWQQ\ UHGXFHW|
XWLOLWLHYV DQG RWKHU HQWLWLHV SRWHQWQD®QR @ X BAMDHFHVF W RO K
WKH 8 6 &RXUW RI $SSHDOV IRU WKH 'LVWULFW RI &ROXPELD &LUFX
ODQDJHPHQW FDQQRW SUHGLFW WKH RXWFRPH RI WKDW OLWLJDWLR(
WKH QHDU WHUP DQG LV HYDOXDWLQJ LWV FRPSOLDQFH RSWLRQV |
DGGLWLRQ LQ )HEUXDU\ WKH (3% $GPLQLVWUDWRU ILQDOL]JHG W]
$ ),3 WKDW IXUWKHU UHYLVHWX@&KHVR]RQB HVMHIWKRIQHI2VWLQJ &6$35 S
H[SHFWHG WR EH ILQDOL]HG LQ WKH VSULQJ RI DQG ZLOO OLNHO\
HYDOXDWLQJ WKH LPSDFWV Rl WKH UXOH FKDQJHYV



&OLPDWH &KDQJH

L Q2FWREHU $(3 DQQRXQFHG QHZ L&2VHPPWGLLAQV i HEHKG VOLIREQR QR
RXWSXW RI $(3pV LQWHJ6EBWH&RWS\RRIDWFHH *ROHQVM DQFH3 VHFWLRQ IRL

7R GDWH WKH )HGHUDO (3% KDV WZ2LHRLWVNRQVDIFMRPRQH®RD QB8 JMQONV
HOHFWULF JHQHUDWLQJ XQLWV XQGHU WKH H[LVWLQJ SURYLVLRQV R
FRXUWYV 7KH )HGHUDO (3% KDV DQQRXQFHG LW H[SHFWV WR SURSRYV
WR FRQWLQXH WR GHFOLQH RYHU WLPH DV $(3 GLYHUVLILHV JHQHUD\
GHFOLQH LQ FRDO ILUHG JHQHUDWLRQ LV GXH WR D QXPEHU RI IDFW
WKH UHODWLYH FRVW RI FRDO DQG QDWXUDO JDV DV IXHO VRXUFHV
FDSLWDO LQYHVWPHQWY DQG FKDQJLQJ FRPPRGLW\ PDUNHW IXQGDPF

7UDQVIRUPLQJ $(3pV *HQHUDWLRQ )OHHW

7KH HOKMWWOLW\ LQGXVWU\ LV LQ WKH PLGVW RI DQ KLVWRULF WUD
HYROYLQJ SXEOLF SROLFLHY VWDNHKROGHU GHPDQGV GHPRJUDSKL
SULF${% LV DOVR WUDQVIRUPLQJ WR EH PRUH DJLOH DQG FXVWRPHU
$(3pV ORQJ WHUP FRPPLWRIPQW MWRQVHGNPHRR2Y WKH FXUUHQW GLUFL
SODQV WR PHHWVWRKIRWR EHHHGWKH $(3 6\VWHP RZQHG JHQHUDWLQJ F|

0:V ,Q FRDO U URVHOWWGIJHQHUDWLQJ FDSDFLW\ FRPSD!
7UDQVIRUPLQJ $(3uV JHQHUDWLRQ SRUWIROLR WR LQFOXGH ZKHUH V
IRFXVLQJ RQ WKH HIILFLHQW XVH Rl HQHUJ\ GHPDQG UHVSRQVH GL
HIITLFLHQWO\ PDQDJH WKH JULG RYHU WLPH LV SDUW RI WKLV VWUDW

7KH JUDSK EHORZ VXPPDUL]HV $(3pV JHQHUDWLRQ FDSDFLW\ E\ UHVR

D (QHUJ\ (IILFLHQF\ '"HPDQG 5HVSRQVH UHSUHVHQWY DYRLGHG FDSDFLW\ UL



5HQHZDEOH 6RXUFHV RI (QHUJ\

7KH VWDWHYV $(3 VHUYHVY RWKHU WKDQ .HQWXFN\ 2NODKRPD :HVW 9
RU YROXQWDU\ SURJUDPV WR LQFUHDVH WKH XVH RI HQHUJ\ HIILFLF
ODQDJHPHQW DFWLYHO\ PRQLWRUV $(3pV FRPSOLDQFH SRVLWLRQ DC
EHQFKPDUNY LQ HDFK DSSOLFDEOH MXULVGLFWLRQ

$V Rl '"HFHPEHU $(3pV UHIJXODWHG XWLOLWLHYVY KDG ORQJ WHUP FRQW
K\GUR DQG 0:V RI VRODU SRZHU $GGLWLRQDOO\ $(3pV UHIJXODWE
0:V RI K\GUR DQG 0O:V RI VRODU SRZHU GHOLYHULQJ UHQHZDEOH

, 0 RZQV IRXU VRODU SURMHFWY WKDW PDNH XS , OpVv 0: &OHDQ (C

-RVHSK VRODU IDFLOLW\ ZHQW LQWR RSHUDWLRQ LQ Q 362
UHFHLYHG DSSURYDO IURP WKH $36& DQG /36& WR DFTXLUH WKH 1&:
WRWDOLQJ 0:V RQ D IL[HG FRVW WXUQ NH\ EDVLV DW FRPSOHWL

RSWLRQ DJUHHLQJ WR DFTXLUH WKH 7H[DV SRUWLRQ ZKLFK WKH 3

RI WKH SURMHFW ZKLFK FRVW DSSUR[LPDWHO\ ELOOLRQ 7KH
SODFHG LQ VHUYLFH LQ $SULO DQG WKH O0: ODYHULFN ZLQG II
6HSWHPEHU 7KH 0: 7TUDYHUVH ZLQG IDFLOLW\ ZDV DFTXLUHG D

$(3pV UHIJXODWHG XWLOLWLHV KDYH VLJQLILFDQW SODQV WR DGG Q
IURP VWDWH UHJXODWRUV WR DFTXLUH WKUHH UHQHZDEOH HQHUJ\ S
LWV VWDWH UHJXODWRU WR DFTXLUH$GGQWRRQBAZOUH ®BLVYEOHIZOR
5)3V LQ VHHNLQJ DGGLWLRQDO RZQHG UH@HZDEOH HQHUJ\ SURMH

7KH JURZWK Rl $(3uV UHQHZDEOH JHQHUDWLRQ SRUWIROLR UHIOHF
UHVRXUFHV WR SURYLGH FOHDQ HQHUJ\ RSWLRQV WR FXVWRPHUV Wk
WR JUDGXDOO\ UHGXFLQJ $(3pV UHOLDQFH RQ FRDO IXHOHG JHQHUD
KHOSV $(3 WR PDLQWDLQ D GLYHUVLW\ RI JHQHUDWLRQ UHVRXUFHV

7KH LQWHJUDWHG UHVRXUFH SODQV VXEPLWWHG WR VWDWH UHJXOTL
UHIOHFW $(3pV VWUDWHJ\ WR EDODQFH UHOLDELOLW\ DQG FRVW ZLW
ZRUOG $(3 KDV FRPPLWWHG VLJQLILFDQW FDSLWDO LQYHVWPHQWYV
UHVRXUFHV  7UDQVPLVVLRQ DVVHWV RI WKH $(3 6\WWHP LQWHUFF
JHQHUDWLRQ

$(3 (QHUJ\ 6XSSO\ //& LV D KROGLQJ FRPSDQ\ ZLWK VHYHUDO GLYL
2Q6LWH 3DUWQHUYV

$(3 SHQHZDEOHY GHYHORSV RZQV DQG RSHUDWHYV XWLOLW\ VEDOH U
FUHGLWZRUWK\ FRXQWHUSDUWLHY WKURXJKRXW WKH 8QLWHG 6WDW
EHJLQQLQJ RI D SURFHVV WR VHOO DOO RU D SRUWLRQ RI $(3 5HQH
'XULQJ 1RYHPEHU W K H 0: JODW 5LGJH ZLQG IDFLOLW)\ ZDV VI
VDOH Rl WKH FRPSHWLWLYH FRQWUDFWHG UHQHZDEOHV SRUWIROLFR
VHFWLRQ RI ODQDJHPHQWMV 'LVF¥XMWHFREH D QGS$S$HBEQHIDESWWRRZQHG
RSHUDWLQJ LQ VWDWHY LQFOXGLQJ DSSUR[LPDWHO\ 0:V RI LC
VRODU FDSDFLW\

$(3 2Q6LWH 3DUWQHUV ZRUNV GLUHFWO\ ZLWK ZKROHVDOH DQG OD!
UHGXFH WKHLU HQHUJ\ FRVWV EDVHG XSRQ PDUNHW NQRZOHGJH

VWUXFWXULQJ FDSDELOLWLHV $(3 2Q6LWH 3DUWQHUV WDUJHWV RS
HQHUJ\ VWRUDJH ZDVWH KHDW UHFRYHU\ HQHUJ\ HIILFLHQF\ SHDN
YDOXH IRU FXVWRPHUV  $(3 2Q6LWH 3DUWQHUV SXUVXHV DQG GHY
FXVWRPHUVHFHEYERIU $(3 2Q6LWH 3DUWQHUV RZQHOG/\8DREMENL Q
DSSUR[LPDWHO\ 0:V Rl LQVWDOOHG VRODU FDSDFLW\ DQG DSS
FRQVWUXFWLRQ



(QG 8VH (QHUJ\ (IILFLHQF\

%HIJLQQLQJ LQ $(3 UDPSHG XS HIIRUWY WR UHGXFH HQHUJ\ F
LQWURGXFWLRQ Rl DGGLWLRQDO HQHUJ\ HIILFLHQF\ DQG GHPDQG U
FROOHFWLYHO\ UHIHUUHG WR DV GHPDQG VLGH PDQDJHPHQW ZHUH
UHFRYHU\ ZDV DYDLODEOH 6LQFH WKDW WLPH $(3 RSHUDWLQJ FRP
RYHU PLOOLRQ 0:KV DQG SHDN GHPDQG E\ DSSUR[LPDWHO\ 0:V
FRPSDQLHV VSHQW DSSUR[LPDWHO\ ELOOLRQ VLQFH WR DFKLH

(QHUJ\ HIILFLHQF\ DQG GHPDQG UHGXFWLRQ SURJUDPV KDYH UHFHL
VHUYHV DQG DSSURSULDWH FRVW UHFRYHU\ ZLOO EH HVVHQWLDO IR
FRQVXPHU RIIHULQJV $SSURSULDWH UHFRYHU\ RI SURJUDP FRVWV C
UHWXUQ HQVXUHV WKDW HQHUJ\ HIILFLHQF\ SURJUDPV DUH FRQVLG
FRQWLQXHV WR WUDQVLWLRQ WR D FOHDQHU PRUH HIILFLHQW HQHU
ZLOO FRQWLQXH WR SOD\ DQ LPSRUWDQW UROH LQ KRZ WKH FRPSDQ\

ODQDIJHPHQW EHOLHYHV LWV H[SHULHQFH SURYLGLQJ UREXVW HQHUJ
EH D FRVW HIIHFWLYH SURYLGHU RI WKHVH SURJUDPY DV VWDWHYV GH

&RUSRUDWH *RYHUQDQFH

,Q UHVSRQVH WR HQYLURQPHQWDO LVVXHV DQG LQ FRQQHFWLRQ ZL
'LUHFWRUV FRQWLQXDOO\ UHYLHZV WKH ULVNV SRVHG E\ QHZ HQYLI
UHWLUHPHQW GDWH Rl FRDO ILUHG JHQHUDWLRQ DVVHWV  7KH %}
UHJXODWLRQV DQG SURSRVHG HQYLURQPHQWDO UHJXODWYL PG\GRNMLE
WKH %RDUG KROGV H[WHQGHG PHHWLQJV WZLFH D \HDU WR SURYLGF
VWUDWHJ\ LQFOXGLQJ GLVFXVVLRTKH DERXWG ED RERRPP ID/Q\E HFHD B BR'Q UK
*RYHUQDQFH RYHUVHHV $(3uV DQQXDO &RUSRUDWH 6XVWDLQDELOLYV
HQYLURQPHQWDO VRFLDO JRYHUQDQFH DQG ILQDQFLDO SHUIRUPDQI

$(3 RULIJLQDOONPYNWLRQR UHGXFWLRQ JRDOV LQ DIWHU FRQVLGF
JRYHUQDQFH RXWUHDFK HITRUW ZLWK VKDUHKROGHUYV

Q 2FWREH$(3 DQQRXQFHG QHZ LQWHUPHBRDWH F® & HERXFWWR Q PJ R.DQ |
RXWSXW RI WKH $(3pV LQWHJUDWHG UHVRXUFH SODQV ZKLFK WDNH L
DQG UHVLOLHQF\ UHJXODWLRQV DQG W I$K3 FIR®S B QWIH/G FE&N I PIMD LERXGH
UHGXFWLRQ DVD UJEHMW HOR®H WR D EDVHOLQH XSJUDGHG LWV U
6FRSH HPLVVLRQV DQG DFFHOHUDWHG LV$Y3 QW WSRRISRD J REB\VON E P DIMYHH
HPLVVLRQV LQ ZHUH DSSUR[LPDWHO\ PLOOLRQ PGIFRSIH WRQV
HPLVVLRQV LQFOXVLYH RI HPLVVLRQ UHGXFW LR Q8 WKW PUDHHX © 1\ QU
SURJUHVV LQ HPEXNLEBDY2AURP LWV SRZHU JHQHUDWLRQ IOHHW DQG
7HFKQRORJLFDO DGYDQFHV LQFOXGLQJ DGYDQFHG HQHUJ\ VWRUDJH
SXEOLF SROLFLHV DUH DPRQJ WKH IDFWRUV WKDW ZLOO GHWHUPLQF
FRQWLQXLQJ WR SURYLGH UHOLDEOH DIIRUGDEOH SRZHU IRU FXVWRI



2WKHU (QYLURQPHQWDO ,VVXHV DQG ODWWHUYV

7KH &RPSUHKHQVLYH (QYLURQPHQWDO 5HVSRQVH &RPSHQVDWLRQ
HQYLURQPHQWDO UHPHGLDWLRQ XSRQ RZQHUV DQG SUHYLRXV RZQH
KDJDUGRXV PDWHULDO GLVSRVHG RI DW VXFK VLWHV 6HH 27KH &RPS
JLDELOLW\ $FW 6XSHUIXQG DQG 6WDWHQFHOPHGL® W HRQX B 6 FIHLIRY A
DGGLWLRQDO LQIRUPDWLRQ

(QYLURQPHQWDO ,QYHVWPHQWYV

,QYHVWPHQWY UHODWHG WR LPSURYLQJ $(3 6\WWHP SODQWVp HQ
HQYLURQPHQWDO TXDOLW\ VWWRGG DQGVWIH ER U UHQ WDHWMWLRRIH BRC
(VWLPDWHG FRQVWUXFWLRQ H[SHQGLWXUHV DUH VXEMHFW WR SHUL
RQJRLQJ HIIHFWV RI UHJXODWRU\ FRQVWUDLQWY HQYLURQPHQWDO
HFRQRPLF WUHQGY DQG WKH DELOLW\ WR DFFHVV FDSLWDO ,Q DGG
LQYHVWPHQWY LQ IXWXUH \HDUV LQ FRQQHFWLRQ ZLWK WKH PRGLII
HQYLURQPHQWDO TXDOLW\ FRQWUROV 6XFK IXWXUH LQYHVWPHQW
VWDQGDUGY WKDW KDYH EHHQ DGRSWHG DQBUKRWHGHDE® LSQUHRE RF/ bi ¢
DGRSWHG )XWXUH LQYHVWPHQWY FRXOG EH VLJQLILFDQWO\ JUHDW
RWKHUZLVH EHFRPH PRUH VWULQJHQW RU LQ UHVSRQVH WR UXOH)
FRPEXVWLRQ E\ SURGXFWV 7KH FRVW RI FRPSO\LQJ ZLWK DSSOLFI
H[SHFWHG WR EH VLJQLILFDQW WR WKH $(3 6\VWHP $(3 W\SLFDOO\
VWDQGDUGV IURP FXVWRPHUV WKURXJK UDWHV LQ UHJXODWHG MXUL
QHW LQFRPH DQG FDVK IORZV DQG SRVVLEO\ KDUP $(3pV ILQDQFLDO
ODQDJHPHQWMV 'LVFXVVLRQ DQG $QDO\VLV RI )LQDQFLDO &RQGLW
&RPPLWPHQWYV *XDUDQWHHYV DQG &RO®QRD A GHSRUMFOXGBG LLVQLR @ |

+LVWRULFDO DQG 3URMHFWHG (QYLURQPHQWDO 3HUIRUPD
,QYHVWPHQWV

$SFWXDO $FWXDO $FWXDQVWLPDWH D

LQ PLOOLRQYV
$(3 E
$3&R
, 0 +
362 + + +
6:(3&R

D (VWLPDWHG DPRXQWYV DUH H[FOXVLYH RI GHEW $)8'&

E  QFOXGHV H[SHQGLWXUHV RI WKH VXEVLGLDULHV VKRZQ
VKRZQ 7KH ILIJXUHV UHIOHFW FRQVWUXFWLRQ H[SHQGI
VXEVLGLDU\ FRPSDQLHYV

ODQDJHPHQW FXUUHQWO\ HVWLPDWHV LQYHVWPHQWY UHODWHG WR L
DQG FRPSOLDQFH ZLWK HQYLURQPHQWDO TXDOLW\ VWDQGDUGYV ZLO«
WKURXJK 7KHVH FRVW HVWLPDWHV FRXOG FKDQJH EDVHG RQ
VWDQGDUGY E DGGLWLRQDO UXOHPDNLQJ DFWLYLWLHV LQ UHVSRQ!'
FRQWURO WHFKQRORJLHV LQVWDOOHG G FKDQJHV LQ FRVWYV IRU
GHYHORSPHQWY | WRWDO 0:V RI FDSDFLW\ UHWLUHG DQG UHSODFF}
FDSDFLW\ J FRPSOLDQFH ZLWK WKH )HGHUDO (3%$uV UHYLVHG FR
LPSOHPHQWDWLRQ
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$WWUDFWLQJ GHYHORSLQJ DQG UHWDLQLQJ KLJK SHUIRUPLQJ HPSOF
FXVWRPHUV HIILFLHQWO\ DQG HIIHFWLYHO\ LV FUXFLDO WR $(3pV JUF
VWUDWHI\ $(3 LQYHVWYV LQ HPSOR\HHVY DQG FRQWLQXHV WR EXLOG
OHDGHUVKLS HQFRXUDJHV LQQRYDWLYH WKLQNLQJ DQG ZHOFRPHV H

7KH IROORZLQJ WDEOH VKRZV $(3pV QXPEHHWFHRRPEHBSOR\HHYV E\ VXEVLG

1XPEHU R
6XEVLGLDWPSOR\HH
$(36&

$(3 7H[DV

$3&R

, 0

23&R

362

6:(3&R

2WKHU

7RWDO $(3

I
\%

21 $(3pVv HPSOR\HHV OHVV WKDQ DUH 7UDGLWLRQDOLVWY ERU(
%RRPHUV ERUQ DSSUR[LPDWHO\ DUH *HQHUDWLRQ ; EF
OLOOHQQLDOV ERUQ DQG DSSUR[LPDWHO\ DUH *HQHUDWLRC

6DIHW\

$FKLHYLQJ =HUR +DUP PHDQV HYHU\ HPSOR\HH UHWXUQV KRPH DW W
WKH\ FDPH WR ZRUN =HUR +DUP LV ZKDW ZH YDOXH PRVW DQG FRPP
IXOO IRFXV HYHU\ PRPHQW RI HYHU\ GD\ :H KROG RXUVHOYHV DFFRX
KDV SXW WRROV WUDLQLQJ DQG SURFHVVHV LQ SODFH WR VWUHQJW
OHDUQLQJ IURP HYHQWY DQG KDV SURDFWLYH SURJUDPV WR SUHYHQ
$(3 WR WUDFN LQFLGHQWYV LV WKH 'D\V $zZD\ 5SHVWULFWHG RU 7UDQV
UHVXOWY LQ RQH RU PRUH ORVW GD\V RQH RU PRUH UHVWULFWHG G
ZLWKLQ WKH FRPSDQ\ 7KH '$57 UDWH LV D PDWKHPDWLFDO FDOFXOD
ZRUN KRXUV DQG GLYLGHG E\ WRWDO <7' KRXUV ZRUNHG WKDW GHVI
WLPH HPSOR\HH¥(3pWQ HPSOR\HH '$57 5DWH SHUIRUPDQFH LPSURYHG \

'LYHUVLW\ (TXLW\ DQG ,QFOXVLRQ '(,

$(3 LV FRPPLWWHG WR FXOWLYDWLQJ D GLYHUVH DQG LQFOXVLYH
DGYDQFHPHQW RI DOO ‘H IRVWHU DQ LQFOXVLYH ZRUNSODFH WKDW
DQG DFWLYHO\ ZRUN WR HOLPLQDWH XQFRQVFLRXV ELDVHV '(, LV D
IRXU SULQFLSOHYV

(VWDEOLVKLQJ OHDGHUVKLS DFFRXQWDELOLW\ DURXQG '(, R
%XLOGLQJ DQG PDLQWDLQLQJ D ZRUNIRUFH WKDW UHIOHFWYV
SURPRWLQJ DQ LQFOXVLYH FXOWXUH ZKHUH DOO HPSOR\HHV
6XSSRUWLQJ WKH FRPPXQLWLHV ZH VHUYH VR WKH\ ZLOO SU

Q@ QO Q-

‘H EHOLHYH RXU ZRUNIRUFH VKRXOG JHQHUDOO\ UH,HFW WKH GLYHU
WKDW ZH PD\ EHWWHU XQGHUVWDQG KRZ WR WDLORHUFRREHWHUYLFH\
ZRPHQ FRPSULVHG DSSUR[LPDWHO\ RI $(3pV ZRUNIRUFH DQG .
GLYHUVH HPSOR\HHV



2XU '(, SURJUHVV LV WLHG WR HQWHUSULVH EXVLQHVV XQLW DQG
REMHFWLYHYV ZKLFK LV PHDVXUHG WKURXJK RXU DQQXDO HPSOR\HF
&RPPLWWHH RI WKH %RDUG RI 'LUHFWRUV SURYLGHV RYHUVLJKW RI
SUDFWLFHV LQFOXGLQJ DQ DQQXDO UHYLHZ RI RXU GLYHUVLW\ HTX
DQG FRPSOLDQFH ZLWK HTXDO RSSRUWXQLW\ ODZV

$(3 KDV WDNHQ DFWLRQV WR GHQRXQFH DOO IRUPV RI UDFLVP LQ WKI
LQ UHFHQW \HDUV 7R DFFHOHUDWH RXU GLYHUVLW\ DQG LQFOXVLRQ
HPSOR\HHV WR GLVFXVV KRZ UDFH DQG HTXLW\ LVVXHV LPSDFW WKH
DFWLRQ SURYLGHV OLWLJDWLQJ %LDV LQ &DQGLGDWH 6HOHFWLRQ
HPSOR\HHV LQYROYHG LQ WKH LQWHUYLHZ SURFHVV FUHDWHG GHGI
DFWLRQ SODQV IRU DOO $(3 VLWHV ZLWK PRUH WKDQ HPSOR\HHV D
SD\ YDULDQFHV IRU IHPDOH DQG PLQRULW\ HPSOR\HHV :H DUH DOVI
,QFOXVLRQ SOHGJH 3DUDGLJP IRU 3DULW\ DQG VHYHUDO RWKHU O
FRPPLWPHQW WR DGYDQFLQJ GLYHUVLW\ DQG LQFOXVLRQ ZLWKLQ WK

,Q DGGLWLRQ ZHpUH FRPPLWWHG WR ZRUNLQJ ZLWK WKH FRPPXQLYV
FXVWRPHUV DQG QHLJKERUV RI FRORU 7KH $PHULFDQ (OHFWULF 3Rz
JubQw SURJUDP WR KHOS GLVPDQWOH V\VWHPLF UDFLVP DQG SUHM!
7KLV ILYH \HDU PLOOLRQ LQLWLDO LQYHVWPHQW IXQGYVY RUJDQL]DW
LQ WKH FRPPXQLWLHYV ZH VHUYH

&XOWXUH

$(3 EHOLHYHV LQ GRLQJ WKH ULJKW WKLQJ HYHU\ WLPH IRU RXU FXV
OHYHOV DUH UHVSRQVLEOH IRU IRVWHULQJ DQ HQYLURQPHQW WKDW
SRVLWLYHO\ PRGHOV LW $ KLJK SHUIRUPDQFH FXOWXUH IRUPV WK
FROODERUDWLYH DQG HPSRZHUHG ZRUNIRUFH LV PRUH OLNHO\ W
LPSURYHPHQW DFFHSW DFFRXQWDELOLW\ PHHW H[SHFWDWLRQV W
FRPPLWWHG WR GULYLQJ RXU FXOWXUH IRUZDUG (PSOR\HHV DUH
SDUWLFLSDWLQJ LQ WKH (PSOR\HH &XOWXUH 6XUYH\ DGPLQLVWHUH
PDNLQJ LQ LPSURYLQJ RXU FXOWXUH ,Q DGGLWLRQ WR HQJDJHPHQW
RI RXU RUJDQL]DWLRQ SDUWLFLSDWHG LQ WKH VXUYH\ DQG Z
UHPDLQ LQ WKH WRS GHFLOH FRPSDUHG WR *DOOXSuV RYHUDOO FRP
*DOOXS ([FHSWLRQDO L[RUNSBIOW  MHKSEPIBUBRQVH UHFRJQL]HV RUJ® @ZD
HQJDJHG ZRUNSCRRFB FQOWMAKXWLYHY DOVR KDYH FDQGLG PHHWLQ
FKDOOHQJHV RSSRUWXQLWLHVY ZKDW LV JRLQJ ZHOO DQG ZKDW FDQ

(PSOR\HH 5HVRXUFH *URXSV

2QH RI WKH EHVW ZD\V IRU $(3 WR GHPRQVWUDWH RXU FRPPLWPHQW
HPSRZHU HPSOR\HHV WR IRUP DQG SDUWLFLSDWH LQ (PSOR\HH 5HVF
$EOHG DQG 'LIITHUHQWO\ $EOHG 3DUWQHULQJ 7TRIJHWKHU WKH %ODFN
WKH +LVSDQLF 2ULJLQ /DWLQ $PHULFDQ (5* WKH OLOLWDU\ 9HWHUL
2EVHUYLQJ DQG 1HWZRUNLQJ (5* WKH 3ULGH 3DUWQHUVKLS DQG W
GLYHUVH PDNHXS Rl RXU ZRUNIRUFH DQG HQDEOH XV WR JDLQ YDOX
7KH\ DOVR KHOS LQFUHDVH HQJDJHPHQW DFURVV $(3 E\ SURYLGLQJ
LVVXHV DQG WR GHYHORS LQQRYDWLYH VROXWLRQV (5*V SOD\ DQ
LQFOXGLQJ UHFUXLWPHQW Rl QHZ HPSOR\HHYV



7UDLQLQJ DQG 3URIHVVLRQDO 'HYHORSPHQW

$W $(3 ZH DUH SUHSDULQJ RXU ZRUNIRUFH IRU WKH IXWXUH E\ SURY
KLIKHU HGXFDWLRQ LQVWLWXWLRQV WR EHWWHU SUHSDUH WKH QH[W
DOOLDQFHV ZLWK VHYHUDO FRPPXQLW\ FROOHJHV XQLYHUVLWLHV I
WHUULWRU\ ‘H ZRUN ZLWK WKHVH LQVWLWXWLRQV WR GHYHORS DF
PRELOLW\ RSSRUWXQLWLHY DQG WR DWWUDFW H[WHUQDO MRE VHHNI
EURDG UDQJH RI WUDLQLQJ DQG DVVLVWDQFH WKDW VXSSRUWY OLIH!
LPSRUWDQW DV ZH PRYH FORVHU WRZDUG D GLJLWDO IXWXUH WKDW |
$(3 KDV UREXVW SURFHVVHV WR DFKLHYH WKLV LQFOXGLQJ RQJRLC
UHVRXUFHVY WR VXSSRUW RXU FRPPLWPHQW WR HQYLURQPHQW VDIH)
DQRG RWKHU IRUPV RI WUDLQLQJ WKDW KHOS HPSOR\HHV LPSURYH WK

, Q $(3 HPSOR\HHV FRPSOHWHG PRUH WKDQ KRXUV RI WU
SDUWLFLSDWLRQ ,Q DGGLWLRQ $(3 LQYHVWHG PRUH WKDQ PLOO!
HPSOR\HHV WKURXJK RXU WXLWLRQ UHLPEXUVHPHQW SURJUDP

&RPSHQVDWLRQ DQG %HQHILWYV

$(3 FDUHV DERXW WKH ZHOOEHLQJ Rl RXU HPSOR\HHV DQG ZH UHFRJ
PDUNHW FRPSHWLWLYH FRPSHQVDWLRQ DQG EHQHILWV LQFOXGLQ
HPSOR\HHV DQG WKHLU IDPLOLHY WR KHOS WKHP WKULYH DW KRPH C
WKH PDUNHWSODFH E\ PDUNHW SULFLQJ PDQ\ RI RXU SRVLWLRQV XVL
$(3 HPSOR\HHV SDUWLFLSDWH LQ DQ DQQXDO LQFHQWLYH SURJUDP W
EXVLQHVV JRDOV ZKLFK IRVWHUV D KLJK SHUIRUPDQFH FXOWXUH $
SURJUDPV LQFOXGLQJ PHGLFDO GHQWDO DQG OLIH LQVXUDQFH D
HPSOR\HHV DQG WKHLU IDPLOLHV VWD\ KHDOWK\ DQG IHHOLQJ WKHLL
RXU HPSOR\HHV IRU ILQDQFLDO VWDELOLW\ LQ UHWLUHPHQW

IDERU 5HODWLRQV

1HDUO\ RQH IRXUWK RI $(3pV ZRUNIRUFH LV UHSUHVHQWHG E\ ODERU
XQLRQ UHSUHVHQWHG HPSOR\HHY DQG EHOLHYH LQ D WUXVWLQJ FR
ZRUN WR VWUHQJWKHQ WKHVH UHODWLRQVKLSY WR HQVXUH ZH KDY
DGDSW WR WKH UDSLG FKDQJHV RFFXUULQJ LQ RXU FRPSDQ\ DQG LQ
PHHWLQJ WKH JURZLQJ H[SHFWDWLRQV RI RXU FXVWRPHUV DQG DGDS
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$(3pV 5 HSRUWDEOH 6HJPHQWYV

$(3pV SULPDU\ EXVLQHVV LV WKH JHQHUDWLRQ WUDQVPLVVLRQ DQ
,QWHJUDWHG 8WLOLWLHV VHIJPHQW $(3 FHQWUDOO\ GLVSDWFKHV JH
RQ DQ LQWHJUDWHG EDVLV EHFDXVH Rl WKH VXEVWDQWLDO LPSDFW
VDOHV DQG WUDQVIHUV DUH JHQHUDOO\ EDVHG RQ XQGHUO\LQJ FRQ!
VHIJPHQWY DUH DV IROORZV

9HUWLFDOO\ ,QWHJUDWHG 8WLOLWLHV
7UDQVPLVVLRQ DQG 'LVWULEXWLRQ 8WLOLWLHYV
$(3 TUDQVPLVVLRQ +ROGFR

*HQHUDWLRQ ODUNHWLQJ

+H H+ H+ +H

7KH UHPDLQGHU RI $(3uV DFWLYLWLHV LV SUHVHQWHG DV &RUSRUD
VHIPHQW 6HBXRVDHYVYV 6HIPHQWYV $QERMG HEH $SRUWKIHRU DGGLWLRQD(
VHIPHQWYV

9(57.&%//< 17(*5$7(' 87./.7,(6

*(1(5$/

$(3uV YHUWLFDOO\ LQWHJUDWHG XWLOLW\ RSHUDWLRQV DUH HQJD.
HOHFWULFLW\ IRU VDOH WR UHWDLO DQG ZKROHVDOH FXVWRPHUV W|
.*3&R .3&R 362 6:(3&R DQG :3&R  $(36& DV DJHQW IRU $(3pV SXE
PDUNHWLQJ JHQHUDWLRQ GLVSDWFK IXHO SURFXUHPHQW DQG SRZ
EHKDOI Rl HDFK Rl WKHVH VXEVLGLDULHYV

(/1(&75,& *(1(5%$7,21

J)DFLOLWLHV

$V Rl '"HFHPEHUS$(3uV YHUWLFDOO\ LQWHJUDWHG SXEOLF XWLOLW\ VX
Rl GRPHVWLF JHQHUDWLRQ 6HH ,WHP ° 3URSHUWLHYV IRU PRUH LQIF
LQWHJUDWHG SXEOLF XWLOLW\ VXEVLGLDULHYV

)XHO 6XSSO\

7KH IROORZLQJ WDEOH VKRZV WKH RZQHG DQG OHDVHG JHQHUDWLRQ
RQ DQ DFWXDO QHW JHQHUDWLRQ O0:KV EDVLV XVHG E\ WKH 9HUWLF

&RDO DQG /LIJQLWH
1XFOHDU

1DWXUDO *DV
SHQHZDEOHV

$Q LQFUHDVH GHFUHDVH LQ RQH RU PRUH JHQHUDWLRQ W\SHV UHOD
UHVRXWHWVUHPHQW RI WUDGLWISRIQBB FRWWOLIG V XIHD R@H VRW PREH |X
UHODWLYH WR WKH SULFLQJ RI RWIK\WHWRYNHORRRRPOR L0 FRXWFHN U
,QWHJUDWHG 8WLOLWLHV LQFUHDVHG RQ D GROODU SHU 00%WX E



&RDO/DOBELWH

$(3uV 9HUWLFDOO\ ,QWHJUDWHG 8WLOLWLHV SURFXUH FRDO DQG Ol
LQFOXGLQJ ORQJ WHUP FRQWUDFWYV DIILOLDWH RSHUDWLRQV DQG V
WUDGLQJ ILUPV &RDO DQG OLJQLWH FRORMXPSWHRW RG B FERIMBKHEED W |
UHWLUHPHQW RI 'ROHW +LOOV 3RZHU 30DQW ORZHU DPRXQWV RI OL.
WKH 3LUNH\ 3RZHU 30DQW LQ ODUFK DQG ORZHU JHQHUDWLRQ DW

ODQDJHPHQW SURMHFWV WKDW WKH 9HUWLFDOO\ ,QWHJUDWHG 8WLO
DGHTXDWH TXDOLW\ DQG TXDQWLWLHYVY WR RSHUDWH WKHLU FRDO DQ
DQG GHPDQG VXSSOLHV FRXOG EH D FKDOOHQJH $V Rl '"HFHPEHU
FRQWUROV UDLOFDUYV EDUJHYV WRZERDWY DQG D FRDO KDQ!
DQQXDO FDSDFLW\ WR PRYH DQG VWRUH FRDO IRU XVH LQ $(3 JHQHUI
EDUJH WRZERDW FDSDFLW\ DV QHHGHG EDVHG RQ GHPDQG

6SRW FRDO SULFHV VWUHQJIJWKHQHG VLIJQLILFDQWO\ LQ WKH EDFN KL
DOO FRDO EDVLQV WR DOO WLPH KLJKV ZLWK WKH H[FHSWLRQ Rl 3Rz
WR PRUH KLVWRULFDO OHYHOV 7KHVH SULFH LQFUHDVHV ZHUH SULP
FRDE3uV VWUDWHI\ IRU SXUFKDVLQJ FRDO LQAROXGSGHVFGIDAARSDOW LR] W
LV UHIOHFWHG LQ VXEVHTXHQW SHULRGYV DQG ZLWK WKH FXUUHQW H
QH[W IHZ \HDUV IRU SXUFKDVHV7RBGHULRH SDD®ARU FRDO DQG OLJ
LQFUHDVHG DSSUR[LPDWHO\ IURP SULPDULO\ GXH WR WKH LQF

7KH IROORZLQJ WDEOH VKRZV WKH DPRXQW RI FRDO DQG OLJQLWH
GXULQJ WKH SDVW WKUHH \HDUV DQG WKH DYHUDJH GHOLYHUHG SULI
SWLOLWLHYV

7TRWDO FRDO DQG OLJQLWH GHOLYHUHG WR WKH SODQWY LQ PLOOLR
$YHUDJH FRVW SHU WRQ RI FRDO DQG OLJQLWH GHOLYHUHG

7KH FRDO VXSSOLHV DW WKH 9HUWLFDOO\ ,QWHJUDWHG 8WLOLWLHYV
LQFOXGX@JQRW OLPLWHG WR GHPDQG IRU HOHFWULF SRZHU XQLW R
OLPLWDWLRQV SODQW FRDO FRQVXPSWLRQ UDWHV DYDLODELOLW\
ZKLFK PD\ LQWHUUXSW SURGXFWLRQ RU GWRHYHULWVFD®WY \R)QWHHBB
LQYHQWRU\ ZDV DSSUR[LPDWHO\ GD\V RI IXOO ORDG EXUQ :KLOH
QHFHVVDU\ WKH FXUUHQW FRDO LQYHQWRU\ WDUJHW IRU WKH 9HUW
ORDG EXUQ

1DWXUDO *DV

7KH 9HUWLFDOO\ ,QWHJUDWHG 8WLOLWLHV FRQVXPHG DSSUR[LPDWH
JHQHUDWLQ@XISRAHSUHVHQWY DQ LQFUHDVH RI IURP 6HYHLU
SODQWY DUH FRQQHFWHG WR DW OHDVW WZR SLSHOLQHV ZKLFK DO
GHOLYHU\ BWBGH®RDWLRQWR Rl WHUP VHDVRQDO PRQWKO\ DQG GDLO\ QI
JDV WUDQVSRUWDWLRQ DJUHHPHQWY SURYLGH QDWX$(BPVJQBWXIXDQ
VXSSO\ WUDQVDFWLRQV DUH EDVHG RQ PDUNHW SULFHYV

7KH IROORZLQJ WDEOH VKRZV WKH DPRXQW RI QDWXUDO JDV GHOLY
WKH SDVW WKUHH \HDUV DQG WKH DYHUDJH GHOLYHUHG SULFH RI QD

7TRWDO QDWXUDO JDV GHOLYHUHG WR WKH SODQWV LQ ELOOLRQV FX
$YHUDJH GHOLYHUHG SULFH SHU 00%WX RI SXUFKDVHG QDWXUDO JDV



1XFOHDU

, 0 KDV PDGH FRPPLWPHQWYV WR PHHW WKH FXUUHQW QXFOHDU IXHO
ZLOO PDNH SXUFKDVHV RI XUDQLXP LQ YDULRXV IRUPV LQ WKH VSRW

JRU SXUSRVHV RI WKH VWRUDJH RI KLJK OHYHO UDGLRDFWLYH ZDVWH
61) VWRUDJH SRRO LQ WKH HDUO\ YY) , 0O HOQOWHUHG LQWR DQ DJUH
WR SHUPLW QRUPDO RSHUDWLRQV WR FRQWLQXH , 0LV VFKHGXOHG
RQ DQ RQJIJRLQJ SHKH. RLB EDWISLUDWLRQ RI HDFK 15& 2SHUDWLQJ /L
IRU 8QLWQDJHPHQW LV FXUUHQWO\ HYDOXDWLQJ DSSO\LQJ IRU OLFH(

1XFOHDU :DVWH DQG '"HFRPPLVVLRQLQJ

$V WKH RZQHU RI WKH &RRN 30DQW , 0 KDV D VLJQLILFDQW IXWXL
GHFRPPLVVLRQ DQG GHFRQWDPLQDWH WKH SODQW VDIHO\ 7KH FRV
UHJXODWLRQV DQG WKH 61) GLVSRVDO SURJUDP 7KH PRVW UHFH(
7KH HVWLPDWHG FRVW Rl GHFRPPLVVLRQLQJ DQG GLVSRVDO RI
ELOOLRQ LQ QRQ GLVFRXQWHG GROODUV ZLWK DGGLWLRQDO
GHFRPPLVVLRQLQJ VWRUDJH Rl 61) DQG DQ HYHQWXDO HVWLPDW
GHFRPPLVVLRQLQJ RI WKH VSHQW IXHO VWRUDJH IDFLOLW\ DOVR LQ
DQG WKH WRWDO GHFRPPLVVLRQLQJ WUXVW IXQG EDODQFH IRU WK
ELOOLRQ UHVSHFWLYHO\ 7KH EDODQFH RI IXQGVY DYDLODEOH WR H
FRQWULEXWLRQV DQG LQYHVWPHQW UHWXUQV 7KH XOWLPDWH FRVW
HVWLPDWHY DQG IXQGLQJ WDUJHWYV DV D UHVXOW RI WKH

(VFDODWLRQ RI YDULRXV FRVW HOHPHQWY LQFOXGLQJ EXW QR
JXUWKHU GHYHORSPHQW RI UHJXODWRU\ UHTXLUHPHQWY JRYHUC
THFKQRORJ\ DYDLODEOH DW WKH WLPH RI GHFRPPLVVLRQLQJ GL
$YDLODELOLW\ RI QXFOHDU ZDVWH GLVSRVDO IDFLOLWLHV

$YDLODELOLW\ RI D 8QLWHG 6WDWHY "HSDUWPHQW RI (QHUJ\ IDF

+H +H+ H+ H+ +H

$FFRUGLQJO\ PDQDJHPHQW LV XQDEOH WR SURYLGH DVVXUDQFH WKI
ZLOO QRW EH VLJIQLILFDQWO\ GLIIHUHQW WKDQ FXUUHQW SURMHFW
UHJXODWHG UDWHYV LI DFWXDO GHFRPPLVVLRQLQJ FRVWV H[FHHG SL
1RWH &RPPLWPHQWYV *XDUDQWHHV DQG &RQWQQXEHQFEHSRUGWFORGH
LQIRUPDWLRQ ZLWK UHVSHFW WR QXFOHDU ZDVWH DQG GHFRPPLVVLR

IRZ /[HYHO 5DGLRDFWLYH :DVWH

7KH /RZ /HYHO :DVWH 3ROLF\ $FW RI PDQGDWHYV WKDW WKH UHVSHF
ZDVWH UHVWYV ZLWK WKH LQGLYLGXDO VWDWHYV /IRZ OHYHO UDGLREL
LWHPV WKDW KDYH FRPH LQ FRQWDFW ZLWK UDGLRDFWLYH PDWHULL
VXFK ZDVWH DYDLODEOH , 0 FDQQRW SUHGLFW ZKHQ VXFK D VLWH
7TH[DV KDYH OLFHQVHG ORZ OHYHO UDGLRDFWLYH ZDVWH GLVSRVDO
IURP OLFKLJDQ ZDVWH JHQHUDWRUYV 7TKHUH LV FXUUHQWO\ QR VF
IDFLOLWLHYV 7KH &RRN 30DQW KDV D IDFLOLW\ RQVLWH GHVLJQHC
ZDVWH ,Q WKH HYHQW WKDW ORZ OHYHO UDGLRDFWLYH ZDVWH GLV
RQVLWH DW WKLV IDFLOLW\



&RXQWHUSDUW\ 5LVN ODQDJHPHQW

7KH 9HUWLFDOO\ ,QWHJUDWHG 8WLOLWLHV VHJPHQW DOVR VHOOV
ZKROHVDOH FXVWRPHUV DQG RWKHU PDUNHW SDUWLFLSDQWYV $V D
FDVK UHODWHG LQVWUXPHQWY WR EH GHSRVLWHG RQ WUDQVDFWLR
FRXQWHUSDUWLHY SRVWHG DSSUR[LPDWHO\ PLOOLRQ LQ FDVK
WKH EHQHILW RI $(3uV SXEOLF XWLOLW\ VXEVLGLDULHV ZKLOH DV
DSSUR[LPDWH®O®WOLRQ ZLWK FRXQWHUSDUWLHY DQG H[FKDQJHV  6LQF
PDUNHW SULFHV RI YDULRXV FRPPRGLWLHV H[SRVXUHV FKDQJH GDL
$ERXW ODUNHW 5LVN® VHFWLRQ RI ODQDJHPHQWMV 'LVFXVVLRQ DQG
2SHUDWLRQV LQFCHQG@H® Q0B MSRIUW IRU DGGLWLRQDO LQIRUPDWLRQ

&HUWDLQ 3RZHU $JUHHPHQWYV
, O

7KH 83%$ EHWZHHQ $(*&R DQG , 0 GDWHG ODUFK WKH , 0 3RZHU
$(*&R WR , 0 RI DbOO WKH FDSDFLW\ DQG WKH HQHUJ\ DVVRFLDWHG
30DQW :KHWKHU RU QRW SRZHU LV DYDLODEOH IURP $(*&R , 0 LV R
UHFHLYH VXFK SRZHU DQG DQ HQHUJ\ FKDUJH IRU DQ\ DVVRFLDWHG
ZLOO FRQWLQXH LQ HIIHFW XQWLO WKH GHEW REOLJDWLRQV RI $(*&F
GLVFKDUJHG FXUUHQWO\ H[SHFWHG WR EH '"HFHPEHU

,Q $SULO $(*&R DQG , 0 H[HFXWHG DQ DJUHHPHQW WR SXUFKDVH
HITHFWLYH DW WKH HQG RI WKH OHDVH WHUP RQ 'HFHPEHU %HJ
WKH MRLQW SODQW DFFRXQWLQJ PRGHO WR WKHLU UHVSHFWLYH
8QLW DV ZHOO DV DQ\ IXWXUH LQYHVWPHQWY PDGH SULRU WR WKH |

3ULRU WR WKH WHUPLQDWLRQ RI WKH OHDVH , 0 DVVLJQHG RI WKF
.3&R3% VHFWLRQ RIHIRDWMHHG 3DUW\ 7TUDQVDFWLRQV IRU DGGLWLRQDO L
$(*&R ELOOHG RI LWV VKDUH RI WKH 5RFNSRUW 30DQW WR , 0 D¢
DJUHHPHQW RURWK WKH HQGHRKWRXDKOKED\ FDSPDRUBERM S5RFEFNSRUW 30DC
WKURXJK WKH 3&% DW D UDWH HTXDO WR 3-0pV 530 FOHDULQJ SULFH

29(&

$(3 DQG VHYHUDO QRQDIILOLDWHG XWLOLW\ FRPSDQLHV MRLQWO\ RZ
29(& LV 3DUHQW RZQV DQG 23&R RZQV 8QGHU WKH
,&3% ZKLFK GHILQHV WKH ULJKWV RI WKH RZQHUV DQG VHWV WKH
FRPSDQLHVY DUH HQWLWOHG WR UHFHLYH DQG DUH REOLJDWHG WR S
SURSRUWLRQ WR WKHLU UHVSHFWLYH SRZHU SDUWLFLSDWLRQ UDWL
DQG 23&R LV 7KH ,&3% WHUPLQDWHY LQ -XQH 7KH SURFHI
FRPSDQLHV XQGHU WKH ,&3$ EDVHG RQ WKHLU SRZHU SDUWLFLSDWLFR
LWV RSHUDWLQJ H[SHQVHV DQG IL[HG FRVWV 29(&uV %RDUG RI 'LUF
KDV DXWKRUL]JHG HQYLURQPHQWDO LQYHVWPHQWY UHODWHG WR WKH
UHODWHG GHEW DQG LQWHUHVW WKHUHRQ LQFOXGHG LQ FKDUJHV
H[FHVV RI ELOOLRQ LQ FRQQHFWLRQ ZLWK IOXH JDV GHVXOIXUL]DW
ODQGILOOV DW LWV WZR JHQHUDWLRQ SODQWY WKURXJK GHEW LVVX
JHQHUDWLRQ SODQWY DUH RSHUDWLQJ ZLWK WKH QHZ9EQIKDREABP, Q@
(QWLWLHV DQG (TXLW\ OHWKRG ,QYHVWPHQWYV IRU DGGLWLRQDO LQIR



(/1(&75,& '(/,9(5<
*HQHUDO

2WKHU WKDQ $(*&R $(3pV YHUWLFDOO\ LQWHJUDWHG SXEOLF XWLO
GLVWULEXWLRQ OLQHY DQG RWKHU IDFLOLWLHVY WR GHOLYHU HOHF
UHJDUGLQJ WKH WUDQVPLVVLRQ DQG GLVWULEXWLRQ OLQHYV ORVW
UHWDLO FXVWRPHUV RI $(3pV YHUWLFDOO\ LQWHJUDWHG SXEOLF XWL
PDGH DW UDWHV DSSURYHG E\ WKH VWDWH XWLOLW\ FRPPLVVLRQV R
DSSURYHG E\ WKH )(5& 6HH ,WHP %XVLQHVV ° 9HUWLFDOO\ ,QWH.
UHJXODWHY DQG DSSURYHV WKH UDWHV IRU ERWK ZKROHVDOH W
FRQWUDFWY 7KH XVH DQG WKH UHFRYHU\ RI FRVWV DVVRFLDWHG ZL
SXEOLF XWLOLW\ VXEVLGLDULHY DUH VXEMHFW WR WKH UXOHV SULC
DQG DV DSSURYHG E\ WKH )(5& 6HH ,WHP %XVLQHVY ° 9HUWLFDO
GLVFXVVHG EHORZ VRPH WUDQVPLVVLRQ VHUYLFHVY DOVR DUH VHSDU

2WKHU WKDQ $(*&R $(3pV YHUWLFDOO\ LQWHJUDWHG SXEOLF XWLOLV
HOHFWULF VHUYLFH LQ YDULRXV PXQLFLSDOLWLHY DQG UHJLRQV LQ
WKH XWLOLW\ ZLWK WKH H[FOXVLYH ULJKW WR SURYLGH HOHFWULF
YDU\LQJ SURYLVLRQV DQG H[SLUDWLRQ GDWHV ,Q JHQHUDO WKH
DGHTXDWH IRU WKH FRQGXFW RI WKHLU EXVLQHVV )RU D GLVFXVV
%XVLQHVV ° 9HUWLFDOO\ ,QWHJUDWHG 8WLOLWLHV ° & RPSHWLWLRQ

7UDQVPLVVLRQ $JUHHPHQW

$3&R , 0 .*3&R .3&R DQG :3&R RZQ DQG RSHUDWH WUDQVPLVVLR
WUDQVPLVVLRQ VHUYLFH XQGHU WKH 3-0 2%$77 DQG DUH SDUWLHV W
7TUDQVPLVVLRQ DQG 'LVWULEXWLRQ 8WLOLWLHY VHIPHQW WKDW SUR
SDUW\ WR WKH 7% 7KH 7$ GHILQHV KRZ WKH SDUWLHV WR WKH D\
WUDQVPLVVLRQ IDFLOLWLHY DQG WKH FRVWY RI WUDQVPLVVLRQ VHU
)(5&

7UDQVPLVVLRQ &RRUGLQDWLRQ $JUHHPHQW DQG 2SHQ $FFHVV 7UDQV

362 6:(3&R DQG $(36& DUH SDUWLHV WR WKH 7&$% 8QGHU WKH 7&$ T
UHVSRQVLELOLW\ RI D RYHUVHHLQJ WKH FRRUGLQDWHG SODQQLC
DJUHHPHQW LQFOXGLQJ WKH SHUIRUPDQFH RI WUDQVPLVVLRQ SODQ
LQGHSHQGHQW V\WVWHP RSHUDWRUV DQG RWKHU UHJLRQDO ERGLHV L
WKH WHUPV RI WKH 2$77 ILOHG ZLWK WKH )(5& DQG WKH UXOHV RI WK
$(36& KDV UHVSRQVLELOLW\ IRU PRQLWRULQJ WKH UHOLDELOLW\ RI \
RQ EHKDOI RI WKH RWKHU SDUWLHV WR WKH DJUHHPHQW 7KH 7&$
UHYHQXHVY FROOHFWHG IRU WUDQVPLVVLRQ DQG DQFLOODU\ VHUYLF}
GHWHUPLQHG E\ WKH )(5& DSSURYHG 2$77 IRU WKH 633



5HJLRQDO 7UDQVPLVVLRQ 2UJDQL]DWLRQV

$(*&R $3&R , 0 .*3&R .3&R DQG :3&R DUH PHPEHUV RI 3-0 DQG 362 D
ERWK )(5& DSSURYHG 572V 572V RSHUDWH SODQ DQG FRQWURO X!
SURYLGH RSHQ DFFHVV WR VXFK DVVHWYV LQ D zD\ WKDW SUHYHQWYV
DVVHWY DQG WKRVH WKDW GR QRW

5(*8/$7,21
*HQHUDO

$(3pV YHUWLFDOO\ LQWHJUDWHG SXEOLF XWLOLW\ VXEVLGLDULHVp U
FRVW EDVHG UHJXODWLRQ E\ WKH VWDWH XWLOLW\ FRPPLVVLRQV ¢
DOVR VXEMHFW WR UHJXODWLRQ E\ WKH )(5& XQGHU WKH )HGHUDC
WUDQVPLVVLRQ VHUYLFH WUDQVDFWLRQV , 0 LV VXEMHFW WR UHJX
DV DPHQGHG ZLWK UHVSHFW WR WKH RSHUDWLRQ RI WKH &RRN 30
VXEVLGLDULHV DUH DOVR VXEMHFW WR WKH UHJXODWRU\ SURYLVLR
DGPLQLVWHUHG E\ WKH )(5&

SDWHYV

+LVWRULFDOO\ VWDWH XWLOLW\ FRPPLVVLRQV KDYH HVWDEOLVKHG
GHVLJQHG WR DOORZ D XWLOLW\ DQ RSSRUWXQLW\ WR UHFRYHU LWV
LWV LQYHVWPHQW XVHG LQ SURYLGLQJ WKDW VHUYLFH $ XWLOLW\|
LQFOXGLQJ RSHUDWLRQ DQG PDLQWHQDQFH H[SHQVH GHSUHFLDW!
SHULRGLFDOO\ DGMXVW UDWHV SXUVXDQW WR D UHYLHZ RI D D XW
SHULRG DQG E VXFK XWLOLW\pV OHYHO RI LQYHVWPHQW $EVHQW I
UDWH FKDQJHV RU FDSSLQJ UDWHV IRU D SHULRG RI WLPH D VWDWH
LQLWLDWLYH 6RPH VWDWHV PD\ LQLWLDWH UHYLHZV DW WKH UF
UHSUHVHQWDWLYH RI D JURXS RI FXVWRPHUV 6XFK SDUWLHV PD\ K
RI RU FKDQJHVY WR UDWHV IRU D VSHFLILHG SHULRG Rl WLPH

3XEOLF XWLOLWLHY KDYH WUDGLWLRQDOO\ ILQDQFHG FDSLWDO LQYH
DVVHW ZDV IRXQG WR EH D SUXGHQW LQYHVWPHQW LW ZDV WKHQ L
UHFRYHU\ *LYHQ ORQJ OHDG WLPHV LQ FRQVWUXFWLRQ WKH KLJK F
PDQDJHPHQW DFWLYHO\ SXUVXHV VWUDWHJLHV WR DFFHOHUDWH U
UHSUHVHQWDWLYHY FRQWLQXH WR HQJDJH VWDWH FRPPLVVLRQHUYV I
UHJXODWRU\ ODJ DQG HQKDQFH FHUWDLQW\ LQ WKH SURFHVYV TKHV
ZRUN LQ SURJUHVY ULGHU WUDFNHUV IRUPXOD UDWHY DQG WKH LQF

7KH UDWHV RI $(3pV YHUWLFDOO\ LQWHJUDWHG SXEOLF XWLOLW\ VX
WUDGLWLRQDO EXQGOHG HOHFWULF VHUYLFH L H JHQHUDWLRQ W
UHJXODWRU\ IUDPHZRUNV LQ WKH VHUYLFH DUHD RI WKH $(3 YHUW
VSHFLILHG IXHO FRVWYV DV SDUW RI EXQGOHG RU PRUH UHFHQWO\

LQ D XWLOLW\pV UDWHV DQG WDULIIV )XHO DGMXVWPHQW FODXVH
FXVWRPHUVY DQG WKHUHIRUH SURYLGH SURWHFWLRQ DJDLQVW H[SRV)

7KH IROORZLQJ VWDWH E\ VWDWH DQDO\VLV VXPPDUL]JHV WKH UHJXOTE
$(3uV YHUWLFDOO\ LQWHJUDWHG SXEOLF XWLOLW\ VXEVLGLDULHV R
WKDQ RQH MXULVGLFWLROH OBHWMW HRIW HL Q FIOXIEHDE L5H S\RKHV IRU PRUG
UHJDUGLQJ SHQGLQJ UDWH PDWWHUV



,QGLDQD

, 0O SURYLGHY UHWDLO HOHFWULF VHUYLFH LQ ,QGLDQD DW EXQGOHG
FRVW RI EBVYVFH ,QGLDQD SURYLGHV IRU WLPHO\ IXHO DQG FERWWKD
UHFRYHU\ PHFKDQLVP

2NODKRPD

362 SURYLGHY UHWDLO HOHFWULF VHUYLFH LQ 2NODKRPD DW EXQGO
FRVW RI VHUYLFH EDVLV )XHO DQG SXUFKDVHG HQHUJ\ FRVWYV DUH L

9LUJLQLD

$3&R FXUUHQWO\ SURYLGHY UHWDLO HOHFWULF VHUYLFH LQ 9LUJLQL
E\ WKH 9LUJLQLD 6&& 9LUJLQLD JHQHUDOO\ DOORZV IRU WLPHO\ U
PHFKDQLVP ,Q DGGLWLRQ WR EDVH UDWHYV DQG IXHO FRVW UHFRYHU
UDWH DGMXVWPHQW FODXVHV LQFOXGLQJ WUDQVPLVVLRQ VHUYLFHV
)(5&

"HVW 9LUJLQLD

$3&RDQG :3&4R SURYLGH UHWDLO HOHFWULF VHUYLFH DW EXQGOHG L
FRPELQHG FRVW RI VHUYLFH EDVLYV "HVW 9LUJLQLD JHQHUDOO\ DOO
ZKLFK WUXHV XS WR,QFIWG®IONH RSH QPWRHEDVH UDWH\D QQ G 3R @ UFHR \E\W UF
WR UHFRYHU D YDULHW\ RI FRVWV WKURXJK VXUFKDUJHV

)(5&

7KH )(5& UHJXODWHY UDWHV IRU LQWHUVWDWH SRZHU VDOHV DW ZK
RWKHU PDWWHUV LQFOXGLQJ FRQVWUXFWLRQ DQG RSHUDWLRQ RI K\
YHUWLFDOO\ LQWHJUDWHG SXEOLF XWLOLW\ VXEVLGLDULHV WR SURY
DQG $(3 KDV DSSURYHG FRVW EDVHG IRUPXOD WUDQVPLVVLRQ UDWI
XQEXQGOHG WUDQVPLVVLRQ VHUYLFH WR UHWDLO FXVWRPHUV ,Q D
LOQWHUVWDWH FRPPHUFH E\ D DSSURYLQJ FRQWUDFWY IRU ZKROHV
EDVHG UDWHYVY DQG E JUDQWLQJ DXWKRULW\ WR SXEOLF XWLOLWLH
VKRZLQJ WKDW WKH VHOOHU ODFNV WKH DELOLW\ WR LPSURSHUO\ L
XWLOLW\ VXEVLGLDULHYVY KDYH PDUNHW EDVHG UDWH DXWKRULW\ IL
PDUNHWLQJ DFWLYLW\ WDNHV SODFH 7KH )(5& UHTXLUHV HDFK SXEC
IDFLOLWLHYVY GLUHFWO\ RU WKURXJK DQ 572 WR ILOH DQ RSHQ DFF
RITHUV VHUYLFHV FRPSDUDEOH WR WKH XWLOLW\pV RZQ XVHV RI L\
WUDQVPLWWLQJ XWLOLWLHVY GLUHFWO\ RU WKURXJK DQ 572 WR HV
ZKLFK HOHFWURQLFDOO\ SRVWV WUDQVPLVVLRQ LQIRUPDWLRQ VXFK
FRPSO\ ZLWK 6WDQGDUGV RI &RQGXFW WKDW SURKLELW XWLOLWLH
WUDQVPLVVLRQ LQIRUPDWLRQ WR WKH XWLOLW\pV PDUNHWLQJ HPSO
VXEVLGLDULHY DUH VXEMHFW WR UHOLDELOLW\ VWDQGDUGY SURPXO.

7KH )(5& RYHUVHHYV 572V HQWLWLHV FUHDWHG WR RSHUDWH SODQ C
, 0 .*3&R .3&R DQG :3&R DUH PHPEHUV RI 3-0 362 DQG 6:(3&R DUH P/

7KH )(5& KDV MXULVGLFWLRQ RYHU FHUWDLQ LVVXDQFHV RI VHFXUL
DFTXLVLWLRQ RI VHFXULWLHV RI XWLOLWLHV WKH DFTXLVLWLRQ RU
XWLOLW\ RU KROGLQJ FRPSDQ\ ,Q DGGLWLRQ ERWK WKH )(5& DQG \
UHFRUGV RI DQ\ FRPSDQ\ ZLWKLQ D KROGLQJ FRPSDQ\ VI\VWHP



&203(7,7,21

$(3pV YHUWLFDOO\ LQWHJUDWHG SXEOLF XWLOLW\ VXEVLGLDULHV SU
FXVWRPHUV RI $(3pV YHUWLFDOO\ LQWHJUDWHG SXEOLF XWLOLW\ VXI
DW UDWHV DSSURYHG E\ WKH VWDWH XWLOLW\ FRPPLVVLRQV RI WK
DSSURYHG E\ WKH )(5& DQG DUH QRW VXEMHFW WR FRPSHWLWLRQ I
WKDQ $(*&R $(3pV YHUWLFDOO\ LQWHJUDWHG SXEOLF XWLOLW\ VXEV
JUDQW WKH H[FOXVLYH DELOLW\ WR SURYLGH HOHFWULF VHUYLFH LQ

$(3pV YHUWLFDOO\ LQWHJUDWHG SXEOLF XWLOLW\ VXEVLGLDULHV FF
HQHUJ\ VRXUFHV VXFK DV QDWXUDO JDV IXHO RLO UHQHZDEOHV DQ
VXFK FRPSHWLWLRQ DUH SULFH UHOLDELOLW\ RI VHUYLFH DQG WKHFE
HQHUJ\ RWKHU WKDQ HOHFWULF SRZHU 'LWK UHVSHFW WR FRPSH\
VXEVLGLDULHV RI $(3 EHOLHYH WKDW WKH\ FXUUHQWO\ PDLQWDLQ D

&KDQJHV LQ UHJXODWRU\ SROLFLHVY DQG DGYDQFHV LQ QHZHU WHF
PLFURWXUELQHV ZLQG WXUELQHV DQG SKRWRYROWDLF VRODU FHOC
PDNLQJ WKHP FRPSHWLWLYH ZLWK VRPH FHQWUDO VWDWLRQ HOHFW!
SDUWLFXODU KDYH FRQWLQXHG WR EHFRPH LQFUHDVLQJO\ FRPSHWL\
DQG UHOLDEOH RSHUDWLRQV DQG WR SURYLGH FRVW HIIHFWLYH
GHWHUPLQDQWV RI $(3uV FRPSHWLWLYHQHVYV

6($621%/,7<

7KH FRQVXPSWLRQ Rl HOHFWULF SRZHU LV JHQHUDOO\ VHDVRQDO |,
GXULQJ WKH KRW VXPPHU PRQWKYV ZLWK PDUNHW SULFHV DOVR SHD
GXULQJ WKH ZLQWHU 7KH SDWWHUQ RI WKLV IOXFWXDWLRQ PD\ FKD
WKH WHUPV RI SRZHU VDOH FRQWUDFWYV LQWR ZKLFK $(3 HQWHUV
FRQVHTXHQWO\ HDUQHG OHVV LQFRPH ZKHQ ZHDWKHU FRQGLWLRQV
GLPLQLVK $(3pV UHVXOWV Rl RSHUDWLRQV &RQYHUVHO\ XQXVXDO
UHVXOWYV RI RSHUDWLRQV

75%$160,66,21 $1' ',.675,%87.21 87,/,7,(6

*(1(5$/

7KLV VHIJPHQW FRQVLVWV RI WKH WUDQVPLVVLRQ DQG GLVWULEXWLF
WKURXJK DVVHWY RZQHG DQG RSHUDWHG E\ $(3 7TH[DV DQG 23&R 234
RI HOHFWULF SRZHU WR DSGBSWRLUL®FWHE®RPHUV LQ 2KLR 23&R SXUF|
VHUYH VWDQGDUG VHUYLFH RIIHU FXVWRPHUVY DQG SURYLGHV WUDQ'
$(3 7H[DV LV HQJDJHG LQ WKH WUDQVPLVVLRQ DQG GLVWULEXWDRQ
FXVWRPHUV WKURXJK 5(3V LQ ZHVW FHQWUDO DQG VRXWKHUQ 7H[DV

$(3pV WUDQVPLVVLRQ DQG GLVWULEXWLRQ XWLOLW\ VXEVLGLDULHYV
RWKHU IDFLOLWLHY WR GHOLYHU HOHFWULF SRZHU 6HH ,WHP ° 3U
DQG GLVWULEXWLRQ OLQHV 7UDQVPLVVLRQ DQG GLVWULEXWLRQ VH
GLVWULEXWLRQ XWLOLW\ VXEVLGLDULHV LQ WKHLU VHUYLFH WHUULW
$(3 7TH[DV DQG E\ WKH 38&2 DQG WKH )(5& IRU 23&R 7KH )(5& UHJXOI
WUDQVPLVVLRQ WUDQVDFWLRQV $V GLVFXVVHG EHORZ VRPH WUDQ
FRPSDQLHYV

$(3pV WUDQVPLVVLRQ DQG GLVWULEXWLRQ XWLOLW\ VXEVLGLDULHV |
YDULRXV PXQLFLSDOLWLHY DQG UHJLRQV LQ WKHLU VHUYLFH DUHDV
H[FOXVLYH ULJKW WR SURYLGH HOHFWULF VHUYLFH 7TKHVH IUDQFK
JHQHUDO WKH RSHUDWLQJ FRPSDQLHVY FRQVLGHU WKHLU IUDQFKLVH)



7KH XVH DQG WKH UHFRYHU\ Rl FRVWVY DVVRFLDWHG ZLWK WKH WUDQ
XWLOLW\ VXEVLGLDULHVY DUH VXEMHFW WR WKH UXOHV SURWRFRO)
DSSURYHG E\ WKH )(5& ,Q DGGLWLRQ WR SURYLGLQJ WUDQVPLVVLI
VHUYLFH DUHDV $(3uV WUDQVPLVVLRQ DQG GLVWULEXWLRQ XWLOL
QRQDIILOLDWHG FRPSDQLHV WKURXJK 572V

7UDQVPLVVLRQ $JUHHPHQW

23&R RZQV DQG RSHUDWHY WUDQVPLVVLRQ IDFLOLWLHY WKDW DUH X
23&R LV D SDUW\ WR WKH 7% ZLWK RWKHU XWLOLW\ VXEVLGLDU\ DIILC
VKDUH WKH UHYHQXHY DVVRFLDWHG ZLWK WKHLU WUDQVPLVVLRQ ID
3-0 7KH 7%$ KDV EHHQ DSSURYHG E\ WKH )(5&

5HIJLRQDO 7UDQVPLVVLRQ 2UJDQL]DWLRQV

23&R LV D PHPEHU RI 3-0 D )(5& DSSURYHG 572 572V RSHUDWH SOL
SURYLGH RSHQ DFFHVV WR VXFK DVVHWYV LQ D zD\ WKDW SUHYHQWYV
DVVHWY DQG WKRVH WKDW GR QRW $(3 7H[DV LV D PHPEHU RI (5&27

5(*8/$7,21

23&R SURYLGHV GLVWULEXWLRQ DQG WUDQVPLVVLRQ VHUYLFHV WR
UDWHV DSSURYHG E\ WKH 38&2 RU E\ WKH )(5& $(3 7H[DV VHWV LWV |
LQWHULP 7UDQVPLVVLRQ &RVW Rl 6HUYLFHV 7&26 DQG 'LVWULEXWLF
PD\ ILOH LQWHULP 7&26 ILOLQJV VHPL DQQXDOO\ DQG '&5) ILOLQJV D
QHW LQYHVWHG FDSLWDO 7UDQVPLVVLRQ DQG GLVWULEXWLRQ UD
GHVLJQHG WR DOORZ D XWLOLW\ DQ RSSRUWXQLW\ WR UHFRYHU LWV
LWV LQYHVWPHQW XVHG LQ SURYLGLQJ WKDW VHUYLFH 7KH FRVW F
RSHUDWLRQ DQG PDLQWHQDQFH H[SHQVH GHSUHFLDWLRQ H[SHQVH I
SXUVXDQW WR D UHYLHZ RI D D XWLOLW\pV DGMXVWHG UHYHQXHYV
XWLOLW\pV OHYHO RI LQYHVWPHQW

)(5&

7KH )(5& UHJXODWHY UDWHV IRU WUDQVPLVVLRQ RI HOHFWULF SRZHL
UHTXLUH $(3 WR SURYLGH RSHQ DFFHVV WUDQVPLVVLRQ VHUYLFH DV
IRUPXOD WUDQVPLVVLRQ UDWHV RQ ILOH DW WKH )(5& 7KH )(5& DO\
FXVWRPHUV 7KH )(5& UHTXLUHV HDFK SXEOLF XWLOLW\ WKDW RZQV
RU WKURXJK DQ 572 ILOH DQ RSHQ DFFHVV QHWZRUN DQG SRLQW
FRPSDUDEOH WR WKH XWLOLW\pV RZQ XVHV RI LWV WUDQVPLVVLRQ
GLUHFWO\ RU WKURXJK DQ 572 WR HVWDEOLVK DQ 2SHQ $FFHVV 6DP}
WUDQVPLVVLRQ LQIRUPDWLRQ VXFK DV DYDLODEOH FDSDFLW\ DQG S
&RQGXFW WKDW SURKLELW XWLOLWLHVH WUDQVPLVVLRQ HPSOR\HHV
XWLOLW\pV PDUNHWLQJ HPSOR\HHV ,Q DGGLWLRQ ERWK WKH )(5& I
DQG UHFRUGV RI DQ\ FRPSDQ\ ZLWKLQ D KROGLQJ FRPSDQ\ V\VWHP
XWLOLW\ VXEVLGLDULHY DUH VXEMHFW WR UHOLDELOLW\ VWDQGDUG\



6($621%/,7<

7KH GHOLYHU\ Rl HOHFWULF SRZHU LV JHQHUDOO\ VHDVRQDO ,Q PD
WKH KRW VXPPHU PRQWKY ,Q RWKHU DUHDV SRZHU GHPDQG SHDI
IOXFWXDWLRQ PD\ FKDQJH GXH WR WKH QDWXUH DQG ORFDWLRQ RI $
$(3 WUDQVPLVVLRQ DQG GLVWULEXWLRQ KDV KLVWRULFDOO\ GHOLYH
ZHDWKHU FRQGLWLRQV DUH PLOGHU ,Q 7H[DV ZKHUH WKHUH LV UHV
FRXOG GLPLQLVK $(3pV UHVXOWV Rl RSHUDWLRQV &RQYHUVHO\ X
$(3uV UHVXOWV Rl RSHUDWLRQV

$(3 75$160,66,21 +2/'&2

*(1(5$/

$(37+&R LV D KROGLQJ FRPSDQ\ IRU D $(37&R ZKLFK LV WKH GLUHEVW
E $(3uV 7UDQVPLVVLRQ -RLQW 9HQWXUHYV

$(37&R

$(37&R ZKROO\ RZQV WKH 6WDWH 7UDQVFRV ZKLFK DUH LQGHSHQGHC
HOHFWULF XWLOLW\ RSHUDWLQJ FRPSDQLHV $3&R , 0 .3&R 23&R 3
GHYHORS RZQ RSHUDWH DQG PDLQWDLQ WKHLU UHVSHFWLYH WUDQ
WR WUDQVPLVVLRQ IDFLOLWLHYVY RZQHG E\ WKH DIRUHPHQWLRQHG RS
ZLWKLQ WKH IRRWSULQWY RI 3-0 0,62 DQG 633 $37&R ,07&R .7&R
3-0 ,07&R DOVR RZQV SRUWLRQV RI WKH *UHHQWRZQ VWDWLRQ DV
ORFDWHG ZLWKLQ 633

,07&R .7&R 2+7&R 2.7&R DQG :97&R RZQ DQG RSHUDWH WUDQVF
MXULVGLFWLRQV 7KH 9LUJLQLD 6&& DQG :936& JUDQWHG FRQVHQW
DJUHHPHQW WKDW ZLOO VXSSRUW $37&R LQYHVWPHQW LQ WKH VWEC
RSHUDWH WUDQVPLVVLRQ DVVHWV

7KH 6WDWH 7UDQVFRV DUH UHJXODWHG IRU UDWH PDNLQJ SXUSRVH\
WDULIl UDWHV FKDUJHG IRU WKH XVH RI WKHLU HOHFWULF WUDQVPL
UDWHV HDFK \HDU WKURXJK IRUPXOD UDWH ILOLQJV ZLWK WKH )(5&
QHHGHG WR FRYHU WKH FRVWV RI RSHUDWLRQ DQG GHEW VHUYLFH D
LQ DQ 2$77 IRU 3-0 0,62 DQG 633

7KH 6WDWH 7UDQVFRV RZQ RSHUDWH PDLQWDLQ DQG LQYHVW LQ
HQKDQFH V\WWHP LQWHJULW\ DQG JULG UHOLDELOLW\ JULG VHFXUL
LQWHUFRQQHFWLRQV Rl QHZ JHQHUDWLQJ UHVRXUFHV DQG QHZ ZK
ZKROHVDOH HOHFWULFLW\ PDUNHWYVY $ NH\ SDUW RI $(3uV EXVLQH\
DVVHWY DQG FRPSRQHQWYVY Rl WKH H[LVWLQJ $(3 6\VWHP DV QHHGHG

7KH 6WDWH 7UDQVFRV SURYLGH WKH FDSDELOLW\ WR EXLOG UHSOD

WKH 6WDWH 7UDQVFRV KDG ELOOLRQ Rl WUDQVPLVVLRQ DC
DSSUR[LPDWHO\ ELOOLRQ RI DGGLWLRQDO WUDQVPLVVLRQ DVVHW
LQ WUDQVPLVVLRQ LQIUDVWUXFWXUH LV QHHGHG ZLWKLQ 3-0 DQG ¢
UHVLOLHQF\ VHEXULW\ DQG HIILFLHQF\ DQG WR DGGUHVV DQ DJLQJ
IDFLOLWLHV ZLOO EH QHHGHG EDVHG RQ FKDQJHV LQ JHQHUDWLQJ
DGGLWLRQV RU UHWLUHPHQWY DQG DGGLWLRQDO QHZ FXVWRPHU L
LQYHVWPHQW WR HQKDQFH SK\WLFDO DQG F\EHU VHFXULW\ RI DV
WHOHFRPPXQLFDWLRQ QHWZRUN WKDW VXSSRUWYV WKH RSHUDWLRQ D

,Q 2FWREHU $(3 HQWHUHG LQWR D 6WRFN 3XUFKDVH $JUHHPHQW

WKH VDOH LV VXEMHFW WR UHFHLSW RI )(5& DXWKRUL]DWLRQ XQGHU

WKH +DUW 6FRWW 5RGLQR $QWLWUXVW ,PSURYHPHQWYV $FW RI 6
IRU DGGLWLRQDO LQIRUPDWLRQ



$(37+&2 -2,17 9(1785( ,1,7,$7,9(6

$(3 KDV HVYWDEOLVKHG MRLQW YHQWXUHYV ZLWK RWKHU HOHFWULF XW
RZQLQJ WUDQVPLVVLRQ DVVHWY WKDW VHHN WR LPSURYH UHOLDELOL
UHPRWH JHQHUDWLRQ VRXUFHV LQ 1RUWK $PHULFD 7UDQVPLVVLRQ
FXUUHQWO\ LQFOXGH

7TRWDO (VWLPDWHG
$FWXDO 3URMHFW
$

-RLQW 9HQWXUH SURMHFWHG RU $FAQHRY &RVWV DW SSURYHG 5HWXUQ
1DPH /RFDWLRQ &RPSOHWLRQ 'RWRHUVKLS &RPSOHWLRQ RQ (TXLW\
TQO PLOOLRQV
(77 7H[DV D %HUNVKLUH +DWKDZD\ D
(5827 (QHUJ\
$(3
3UDLULH :LQG .DQVDV (YHUJ\ ,QF
%HUNVKLUH +DWKDZD\
(QHUJ\
$(3
3LRQHHU ,QGLDQD “XNH (QHUJ\ E
$(3
7UDQVRXUFH OLVVRXUL (YHUJ\ ,QF F
OLVVRXUL G
$(3 G
7UDQVRXUFH :HVW (YHUJ\ ,QF
"HVW 9LUJLQLDOLUJLQLD G
$(3 G
7UDQVRXUFH 0DU\ODQG (YHUJ\ ,QF H
0DU\ODQG e]
$(3 G
7UDQVRXUFH3HQQV\OYDQLD (YHUJ\ ,QF H
3HQQV\OYDQLD G
$(3 G
7UDQVRXUFH 2NODKRPD (YHUJ\ ,QF [
2NODKRP G
$(3 (
7UDQVRXUFH3HQQV\OYDQLD (YHUJ\ ,QF J
(QHUJ\ G
$(3 G
D (77 LV XQGHUWDNLQJ PXOWLSOH SURMHFWY DQG WKH FRPSOHWLRQ GDWHV ZLOO YDU\ IR
(5&27 LV H[SHFWHG WR EH ELOOLRQ )XWXUH SURMHFWYV ZLOO EH HYDOXDWHG RQ D F
E ,Q 0D\ 3LRQHHU UHFHLYHG )(5& DSSURYDO DXWKRUL]LQJ DQ 52( RI LQFOXVL
F 7KH 52( UHSUHVHQWY WKH ZHLJKWHG DYHUDJH DSSURYHG 52( EDVHG RQ WKH FRVWV RI
,DWDQ 1DVKXD SURMHFW DQG WKH PLOOLRQ 6LEOH\ 1HEUDVND &LW\ SURMHFW
G $(3 RZQV RI 7JUDQVRXUFH OLVVRXUL 7UDQVRXUFH :HVW 9LUJLQLD 7UDQVRXUFH 0DU
WKURXJK LWV RZQHUVKLS LQWHUHVW LQ 7UDQVRXUFH (QHUJ\ //& 7UDQVRXUFH 7UDQV
SXUVXH FRPSHWLWLYH WUDQVPLVVLRQ SURMHFWYV $(37+&R DQG (YHUJ\ ,QF RZQ DQ
H 6HH 2,QGHSHQGHQFH (QHUJ\ &RQQH FIRLR Q GEIRWIHRFW\FOV HE WRILFP® WL R RW H
| ,Q 7UDQVRXUFH .DQVDV UHFHLYHG DSSURYDO IURP WKH )(5& DXWKRULJLQJ DQ 52( RI
IRU IXWXUH FRPSHWLWLYH WUDQVPLVVLRQ SURMHFWYV LQ 633 ,Q 2FWREHU 7UDQVRX
ZDV DVVLJQHG WR 7UDQVRXUFH .DQVDV ,Q 1RYHPEHU 7UDQVRXUFH .DQVDV ZDV UHQ
VHUYLFH LQ
J ,Q 2FWREHU 7UDQVRXUFH (QHUJ\pV 1RUWK 'HOWD $ SURSRVDO ZDV DZDUGHG E\ WKH
JR LQ VHUYLFH LQ 7KH SURMHFW FRQVLVWY RI D QHZ WUDQVPLVVLRQ VXEVWDWLRQ

WUDQVPLVVLRQ OLQHYV

7JUDQVRXUFH OLVVRXUL 7UDQVRXUFH :HVW 9LUJLQLD 7UDQVRXUFH (
2NODKRPD DUH FRQVROLGDWHG MRLQW YHQWXUHV E\ $(3 $00 RWKH
E\ $(3 $(3pV MRLQW YHQWXUHV GR QRW KDYH HPSOR\HHV  %XVLQH
$(36& DQG RWKHU $(3 VXEVLGLDULHYV DQG WEHURRLRMWNVHIOQW X $H 6D Wb
DQG RSHUDWLQJ FRPSDQ\ HPSOR\HHV SURYLGHG VHUYLFH WR RQH
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7KH 6WDWH 7UDQVFRV DQG WKH 7UDQVPLVVLRQ -RLQW 9HQWXUHV O
DQQXDOO\ WKURXJK IRUZDUG ORRNLQJ IRUPXOD UDWH ILOLQJV ZLWK
SURWRFROV 7KH SURWRFROV LQFOXGH D WUDQVSDUHQW IRUPDO U
SUXGHQWO\ LQFXUUHG DQG UHDVRQDEO\ FDOFXODWHG 7KH ,07&R R
(QHUJ\ ,QGLDQD //& LQ 'HFHPEHU DUH ORFDWHG LQ 0,62 ,07&R
UHFRYHU 0,62 DVVHWV

7KH 6WDWH 7UDQVFRVu DQG WKH 7UDQVPLVVLRQ -RLQW 9HQWXUHVu
2$77 IRU 3-0 DQG 633 $Q 2%$77 LV WKH )(5& UDWH VFKHGXOH WKD
WUDQVPLVVLRQ DQG UHODWHG VHUYLFHV RQ D WUDQVPLVVLRQ SU
WUDQVPLVVLRQ SURYLGHUV VXFK DV 3-0 DQG 633 WR RIIHU WUDQVPI
ORDG VHUYLQJ HQWLWLHV SRZHU PDUNHWHUV JHQHUDWRUV DQG FX

7KH )(5& DSSURYHG IRUPXOD UDWHV HVWDEOLVK WKH DQQXDO WUDQ\
VHUYLFH UDWHV IRU WUDQVPLVVLRQ RZQHUV LQ DQQXDO UDWH EDVF
IRU D RQH \HDU SHULRG EDVHG RQ WKH FXUUHQW SURMHFWV LQ VHU
IRUPXOD UDWHV DOVR LQFOXGH D WUXH XS FDOFXODWLRQ IRU WKH S
WKH WUDQVPLVVLRQ RZQHUUV $755 3-0 DQG 633 SD\ WKH WUDQVPLYV
DQG ELOO WUDQVPLVVLRQ FXVWRPHUV WDNLQJ VHUYLFH XQGHU WKH
WKH UHVSHFWLYH 2$77 IRU WKH VHUYLFH WDNHQ $GGLWLRQDOO\
SURPXOJDWHG E\ WKH 1(5& ZLWK WKH DSSURYDO RI WKH )(5&

ODQDIJHPHQW FRQWLQXHV WR PRQLWRU WKH )(5&uV IRWLFH RI1 ,C
DQG VXSSOHPHQWDO 1RWLFH RI 3URSRVHG 5XOHPDNLQJ 1235
YDULRXV RWKHU PDWWHUV SHQGLQJ EHIRUH WKH )(5& ZLWK WKH SRW

,Q $SULO WKH )(5& LVVXHG D VXSSOHPHQWDO 1235 SURSRVLQJ W
WKDW MRLQ 572V 572 ,QFHQWLYH 8QGHU WKH VXSSOHPHQWDO 123&
XWLOLW\ ZRXOG RQO\ EH HOLJLEOH IRU WKH 572 ,QFHQWLYH IRU WKH
7UDQVPLVVLRQ 2UJDQL]DWLRQ 7KLV LV D VLJQLILFDQW GHSDUWXU
LQFUHDVH WKH 572 ,QFHQWLYH IURP EDVLV SRLQWV WR EDVLV S|
WKDW KDYH UHFHLYHG WKH 572 ,QFHQWLYH IRU WKUHH RU PRUH \HD
ILQDO UXOH D FRPSOLDQFH ILOLQJ WR HOLPLQDWH WKH LQFHQWLYH
VXEMHFW WR D GD\ FRPPHQW SHULRG IROORZHG E\ D GD\ SHULRG
UHSO\ FRPPHQWY $(3 LV DZDL{BI&QJ D ILQDO UXOH IURP WKH )

,Q WKH DQQXDO UDWH EDVH ILOLQJY GHVFULEHG DERYH WKH 6WDWH

ELOOLRQ DQG ELOODR® IRUHVSHFWLYHO\ 7TKH WRWDO ILOF
UHTXLUHPHQWY LQFOXGLQJ SULRU \HDU RYHU XQGHU UHFRYHU\ RI
ELOOLRQ ELOOLRQ DQG DQGE&LAAHMEHFRMLYHO\

7KH UDWHV Rl (77 ZKLFK LV ORFDWHG LQ (5&27 DUH GHWHUPLQHC
FRPELQDWLRQ RI EDVH UDWH FDVHVY DQG LQWHULP 7UDQVPLVVLRQ &
7&26 ILOLQJV VHPL DQQXDOO\ WR XSGDWH LWV UDWHYV WR UHIOHFW F
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*(1(5$/

7KH $(3 *HQHUDWLRQ ODUNHWLQJ VHJPHQW VXEVLGLDULHV FRQVL!
EXVLQHVYV D UHWDLO VXSSO\ DQG HQHUJ\ PDQDJHPHQW EXVLQHVV DC

$(3 (QHUJ\ 6XSSO\ //& LV D KROGLQJ FRPSDQ\ ZLWK VHYHUDO GLYL
2Q6LWH 3DUWQHUYV

$(3 SHQHZDEOHY GHYHORSV RZQV DQG RSHUDWHV XWLOLW\ VFDOH U
FUHGLWZRUWK\ FRXQWHUSDUWLHV WKURXJKRXW WKH 8QLWHG 6WDW
HQVXUH WKDW FXVWRPHUV KDYH FOHDQ VXVWDLQDEOH UHQHZDEOH |

$(3 SGHQHZDEOHY RZQHG SURMHFWYV RSHUDWLQJ LQ VWDWHYV
ZLQG FDSDFLW\ DQG 0:V RI LQVWDOOHG VRODU FDSDFLW\ ,Q 2
DJUHHPHQW WR FRQVWUXFW )ODW 5LGJH D ZLQG IDUP LQ .DQVDYV
'"HFHPEHU ,Q 1IRYHPEHU $(3 5HQHZDEOHV VLIJQHG D 3XUFKDV
WKH 'U\ /DNH 6RODU 3URMHFW D 0: VRODU IDFLOLW\ LQ VRXWKHU
0D\ ,Q YHEUXDU\ $(3 PDQDJHPHQW DQQRXQFHG WKH EHJLQQ
$(3 5SHQHZDEOHVW FRPSHWLWLYH FRQWUDFWHG UHQHZDEOHV SRUWIR
FRPSHWLWLYH FRQWUDFWHG UHQHZDEOHV SRUWIROLR VHH WKH 2&
ODQDJHPHQWRMV 'LVFXVVLRQ DQG $QDO\VLV

$(3 2Q6LWH 3DUWQHUV ZRUNV GLUHFWO\ ZLWK ZKROHVDOH DQG OD!
UHGXFH WKHLU HQHUJ\ FRVWV EDVHG XSRQ PDUNHW NQRZOHGJH

VWUXFWXULQJ FDSDELOLWLHV $(3 2Q6LWH 3DUWQHUV WDUJHWV RS
HQHUJ\ VWRUDJH ZDVWH KHDW UHFRYHU\ HQHUJ\ HIILFLHQF\ SHDN
YDOXH IRU FXVWRPHUV  $(3 2Q6LWH 3DUWQHUV SXUVXHV DQG GHY
FXVWRPHUV  $V Rl 'HFHPEHU $(3 2Q6LWH 3D UAWDHMBNYCRZELHX
DSSUR[LPDWHO\ 0:V RI LQVWDOOHG VRODU FDSDFLW\ DQG DSS
FRQVWUXFWLRQ

'LWK UHVSHFW WR WKH ZKROHVDOH HQHUJ\ WUDGLQJ DQG PDUNHW
VXEVLGLDULHY HQWHU LQWR VKRUW WHUP DQG ORQJ WHUP WUDQVDF
(5&27 633 0,62 DQG 3-0 7KHVH VXEVLGLDULHV VHOO SRZHU LQWR W
HPLVVLRQV DOORZDQFHYV ULVN PDQDIJHPHQW DQG WUDGLQJ DFWLYLW
VDOH RI HOHFWULFLW\ DQG WR D OHVVHU H[WHQW QDWXUDO JDV DQC
YDULDEOH SULFHV 7KHVH FRQWUDFWY LQFOXGH SK\VLFDO WUDQVDF
VZDSY DQG RSWLRQV 7KH PDMRULW\ RI IRUZDUG FRQWUDFWV D
FRQWUDFWY 7KHVH WUDQVDFWLRQV DUH HI[HFXWHG ZLWK QXPHURXYV

'LWK UHVSHFW WR WKH UHWDLO VXSSO\ DQG HQHUJ\ PDQDJHPHQW E
VXSSOLHV HOHFWULFLW\ DQG RU QDWXUDO JDV WR UHVLGHQWLDO F
YDULRXV HQHUJ\ VROXWLRQV LQ ,00LQRLV 3HQQV\OYDQLD 'HODZE
''& $(3 (QHUJ\ KDG DSSUR[LPDWHO\ FXVWRPHU $0 & ARXNQ WYL WV D
VWUDWHJILF HYDOXDWLRQ RI LWV RZQHUVKLS LQ $(3 (QHUJ\ 3RWHC
FRQWLQXHG RZQHUVKLS RU D VDOH RI DOO RU D SDUW RI $(3 (QHUJ\
SRWHQWLDO DOWHUQDWLYHV EXW H[SHFWV WR FRPSOHWH WKH VWUI

7KH SULPDU\ IRVVLO JHQHUDWLRQ VXEVLGLDU\ LQ WKH *HQHUDWI
$*5 +RZHYHU LQ WKH WKLUG TXDUWHWDUGLEBOAWROBDWKM UHPDL G
JHQHUDWLRQ 2WKHU VXEVLGLDULHV LQ WKLV VHIJPHQW RZQ RU KDY
DVVHWV 6HH ,WHP ° 3URSHUWLHV IRU PRUH LQIRUPDWLRQ UHJDUGL
VHIPHQW
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$*5 LV D SXEOLF XWLOLW\ XQGHU WKH )HGHUDO 3RZHU $FW DQG

MXULVGLFWLRQ RYHU ZKROHVDOH VDOHV RI HOHFWULFLW\ DQG WKH \
JHGHUDO 3RZHU $FW WKH )(5& KDV WKH DXWKRULW\ WR JUDQW RU G}t
DQFLOODU\ VHUYLFHV WR HQVXUH WKDW VXFK VDOHV DUH MXVW DQ
DXWKRULW\ LQ '"HFHPEHU 7KH )(5&uV MXULVGLFWLRQ RYHU UDWE
PDUNHW EDVHG UDWHV RI $*5 DQG VHW FRVW EDVHG UDWHV LI WKH )(
SRZHU FUHDWH EDUULHUV WR HQWU\ RU HQJDJH LQ DEXVLYH DIILOL
PDUNHW SRZHU XSGDWH WR VKRZ WKDW LW FRQWLQXHV WR PHHW W
SRZHU DQG RWKHU FULWHULD XVHG WR HYDOXDWH ZKHWKHU LW FR(
VXEMHFW WR WKH )(5& MXULVGLFWLRQ LQFOXGH EXW DUH QRW OLPL
IDFLOLWLHY DQG DFTXLVLWLRQV RI VHFXULWLHY RI DQRWKHU SXEOLF

6SHFLILF RSHUDWLRQV RI $*5 DUH DOVR VXEMHFW WR WKH MXULVGL
DIJHQFLHY LQFOXGLQJ IHGHUDO DQG VWDWH HQYLURQPHQWDO SURW
WUDQVDFWLRQV LQVLGH (5&27 $GGLWLRQDOO\ $*5 LV VXEMHFW WHF
1(5& ZLWK WKH DSSURYDO RI WKH )(5&

&203(7,7,21

7KH $(3 *HQHUDWLRQ ODUNHWLQJ VHIPHQW VXEVLGLDULHV IDFH FR
DQG DQFLOODU\ VHUYLFHYV 7KH SULQFLSDO IDFWRUV RI LPSDFW I
FRQVWUXFWLRQ RU UHWLUHPHQW RI JHQHUDWLQJ DVVHWYV E\ RWKHU
IDFWRUV LPSDFWLQJ FRPSHWLWLYHQHVY LQFOXGH HQYLURQPHQWD(
FRQVWUDLQWY DW RU QHDU JHQHUDWLRQ IDFLOLWLHY LQRSHUDELOLI
DW JHQHUDWLRQ IDFLOLWLHYV

7HFKQRORJ\ DGYDQFHPHQWY LQFUHDVHG GHPDQG IRU FOHDQ HQHU
DEXQGDQW QDWXUDO JDV DQG UHJXODWRU\ DQG SXEOLF SROLF\ UHII
LQGXVWU\ WKDW LPSDFW FRPSHWLWLRQ IRU $(3pV *HQHUDWLRQ 0
JHQHUDWLRQ DQG ZLWK GLVWULEXWRUV Rl RWKHU HQHUJ\ VRXUFHYV
WKHLU VHUYLFH DUHDV 7KH SULPDU\ IDFWRUV LQ VXFK FRPSHWLV
FXVWRPHUV WR XWLOL]H VRXUFHV Rl HQHUJ\ RWKHU WKDQ HOHFWULF

&KDQJHV LQ UHJXODWRU\ SROLFLHVY DQG DGYDQFHV LQ QHZHU WHF
PLFURWXUELQHV ZLQG WXUELQHV DQG SKRWRYROWDLF VRODU FHOC
PDNLQJ WKHP FRPSHWLWLYH ZLWK VRPH FHQWUDO VWDWLRQ HOHFW
FRVW HIILFLHQW DQG UHOLDEOH RSHUDWLRQV DQG WR SURYLGH |
VLIJQLILFDQW GHWHUPLQDQWYV RI $*5pV FRPSHWLWLYHQHVV  7KH F
FRQWLQXHG WR EHFRPH LQFUHDVLQJO\ FRPSHWLWLYH

7KLV VHIPHQWpY UHWDLO RSHUDWLRQV SURYLGH FRPSHWLWLYH HOH
LQ VL[ VWDWHY DQG :DVKLQJWRQ ' & (DFK VXFK UHWDLO FKRLFH M
JRYHUQLQJ LWV FRPSHWLWLYH PDUNHW DQG SXEOLF XWLOLW\ FRPPL
FDQ DIIHFW FXVWRPHU SDUWLFLSDWLRQ LQ UHWDLO FRPSHWLWLRQ
YRODWLOLW\ DQG PDWXULQJ FRPSHWLWLYH HQYLURQPHQWY FDQ DGY

7KLV VHIJPHQW DOVR HQJDJHV LQ SURFXULQJ DQG VHOOLQJ RXWSXYV
FRQWUDFWV WR FUHGLWZRUWK\ FRXQWHUSDUWLHY 1HZ VRXUFHV DU
RI VXFK SRZHU ([LVWLQJ VRXUFHV GR QRW IDFH FRPSHWLWLYH H
UHQHZDEOH RU RWKHU JHQHUDWLRQ FRXOG OLPLW RSSRUWXQLWLHYV
FRQWUDFWYV



6($621%/,7<
7KH FRQVXPSWLRQ RI HOHFWULF SRZHU LV JHQHUDOO\ VHDVRQDO
GXULQJ WKH KRW VXPPHU PRQWKV ZLWK PDUNHW SULFHV DOVR SHD
GXULQJ WKH ZLQWHU PRQWKY 7KH SDWWHUQ RI WKLV IOXFWXDWLRQ
)XHO 6XSSO\

7KH IROORZLQJ WDEOH VKRZV WKH JHQHUDWLRQ VRXUFHV E\ W\SH R
*HQHUDWLRQ ODUNHWLQJ VHIJPHQW

&RDO
5HOQHZDEOHYV

&RXQWHUSDUW\ 5LVN ODQDJHPHQW

&RXQWHUSDUWLHY DQG H[FKDQJHV PD\ UHTXLUH FDVK RU FDVK UHOD
PDUJLQ DJDLQVW RSHQ SRVLWLRQFRX®WRUSBEMAEFVUSRVWHG DSSUR
FDVK FDVK HTXLYDOHQWVY RU OHWWHUV RI FUHGLW ZLWK $(3 IRU W
VXEVLGLDULHV ZKLOH DV RI WKDW GDWH $(3uV *HQHUDWLRQ ODUN
PLOOLRQ ZLWK FRXQWHUSDUWLHY DQG H[FKDQJHYV 6LQFH RSHQ W
YDULRXV FRPPRGLWLHV H[SRVXUHV FKDQJH GDLO\ 6HH WKH 24XDQ
5LVN:® VHFWLRQ RI ODQDJHPHQWRMV 'LVFXVVLRQ DQG $QDO\VLV RI )LQE
LQ WKHSQQXDO 5HSRUW IRU DGGLWLRQDO LQIRUPDWLRQ

&HUWDLQ 3RZHU $JUHHPHQWYV

$V Rl '"HFHPEHU WKH DVVHWV XWLOL]JHG LQ WKL 0: HRWFREBORGE
RZQHG GRPHVWLF ZLQG SRZHU IDFLOLWLHV DQG 0:V RI GRPHVWL
DJUHHP$GGALWLRQDO ORQJ WHUP SXUFKDVHG SRZHU DJUH HPHKDWNH K D
RSHUDWLQJ DQG DQ DGGLWLRQDO 0:V Rl ZLQG DQG 0:V Rl VR(
XQGHU FRQVWUXFWLRQ 7KHVH DJUHHPHQWY DUH DOO FRQWLQJHQW
HQG RI

,Q ODUFK $*5 HQWHUHG LQWR DQ $VVHW 3XUFKDVH DJUHHPHQW
&DUGLQDO 30DQW 8QLW D FRPSHWLWLYHKHHQFEU DX RRY BI\GVW WHMRD
DQG WKH VDOH FORVHG LQ WKH WKLUG TXDUWHU RI 7KH SURFHH
FORVLQJ Rl WKH VDOH $*5 H[HFXWHG D 33$%$ ZLWK WKH QRQDIILOLDWF
FDSDFLW\ WKURXJK $*5 DOVR UHWDLQHG FHUWDLQ REOLJDWLRQ)
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7KH IROORZLQJ SHUVRQV DUH H[HFXWLYH RIILFBUXDRI\ $(37KAKRILUFBIL
DUH DSSRLQWHG DQQXDOO\ IRU D RQH \HDU WHUP E\ WKH ERDUG RI G

-XOLD $ 60ORDW
BUHVLGHQW DQG &KLHI ([HFXWLYH 2IILFHU

$JH

BUHVLGHQW VLQFH $XJXVW DQG &KLHI ([HFXWLYH 2IILFHU VLQFH -DQXDU
$XIXVW &KLHI )LQDQFLDO 2IILFHU IURP -DQXDU\ WR 1RYHPEHU
7TUHDVXUHU IURP -DQXDU\ WR '"HFHPEHU SUHVLGHQW DQG &KLHI 2SHI

1LFKRODV . $NLQV
([HFXWLYH &KDLU RI WKH %RDUG RI 'LUHFWRUYV

$JH
&KDLUPDQ RI WKH %RDUG IURP -DQXDU\ WR 'HFHPEHU BUHVLGHQW
([HFXWLYH 2IILFHU IURP 1RYHPEHU WR '"HFHPEHU

&KULVWLDQ 7 %HDP
([HFXWLYH 9LFH B3UHVLGHQW (QHUJ\ 6HUYLFHYV

$JH
([HFXWLYH 9LFH 3UHVLGHQW (QHUJ\ 6HUYLFHV VLQFH 6HSWHPEHU 3L
-DQXDU\ WR 6HSWHPEHU 9LFH 3UHVLGHQW 3URMHFWYV &RQWUROV &

'DYLG 0 )HLQEHUJ

(IHFXWLYH 9LFH 3UHVLGHQW *HQHUDO &RXQVHO DQG 6HFUHWDU\

$JIH

(IHFXWLYH 9LFH 3UHVLGHQW VLQFH -DQXDU\ *HQHUDO &RXQVHO DQG 6H

*UHJ % +DOO

(I[HFXWLYH 9LFH 3UHVLGHQW DQG &KLHI &RPPHUFLDO 2IILFHU

$JIH

([HFXWLYH 9LFH 3UHVLGHQW DQG &KLHI &RPPHUFLDO 2IILFHU VLQFH 6HSWH
IURP -XO\ WR 6HSWHPEHU 3UHVLGHQW DQG &KLHI 2SHUDWLQJ 2IIL
3UHVLGHQW RI $(3 (QHUJ\ ,QF VLQFH 0D\ 3UHVLGHQW RI $(3 (QHUJ\ 3DL

$QQ 3 .HOO\

([HFXWLYH 9LFH BUHVLGHQW DQG &KLHI )LQDQFLDO 2IILFHU

$JH

([HFXWLYH 9LFH 3UHVLGHQW DQG &KLHI )LQDQFLDO 2IILFHU VLQFH 1RYHPE!L
2IILFHU RI $PHUL*DV 3URSDQH ,QF D VXEVLGLDU\ RI 8*, &RUSRUDWLRQ VL1
$FFRXQWLQJ 2IILFHU Rl 8*, &RUSRUDWLRQ IURP ODUFK WR )HEUXDU\
0D\ WR ODUFK

7TKHUDFH O S5LVFK

([HFXWLYH 9LFH BUHVLGHQW DQG &KLHI ,QIRUPDWLRQ 7THFKQRORJ\ 2IILFHU
$JH

([HFXWLYH 9LFH 3UHVLGHQW VLQFH -XO\ &KLHI ,QIRUPDWLRQ THFKQR
IURP $SULO WR -XO\

3HJJ\ , 6LPPRQV

([HFXWLYH 9LFH BUHVLGHQW 8WLOLWLHYV

$JH

([HFXWLYH 9LFH 3UHVLGHQW S8WLOLWLHYV VLQFH 6HSWHPEHU SUHVLGI
WR 6HSWHPEHU



5DMD 6XQGDUDUDMDOQ
([HEXWLYH 9LFH 3UHVLGHQW ([WHUQDO $IIDLUV

$JH

([HFXWLYH 9LFH 3UHVLGHQW (I WHUQDO $I1IDLUV VLQFH -XO\ 6HQLRU 9L
- X0\ WR -XO\ BUHVLGHQW DQG &KLHI 2SHUDWLQJ 2IILFHU RI1 $(3 2KLF
5HIXODWRU\ 6HUYLFHY 6HSWHPEHU WR '"HFHPEHU

3KLOOLS 5 8OULFK

([HFXWLYH 9LFH BUHVLGHQW DQG &KLHI +XPDQ 5HVRXUFHV 2IILFHU

$JH

([HFXWLYH 9LFH 3UHVLGHQW VLQFH -DQXDU\ &KLHI +XPDQ 5HVRXUFHYV 2
$XIXVW WR 'HFHPEHU &KLHI +XPDQ 5HVRXUFHV 2IILFHU RI )OH[ /7'
BUHVLGHQW +XPDQ 5HVRXUFHV (OHFWULFDO 6HFWRU RI (DWRQ IURP $XJXV\

&KDUOHV ( =HEXOD

([HFXWLYH 9LFH B3UHVLGHQW 3RUWIROLR 2SWLPL]DWLRQ

$JH

([HFXWLYH 9LFH 3UHVLGHQW SBRUWIROLR 2SWLPL]DWLRQ VLQFH -XO\ (
WR -XO\
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$(3 PD\ QRW EH DEOH WR UHFRYHU WKH FRVWV RI VXEVWDQWLDO
DGGLWLRQV $SSOLHV WR DOO 5HJLVWUDQWYV

$(3pV EXVLQHVV SODQ FDOOV IRU H[WHQVLYH LQYHVWPHQW LQ FI
FRQVWUXFWLRQ RI DGGLWLRQDO WUDQVPLVVLRQ DQG UHQHZDEOH J
LQVWDOODWLRQ RI HQYLURQPHQWDO XSJUDGHV DQG UHWURILWV DV
FXUUHQWO\ SURYLGH VHUYLFH DW UDWHV DSSURYHG E\ RQH RU F
FRPPLVVLRQV GR QRW DSSURYH DGMXVWPHQWY WR WKH UDWHV FKI
UHFRYHU WKH FRVWV DVVRFLDWHG ZLWK WKHLU LQYHVWPHQWYV 7KL

5HIXODWHG HOHFWULF UHYHQXHV DQG HDUQLQJY DUH GHSHQGHQW
DELOLW\ WR UHFRYHU FRVWV DQG RWKHU DPRXQWV $SSOLHV WR DO

7KH UDWHV FXVWRPHUV SD\ WR $(3 UHJXODWHG XWLOLW\ EXVLQHVVH
VWDWH XWLOLW\ FRPPLVVLRQV Rl $UNDQVDV ,QGLDQD .HQWXFN\ /R
9LUJLQLD DQG :HVW 9LUJLQLD ,Q FHUWDLQ LQVWDQFHV $(3uV DS
QHJRWLDWHG VHWWOHPHQWY UHODWHG WR YDULRXV UDWH PDWWHUV
XOWLPDWH RXWFRPHV RI DQ\ VHWWOHPHQWY RU WKH DFWLRQV E\ WK
UDWHYV

.l UHJXODWHG XWLOLW\ HDUQLQJV H[FHHG WKH UHWXUQV HVWDEOLV]
VXEMHFW WR UHYLHZ DQG SRVVLEOH UHGXFWLRQ E\ WKH FRPPLVVLR(
UHJXODWRU\ ERGLHY GR QRW DOORZ UHFRYHU\ RI FRVWV LQFXUUHG
IXWXUH QHW LQFRPH DQG FDVK IORZV DQG QHJDWLYHO\ LPSDFW ILQ
UHOLHI DXWKRUL]JHG LQ WKH SDVW LV RYHUWXUQHG RU UHYHUVHG RC
UHJXODWRU\ DFWLRQ RU OLWLJDWLRQ RXWFRPH WKDW WULJJHUV D U
LQ DQ LPSDLUPHQW WR WKH EDODQFH VKHHW DQG D FKDUJH WR WKH
5DWH ODWWHUV LQRBQQXD® 5@ S\RKHV IRU DGGLWLRQDO LQIRUPDWLRQ

$(3pV WUDQVPLVVLRQ LQYHVWPHQW VWUDWHJI\ DQG H[HFXWLRQ DUH
$SSOLHV WR DOO 5HJLVWUDQWYV

$ VLIQLILFDQW SRUWLRQ RI $(3pV HDUQLQJV LV GHULYHG IURP WUD
FXUUHQWO\ IDYRUV WKH H[SDQVLRQ DQG XSGDWLQJ RI WKH WUDQVP|
ZHUH WR DGRSW D GLIITHUHQW SROLF\ LI VWDWHYVY ZHUH WR OLPLW
FRQWLQXH RU GHYHORS DV SURMHFWHG $(3puV VWUDWHJI\ RI LQYHV\
EHOLHYHV $(3uV H[SHULHQFH ZLWK WUDQVPLVVLRQ IDFLOLWLHV FRC
RWKHU FRPSHWLWRUV LQ VHFXULQJ DXWKRUL]DWLRQ WR LQVWDO!
IDFLOLWLHYV +RZHYHU WKHUH FDQ EH QR DVVXUDQFH WKDW 3-0
WUDQVPLVVLRQ SURMHFWY RU ZLOO DZDUG VXFK SURMHFWYVY WR $(3

&HUWDLQ HOHPHQWYV RI $(3pV WUDQVPLVVLRQ IRUPXOD UDWHYV KDYH
DQG RU UHIXQGV RI DPRXQWYV SUHYLRXVO\ FROOHFWHG DQG WKXV K
FRQGLWLRQ UHVXOWVY RI RSHUDWLRQV DQG FDVK IORZV $SSOLHV W

$(3 SURYLGHVY WUDQVPLVVLRQ VHUYLFH XQGHU UDWHY UHJXODWHG |
IRUPXOD UDWH WHPSODWHYV XVHG E\ $(3 WR FDOFXODWH LWV UHVSHF
DSSURYHG WKH DPRXQW RI DFWXDO FDSLWDO DQG RSHUDWLQJ H[SH
$(3pV UDWHV DFFHSWHG RU DSSURYHG E\ WKH )(5& LQFOXGLQJ WKH



DFWXDO HTXLW\ SRUWLRQ RI LWV UHVSHFWLYH FDSLWDO VWUXFWXU
FKDOOHQJH E\ LQWHUHVWHG SDUWLHY DW WKH )(5& RU E\ WKH )(5&
PD\ FKDOOHQJH WKH DQQXDO LPSOHPHQWDWLRQ DQG FDOFXODWLRQ
SXUVXDQW WR LWV DSSURYHG IRUPXOD UDWH WHPSODWHY XQGHU $(3
FDQ HVWDEOLVK WKDW DQ\ RI WKHVH DVSHFWV DUH XQMXVW XQUH
)(5& FDQ PDNH DSSURSULDWH SURVSHFWLYH DGMXVWPHQWY WR WK|
DVSHFWV LQ WKH UDWH VHWWLQJ IRUPXOD

, QTXLULHY UHODWHG WR UDWHV RI UHWXUQ DV ZHOO DV FKDOOHQJF
SURFHHGLQJV DW WKH )(5& 7KH UHVXOWYV RI WKHVH SURFHHGLQJV
FKDOOHQJHV WR $(3pV IRUPXOD UDWHYV , I WKH )(5& RUGHUV UHYHQ
UHODWHG WR LWV IRUPXOD UDWHY LW FRXOG UHGXFH IXWXUH QHW L

(QG XVH FRQVXPHUV DQG HQWLWLHV VXSSO\LQJ HOHFWULFLW\ WR
JRYHUQPHQW DQG RU UHIJXODWRUV WR FKDQJH WKH UDWH VHWWLQJ
GHOLYHUHG HOHFWULFLW\ LQFUHDVH VXEVWDQWLDOO\

$(3 IDFHV ULVNV UHODWHG WR SURMHFW VLWLQJ ILQDQFLQJ FRQVV
QHJRWLDWLRQ RI SURMHFW GHYHORSPHQW DJUHHPHQWYVY WKDW PD\
$SSOLHV WR DOO 5HJLVWUDQWYV

$(3 RZQV GHYHORSV FRQVWUXFWV PDQDJHV DQG RSHUDWHV HOHFV
$ NH\ FRPSRQHQW RI $(3 V JURZWK LV LWV DELOLW\ WR FRQVWUXFW |
$(3 PXVW SHULRGLFDOO\ DSSO\ IRU OLFHQVHV DQG SHUPLWV IURP
DXWKRULWLHYV DQG DELGH E\ WKHLU UHVSHFWLYH FRQGLWLRQV 6KR
SHUPLWV RQ DFFHSWDEOH WHUPV RU UHVROYLQJ WKLUG SDUW\ FKDC
LQ REWDLQLQJ RU UHQHZLQJ QHFHVVDU\ OLFHQVHV RU SHUPLWV RI
LQYHVWLIJDWLRQV RU HQIRUFHPHQW DFWLRQV RU LPSRVH UHODWHG ¢
DQG FDVK IORZV DQG LPSDFW ILQDQFLDO FRQGLWLRQ $Q\ IDLOXUH
IRU QHZ IDFLOLWLHV ZLWK WKLUG SDUWLHV FRXOG KDYH VLPLODU UH

&KDQJHV LQ WHFKQRORJ\ DQG UHJXODWRU\ SROLFLHV PD\ ORZHU WHEK
$SSOLHV WR DOO 5HJLVWUDQWYV

$(3 suLpDULON JHQHUDWHYVY HOHFWULFLW\ DW ODUJH FHQWUDO IDFL
WUDQVPLVVLRQ DQG GLVWULEXWLRQ IDFLOLWLHY WR FXVWRPHUV X\
UHVXOWY LQ HFRQRPLHV RI VFDOH DQG JHQHUDOO\ ORZHU FRVW)\
PLFURWXUELQHYVY DQG GLVWULEXWHG JHQHUDWLRQ XVLQJ HLWKHU Qt
HPLWWLQJ GLRGHV /('V LQFUHDVH WKH HIILFLHQF\ RI HOHFWULFLW'
UHJXODWRU\ SROLFLHVY DQG DGYDQFHV LQ EDWWHULHV RU HQHUJ\ °
UHGXFLQJ FRVWV RI QHZ WHFKQRORJ\ WR OHYHOV WKDW DUH PDNLQ
SURGXFWLRQ DQG GHOLYHU\ 7TKHVH GHYHORSPHQWY FDQ FKDOOHAQ.
FRVW HIILFLHQW DQG UHOLDEOH RSHUDWLRQV WR HVWDEOLVK ID
SURJUDPVY DQG VHUYLFHV WR FXVWRPHUV )XUWKHU LQ WKH HYHQ
VXEVLGL]HG RU HQFRXUDJHG WKURXJK OHJLVODWLRQ RU UHJXODWLR
WKH DYDLODEOH JHQHUDWLRQ VXSSO\ VXFK UHVRXUFHV FRXOG GLVS
UHGXFH WKH SULFH DW ZKLFK PDUNHW SDUWLFLSDQWY VHOO WKHLU |



$(3 PD\ QRW UHFRYHU FRVWV LQFXUUHG WR EHJLQ FRQVWUXFWLRC
SHILVWUDQWYV

$(3pV EXVLQHVV SODQ IRU WKH FRQVWUXFWLRQ RI QHZ SURMHFWYV LC
QRQ SHUIRUPDQFH E\ HTXLSPHQW DQG RWKHU WKLUG SDUW\ VXSSOLF
WKH ULVNV Rl WKHVH FRQVWUXFWLRQ SURMHFWV $(3puV VXEVLGLDUL
FRQWUDFWYVY DQG LQFXU HQJLQHHULQJ DQG GHVLJQ VHUYLFH FRVWYV
DQG RU VLWLQJ RU HQYLURQPHQWDO SHUPLWV ,I DQ\ Rl WKHVH SU
UHFHLYH QHFHVVDU\ UHJXODWRU\ DSSURYDOV DQG RU VLWLQJ RU H
XQGHU WKH HTXLSPHQW SXUFKDVH RUGHUV DQG FRQVWUXFWLRQ FRQ
RU LQYHVWPHQWY KDYH EHHQ UHFRUGHG DV DQ DVVHW DQ LPSDLUP
FDQFHOHG

$(3 LV H[SRVHG WR QXFOHDU JHQHUDWLRQ ULVN $SSOLHV WR $(3 DQ

, 0 RZQV WKH &RRN 30DQW ZKLFK FRQVLVWYV RI WZR QXFOHDU JHQH
DERXW D WHQWK RI WKH UHJXODWHG JHQHUDWLQJ FDSDFLW\ LQ WKH
ULVNV RI QXFOHDU JHQHUDWLRQ ZKLFK LQFOXGH WKH IROORZLQJ

$ 7KH SRWHQWLDO KDUPIXO HIIHFWV RQ WKH HQYLURQPHQW DQG
UHVXOWLQJ IURP WKH RSHUDWLRQ RI QXFOHDU IDFLOLWLHV DQ
PDWHULDOV VXFK DV 61)

+ /LPLWDWLRQV RQ WKH DPRXQWV DQG W\SHV RI LQVXUDQFH FRPP
LQ FRQQHFWLRQ ZLWK QXFOHDU RSHUDWLRQV

+ 8QFHUWDLQWLHV ZLWK UHVSHFW WR FRQWLQJHQFLHV DQG DVVH
UHTXLUHV RZQHUV RI QXFOHDU XQLWV WR SXUFKDVH WKH PD[LP
DQG SRWHQWLDOO\ FRQWULEXWH WR WKH FRYHUDJH IRU ORVVHYV

+ 8QFHUWDLQWLHV ZLWK UHVSHFW WR WKH WHFKQRORJLFDO DQG
WKH HQG RI WKHLU OLFHQVHG OLYHYV

7KHUH FDQ EH QR DVVXUDQFH WKDW , OpvV SUHSDUDWLRQV RU ULVN |
WULJIJHUHG

7KH 15& KDV EURDG DXWKRULW\ XQGHU IHGHUDO ODZ WR LPSRVH
RSHUDWLRQ RI QXFOHDU JHQHUDWLRQ IDFLOLWLHV ,Q WKH HYHQW
ILQHV RU VKXW GRZQ D XQLW RU ERWK GHSHQGLQJ XSRQ LWV DVVH)\
DFKLHYHG B5HYLVHG VDIHW\ UHTXLUHPHQWY SURPXOJDWHG E\ WKH

DW QXFOHDU SODQWY ,Q DGGLWLRQ DOWKRXJK PDQDJHPHQW KDV

&RRN 30DQW LI DQ LQFLGHQW GLG RFFXU LW FRXOG KDUP UHVXOWYV
QXFOHDU IDFLOLW\ DQ\ZKHUH LQ WKH ZRUOG FRXOG FDXVH WKH 15&
GRPHVWLF QXFOHDU XQLW ORUHRYHU D PDMRU LQFLGHQW DW DQ\ ¢
PDNH PDWHULDO FRQWULEXWRU\ SD\PHQWV

&RVWY DVVRFLDWHG ZLWK WKH RSHUDWLRQ LQFOXGLQJ IXHO PDLC
PRUH VLJQLILFDQW DQG OHVV SUHGLFWDEOH WKDQ FRVWYV DVVRFLD
FKDQJLQJ UHJIJXODWRU\ UHTXLUHPHQWY DQG VDIHW\ VWDQGDUGV I
H[SHULHQFH JDLQHG LQ WKH RSHUDWLRQ RI QXFOHDU IDFLOLWLHYV
XQDPRUWL]HG LQYHVWPHQW DW WKH HQG RI WKH XVHIXO OLIH RI W
FDUU\LQJ FRVWYV RI WKDW LQYHVWPHQW DQG UHWLUHPHQW FRVWYV
DVVRFLDWHG ZLWK WKH &RRN 30DQW LV QRW DVVXUHG



$(3 VXEVLGLDULHY DUH H[SRVHG WR ULVNV WKURXJK SDUWLFLSDWLR!
UHJLRQDO SRZHU PDUNHWYV WKDW DUH EH\RQG WKHLU FRQWURO $SS

5HVXOWY DUH OLNHO\ WR EH DIIHFWHG E\ GLIIHUHQFHV LQ WKH PDUN
PDUNHWY 7KH UXOHV JRYHUQLQJ WKH YDULRXV 572V LQFOXGLQJ 63
FRXOG DIIHFW FRVWV RU UHYHQXHV ([LVWLQJ QHZ RU FKDQJHG UX«
IHHV DQG LQFUHDVHG FRVWV WR SDUWLFLSDWH LQ WKRVH VWUXFWXL
GXH WR FKDQJHV LQ WUDQVPLVVLRQ UDWH GHVLJQ ,Q DGGLWLRQ

WUDQVPLVVLRQ UHOLDELOLW\ UHGXFHG WUDQVPLVVLRQ FRQJHVWLR!
$(3pV VXEVLGLDULHV DUH VXEMHFW WR FHUWDLQ DGGLWLRQDO ULV
ORVVHV FDXVHG E\ XQUHLPEXUVHG GHIDXOWV RI RWKHU SDUWLFLSDC
PD\ VHHN UHIXQGV Rl UHYHQXHV SUHYLRXVO\ HDUQHG E\ PHPEHUV RI

$(3 FRXOG EH VXEMHFW WR KLJKHU FRVWY DQG RU SHQDOWLHYV UHOL
SHILVWUDQWYV

2ZQHUV DQG RSHUDWRUV RI WKH EXON SRZHU WUDQVPLVVLRQ V\V\
SURPXOJDWHG E\ WKH 1(5& DQG HQIRUFHG E\ WKH )(5& 7KH VWDQG
SHUIRUPHG WR HQVXUH WKH EXON SRZHU V\VWHP RSHUDWHY UHOLD
SULQFLSOHV &RPSOLDQFH ZLWK QHZ UHOLDELOLW\ VWDQGDUGV PD\
FDSLWDO H[SHQGLWXUHV :KLOH PDQDJHPHQW H[SHFWV WR UHFRY
UHJXODWHG UDWHV WKHUH FDQ EH QR DVVXUDQFH WKDW WKH DSSC
PDQQHU ,I $(3 ZHUH IRXQG QRW WR EH LQ FRPSOLDQFH ZLWK WKH P
WR VDQFWLRQV LQFOXGLQJ VXEVWDQWLDO PRQHWDU\ SHQDOWLHV
WKURXJK UHIJXODWHG UDWHYV

$ VXEVWDQWLDO SRUWLRQ RI WKH UHFHLYDEOHV RI $(3 7H[DV LV FRQ
RU GHIDXOW LQ SD\PHQW FRXOG DGYHUVHO\ DIIHFW LWV FDVK IOR
$SSOLHV WR $(3 DQG $(3 7H[DV

$(3 7H[DV FROOHFWV UHFHLYDEOHV IURP WKH GLVWULEXWLRQ RI F
GLVWULEXWHV WR LWV FXVWRPHS 7N RIG'HFEHEXEHQHVV ZLWK DSSL
$GYHUVH HFRQRPLF FRQGLWLRQV VWUXFWXUDO SUREOHPV LQ WKH P
PRUH 5(3V FRXOG LPSDLU WKH DELOLW\ RI WKHVH 5(3V WR SD\ IRU

SD\PHQWV  $(3 7H[DV GHSHQGV RQ WKHVH 5(3V WR UHPLW SD\PHQ
SURYLVLRQV UHTXLUH WKDW FXVWRPHUV EH VKLIWHG WR DQRWKHU 5
SD\PHQWYV $SSOLFDEOH 38&7 UHJXODWLRQV VLJQLILFDQWO\ OLPLW
FRPPHUFLDO WHUPV RU RWKHUZLVH VHHN FUHGLW SURWHFWLRQ IUR
VHUYLFH WHUULWRU\ DQG $(3 7H[DV WKXV UHPDLQV DW ULVN IRU SD
DQRWKHU 5(3 RU WKH SURYLGH$(3R7HIDVW WERRUMNIJIJHWOW 5(RY DWHNFR
RSHUDWLQJ UHYHQXH $Q\ GHOD\ RU GHIDXOW LQ SD\PHQW E\ 5(3V F
DQG UHVXOWV RI RSHUDWLRQV ,I D 5(3 ZHUH XQDEOH WR PHHW LW\
UHVWUXFWXULQJ XQGHU WKH EDQNUXSWF\ ODZV LQ ZKLFK HYHQW VX
FODLPV PLJKW EH PDGH E\ FUHGLWRUV LQYROYLQJ SD\PHQWV $(3 7HJ!

2KLR +RXVH %LOO + % ZKLFK SURYLGHV IRU EHQHILFLDO FRVW UF
KDV FRPH XQGHU SXEOLF VFUXWLQ\ $SSOLHV WR $(3 DQG 23&R

Q 2KLR DGRSWHG DQG LPSOHPHQWHG +% ZKLFK EHQHILWV 23&]
LQFOXGLQJ UHQHZDEOH HQHUJ\ FRQWUDFWYVY 29(&uV FRDO ILUHG JHC
DQG 23&R HQJDJHG LQ OREE\LQJ HIIRUWYV DQG SURYLGHG WHVWLPRQ\

,Q -XO0\ DQ LQYHVWLIJDWLRQ OHG E\ WKH 8 6 $WWRUQH\pV 21IL
2KLR OHJLVODWRU DQG DVVRFLDWHYV LQ FRQQHFWLRQ ZLWK DQ DOO}



7KH RXWFRPH RI WKH 8 6 $WWRUQH\pV 21ILFH LQYHVWLJHUMRIL q
SURYLVLRQV RI +% ZHUH WR EH HOLPLQDWHG LW LV XQFOHDU ZKH\
DGRSWHG 7R WKH H[WHQW WKDW 23&R LV XQDEOH WR UHFRYHU WKH
QHW LQFRPH DQG FDVK IORZV DQG LPSDFW ILQDQFLDO FRQGLWLRQ
+% LV QRW NQRZQ DQG PD\ KDYH DQ DGYHUVH LPSDFW RQ $(3 DQG
DQG OHJLVODWLYH DXWKRULWLHVY FXVWRPHUV DQG RWKHU VWDNHKR

DQG $(3 RU 23&R PD\ EH LQYROYHG LQ IXWXUH OLWLJDWLRQ

5,6.6 5(/$7(' 72 0$5.(7 (&2120,& 25 ),1$1&,$/ 92/$7,/,7< $1' 27+(5 5,6.6

$(3pV ILQDQFLDO SHUIRUPDQFH PD\ EH DGYHUVHO\ DIIHFWHG LI $(3 L\
SHUIRUP FHUWDLQ FRUSRUDWH IXQFWLRQV $SSOLHV WR DOO 5HJLVYV

SHUIRUPDQFH LV KLJKO\ GHSHQGHQW RQ WKH VXFFHVVIXO RSHUDW
IDFLOLWLHYVY 2SHUDWLQJ WKHVH IDFLOLWLHYV LQYROYHV PDQ\ ULVNYV

2SHUDWRU HUURU DQG EUHDNGRZQ RU IDLOXUH RI HTXLSPHQW

2SHUDWLQJ OLPLWDWLRQV WKDW PD\ EH LPSRVHG E\ HQYLURQP

/IDERU GLVSXWHV

&RPSOLDQFH ZLWK PDQGDWRU\ UHOLDELOLW\ VWDQGDUGV LQF

,QIRUPDWLRQ WHFKQRORJ\ IDLOXUH WKDW LPSDLUV $(3uV LQI

QRUPDO EXVLQHVV RSHUDWLRQV

+ ,QIRUPDWLRQ WHFKQRORJ\ IDLOXUH WKDW DIIHFWV $(3uV DELO

RI FRQILGHQWLDO RU SURSULHWDU\ GDWD WKDW PDWHULDOO\ |

WR OHJDO FODLPYV

6XSSO\ FKDLQ GLVUXSWLRQV DQG LQIODWLRQ

)XHO RU ZDWHU VXSSO\ LQWHUUXSWLRQV FDXVHG E\ WUDQVSRL

QRQ SHUIRUPDQFH E\ VXSSOLHUV DQG RWKHU IDFWRUV

+ &DWDVWURSKLF HYHQWV VXFK DV ILUHV HDUWKTXDNHV H[SO
LQFOXGLQJ F\EHU WHUURULVP IORRGV RU RWKHU VLPLODU RF

$+ )XHO FRVWV DQG UHODWHG UHTXLUHPHQWY WULJJHUHG E\ ILQD

+H H+ H+ H +H

H H

3K\WLFDO DWWDFNV RU KRVWLOH F\EHU LQWUXVLRQV FRXOG VHYH
FRQILGHQMUPODWLRQ DQG GDPDJ$S$@IUNVUW R XDACDOVEIRILVWUD QW V

$(3 DQG LWV UHIJXODWHG XWLOLW\ EXVLQHVVHV IDFH SK\VLFDO VHF.
JHQHUDWLRQ WUDQVPLVVLRQ DQG RU GLVWULEXWLRQ IDFLOLWLHYV
UHJXODWHG XWLOLW\ EXVLQHVVHV RZQ DVVHWYVY GHHPHG DV FULWLF
LQIRUPDWLRQ WHFKQRORJ\ VA\VWHPV YXUWKHU WKH FRPSXWHU V\VW
I[IURP HIWHUQDO QHWZRUNV 3DUWLHV WKDW ZLVK WR GLVUXSW WKH
FRPSXWHU V\VWHPV VRIWZDUH RU QHWZRUNV DV WDUJHWV IRU F\E
RZQHUVY DQG RSHUDWRUV RI FULWLFDO LQIUDVWUXFWXUH VXFK DV
LQFUHDVHG WKH OLNHOLKRRG RI D F\EHU DWWDFN RQ VXFK V\VWHP\
FROOHFWLRQ RI VHQVLWLYH FXVWRPHU GDWD DV ZHOO DV FRQILG|
VXEMHFW WR HOHFWURQLF WKHIW RU ORVYV

$ VHFXULW\ EUHDFK RI $(3 RU LWV UHJXODWHG XWLOLW\ EXVLQHVVH?
HQWLWLHV LQ 572V RU UHJXODWRUV FRXOG LPSDFW WKH RSHUDW
WUDQVPLVVLRQ DQG GLVWULEXWLRQ V\VWHP $(3 DQG LWV UHJXODYV
DVVRFLDWHG ZLWK UDQVRPZDUH WKHIW RU LQDSSURSULDWH UHOHLEL
FXVWRPHU YHQGRU HPSOR\HH WUDGLQJ RU RWKHU FRQILGHQWLDC
FRQWURO JHQHUDWLRQ WUDQVPLVVLRQ GLVWULEXWLRQ RU RWKHU
VHUYLFH WR FXVWRPHUV RU FROOHFWLRQ RI UHYHQXHYV 7TKH EUHDF



FRUUHFWO\ UHFRUG SURFHVV DQG UHSRUW ILQDQFLDO LQIRUPDWLI
H[SHQVHV WR LQYHVWLJDWH DQG UHSDLU VHFXULW\ EUHDFKHV RU \
UHPHGLDO DFWLRQ KHLJKWHQHG UHJXODWRU\ VFUXWLQ\ DQG GDPDJ
FRUUXSWLRQ RU ORVV Rl SHUVRQDOO\ LGHQWLILDEOH LQIRUPDWLRQ
QRWLILFDWLRQ H[SHQVHV DQG PLWLJDW &R3QDHIS HOWAH W KIXFE SN UR\HYGI
VXEMHFW DQG ZLOO OLNHO\ FRQWLQXH WR EH VXEMHFW WR DWWHP
DQG FRQILGHQWLDO GDWD RU WR DWWHPSWV WR GLVUXSW XWLOLW
LPPDWHULDO LQFLGHQWYV Rl SKLVKLQJ XQDXWKRUL]JHG DFFHVV WR

UHPRWH DFFHVV DFURVV WKH $(3 6\WVWHP WKHUH KDV EHHQ QR PDV
DWWDFNV +RZHYHU $(3 FDQQRW JXDUDQWHH WKDW VHFXULW\ HIIRU
RU RWKHU EUHDNGRZQV Rl WHFKQRORJ\ VIVWHPVY DQG QHWZRUN LQIL
LQFLGHQWY ZLOO QRW KDYH D PDWHULDO DGYHUVH HIIHFW LQ WKH IX

7TKBPRXQW RUIPBBMHVG RQ $(3 FRXOG FKDQJH $SSOLHV WR DOO 5HJLV

$(3 LV VXEMHFW WR LQFRPH WD[DWLRQ DW WKH IHGHUDO OHYHO DC
$(3uV LQFRPH WD[ OLDELOLW\ IRU WKHVH MXULVGLFWLRQV PDQDJHI
UHODWHG UHJXODWLRQV LQFOXGLQJ WD[ LQFHQWLYHY DQG FUHGLW
UHQHZDEOH HQHUJ\ IDFLOLWLHYV :KLOH PDQDJHPHQW EHOLHYHV $(3
WD[LQJ MXULVGLFWLRQV FRXOG VHHN WR LPSRVH LQFUHPHQWDO RL
GHYHORSPMMWYDZY LQFHQWLYHV LFQRHIBAG\Q R @ HIH VO LYRIQ FKD Q J
DGPLQLVWUDWLYH LQWHUSUHWDWLRQV FRXOG KDYH D PDWHULDO

RSHUDWLRQV

1 $(3 LV XQDEOH WR DFFHVV FDSLWDO PDUNHWYV RU LQVXUDQFH PDU
LQFRPH DQG FDVK IORZV DQG QHJDWLYHO\ LPSDFW ILQDQFLDO FRQGL

$(3 UHOLHV RQ DFFHVV WR FDSLWDO PDUNHWV DV D VLJQLILFDQW VR
RSHUDWLQJ FDVK IORZV RU SURFHHGV IURP WKH VWUDWHJLF VDOH R
SODQQHG VDOH RI .3&R DQG .7&R DQG $(3 5HQHZDEOHVH FRPSHWLWL
PDUNHWYV WR DVVLVW LQ PDQDJLQJ LWV ULVN DQG OLDELOLW\ SURILC
WKH ILQDQFLDO PDUNHWYV FRXOG DIIHFW $(3pV DELOLW\ WR UDLVH FIL
FRQVWUXFWLRQ FRVWY DQG UHILQDQFLQJ PDWXULQJ LQGHEWHGQHV\
KDYH H[SUHVVHG LQFUHDVLQJ XQZLOOLQJQHVV WR SURFXUH LQVXUD
RQ IRVVLO IXHOV 7KH SXEOLF KROGV GLYHUVH DQG RIWHQ FRQIOLF
VWDNHKROGHUV LQFOXGLQJ RXU VKDUHKROGHUV FXVWRPHUV DVV
FRPPXQLWLHV LQ ZKLFK $(3 RSHUDWHVY DQG WKHVH VWDNHKROGHU\
UHJDUGLQJ LVVXHVY UHODWHG WR WKH XVH RI IRVVLO IXHOV $Q\ DGY
FRXOG FXUWDLO DYDLODELOLW)\ I[URP FHUWDLQ VRXUFHV Rl FDSLWDC
VDOH SURFHHGVY GR QRW EHFRPH DYDLODEOH FDSLWDO FRVWV FRX
LQVXUDQFH PDUNHWY DQG RU LQFUHDVHG ERUURZLQJ FRVWV RU LQV.
IORZV DQG QHJDWLYHO\ LPSDFW ILQDQFLDO FRQGLWLRQ

2XU ILQDQFLDO SRVLWLRQ PD\ EH DGYHUVHO\ LPSDFWHG LI DQQRXQF
XQGHU VWUDWHJILF HYDOXDWLRQ ORVH YDOXH $SSOLHV WR $(3

,Q 2FWREHU $(3 HQWHUHG LQWR DQ DJUHHPHQW WR VHOO .3&F
HQWHUSULVH YDOXH ,Q 6HSWHPEHU WKH DJUHHPHQW ZDV DPHC

ELOOLRQ DPRQJKRWKHWHWHPDLQY VXEMHEW WR UHJXODWRU\ D
WHUPV DFFHSWDEOH WR $(3 RU LI WKH VDOH GRHV QRW RFFXU IRU I
IORZ DQG LPSDFW ILQDQFLDO FRQGLWLRQ ,Q )HEUXDU\ $(3 VLJ
FRPSHWLWLYH FRQWUDFWHG UHQHZDEOHYV SRUWIROLR WR D QRQDIIL
SURMHFW GHEW 7KH VDOH LV VXEMHFW WR UHJXODWRU\ DSSURYDO
VXEVLGLDULHVY PD\ QRW RFFXU IRU DQ\ QXPEHU Rl UHDVRQV EH\RQG
WKDW DUH DFFHSWDEOH



$(3 KDV LQLWLDWHG D VWUDWHJILF HYDOXDWLRQ IRU LWV RZQHUVKLS
VXSSOLHV HOHFWULFLW\ DQG RU QDWXUDO JDV WR UHVLGHQWLDO |
GHFLVLRQ UHJDUGLQJ WKH SRWHQWLDO DOWHUQDWLYHV DQG H[SHFW
RI WKHVH DOWHUQDWLYHV FRXOG UHVXOW LQ D ORVV ZKLFK FRXOG L
FRQGLWLRQ

6KDUHKROGHU DFWLYLVP FRXOG FDXVH $(3 WR LQFXU VLJQLILFDQW H
DQG LPSDFW $(3pV VWRFN SULFH $SSOLHV WR DOO 5HJLVWUDQWYV

6KDUHKROGHU DFWLYLVP ZKLFK FDQ WDNH PDQ\ IRUPV DQG DULVH
FRVWY DQG GLYHUW PDQDJHPHQWnV DQG $(3pV ERDUGUY DWWHQWLRC
VKDUHKROGHU DFWLYLVP FRXOG JLYH ULVH WR SHUFHLYHG XQFHU
UHODWLRQVKLSYV ZLWK LWV HPSOR\HHV FXVWRPHUV RU VHUYLFH SU
TXDOLILHG SHUVRQQHO $OVR $(3 PD\ EH UHTXLUHG WR LQFXU VLJ
VKDUHKROGHU PDWWHUV LQFOXGLQJ IRU WKLUG SDUW\ DGYLVRUV {
RU RWKHUZLVH EH DGYHUVHO\ DITHFWHG E\ WKH HYHQWY ULVNV DQG

'RZQJUDGHV LQ $(3pV FUHGLW UDWLQJV FRXOG QHJDWLYHO\ DIIHF
SHILVWUDQWYV

7KH FUHGLW UDWLQJV DJHQFLHV SHULRGLFDOO\ UHYLHZ $(3uV FDSLW
FDVK IORZV $Q\ QHJDWLYH UDWLQJV DFWLRQV FRXOG FRQVWUDLQ
IXQGLQJ IRU RSHUDWLRQV $(3pV EXVLQHVV LV FDSLWDO LQWHQVLYF
DW UDWHV DQG RQ WHUPV PDQDJHPHQW GHWHUPLQHV WR EH DWW
VLIQLILFDQWO\ FRQVWUDLQHG $(3pV LQWHUHVW FRVWV ZLOO OLNH!
IORZV DQG QHJDWLYHO\ LPSDFW ILQDQFLDO FRQGLWLRQ

$(3 DQG $(37&R KDYH QR LQFRPH RU FDVK IORZ DSDUW IURP GLYLGH
VXEVLGLDULHYV $SSOLHV WR $(3 DQG $(37&R

$(3 DQG $(37&R DUH KROGLQJ FRPSDQLHYV DQG KDYH QR RSHUDWLRQV
REOLJDWLRQV DVVRFLDWHG ZLWK WKHLU LQGHEWHGQHVYV DQG WR SD
IORZV Rl WKHLU RSHUDWLQJ VXEVLGLDULHV SULPDULO\ WKHLU UHJX
GLYLGHQGVY WR RU UHSD\ ORDQV IURP WKHP 7KHLU VXEVLGLDULH
REOLJDWLRQ DSDUW IURP ORDQV IURP $(3 RU $(37&R WR SURYLGH
ZKHWKHU E\ GLYLGHQGY GLVWULEXWLRQV RU RWKHU SD\PHQWYV 3D
FRQWLQJHQW XSRQ WKHLU HDUQLQJV DQG EXVLQHVV FRQVLGHUDWL
VWUXFWXUDOO\ VXERUGLQDWHG WR DOO VXEVLGLDU\ LQGHEWHGQHV\

$(3pV RSHUDWLQJ UHVXOWYV PD\ IOXFWXDWH RQ D VHDVRQDO RU TXD
FRQGLWLRQV $SSOLHV WR DOO 5HJLVWUDQWYV

(OHFWULF SRZHU FRQVXPSWLRQ LV JHQHUDOO\ VHDVRQDO ,Q PDQ\ S
KRW VXPPHU PRQWKY ZLWK PDUNHW SULFHV DOVR SHDNLQJ DW WKD
ZLQWHU $V D UHVXOW RYHUDOO RSHUDWLQJ UHVXOWV LQ WKH IX
DGGLWLRQ $(3 KDV KLVWRULFDOO\ VROG OHVV SRZHU DQG FRQVHT>
PLOGHU 8QXVXDOO\ PLOG ZHDWKHU LQ WKH IXWXUH FRXOG UHGXFH
ILQDQFLDO FRQGLWLRQ ,Q DGGLWLRQ XQXVXDOO\ HIWUHPH ZHDWKH
D PDQQHU WKDW ZRXOG QRW OLNHO\ EH VXVWDLQDEOH

YXUWKHU GHWHULRUDWLQJ HFRQRPLF FRQGLWLRQV WULJJHUHG E\ D¢
UHGXFHG FRQVXPSWLRQ E\ FXVWRPHUV SDUWLFXODUO\ LQGXVWUL
SURGXFWLRQ HQWLUHO\ ZKLOH DQ H[SDQGLQJ HFRQRPLF HQYLURQPF
SUHYDLOLQJ HFRQRPLF FRQGLWLRQV PD\ UHGXFH IXWXUH QHW LQFF
FRQGLWLRQ



9RODWLOLW\ LQ WKH VHFXULWLHYV PDUNHWY LQWHUHVW UDWHV DQ¢
SHQVLRQ DQG RWKHU SRVWUHWLUHPHQW SODQ FRVWV DQG WKH F
5HILVWUDQWY DQG WR $(3 DQG , 0 ZLWK UHVSHFW WR WKH FRVWV RI

7KH FRVWV RI SURYLGLQJ SHQVLRQ DQG RWKHU SRVWUHWLUHPHQW E
WKH UDWHV RI UHWXUQ RQ SODQ DVVHWV GLVFRXQW UDWHV WKH O
IXQGLQJ OHYHOV Rl WKH SODQ FKDQJHV LQ DFWXDULDO DVVXPSW
H[SHFWDQF\ DQG WKH IUHTXHQF\ DQG DPRXQW RI $(3pV UHTXLUHG RU
LQ DFWXDULDO DVVXPSWLRQV DQG GLIIHUHQFHV EHWZHHQ WKH DVVX
LQ WKH YDOXH RI LQYHVWPHQWY WKDW IXQG WKH SHQVLRQ DQG RW
GHFOLQH LQ SODQ OLDELOLWLHV FRXOG LQFUHDVH SHQVLRQ DQG RV
WLPH WR WLPH WR IXQG WKH SHQVLRQ SODQ ZLWK VLJQLILFDQW DPR
PDWHULDO LPSDFW RQ OLTXLGLW\ E\ UHGXFLQJ FDVK IORZV DQG FRXC

$GGLWLRQDOO\ , 0 KROGV D VLIJQLILFDQW DPRXQW RI DVVHWYV LQ LW
WR GHFRPPLVVLRQ LWV QXFOHDU SODQW 7KH UDWH RI UHWXUQ RQ |
FRVWYV RI GHFRPPLVVLRQLQJ DQG WKH IXQGLQJ UHTXLUHPHQWY IRU W

XSSO\ FKDLQ GLVUXSWLRQV DQG LQIODWLRQ FRXOG QHJDWLYHO\ LP
DOO 5HIJLVWUDQWYV

$(3pV RSHUDWLRQV DQG EXVLQHVV SODQV GHSHQG RQ WKH JOREDO
RWKHU UHVRXUFHV QHFHVVDU\ WR EXLOG DQG SURYLGH VHUYLFHV LC
PDWHULDOV HTXLSPHQW DQG RWKHU UHVRXUFHV WKDW DUH FULWLF
EHHQ UHVWULFWHG E\ GRPHVWLF DQG JOREDO VXSSO\ FKDLQ XSKHD
, QWHUQDWLRQDO WHQVLRQV LQFOXGLQJ WKH UDPLILFDWLRQV RI UH
FKDLQ XSKHDYDO 7KHVH GLVUXSWLRQV DQG VKRUWDJHV FRXOG DGY
7KH FRQVWUDLQWY LQ WKH VXSSO\ FKDLQ FRXOG UHVWULFW WKH DY
RI LWHPV WKDW DUH QHHGHG WR VXSSRUW QRUPDO RSHUDWLRQV RL
FRQWLQXHG FDSLWDO LQYHVWPHQW LQ XWLOLW\ HTXLSPHQW 7KHVH
DQG FDVK IORZV DQG SRVVLEO\ KDUP $(3pV ILQDQFLDO FRQGLWLRQ

6XSSO\ FKDLQ GLVUXSWLRQV KDYH FRQWULEXWHG WR KLJKHU SULFH
FRPPRGLWLHYV DQG WKHVH LQIODWLRQDU\ LQFUHDVHV PD\ FRQWLQX}
HQFRXQWHUHG D PDWHULDO OHYHO RI LQIODWLRQ FRPSDUHG WR \
XQFHUWDLQW\ LQ WKH RXWORRN RI QHDU WHUP HFRQRPLF DFWLYLW\
RI D UHFHVVLRQ $(3 W\SLFDOO\ UHFRYHUV LQFUHDVHV LQ FDSLWD
MXULVGLFWLRQV )DLOXUH WR UHFRYHU LQFUHDVHG FDSLWDO FRVW
KDUP $(3pV ILOQDQFLDO FRQGLWLRQ ,QFUHDVHV LQ LQIODWLRQ UDLYV
WR VHFXUH WKHVH RQ UHDVRQDEOH WHUPV PD\ DGYHUVHO\ LPSDFW R

$(3pV UHVXOWYV RI RSHUDWLRQV DQG FDVK IORZV PD\ EH QHJDWLYHO
WKH QXPEHU RI FXVWRPHUV D GHFOLQH LQ FXVWRPHU GHPDQG RU D

*URZWK LQ FXVWRPHU DFFRXQWY DQG JURZWK RI FXVWRPHU XVDJH F
QHHG IRU DGGLWLRQDO SRZHU JHQHUDWLRQ DQG GHOLYHU\ IDFLOLWI
QXPEHU RI IDFWRUV RXWVLGH WKH FRQWURO Rl $(3 VXFK DV PDQ
PDQDIJHPHQW JRDOV GLVWULEXWHG JHQHUDWLRQ UHVRXUFHY DQG H
FKDQJHVY MRE DQG LQFRPH JURZWK KRXVLQJ VWDUWYV QHZ EXVLQHYV
LQFOXGLQJ FKDQJHY GXH WR SXEOLF KHDOWK FRQVLGHUDWLRQV

&HUWDLQ UHJXODWRU\ DQG OHJLVODWLYH ERGLHV KDYH LQWURGXF
IXUWKHU UHGXFH HQHUJ\ FRQVXPSWLRQ $GGLWLRQDOO\ WHFKQROF
RI WHFKQRORJ\ FRXOG OHDG WR GHFOLQHV LQ SHU FDSLWD HQHUJ\ F
WKH GHPDQG IRU HOHFWULFLW\



)DLOXUH WR DWWUDFW DQG UHWDLQ DQ DSSURSULDWHO\ TXDOLILHG
DOO 5HIJLVWUDQWYV

&HUWDLQ HYHQWYV VXFK DV DQ DJLQJ ZRUNRRVFBWHKNRR XW LDDIAHRS
WR IXWXUH QHHGVY RU XQDYDLODELOLW\ RI FRQWUDFW UHVRXUFHV |
FKDOOHQJHV LQFOXGH SRWHQWLDO KLJKHU UDWHV RI H[LVWLQJ HPSC
OHQJWK\ WLPH SHULRG DVVRFLDWHG ZLWK VNLOO GHYHORSPHQW ,C
HPSOR\HHV SURGXFWLYLW\ FRVWV DQG VDIHW\ FRVWV PD\ ULVH
HPSOR\HHV LQFOXGLQJ WKH WUDQVIHU RI VLIJQLILFDQW LQWHUQDO K
WKH IXWXUH DYDLODELOLW\ DQG FRVW RI FRQWUDFW ODERU PD\ DGY
1 $(3 LV XQDEOH WR VXFFHVVIXOO\ DWWUDFW DQG UHWDLQ DQ DSSU
IORZV PD\ EH UHGXFHG

&KDQJIJHV LQ WEXUSFKUDWH ®RISRZHU DQG FRPPRGLWLHV WKH FRVW RI S|
FULWHULD SROOXWDQWYVY DQG WKH FRVWV RI WUDQVSRUW PD\ LQFU
LPSDFWLQJ ILQDQFLDO SHUIRUPDQFH $SSOLHV WR DOO 5HJLVWUDQYV

$(3 LV H[SRVHG WR FKDQJHV LQ WKH SULFH DQG DYDLODELOLW\ RI S
FRDO DQG JDV DQG WKH SULFH DQG DYDLODELOLW\ WR WUDQVSRUW
VXSSO\ Rl IXHO EXW DV WKHVH FRQWUDFWYV HQG RU LI WKH\ DUH QR
DV IDYRUDEOH DV WKH FXUUHQW FRQWUDFWV $(3 W\SLFDOO\ UHFRY|
FXVWRPHUV LQ UHJXODWHG MXULVGLFWLRQV )DLOXUH WR UHFRYHU
DQG SRVVLEO\ KDUP $(3pV ILQDQFLDO FRQGLWLRQ 7KH LQDELOLW\
$(3 WR UHWLUH JHQHUDWLQJ FDSDFLW\ SULRU WR WKH HQG RI LWV X
IRU XQGHSUHFLDWHG SODQW EDODQFHV WKHUH FDQ EH QR DVVXU
6LPLODUO\ $(3 LV H[SRVHG WR FKDQJHV LQ WKH SULFH DQG DYDLO!
DOORZDQFHV EDVHG RQ WKH DPRXQW RI IXHO XVHG DQG UHGXFWL
PHDVXUHV %DVHG RQ FXUUHQW HQYLURQPHQWDO SURJUDPV UHPDL
DYDLODEOH WKURXJK HLWKHU (3$ RULJLQDO LVVXDQFH RU PDUNHW S
DQG EH\RQG $GGLWLRQDO FRVWV PD\ EH LQFXUUHG HLWKHU WR T
UHGXFWLRQV LQ HPLVVLRQV ,I $(3 QHHGV WR REWDLQ DOORZDQFHYV
WKRVH XQGHU WKH FXUUHQW HQYLURQPHQWDO SURJUDPV $(3uV UL\
LQFOXGH WKH YRODWLOLW\ RI WKH SULFH RI GLHVHO ZKLFK LV WKH S

ULFHV IRU FRDO QDWXUDO JDV DQG HPLVVLRQ DOORZDQFHYV KDYH V
SXUHKDBVRZHU HKXHO/IRRIQ DOORZDQFHY DQG FKDQJHYVY LQ WKH UHODW
SULFHV RI SRZHU FRXOG UHGXFH IXWXUH QHW LQFRPH DQG FDVK IOR:

,Q DGGLWLRQ DFWXDO SRZHU SULFHV DQG IXHO FRVWYV ZLOO GLIIHU
WUDGLQJ DQG PDUNHWLQJ WUDQVDFWLRQV DQG WKRVH GLIIHUHQFH
PDUNHG WR PDUNHW WKH\ PD\ LPSDFW IXWXUH UHVXOWY RI RSHUDWI

$(3 LV VXEMHFW WR SK\VLFDO DQG ILQDQFLDO ULVNV DVVRFLDWHG ZL

&OLPDWH FKDQJH FUHDWHV SK\VLFDO DQG ILQDQFLDO ULVN SK\VLFI
VHD OHYHO DQG FKDQJHV LQ ZHDWKHU FRQGLWLRQV VXFK DV FKDQJ
ILUHV &XVWRPHUVYy HQHUJ\ QHHGV YDU\ ZLWK ZHDWKHU FRQGLWLRC
FXVWRPHUYV KHDWLQJ DQG FRROLQJ UHSUHVHQW WKHLU ODUJHVW H(
FOLPDWH FKDQJH FXVWRPHUVp HQHUJ\ XVH FRXOG LQFUHDVH RU GH
FKDQJHYV

,QFUHDVHG HQHUJ\ XVH GXH WR ZHDWKHU FKDQJHV PD\ UHTXLUH
WUDQVPLVVLRQ DQG RWKHU LQIUDVWUXFWXUH WR VHUYH LQFUHDVH
DITHFW ILQDQFLDO FRQGLWLRQ WKURXJK GHFUHDVHG UHYHQXHYV (rw



EDFNXS DGGLQJ WR FRVWY DQG FDQ FRQWULEXWH WR LQFUHDVHG
FRQGLWLRQV RXWVLGH RI WKH $(3 VHUYLFH WHUULWRU\ FRXOG DO
HOHFWULFLW\ GHSHQGLQJ XSRQ V\VWHP QHHGVY DQG PDUNHW RSSRI
HQHUJ\ GHPDQG RQ $(3pV RZQ DQG RU RWKHU V\VWHPYV PD\ UDLVH HCcC
VHUYH $(3pV RZQ V\VWHP ZKLFK ZRXOG LQFUHDVH WKH FRVW RI HQH

6HYHUH ZHDWKHU DQG ZHDWKHU UHODWHG HYHQWYV LPSDFW $(3upV
WRUQDGRHVY KXUULFDQHV ILUHV IORRGYV DQG VQRZ RU LFH VWRUP
HIWUHPH ZHDWKHU HYHQWY DQG VWRUPYV LQFUHDVH $(3puV FRVW RI ¢
WKH DYDLODELOLW\ RI SURFXULQJ LQVXUDQFH UHODWHG WR VXFK LP
SUHFLSLWDWLRQ UHVXOWLQJ LQ GURXJKWYVY ZDWHU VKRUWDJHV RU I(
IXHO JHQHUDWLQJ XQLWYV $ QHIDWLYH LPSDFW WR ZDWHU VXSSOLH
FRXOG DGYHUVHO\ LPSDFW $(3pVvV DELOLW\ WR SURYLGH HOHFWULFLW
HQHUJ\ $(3 PD\ QRW UHFRYHU DOO FRVWY UHODWHG WR PLWLJDWLQ

7R WKH H[WHQW FOLPDWH FKDQJH LPSDFWV D UHJLRQuV HFRQRPLF |
SHUIRUPDQFH LV WLHG WR WKH KHDOWK Rl WKH UHJLRQDO HFRQRP|
UHJLRQuV FRVW RI OLYLQJ DV ZHOO DV DQ LPSRUWDQW LQSXW LQW
HFRQRPLF KHDOWK RI WKH FRPPXQLWLHYV ZLWKLQ WKH $(3 6\VWHP

ODQDIJHPHQW FDQQRW SUHGLFW WKH RXWFRPH RI WKH OHJDO SURFH
WR DOO 5HIJLVWUDQWYV

$(3 LV LQYROYHG LQ OHJDO SURFHHGLQJV FODLPV DQG OLWLJDWL
VLIJQLILFDQW Rl ZKLFK DUH &KPPIDWRHNVVQ *MOWIBD QWHHY DQG &RQWL
$QQXDO 5HSRUW $GYHUVH RXWFRPHV LQ WKHVH SURFHHGLQJV FRX
IXWXUH QHW LQFRPH DQG FDVK IORZV DQG QHJDWLYHO\ LPSDFW ILQD

'LVUXSWLRQV DW SRZHU JHQHUDWLRQ IDFLOLWLHYV RZQHG E\ WKLUG
GLVWULEXWLRQ VHUYLFHYV $SSOLHV WR $(3 DQG $(3 7H[DV

$(3 7H[DV WUDQVPLWY DQG GLVWULEXWHY HOHFWULF SRZHU WKDW W
WKLUG SDUWLHYV , I SRZHU JHQHUDWLRQ LV GLVUXSWHG RU LI SRZH]
DQG GLVWULEXWLRQ VHUYLFHV PD\ EH GLPLQLVKHG RU LQWHUUXSWF
IORZV FRXOG EH DGYHUVHO\ DIIHFWHG



ODQDJHPHQW LV XQDEOH WR SUHGLFW WKH FRXUVH UHVXOWV RU
LQYHVWLIJDWLRQV UHODWLQJ WR WKH H[WUHPH ZLQWHU ZHDWKHU L
7H[DV

$V D UHVXOW RI WKH )HEUXDU\ VHYHUH ZLQWHU ZHDWKHU LQ 7H
(5&27 LQVWUXFWHG $(3 7TH[DV DQG RWKHU 7H[DV HOHFWULF XWLOLWL
VFDOH RXWDJH DQG SUHYHQW ORQJ WHUP GDPDJH WR WKH HOHFWUL
7TH[DV FXVWRPHUV ZHUH ZLWKRXW SRZHU

$(3 7H[DV DQG RWKHU $(3 HQWLWLHYV DUH QDPHG LQ DSSUR[LPDWH ¢
H[HUFLVH UHDVRQDEOH FDUH LQ PDLQWDLQLQJ DQG XSGDWLQJ WKH
RUGHU WR SUHYHQW FROG ZHDWKHU IDLOXUHYV DQG RWKHU UHODWHG
RWKHU IRUPV Rl UHOLHI ,Q )HEUXDU\ $(3 7H[DV UHFHLYHG D &L
$WWRUQH\ *HQHUDO RI 7H[DV UHTXHVWLQJ DPRQJ RWKHU GDWD L
(5&27 38&7 UHWDLO HOHFWULF SURYLGHUV XWLOLWLHV RU SRZHU .
WR WKH )HEUXDU\ ZLQWHU VWRUP 7KH FRPSDQ\ UHVSRQGHG WHF
ODQDJHPHQW LV XQDEOH WR SUHGLFW WKH FRXUVH RU RXWFRPH RI
LPSDFW LI DQ\ RQ IXWXUH UHVXOWVY Rl RSHUDWLRQV ILQDQFLDO FR

+D]DUGV DVVRFLDWHG ZLWK KLJK YROWDJH HOHFWULFLW\ WUDQVPLYV
WKH LPSRVLWLRQ RI FLYLO RU FULPLQDO SHQDOWLHYV $SSOLHV WR

$(3 RSHUDWLRQV DUH VXEMHFW WR WKH XVXDO KD]DUGV DVVRFLDW
H[SORVLRQV ILUHV LQFOHPHQW ZHDWKHU QDWXUDO GLVDVWHUV
LOQWHUUXSWLRQV UHPHGLDWLRQ FKHPLFDO VSLOOV GLVFKDUJHV R
RWKHU HQYLURQPHQWDO ULVNV 7KH KD]DUGV FDQ FDXVH SHUVRQD
RI SURSHUW\ DQG HTXLSPHQW DQG HQYLURQPHQWDO GDPDJH DQG
LPSRVLWLRQ RI FLYLO RU FULPLQDO SHQDOWLHV $(3 PDLQWDLQV ¢
LQVXUHG DJDLQVW DOO SRWHQWLDO KD]DUGV LQFLGHQW WR $(3uV E}
FDXVHG E\ RXWDJHV

$(37&R GHSHQGV RQ LWV DIILOLDWHV LQ WKH $(3 6\WWHP IRU D VX
$(37&R

$(37&RpuV SULQFLSDO WUDQVPLVVLRQ VHUYLFH FXVWRPHUV DUH LWV
WKHVH DIILOLDWHY ZLOO FRQWLQXH WR EH $(37&RpupV SULQFLSDO WU
JRU WKH \HDU HQGHG "HMHW PHIWOLDWHY ZHUH UHVSRRIVWKGHFRRQW RSE
WUDQVPLVVLR)IAFERHQXHV RI

ORVW RI WKH UHDO SURSHUW\ ULJKWV RQ ZKLFK WKH DVVHWV RI $
DJUHHPHQWY DQG DUH GHSHQGHQW RQ WKH WHUPV RI WKH XQGHU
$SSOLHV WR $(37&R

$(37&R GRHV QRW KROG WLWOH WR WKH PDMRULW\ RI UHDO SURSHU
, QVWHDG XQGHU WKH SURYLVLRQV RI FHUWDLQ DIILOLDWH FRQWUDF
UHDO SURSHUW\ KHOG E\ WKH UHVSHFWLYH $(3 6\VWHP XWLOLW\ DIIL
WR FRQWLQXH WR RFFXS\ VXFK UHDO SURSHUW\ LV GHSHQGHQW XS
XQGHUO\LQJ UHDO SURSHUW\ ULJKWV RI WKHVH XWLOLW\ DIILOLDWHYV
RWKHU VLPLODU HQFXPEUDQFHV WKDW PD\ DIITHFW WKH XVH Rl VXFK
UHOHYDQW $(3 6\VWHP XWLOLW\ DIILOLDWHY ZLOO FRQWLQXH WR
DUUDQJHPHQWY FDQ EH REWDLQHG LQ WKH HYHQW WKDW WKH UHOHY
WKH XQGHUO\LQJ HDVHPHQWY DQG RWKHU ULJKWV DUH VXIILFLHQW
IURP LOQWHUUXSWLRQ



&RPSOLDQFH ZLWK OHJLVODWLYH DQG UHJXODWRU\ UHTXLUHPHQWYV F
$SSOLHV WR DOO 5HJLVWUDQWYV

%XVLQHVY DFWLYLWLHYV RI HOHFWULF XWLOLWLHY DQG UHODWHG FR
VWDWH ODZV DQG UHJXODWLRQV RI JHQHUDO DSSOLFDELOLW\ LQFO
KHDOWK DQG VDIHW\ HTXDO HPSOR\PHQW RSSRUWXQLW\ HPSOR\HH
DQG UHIJIXODWLRQV UHODWHG WR FRPSHWLWLRQ DQG DQWLWUXVW
VWUXFWXUHV IRU UHJXODWRU\ YLRODWLRQV SHILVWUDQWY DUH VX
LQFOXGLQJ WKH )(5& 1(5& &RPPRGLWLHV )XWXUHV 7UDGLQJ &RPPLYV
DQG +tHDOWK $GPLQLVWUDWLRQ WKH 6(& DQG WKH 8QLWHG 6WDWHYV
DQG FULPLQDO SHQDOWLHV WR HQIRUFH FRPSOLDQFH UHTXLUHPHQW
DGYHUVH HIITHFW RQ ILOQDQFLDO RSHUDWLQJ UHVXOWY LQFOXGLQJ HD

7KH LPSDFW RI QHZ ODZV UHJXODWLRQVY DQG SROLFLHY DQG WKH UF
SUDFWLFHV RU UHJXODWRU\ VFUXWLQ\ JHQHUDOO\ FDQQRW EH SUH
SROLFLHY DQG WKH UHODWHG LQWHUSUHWDWLRQV DQG HQIRUFHPHC(
FKDQJHV EH GLIILFXOW WR LPSOHPHQW LQFUHDVH $(3pV RSHUDWL
DGYHUVHO\ LPSDFW WKH FRVW RU DWWUDFWLYHQHVV RI WKH SURGXF
KDUP $(3pV UHSXWDWLRQ
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&RVWYV Rl FRPSOLDQFH ZLWK H[LVWLQJ DQG HYROYLQJ HQYLURQPHQ
H[FHSW $(37&R

2SHUDWLRQV DUH VXEMHFW WR H[WHQVLYH IHGHUDO VWDWH DQG OfF
DLU TXDOLW\ ZDWHU TXDOLW\ ZDVWH PDQDJHPHQW QDWXUDO UHVR
JHQHUDWHG E\ WKH $(3 6\VWHP LV SURGXFHG E\ WKH FRPEXVWLRQ

R[LGHVY PHUFXU\ DQG SDUWLFXODWHY DQG WKH GLVFKDUJH DQG GLV
RU &&5 UHVXOWLQJ IURP IRVVLO IXHOHG JHQHUDWLRQ SODQWYV DUH
H[SHQVHVY &RPSOLDQFH ZLWK WKHVH OHJDO UHTXLUHPHQWY LQFOX
&&5 UHIJXODWLRQV UHTXLUHV $(3 WR FRPPLW VLIJQLILFDQW FDSLWL
SROOXWLRQ FRQWURO HTXLSPHQW HPLVVLRQ IHHV GLVSRVDO UHPH
WR UHWLUH JHQHUDWLQJ FDSDFLW\ SULRU WR WKH HQG RI LWV HVW
VWDWXWHY DQG UHJXODWLRQV FRXOG UHGXFH IXWXUH QHW LQFRPF
HPLVVLRQ OLPLWYV &&5 ZDVWH GLVFKDUJH DQG RU GLVFKDUJH GLVSR
DQG RU SHUPLWWLQJ UHTXLUHPHQWY DUH LPSRVHG RU DGGLWLRQDO
W\A\SLFDOO\ UHFRYHUV H[SHQGLWXUHV IRU SROOXWLRQ FRQWURO Wt
EDODQFHY DQG DVVRFLDWHG RSHUDWLQJ FRVWYV IURP FXVWRPHUV

UHFRYHU WKH UHPDLQLQJ FRVWY DVVRFLDWHG ZLWK VXFK SODQWYV
LQFRPH DQG FDVK IORZV DQG SRVVLEO\ KDUP ILQDQFLDO FRQGLWLRQ

5HIXODWLRQ RI JUHHQKRXVH JDV HPLVVLRQV FRXOG PDWHULDOO\ LQ
HOHFWULF JHQHUDWLQJ XQLWV WR EH XQHFRQRPLFDO WR RSHUDWH
7H[DV $(37&R DQG 23&R

JHGHUDO RU VWDWH ODZV RU UHIJXODWLRQV PD\ EH DGRSWHG WKDW
JUHHQKRXVH JDVHV LQFOXGLQJ EXW QRW OLPLWHG WR FDUERQ GL
IRVVLO IXHOV OLNH FRDO 7KH SRWHQWLDO HIIHFWV Rl JUHHQKRXVH
VXEMHFW WR VLIQLILFDQW XQFHUWDLQWLHY EDVHG RQ DPRQJ RWK
UHTXLUHPHQWY WKH UHTXLUHG OHYHOV RI HPLVVLRQ UHGXFWLRQV
DGRSWHG WR IDFLOLWDWH UHGXFWLRQV WKH UHODWLYH DYDLODE
GHYHORSPHQW RI FRVW HIIHFWLYH FRPPHUFLDO VFDOH FDUERQ FDS
DQG OLDELOLW\ PLWLIJDWLRQ PHDVXUHY DQG WKH UDQJH RI DYDLODE



$(3pV UHVXOWV Rl RSHUDWLRQV FRXOG EH PDWHULDOO\ DGYHUVHO\
UHJXODWLRQV LPSRVH DQ\ QHZ JUHHQKRXVH JDV HPLVVLRQ OLPLWYV
FUHDWH VXEVWDQWLDO DGGLWLRQDO FRVWV LQ WKH IRUP RI WDJ[}
LQYHVWPHQW LQ FDUERQ FDSWXUH DQG VWRUDJH WHFKQRORJ\ IXHO
IDFLOLWLHV ZLWK ORZHU HPLWWLQJ JHQHUDWLRQ IDFLOLWLHV DQG F
HQG RI LWV HVWLPDWHG XVHIXO OLIH $OWKRXJK $(3 W\SLFDOO\ U}l
DVVXUDQFH LQ WKH IXWXUH WKDW $(3 FDQ UHFRYHU VXFK FRVWV ZK
SRVVLEO\ KDUP ILQDQFLDO FRQGLWLRQ

&RXUWYV DGMXGLFDWLQJ QXLVDQFH DQG RWKHU VLPLODU FODLPV LQ \
UHGXFH HPLVVLRQV $SSOLHV WR DOO 5HJLVWUDQWY H[FHSW $(3 7H[

,Q WKH SDVW WKHUH KDYH EHHQ VHYHUDO FDVHV VHHNLQJ GDPDJH\
QXLVDQFH LQ ZKLFK $(3 DPRQJ RWKHUV ZHUH GHIHQGDQWV ,Q JH
GHIHQGDQWVpH SRZHU SODQWV FRQVWLWXWH D SXEOLF QXLVDQFH ]
GDPDJHV DQG RWKHU UHOLHI ,I IXWXUH DFWLRQV DUH UHVROYHG
$(3pV H[LVWLQJ FRDO ILUHG SRZHU SODQWYV FRXOG EH UHTXLUHG DQ
SDUWLHV WR IXOILOO $(3uV FRPPLWPHQWYV WR VXSSO\ SRZHU WR $(:
UHYHQXHV ,Q DGGLWLRQ $(3 FRXOG EH UHTXLUHG WR LQYHVW VL
DFFHOHUDWH WKH WLPLQJ RI FDSLWDO H[SHQGLWXUHV SD\ GDPDJH)\
WKRVH FRVWV FRXOG UHGXFH IXWXUH QHW LQFRPH DQG FDVK IORZ\
RSHUDWLRQV DQG ILQDQFLDO SRVLWLRQ FRXOG EH UHGXFHG GXH W

H[SHQVH RI RQJRLQJ OLWLJDWLRQ

&RPPRGLW\ WUDGLQJ DQG PDUNHWLQJ DFWLYLWLHYVY DUH VXEMHFW W
EXW QRW HOLPLQDWHG $SSOLHV WR DOO 5HJLVWUDQWY H[FHSW $(3

$(3 URXWLQHO\ KDV RSHQ WUDGLQJ SRVLWLRQV LQ WKH PDUNHW
PDQDJHPHQW RI $(3pV WUDGLQJ SRUWIROLR 7R WKH H[WHQW RSHQ
FDQ LPSURYH RU GLPLQLVK ILQDQFLDO UHVXOWY DQG ILQDQFLDO SRV

$(3pV SRZHU WUDGLQJ DFWLYLWLHY DOVR H[SRVH $(3 WR ULVNV RI FF
SRZHU WUDGLQJ GRHV QRW KHGJH WKH SULFH ULVN DVVRFLDWHG Z
HISRVHG WR WKH ULVN RI ULVLQJ DQG IDOOLQJ VSRW PDUNHW SULFH"

,Q FRQQHFWLRQ ZLWK WKHVH WUDGLQJ DFWLYLWLHV $(3 URXWLQHC
RSWLRQV 27& RSWLRQV ILQDQFLDOO\ VHWWOHG VZDSVY DQG RWKHU
I[URP SULFH PRYHPHQWY I WKH YDOXHV RI WKH ILOQDQFLDO FRQWUD
KDUP ILOQDQFLDO SRVLWLRQ RU UHGXFH WKH ILQDQFLDO FRQWULEXW.

SDUWLHV ZLWK ZKRP $(3 KDV FRQWUDFWYV PD\ IDLO WR SHUIRUP WKH
RSHUDWLRQV $SSOLHV WR DOO 5HJLVWUDQWYV

$(3 VHOOV SRZHU IURP LWV JHQHUDWLRQ IDFLOLWLHV LQWR WKH V.
FRQWUDFWXDO EDVLV $(3 DOVR HQWHUV LQWR FRQWUDFWYVY WR SXU
UHQHZDEOH HQHUJ\ FUHGLWY DQG FRDO DV SDUW RI LWV SRZHU PDU]I
WKH ULVN WKDW FRXQWHUSDUWLHYVY WKDW RZH $(3 PRQH\ RU WKH Gt
WKHLU REOLIJDWLRQV ©6KRXOG WKH FRXQWHUSDUWLHYVY WR WKHVH DI
DOWHUQDWLYH KHGJLQJ DUUDQJHPHQWY RU KRQRU XQGHUO\LQJ FRP
$(3pV FRQWUDFWXDO SULFHV ZKLFK ZRXOG FDXVH ILQDQFLDO UH
ORVVHV $OWKRXJK HVWLPDWHY WDNH LQWR DFFRXQW WKH H[SHFWF
WR D GHIDXOW E\ D FRXQWHUSDUW\ PD\ EH JUHDWHU WKDQ WKH HVWI



$(3 UHOLHVY RQ HOHFWULF WUDQVPLVVLRQ IDFLOLWLHYVY WKDW $(3 GRH
$(3 ZLWK DGHTXDWH WUDQVPLVVLRQ FDSDFLW\ $(3 PD\ QRW EH DE
SXUFKDVHUV RI $(3pV SRZHU $SSOLHV WR DOO 5HJLVWUDQWYV

$(3 GHSHQGY RQ WUDQVPLVVLRQ IDFLOLWLHY RZQHG DQG RSHUDWHG
SRZHU $(3 VHOOV DW ZKROHVDOH 7KLV GHSHQGHQFH H[SRVHV $(3 W
WUDQVPLVVLRQ FDSDFLW\ LV LQDGHTXDWH $(3 PD\ QRW EH DEOH WF
SRZHU WUDQVPLVVLRQ LQIUDVWUXFWXUH LV LQDGHTXDWH $(3pV UHF
UHVWULFWLYH WUDQVPLVVLRQ SULFH UHJXODWLRQ LV LPSRVHG WKH
LQYHVW LQ H[SDQVLRQ Rl WUDQVPLVVLRQ LQIUDVWUXFWXUH

7KH )(5& KDV LVVXHG HOHFWULF WUDQVPLVVLRQ LQLWLDWLYHV WKI
XQEXQGOHG IURP FRPPRGLW\ VDOHV $OWKRXIK WKHVH LQLWLDW
WUDQVDFWLRQV DFFHVV WR WUDQVPLVVLRQ V\VWHPV PD\ QRW EH D)
SK\VLFDO FRQVWUDLQWYV RU EHFDXVH LW LV FRQWUDFWXDOO\ XQI
WUDQVPLVVLRQ IDFLOLWLHYV ZLOO EH H[SDQGHG LQ VSHFLILF PDUNHW

29(& PD\ UHTXLUH DGGLWLRQDO OLTXLGLW\ DQG RWKHU FDSLWDO VXS

$(3 DQG VHYHUDO QRQDIILOLDWHG XWLOLW\ FRPSDQLHV RZQ 29(& 7K
WKH ULJKWV DQG REOLJDWLRQV DQG VHWV WKH SRZHU SDUWLFLSDYV
HQWLWOHG WR UHFHLYH DQG DUH REOLJDWHG WR SD\ IRU DOO 29(& F
UHVSHFWLYH SRZHU SDUWLFLSDWLRQ UDWLRV 7KH DJJUHJDWH SRZH
.| D SDUW\ IDLOV WR PDNH SD\PHQWYV RZHG E\ LW XQGHU WKH ,&3$
SD\PHQW REOLJDWLRQV LQFOXGLQJ LWV RQJRLQJ RSHUWHPMPEGH BI[SH (
29(& KDV RXWVWDQGLQJ LQGHEW HEGQKERIRZKRL B SBRR.PDWHIDQAG 2:
FROOHFWLYHO\ UHPSRQVRBRKIKRWKH ,&3% $OWKRXJK WKH\ DUH QRW
, 0 DQG 23&R DUH UHVSRQVLEOH IRU WKHLU UHVSHFWLYH UDWLR RI
29(&HUV LQGHEWHGQHVV LV DFFHOHUDWHG IRU DQ\ UHDVRQ WKHUH L\
SD\ VRPH RU DOO RI VXFK DFFHOHUDWHG LQGHEWHGQHVYV LQ DPRXQ

1HZ FOLPDWH GLVFORVXUH UXOHV SURSRVHG E\ WKH 8 6 6HFXULWLH
RI FRPSOLDQFH DQG DGYHUVHO\ LPSDFW RXU EXVLQHVYV $SSOLHV WI

2Q ODUFK WKH 6(& SURSRVHG QHZ UXOHV UHODWLQJ WR WKH G
LV FXUUHQWO\ DVVHVVLQJ WKH SURSRVHG UXOH EXW DW WKLV WLP
SRWHQWLDO DGYHUVH LPSDFWV UHVXOWLQJ IURP WKH UXOH 7R WKI
LQFUHDVHG FRVWY UHODWLQJ WR WKH DVVHVVPHQW DQG GLVFORVX
OLWLIJDWLRQ ULVNV UHODWHG WR GLVFORVXUHV PDGH SXUVXDQW W
FOLPDWH GLVFORVXUH UHTXLUHPHQWY FRXOG DFFHOHUDWH WKH WU
PRUH VWULQJHQW FRQGLWLRQV ZLWK UHVSHFW WR WKHLU LQYHVWPH

(0 % 815(62/9(' 67%)) &200(176

1RQH

.7(0 3523(57,(6

*(1(5%$7,21 )$&,/,7,(6

$vV RI '"HFHPEHUWKH $(3 6\VWHP RZQHG RU OHDVHG ZKHUH LQGLFDWH
QHW PD[LPXP SRZHU FDSDELOLWLHV ZLQWHU UDWLQJ DUH VKRZQ L



S9HUWLFDOO\ ,QWHJUDWHG 8WLOLWLHYV 6HJPHQW

$(*&R

30DQW 1DPH

IHW
OD[LPXP <HDU 30DQW
&DSDFLWU )LUVW 8QL
SBQLWWWDWHXHO 7\SHO:V &RPPLVVLRQHG

5RFNSRUW 8QLWYV

DOG °

D 5RFNSRUW 30DQW 8QLW

R1, HD FW HDD P

&RDO

ZDV VXEMHFW WR D ILQDQFH OHDVH Z|

OHDVH H[SLUHG DW ZKLFK SRLQW , 0 DQG $(*&R DFTXLUHG RI
30DQW /LWLIJDWLRQ® VHFWLRQ Rl 1RWH LQFOXGHG LQ WKH $
$3&R
1HW
OD[LPXP <HDU 30DQW
&DSDFLWRU )LUVW 8QL\
30DQW 1DPH 8QLWVB6WDWH )XHO 7\SH 0:V &RPPLVVLRQHG
% XFEN 9% +\GUR
%\OOHVE\ 9$ +\GUR
&OD\WRU 9$ +\GUR
/IHHVYLOOH 9$ +\GUR
IRQGRQ :9 +\GUR
ODUPHW :9 +\GUR
1LDJDUD 9$ +\GUR
‘LQILHOG :9 +\GUR
&HUHGR 19 1DWXUDO *DV
'"UHVGHQ 2+ 1DWXUDO *DV
6PLWK ORXQWDLQ 9$ 3XPSHG 6WRUDJH
$PRV :9 6WHDP &RDO
ORXQWDLQHHU :9 6WHDP &RDO
&OLQFK 5LYHU 9$ 6WHDP 1DWXUDO *DV

7TRWDO 0:V



I1HW
OD[LPXP <HDU 30DQW
&DSDFLWRU )LUVW 8QLYV
30DQW 1DPH 8QLWV 6WDWH )XHO 7\SH 0:V &RPPLVVLRQHG

%HUULHQ 6SULQJV 0, F\GUR

%XFKDQDQ 0, +\GUR
&RQVWDQWLQH 0, +\GUR
(ONKDUW .1 +\GUR
ORWWYLOOH 0, +\GUR

7ZLQ %UDQFK +\GUR 1 +\GUR

'HHU &UHHN 6RODU )0$P .1  B6RODU

20LYH 6RODU )DUP 1% 1  6RODU

6W -RVHSK 1% ,1 B6RODU

7ZLQ %UDQFK 6RODU )®UP ,1 6RODU
‘DWHUYOLHW 1% 0, 6RODU
5SRFNSRUW 8QLWV DQG RI

HDFK D 1  6WHDP &RDO
&RRN 0, 6WHDP 1XFOHDU

7TRWDO 0:V

D 5RFNSRUW 30DQW 8QLW ZzZDV VXEMHFW WR D ILQDQFH OHDVH ZI
OHDVH H[SLUHG DW ZKLFK SRLQW , 0 DQG $(*&R DFTXLUHG R

30DQW /LWLIJDWLRQ® VHFWLRQ RI 1RWH LOQFOXGHG LQ WKH $
1% 1RW DSSOLFDEOH

7KH IROORZLQJ WDEOH SURYLGHY RSHUDWLQJ LQIRUPDWLRQ UHODWH

&RRN 30DQW
BQLW SQLW

<HDU 30ODFHG LQ 2SHUDWLRQ

<HDU RI ([SLUDWLRQ RI 15& /LFHQVH
1RPLQDO 1HW (OHFWULFDO 5DWLQJ LQ 0:V
$QQXDO &DSDFLW\ 8WLOL]DWLRQ

.3&R
1THW
OD[LPXP <HDU 30DQW
&DSDFLWRU )LUVW 8QL\
30DQW 1DPH 8QLWVBWDWH )XHO 7\SH 0:V &RPPLVVLRQHG
OLWFKHOO D E ‘9 6WHDP &RDO
%LJ 6DQG\ < B6WHDP 1DWXUDO *DV
7RWDO 0:V -
D .3&R RZQV D LQWHUHVW LQ WKH OLWFKHOO 30DQW XQLWV :3
UHIOHFW RQO\ WKH SRUWLRQ RZQHG E\ .3&R
E ,Q 6HSWHPEHU SXUVXDQW WR UHVROXWLRQV XQGHU WKH H]J

.3&4R DV WKH RSHUDWRU RI OLWFKHOO 30DQW 6HH WKH 2'LVSR
LQFOXGHG LQ WKH IRU DGGLWLRQ@ROWQIRUPDWLRQ



1HW
OD[LPXP <HDU 30DQW
&DSDFLWRU )LUVW 8QLV
30DQW 1DPH 8QLWV6WDWH )XHO 7\SH 0:V &RPPLVVLRQHG
&RPDQFKH 2. IDWXUDO *DV
1IRUWKHDVWHUQ 8QLW 2. 1DWXUDO *DV
5LYHUVLGH 8QLWV DQG 2. 1DWXUDO *DV
BRXWKZHVWHUQ 8QLWV DQG 1DWXUDO *DV
'HOHHWND 2. 1DWXUDO *DV
1IRUWKHDVWHUQ 8QLW 2. 6WHDP &RDO
6WHDP 1DWXUDO
1IRUWKHDVWHUQ 8QLW 2. *DV
6WHDP 1DWXUDO
5LYHUVLGH 8QLWV DQG 2. *DV
BWHDP 1DWXUDO
BRXWKZHVWHUQ 8QLWYV DQG *DV
6WHDP 1DWXUDO
7X0OVD 2. *DV
ODYHULFN D 1% 2. 'LQG
6XQGDQFH D 1% 2. ‘LQG
7UDYHUVH D 1% 2. ‘LQG

7TRWDO 0:V

D

1%

6:(3&R RZQV D
7UDYHUVH
1RW DSSOLFDEOH

LQWHUHVW DQG 362 RZQV WKH UHPDLQLQJ



6:(3&R

1HW
OD[LPXP <HDU 30DQW
&DSDFLWRU )LUVW 8QLV
30DQW 1DPH 8QLWVBWDWH )XHO 7\SH 0:V &RPPLVVLRQHG

ODWWLVRQ $5 1IDWXUDO *DV

6WDOO /$ 1DWXUDO *DV

YOLQW &UHHN D $5 B6WHDP &RDO

7XUN D $5 6B6WHDP &RDO

'HOVK E 7: 6WHDP &RDO

3LUNH\ D F 7: BWHDP /LJQLWH

$UVHQDO +LOO /$ 6WHDP 1DWXUDO *DV

.QR[ /HH 7; BWHDP 1DWXUDO *DV

IJLHEHUPDQ /$ 6WHDP 1DWXUDO *DV

'LONHYV 7; BWHDP 1DWXUDO *DV

ODYHULFN G 1% 2. ‘LQG

6XQGDQFH G 1% 2. ‘LQG

7UDYHUVH G 1% 2 ‘LQG

7TRWDO 0:V

D -RLQWO\ RZQHG ZLWK QRQDIILOLDWHG HQWLWLHV )LJXUHV SUH
7KH $UNDQVDV MXULVGLFWLRQDO SRUWLRQ RI 6:(3&RpuV LQWHUHYV
E ,Q 1RYHPEHU PDQDJHPHQW DQQRXQFHG LW ZLOO FHDVH XVLQ
F ,Q 1RYHPEHU PDQDJHPHQW DQQRXQFHG SODQV WR UHWLUH W
G 6:(3&R RZQV D LQWHUHVW DQG 362 RZQV WKH UHPDLQLQJ
7UDYHUVH
1% 1RW DSSOLFDEOH
3&R
1HW
OD[LPXP <HDU 30DQW
&DSDFLWRU )LUVW 8QLYV
30DQW 1DPH 8QLWVGBWDWH )XHO 7\SH 0:V &RPPLVVLRQHG
OLWFKHOO D E ) BWHDP &RDO
D :3&R RZQV LQ WKH OLWFRER R3O QWK KK QIHVPYLQLQJ YLIX U

RQO\ WKH SRUWLRQ RZQHG E\ :3&R

E ,Q 6HSWHPEHU
.3&4R DV WKH RSHUDWRU RI

LQFOXGHG LQ

WKH

OLWFKHOO 30DQW

6HH WKH

IRU DGGLWLRQGBROWQIRUPDWLRQ

SXUVXDQW WR UHVROXWLRQV XQGHU WKH HJ

2'LVSR



*HQHUDWLRQ ODUNHWLQJ 6HIJPHQW

S5HQHZDEOH 3RZHU

$(3 (QHUJ\ 6XSSOS5HQHZDEOH ,Q BHUYLFH RU

6L]H Rl (QHUJ\ 5HVRMUAKLVLRQ (QHUJ\ 5HVRXUMRFDWLRQ8QGHU &RQVWUXFW
0. $(3 GHQHZDEOHVLQG (LIKW VWDWHY VBIUYLFH
0: $(3 5SHQHZDEOHVGRODU &DOLIRUQLD,Q VHUYLFH
0: $(3 5SHQHZDEOHVGRODU 8WDK ,Q VHUYLFH
0: $(3 5SHQHZDEOHVGRODU 1HYDGD ,Q VHUYLFH
0: $(3 2Q6LWH 3DUWRGIDY BHYHQWHHQ \QMDNWUHNL FE

0: $(3 2Q6LWH 3DUWRGIDY 7ZR VWDWHV8@EGHU &RQVWUXFW

D &RORUDGR +DZDLL ,QGLDQD

.DQVDV OLFKLJDQ OLQQHVRWD 3
E &DOLIRUQLD &RORUDGR )ORULGD

+DzZDLL ,O0O0LQRLV ,RZD 0

-HUVH\ 1HZ OH[LFR 1HZ <RUN 2KLR 5KRGH ,vODQG 7H[DV 9HUP

F 2KLR DQG 1HZ OH[LFR



75$160,66,21 $1' ',675,%87,21 )$&,/,7,(6

7KH IROORZLQJ WDEOHYV VHW IRUWK WKH WRWDO RYHUKHDG

6\VWHP DQG LWV RSHUDWLQJ FRPSDQLHV

9HUWLFDOO\ QWHJUDWHG 8WLOLWLHY 6HIJPHQW
7RWDO 2YHUKHDG &LUFXLW
OLOHV RI 7TUDQVPLVVLRQ DQG
'LVWULEXWLRQ /LQHYV
$3&R
, 0
*3&R
.3&R
362
6:(3&R
:3&R
TRWDO &LUFXLW OLOHV
7UDQVPLVVLRQ DQG 'LVWULEXWLRQ 8WLOLWLHV 6HIJPHQW
7RWDO 2YHUKHDG &LUFXLW
OLOHV RI 7UDQVPLVVLRQ DQG
'LVWULEXWLRQ /LQHV
23&R
$(3 7H[DV

7TRWDO &LUFXLW OLOHV

$(3 7UDQVPLVVLRQ +ROGFR 6HJPHQW

FLUFXL

7KH IROORZLQJ WDEOH VHWYV IRUWK WKH WRWDO RYHUKHDG FLUFXL)\

MRLQW YHQWXUH RZQHG HQWLWLHYV

7RWDO 2YHUKHDG
&LUFXLW OLOHV RI
UDQ

7 VPLVVLRQ /LQHV

(77

,07&R

2+7&R

2.7&R

197 &R

3LRQHHU

3UDLULH :LQG 7UDQVPLVVLRQ
7UDQVRXUFH OLVVRXUL
7UDQVRXUFH :HVW 9LUJLQLD
7RWDO &LUFXLW OLOHV




7,7/1( 72 3523(57<

7KH $(3 6\VWHPpV JHQHUDWLQJ IDFLOLWLHYVY DUH JHQHUDOO\ ORFDWH
WKH WUDQVPLVVLRQ DQG GLVWULEXWLRQ OLQHV RI WKH $(3 6\VWHI
SXUVXDQW WR HDVHPHQWY RU DORQJ SXEOLF KLJKZD\V DQG VWUHHMW
Rl $(3puV SXEOLF XWLOLW\ VXEVLGLDULHYVY LQ WKH UHDOW\ RQ ZKLFK V
LQ WKH FRQGXFW RI WKHLU EXVLQHVYV OLQRU GHIHFWYVY DQG LUUHJX!
DQG FKDUDFWHU PD\ HI[LVW EXW VXFK GHIHFWV DQG LUUHJXODULWLF
SXEOLF XWLOLW\ VXEVLGLDULHYVY JHQHUDOO\ KDYH WKH ULJKW RI HPL
SHUIHFW RU VHFXUH WLWOHY WR RU HDVHPHQWY RQ SULYDWHO\ KHO

6<67(0 75$160,66,21 /,1(6 $1' )$&,/,7< 6,7,1*

/IDZV LQ WKH VWDWHV RI $UNDQVDV ,QGLDQD .HQWXFN\ /RXLVLDQE
‘HVW 9LUJLQLD UHTXLUH SULRU DSSURYDO RI VLWHV RI JHQHUDWLQ
OLQHV  $(3 KDV H[SHULHQFHG GHOD\V DQG DGGLWLRQDO FRVWV L
FRQGXFWHG SXUVXDQW WR VXFK VWDWXWHY DQG LQ SURFHHGLQJV L
ULJKWV RI ZD\ WKURXJK FRQGHPQDWLRQ 7KHVH SURFHHGLQJV PD\ U

&216758&7,21 352*5%0

'LWK LQSXW IURP LWV VWDWH XWLOLW\ FRPPLVVLRQV WKH $(3 6\
WUDQVPLVVLRQ GLVWULEXWLRQ JHQHUDWLRQ DQG RWKHU IDFLOLWL
DQG HQHUJ\ WR LWV FXVWRPHUV ,Q WKLV DVVHVVPHQW SURFHVYV
LQIRUPDWLRQ EHFRPHV DYDLODEOH DQG DVVHVVPHQWY DQG SODC
DSSUR[LPDWHORLRRQVWUXFWLRQ H[SHUGLPDXWHY AFRQVWUXFWLRQ HJ
WR SHULRGLF UHYLHZ DQG PRGLILFDWLRQ DQG PD\ YDU\ EDVHG R
HQYLURQPHQWDO UHJXODWLRQV EXVLQHVV RSSRUWXQLWLHV PDUNF
OHJDO UHYLHZV DQG WKH DELOLW\ WR DFFHVV FDSLWDO 6HH WKH 2
'LVFXVVLRQ DQG $QDO\VLV RI )LQDQFLDO &RQGLWLRQ$QQ XD5HBNORWV
DGGLWLRQDO LQIRUPDWLRQ

327(17,$/ 81,1685(' /266(6

6RPH SRWHQWLDO ORVVHV RU OLDELOLWLHV PD\ QRW EH LQVXUDEOH
PHHW SRWHQWLDO ORVVHV DQG OLDELOLWLHY LQFOXGLQJ OLDELOL\
UHSODFHPHQW SRZHU 8QOHVV DOORZHG WR EH UHFRYHUHG WKUR
FRPSOHWHO\ LQVXUHG FRXOG UHGXFH QHW LQFRPH DQG LPSDFW WK
FRPSDQLHV )RU ULVNV UHODWHG WR RZQLQJ D QXFOHDU JHQHUDWL

&RPPLWPHQWYV *XDUDQWHHY DQG & REDQXPIHGFRBRY W Q RO XBHEL IMQ RAQ

.7(0 [(*$/ 352&(('.1*6

YRU D GLVEXVVLRQ Rl PDWHULDO @HRFPIPQVERRGWNG FRDYDQMH BRWH) G
LQ WKHSQQXDO 5HSRUW IRU DGGLWLRQDO LQIRUPDWLRQ



.7(0 0,1( 6$)(7< ',6&/2685(

7KH )HGHUDO OLQH 6DIHW\ DQG +HDOWK $FW RI OLQH $FW LPSF
YDULRXV PLQLQJ RSHUDWLRQV 7KH OLQH $FW DQG LWV UHODWHG UL
LQFOXGLQJ WUDLQLQJ RI PLQH SHUVRQQHO PLQLQJ SURFHGXUHV F
SODQVY DQG RWKHU PDWWHUV 6:(3&4R WKURXJK LWV RZQHUVKLS RI
6:(3&R LV VXEMHFW WR WKH SURYLVLRQV RI WKH OLQH $FW

7KH 'RGG )UDQN :DOO 6WUHHW 5HIRUP DQG &RQVXPHU 3URWHFWLRC
RSHUDWH PLQHV WR LQFOXGH LQ WKHLU SHULRGLF UHSRUWYV ILOHG Z
OLQH $FW ([KLELW 20LQH 6DIHW\ 'LVFORVXUH ([KLELW3® FRQWDLQYV
UHFHLYHG E\ '+/& XQGHU WKH OLQH $FW IRU WKH TXDUWHU HQGHG 'HF



3$57 ,,

.7 (0 0$5.(7 )25 5(*,675%$176pu &20021 (48.7< 5(/$7( 672&.+2/'(F

0$77(56 $1' ,668(5 385&+$6(6 2) (48.7< 6(&85,7,(6
$(3

,Q DGGLWLRQ WR WKH $(3 &RPPRQ 6WRFN ,QIRUPDWLRQ VHFWLRQ EH
LV LQFRUSRUDWHG KHUHLQ E\ UHIHUHQFH WR WKH PDWHULDO XQG
ODQDJHPHQWMV 'LVFXVVLRQ DQG $QDO\VLV RI )LQDQFLDO &RQGLWLR
$QQXDO 5HSRUW

'XULQJ WKH TXDUWHU HQGHG L WKHREBB QRU LWV SXEOLFO\ WUDGHG
VHEXULWLHV WKDW DUH UHJLVWHUHG E\ $(3 RU LWV SXEOLFO\ WUDGH

$(3 7TH[DV $3&R , 0 23&R 362 DQG 6:(3&R

7KH FRPPRQ VWRFN RI WKHVH FRPSDQLHV LV KHOG VROHO\ E\ $(3
SHVWULFWLRQV3 VHRAVIDRYF IRQ J1 B PVAL Y L W L HBQ QX @MX HHHSSR UV W K H

$(37&R
$(3 RZQV WKH HQWLUH LQWHUHVW LQ $(37&R WKURXJK LWV ZKROO\ R:
$(3 &20021 672&. ,1)250%$7,21

$(3 FRPPRQ VWRFN LV SULQFLSDOO\ WUDGHG XVLQJ WKH WUDGLQJ V
'"HFHPEHU $(3 KDG UHJLVWHUHG VKDUHKROGHUYV 7KH SHUI
FXPXODWLYH WRWDO UHWXUQ DPRQJ B JOWKWWLB 8W | @QGHWAL IBRQY Gi6B/ R HI
\HDU SHULRG 7KH SHUIRUPDQFH JUDSK DVVXPHV DQ LQDL®GDMMKDWY I
GLYLGHQGY ZHUH UHLQYHVWHG

6RXUFH 6 3 'RZ -RQHV ,QGLFMHNWHFEHUDWDBDODWWR$HUIRUPDQFH LV QR J.
UHVXOWY &KDUW SURYLGHG IRU LOOXVWUDWLYH SXUSRVHYV
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$(3

7KH LQIRUPDWLRQ UHTXLUHG E\ WKLV LWHP LV LQFRUSRUDWHG KHU
'LVFXVVLRQ DQG $QDO\VLV RI )LQDQFLDO &R QG LHQIRD® O GG FRIVW O WA [
FRPSDULVRQV EBI@ZHKKRYH EHHQ RPLWWHG IURP WKLV JRUP . EXW F
'LVFXVVLRQ DQG $QDO\VLV Rl )LQDQFLDO &RQGLWLRQ LQ 3DUW ,, |,
'HFHPEHU ZKLFK VSHFLILF GLVFXVVLRQ LV LQFRUSRUDWHG KHUHLQ

$(3 7TH[DV $(37&R $3&R , 0 23&R 362 DQG 6:(3&R

2PLWWHG SXUVXDQW WR ,QVWUXFWLRQ , D ODQDJHPHQWRMV QDU
LQIRUPDWLRQ UHTXLUHG E\ ,QVWUXFWLRQ , D LV LQFRUSRUDWHG
'LVFXVVLRQ DQG $QDO\VLV RI )LQDQFLDO &RQG L$WIQRD® O GE SRIWW O WV |

(0 $ 48%$17.7$7.9( $1"' 48%/.7%$7.,9( '.6&/2685(6 $%287 0$5.(7 5,6.

$(3 $(3 7H[DV $(37&R $3&R , 0 23&R 362 DQG 6:(3&R

7KH LQIRUPDWLRQ UHTXLUHG E\ WKLV LWHP LV LQFRUSRUDWHG KHUH
4XDOLWDWLYH 'LVFORVXUHV $ERXW ODUNHW 5LVN:® VHFWLRQ RI 0D
&RQGLWLRQ DQG 5HVXOWV RO QSBOBWMBERQWLQ WKH

.7 (0 ).1$1&.$/ 67$7(0(176 $1' 6833/(0(173$5< '$7%




$QQXDO 5HSRUWYV

$PHULFDQ (OHFWULF 3RZHU &RPSDQ\ ,QF DQG
$(3 7TH[DV ,QF DQG 6XEVLGLDULHYV

$(3 7TUDQVPLVVLRQ &RPSDQ\ //& DQG 6XEVLGLDL!
$SSDODFKLDQ 3RZHU &RPSDQ\ DQG 6XEVLGLDUL
,QGLDQD OLFKLJDQ 3RZHU &RPSDQ\ DQG 6XEVLG
2KLR 3RZHU &RPSDQ\ DQG 6XEVLGLDULHV
3XEOLF 6HUYLFH &RPSDQ\ Rl 2NODKRPD
6RXWKZHVWHUQ (OHFWULF 3RZHU &RPSDQ\ &RQ

$XGLWHG )LOQDQFLDO 6WDWHPHQWYV DQG
ODQDJHPHQWRMY 'LVFXVVLRQ DQG $QDO\VLV RI )LQDQFL
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3DJH
1XPEHU

$PHULFDQ (OHFWULF 3RZHU &RPSDQ\ ,QF DQG 6XEVLGLDU\ &RPSDQL
ODQDJHPHQWMV 'LVFXVVLRQ DQG $QDO\VLV RI )LQDQFLDO &RQGLWLF
5HSRUW Rl ,QGHSHQGHQW 5HJLVWHKS$R®G 3XEOLF $FFRXQWLQJ )LUP
ODQDJHPHQWHVY 5HSRUW RQ ,QWHUQDO &RQWURO 2YHU )LQDQFLDO &
&RQVROLGDWHG )LQDQFLDO 6WDWHPHQWV

$(3 7TH[DV ,QF DQG 6XEVLGLDULHV
ODQDJHPHQWRMV 1DUUDWLYH 'LVFXVVLRQ DQG $QDO\VLV RI 5HVXOWYV
5HSRUW RI ,QGHSHQGHQW 5HJLVWHUHG 3XEOLF $FFRXQWLQJ JLUP :
ODQDJHPHQWMY 5HSRUW RQ ,QWHUQDO &RQWURO 2YHU )LQDQFLDO &
&RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV

$(3 7UDQVPLVVLRQ &RPSDQ\ //& DQG 6XEVLGLDULHYV
ODQDJHPHQWUV 1DUUDWLYH 'LVEFXVVLRQ DQG $QDO\VLV RI 5HVXOWYV
5HSRUW RI ,QGHSHQGHQW 5HJLVWHUHG 3XEOLF $FFRXQWLQJ JLUP :
ODQDJHPHQWMY 5HSRUW RQ ,QWHUQDO &RQWURO 2YHU )LQDQFLDO &
&RQVROLGDWHG )LQDQFLDO 6WDWHPHQWV

$SSDODFKLDQ 3RZHU &RPSDQ\ DQG 6XEVLGLDULHYV
ODQDJHPHQWRMV 1DUUDWLYH 'LVFXVVLRQ DQG $QDO\VLV RI 5HVXOWYV
5HSRUW Rl ,QGHSHQGHQW 5HJLVWHKSR®B 3XEOLF $FFRXQWLQJ )LUP
ODQDJHPHQWUV 5HSRUW RQ ,QWHUQDO &RQWURO 2YHU )LQDQFLDO &
&RQVROLGDWHG )LQDQFLDO 6WDWHPHQWV

,QGLDQD OLFKLJDQ 3RZHU &RPSDQ\ DQG 6XEVLGLDULHV
ODQDJHPHQWRMV 1DUUDWLYH 'LVFXVVLRQ DQG $QDO\VLV RI 5HVXOWYV
5HSRUW Rl ,QGHSHQGHQW 5HJLVWHKS$R®G 3XEOLF $FFRXQWLQJ )LUP
ODQDJHPHQWHV 5HSRUW RQ ,QWHUQDO &RQWURO 2YHU )LQDQFLDO &
&RQVROLGDWHG )LQDQFLDO 6WDWHPHQWV

2KLR 3RZHU &RPSDQ\ DQG 6XEVLGLDULHYV
ODQDJHPHQWMV 1DUUDWLYH 'LVFXVVLRQ DQG $QDO\VLV RI 5HVXOWYV
5HSRUW RI ,QGHSHQGHQW 5HJLVWHBR® 3XEOLF $FFRXQWLQJ )LUP
ODQDJHPHQWMY 5HSRUW RQ ,QWHUQDO &RQWURO 2YHU )LQDQFLDO &
&RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV

3XEOLF 6HUYLFH &RPSDQ\ Rl 2NODKRPD
ODQDJHPHQWUMYV 1DUUDWLYH 'LVFXVVLRQ DQG $QDO\VLV RI 5HVXOWYV
5HSRUW RI ,QGHSHQGHQW 5HJLVWHKS$R® 3XEOLF $FFRXQWLQJ )LUP
ODQDJHPHQWMY 5HSRUW RQ ,QWHUQDO &RQWURO 2YHU )LQDQFLDO &
JLQDQFLDO 6WDWHPHQWV

BRXWKZHVWHUQ (OHFWULF 3RZHU &RPSDQ\ &RQVROLGDWHG
ODQDJHPHQWRMV 1DUUDWLYH 'LVFXVVLRQ DQG $QDO\VLV RI 5HVXOWYV
5HSRUW Rl ,QGHSHQGHQW 5HJLVWHKSR®G 3XEOLF $FFRXQWLQJ )LUP
ODQDJHPHQWUV 5HSRUW RQ ,QWHUQDO &RQWURO 2YHU )LQDQFLDO &
&RQVROLGDWHG )LQDQFLDO 6WDWHPHQWV

,QGH[ RI 1IRWHV WR )LQDQFLD/O 6WDWHPHQWY RI 5HJLVWUDQW
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&RPSDQ\ 2YHUYLHZ

$(3 LV RQH Rl WKH ODUJHVW LQYHVWRU RZQHG HOHFWULF SXEOLF X
HOHFWULF XWLOLW\ RSHUDWLQJ FRPSDQLHY SURYLGH JHQHUDWLRQ
PLOOLRQ UHWDLO FXVWRPHUV LQ $UNDQVDV ,QGLDQD .HQWXFEN\ /R.
9LUJLQLD DQG :HVW 9LUJLQLD

$(3puVvV VXEVLGLDULHY RSHUDWH DQ H[WHQVLYH SRUWIROLR RI DVVHW\

I $SSUR[LPDWHO\ FLUFXLW PLOHV RI GLVWULEXWLRQ OLQHV

I $SSUR[LPDWHO\ FLUFXLW PLOHV RI WUDQVPLVVLRPQOCH\WQ RY
N9 OLQHVY WKH EDFNERQH RI WKH HOHFWULF LQWHUFRQQHFWI

I $SSUR[LPDWHO\ 0:V RI UHIJXODWHG RHAFGH®G EHW H UDWH ®RJ WIXS

ODUJHVW FRPSOHPHQWY RI JHQHUDWLRQ LQ WKH 8QLWHG 6WDWFE

&XVWRPHU '"HPDQG

$(3pV ZHDWKHU QRUPDOL]HG UHWDLO VDOHV YRQRFHWDRHY GVRR WAOH
\HDU HQGHG '"HFHPEHDWKHU QRUPDOL]J]HG UHVLGRQW\LIH \HDOHKNQLEHCJ

FRPSDUHG WR WKH \HDU HQGHIBWKHHFUBREHPDOL]HG FRPPHUFLDO
LQ FRPSDUHG WRKH LQFUHDVH LQ FRPPHUFLDO VDOHV ZDV VSUHD
LQGXVWULDO VDOHV YREGRBBVH@MURIIDVHRZWK LQ LQGXVWULDO VDOH
LQGXVWULHYV

, Q $(3 DQWLFLSDWHYV ZHDWKHU QRUPDOL]HG UHW DHDWKHOHYRYVYRO
UHVLGHQWLDO VDOHYV YROXPHV DUR SURWMHMNHIBGDWR HGUHEBHDBPWBPE LEH G
YROXPHYV DUH SURMHFWHYXA @QIROIOQ FH(BDYVRBMHFWY WKH LQGIXYYWULDO F

D 3HUFHQWDJH FKDQJH IRU WKH \HDWFR®SBGHBFWREMKH \HDU HQGHG '"HFHPEHL
E )J)RUHFDVWHG SHUFHQWDJH FKDQJH IR U RVKFHDHDG WR GWKG " HAHP HIQBGHG '"HFHP|



XSSO\ &KDLQ 'LVUXSWLRQ DQG ,QIODWLRQ

7KH 5HJLVWUDQWY KDYH H[SHULHQFHG FHUWDLQ VXSSO\ FKDLQ GLVL
WUDYHO LVVXHV FDXVHG E\ WKH &29,' SDQGHPLF LQWHUQDWLRQTIE
FRQIOLFW LQFUHDVHG GHPDQG GXH WR WKH HFRQRPLF UHFRYHU\ IL
WUDGHYV DQG VKRUWDJHV LQ WKH DYDLODELOLW\ RI FHUWDLQ UDZ P
PDWHULDO LPSDFW RQ WKH 5SHIJLVWUDQWY QHW LQFRPH FDVK IORZV
FHUWDLQ JRRGY DQG VHUYLFHVY DQG KDYH FRQWULEXWHG WR KLJKH
QHHGHG FRPPRGLWLHYV ODQDIJHPHQW KDV LPSOHPHQWHG ULVN PLWL
RI WKHVH VXSSO\ FKDLQ GLVUXSWLRQV

7KH 8QLWHG 6WDWHV HFRQRP\ KDV H[SHULHQFHG D VLJQLILFDQW C
XQFHUWDLQW\ LQ WKH RXWORRN RI QHDU WHUP HFRQRPLF DFWLYLW\
$ SURORQJHG FRQWLQXDWLRQ RU D IXUWKHU LQFUHDVH LQ WKH VH)\
UHVXOW LQ DGGLWLRQDO LQFUHDVHV LQ WKH FRVW RI FHUWDLQ JRR
ZKLFK FRXOG UHGXFH IXWXUH QHW LQFRPH DQG FDVK IORZV DQG LPS

BWUDWHJILF (YDOXDWLRQ RI $(3 (QHUJ\

$(3 KDV LQLWLDWHG D VWUDWHJILF HYDOXDWLRQ IRU LWV RZQHUVKLS
VXSSOLHV HOHFWULFLW\ DQG RU QDWXUDO JDV WR UHVLGHQWLDO F
YDULRXV HQHUJ\ VROXWLRQV LQ ,00LQRLV 3HQQV\OYDQLD 'HODZDL
$(3 (QHUJ\ KDG DSSUR[LPDWHO\ FXVWRPHU DFFRXQWYV DV RI 'HI
LQFOXGH EXW DUH QRW OLPLWHG WR FRQWLQXHG RZQHUVKLS RU D
PDGH D GHFLVLRQ UHJDUGLQJ WKH SRWHQWLDO DOWHUQDWLYHV EX\
RI

5HIXODWRU\ ODWWHUV

$(3pV SXEOLF XWLOLW\ VXEVLGLDULHV DUH LQYROYHG LQ UDWH DQ
FRPPLVVLRQV '"HSHQGLQJ RQ WKH RXWFRPHVY WKHVH UDWH DQG UF
UHVXOWYV RI RSHUDWLRQV FDVK IORZV DQG SRVVLEO\ ILQDQFLDO FR
SURFHHGLQJYV S5@aHMHHIRDDMWAWHUY IRU DGGLWLRQDO LQIRUPDWLRQ

t 9LUJLQLDO7HHMOQ@ DRYHPEHU WKH 9LUJLQLD 6&& LVV!

7ULHQQLDO 5HYLHZ ILOLQJ FRQFOXGLQJ WKDW $3&R HDU(

52( EDQG IRU WKH SHULRG UHVXOWLQJ LQ QR UHIXQG WR

RQ D SURVSHFWLYH EDVLV 7KH 9LUJLQLB28&KR D SSERYWHG D S|
WULHQQLDO UHYLHZ SHULRG ZLWK WEBVER QS\RLIDEEDRERP D V
PLGSRLQWVRS $3&R DSSHDOHG WKLV RUGHU DQG D VLPLODU

6XSUHPH &RXUW LQ ODUFK DOOHJLQJ WKH 9LUJLQLD 6&& HU!I
LPSDLUPHQWY UHODWHG WR $3&R HDUO\ UHWLUHPHQW GHWHUPL
DWWULEXWHG WR WKH WHVW SHULRGV XQGHU UHYLHZ DQC
$XIXVW WKH 9LUJLQLD 6XSUHPH &RXUW DJUHHG ZLWK WKLV

LVVXH UHJDUGLQJ WKH UHWLUHG FRDO ILUHG SODQWYV EDFN WR

DV D UHVXOW RI WKH 9LUJLQLD 6XSUHPH &RXUWL O XOURQUHG 3
FRDO SODQW UHJXODWRU\ DVVHW WKDW ZDV SUHYLRXWVQO GURH
UHJXODWRU\ DVVHW IRU SUHYLRXVO\ LQFXUUHG FRVWV WKDW $3
LWV DXWKRUL]JHG 52( EDQG

,Q UHVSRQVH WR WKH 9LUJLQLD B6XSUHPH &RXUWpV $XIXVW

SURFHHGLQJV DQG LQ 'HFHPEHU LVVXHG DQ RUGHRUODKBY
UHJXODWRU\ DVVHW UHODWHG WR SUHYLRXVO\ LQFXUUHG FRVW
DXWKRUL]JHG 52( EDQG PLOR@WDIQHG PUHDVH LQ $3&R 9LUJLQ



2FWREHU DQG F DSSURYHG D ULGIRUOWRRRIP ARG W B SABKILR/ L
EDVH UDWH LQFUHDVH IRU WKH SHULRG -DQXDU\ WKURXJK 6H
UHIOHFW WKH LPSDFW RI WKH 9LUJLQLD 6&&pV '"HFHPEHU RUG

9LUJLQLD 7ULHQQL®OUBKYLHZ$3&R ZLOO VXEPLW LWV UHTX
FDOFXODWLRQ WR WKH 9LUJLQLD 6&& IRU WKH 7TULHQQLD(
LQ ZKLFK D 9LUJLQLD XWLOLW\ HDUQV EHORZ LWV DXWKRUL]HG
LQFXUUHG XS WR WKH ERWWRP RI WKH DXWKRUL]JHG 52( EDQG
IRVVLO IXHO JHQHUDWLQJ DVVHWY DQG FHUWDLQ SURMHFWYV QH
OHJLVODWLRQ $V REIERHRPEWWGHIHUUHG DPSOUCHHR@DWH® \WR SU
LQFXUUHG FRVWY DV D UHVXOW RI WKH FXUUHQW HVWLPDWH W
52( EDQG GXULQJ WKH 7TULHQQLDO 5HYLHZ SHULRG

$3&R LV DOVR UHTXLUHG WR VXEPLW D GHSUHFLDWLRQ VWXG\ D\
RQ SODQW LQ VHUYLFH EDODQFHV DV RI '"HFHPEHU $3&R

GHSUHFLDWLRQ VWXG\ HIITHFWLYH -DQXDU\ ZLWKRXW D FRU
ILUVW TXDUWHU RI 'KLOH VXEMHFW WR UHYLHZ DV SDUW RI
VLIJQLILFDQW FKDQJH LQ GHSUHFLDWLRQ UDWHV HLWKHU DQ

DGMXVWPHQW LQ 9LUJLQLD UHWDLO UDWHV ZRXOG LPSDFW IXW
FRQGLWLRQ

7H[DV %DVH 5DQH &DO6/KH3&R ILOHG D UHTXHVW ZLWK WKH 38&7
SULPDULO\ GXH WR WKH FRPSOHWLRQ RI WKH 7XUN 30DQW ,Q
SUXGHQFH RI WHEKWXGHNWHUPQQ@HG WKDW WKH 7XUN 30DQWuV 7
HVWDEOLVKHG LQ D SUHYLRXV &HUWLILFDWH RI &RQYHQLHQFH D
$)8'&LQ DGGLWLRQ WR OLPLWV RQ LWV BSIRQ YUHK HD ULMVKLBR Q VW
UHYHUVHG LWV LQLWLDO UXOLQJ DQG GHWHUPLQHG WKDW $)8
MXULVGLFWLRQDO FDSLWDO FRVW FDSSKHQG WKWKIB&H[DV 'L\R\
LQWHUYHQRUV ILOHG DSSHDOV ZLWK WKH 7H[DV 7KLUG &RXUW R
$SSHDOV UHYHUVHG WKH 38&7uV MXGJPHQW DIILUPLQJ WKH SUX
EDFN WR WKH 38&7 ,Q -DQXDU\ 6:(3&R DQG WKH 38&7 ILOH
BXSUHPH &RXUW

,Q ODUFK WKH 7H[DV 6 XSUHPH &RXUW LVVXHG DQ RSLQLRQ U
7TKLUG &RXUW Rl $SSHDOV DQG DJUHHLQJ ZLWK WKH 38&7uV MXG
,Q DGGLWLRQ WKH 7H[DV 6XSUHPH &RXUW UHPDQGHG WKH $)8",
$SSHDOV 1R SDUWLHV ILOHG D PRWLRQ IRU UHKHDULQJ ZLWK W
7KLUG &RXUW RI $SSHDOV UHYHUVHG WKH 7H[DV 'LVWULFW &R
$)8'& FRQFOXGLQJ WKDW WKH ODQJXDJH RI WKH 38&7uV RULJLQ
WKH 7H[DV MXULVGLFWLRQDO FDSLWDO FRVW FDS DQG UHPDQ
6:(3&R GLVDJUHHV ZLWK WKH &RXUW RI $SSHDOV GHFLVLRQ 6:(
S5HYLHZ ZLWK WKH 7H[DV 6XSUHPH &RXUW LQ 1RYHPEHU , Q
GHQLHG WKH 3HWLWLRQV IRU 5HYLHZ VXEPLWWHG E\ 6:(3&R DQG
WKH 38&7 ILOHG UHTXHVWYV IRU UHKHDULQJ ZLWK WKH 7H[DV 6XS
FRPPHQWY RQ UHKHDULQJ E\ ODUFK I 6:(3&RpPV UHTXHVW
UHPDQGHG WR WKH 38&7 IRU IXWXUH SURFHHGLQJV

ODQDJHPHQW GRHV QRW EHOLHYH D GLVDOORZDQFH RI FDSLWDO!
DV RIFHPEHU +RZHYHU LI 6:(3&R LV XOWLPDWHO\ XQDEOH WR
7H[DV MXULVGLFWLRQDO FDSLWDO FRVW FDS LW ZRXOG EH H[S
IURP PLOOMRQPLOOLRQDGGLWLRQ LI $)8'& LV XOWLPDWHO\ GHYV
7H[DV MXULVGLFWLRQDO FDSLWDO FRVW FDS 6:(3&R HVWLPDW}F
UDQJLQJ WRPPLOQUIRIDWHG WR UHYHQXHV FROOHFWHG IURP )HE
DQG VXFK GHWHUPLQDWLRQ PD\ UHGXFH 6:(3&R |PL OXJRURQH WDHYKG
EDVLV



+

,Q -XO\ 2KLR +RXVH %LOO +% ZKLFK RITHUHG LQFHQWLY
RU UHGXFHG FDUERQ HPLVVLRQV ZDV VLIJQHG LQWR ODZ E\ W
HIILFLHQF\ SURJUDPV DV RI '"HFHPEHU LQFOXGLQJ 23&Rpu\

DQQXDOO\ DQG SKDVHG RXW UHQHZDEOH PDQGDWHYV DIWHU
H[LVWLQJ UHQHZDEOH HQHUJ\ FRQWUDFWVY RQ D E\SDVVDEOH E

FRQWLQXHG UHFRYHU\ RI 29(& FRVWV WKURXJK ZKLFK LV D
FXVWRPHUV LQ 2KLR RQ D QRQ E\SDVVDEOH EDVLV  23&RuV ,Q
WHUPLQDWHV LQ -XQH ,Q -XO\ DQ LQYHVWLJDWLRQ OH

IHGHUDO JUDQG MXU\ LQGLFWPHQW RI WKH 6SHDNHU RI WKH 2KLI
RWKHU LQGLYLGXDOV DQG *HQHUDWLRQ 1RZ DQ HQWLW\ UHJLV
FRQQHFWLRQ ZLWK DQ DOOHJHG UDFNHWHHULQJ FRQVSLUDF\ LQ
WKDW FDVH KDYH VLQFH SOHDGHG JXLOW\ DQG D, FULPLIRXW \(BL
VKDUHKROGHUV ILOHG GHULYDWLYH DFWLRQV SXUSRUWLQJ WR
RIILFHUV DQG GLUHFWRUV 6HH 2/LWLJDWLRQ 5HODWHG WR 2K
DGGLWLRQDO LQIRUPDWLRQ

,Q ODUFK WKH *RYHUQRU RI 2KLR VLIQHG OHJLVODWLRQ WKD
WKH QRQDIILOLDWHG RZQHU RI 2KLRpV QXFOHDU SRZHU SODQW\YV
QHZ OHJLVODWLRQ +RXVH %LOO ZHQW LQWR HIIHFW LQ 0D\

UHJDUGLQJ HQHUJ\ HIILFLHQF\ SURJUDPV UHFRYHU\ RI UHQHZEL
7R WKH H[WHQW WKDW WKH ODZ FKDQJHV RU 23&R LV XQDEOH WI
D E\SDVVDEOH EDVLV E\ WKH HQG RI UHFRYHU FRVWV RI 2
DVVRFLDWHG ZLWK WKH GHULYDWLYH DFWLRQV LW FRXOG UHGX
FRQGLWLRQ

,Q $SULO WKH )(5& LVVXHG D VXSSOHPHQWDO 1RWLFH RI 3
PRGLI\ LWV LQFHQWLYH IRU WUDQVPLVVLRQ RZQHUV WKDW MRL
1235 WKH 572 ,QFHQWLYH ZRXOG EH PRGLILHG VXFK WKDW D >
,QFHQWLYH IRU WKH ILUVW WKUHH \HDUV DIWHU WKH XWLOLW\ M
LV D VLIQLILFDQW GHSDUWXUH IURP D SUHYLRXV 1235 LVVXHG L(

EDVLV SRLQWV WR EDVLV SRLQWYV 7KH VXSSOHPHQWDO 12
572 ,QFHQWLYH IRU WKUHH RU PRUH \HDUV WR VXEPLW ZLWKLC
FRPSOLDQFH ILOLQJ WR HOLPLQDWH WKH LQFHQWLYH IURP LWV
VXEMHFW WR D GD\ FRPPHQW SHULRG IROORZHG E\ D GD\ SH
VXEPLWWHG UHSO\ FRPPHQWY $(3 LV DZDLWLQJ D ILQDO UXOH I

Q WKH )(5& DSSURYHG VHWWOHPHQW DJUHHPHQWY HVWDEO!
572 LOFHOQWLYH DGGHU RI DQG LQFOXVLYH RI 572 ,QF
DQG 633 WUDQVPLVVLRQ RZQLQJ VXEVLGLDULHY UHVSHFWLYHO\
0,62pV WUDQVPLVVLRQ RZQLQJ VXEVLGLDULHV VKRXOG EH

| WKH )(5& PRGLILHV LWV 572 ,QFHQWLYH SROLF\ LW ZRXOG EH
0,62 WUDQVPLVVLRQ RZQLQJ VXEVLGLDULHVY RQ D SURVSHFWLYH
IORZV DQG LPSDFW ILQDQFLDO FRQGLWLRQ %DVHG RQ PDQDJI
DGRSWHG FRQVLVWHQW ZLWK WKH $SULO VXSSOHPHQWDO 1
DSSUR[LPDWHO\ PLOOLRQ WR PLOOLRQ RQ DQ DQQXDO EDVI



f )(5& 572 ,QFHQWLYH R RRS0OXODQW WKH 2IILFH RI WKH 2KLR &R
ILOHG D FRPSODLQW DJDLQVW $(36& $PHULFDQ 7UDQVPLVVLRQ
WKH EDVLV SRLQW 572 LQFHQWLYH LQFOXGHG LQ 2KLR 7UDQVF
UDWHV LV QRW MXVW DQG UHDVRQDEOH DQG WKHUHIRUH VKRXOC
YROXQWDU\ EXW UDWKHU LV UHTXLUHG E\ 2KLR ODZ ,Q ODUFK
YHEUXD U\ FRPSODLQW ZLWK WKH )(5& RQ WKH EDVLV RI FHUW
IDLOV WR UHTXHVW UHOLHI WKDW FDQ EH JUDQWHG XQGHU )(5&
GRHV LW KDYH D WUDQVPLVVLRQQUIHFHPEMULOH 2 KWH WK LV V&
UHPRYLQJBMRHYV SRLQW 572 LQFHQWLYH IURP 23&R DQG 2+7&R W
WKH GDWH RI WKH )HEUXDU\D QG FRIPSHOMALIQ® 28OR DQG 2+7&R WI
LQWHUHVW ZLWKLQ VL[W\ GD\V Rl WKH GDWH RI LWV RUGHU ,Q
IRU UHKHDULQJ Z$WIESVRHGHIZL RQ UHKHDULQ % DV H{g SRIF VPID®@ DLIH F
SUHOLPLQDU\ HVWLPDWHYV WKH 'HFHPEHU )(5& RUGHU LV H]J
DSSUR[LPDWHO\ PLOOLRQ RQ DQ DQQXDO EDVLV

,Q -XO\ WKH )(5& LVVXHG DQ RUGHU GHQ\LQJ 'D\WRQ 3RZHU
572 LQFHQWLYH RQ WKH EDVLV WKDW LWV 572 SDUWLFLSDWLRQ :
7KLV SUHFHGHQW FRXOG KDYH DQ DGYHUVH LPSDFW RQ $(3pV :
YHEUXDU\ RUGHU RQ UHKHDULQJ WKH )(5& DIILUPHG WKH Gt
FXUUHQWO\ SHQGLQJ DSSHDO DW WKH 8 6 &RXUW RI $SSHDOV IR
$SSHDOV IRU WKH 6L[WK &LUFXLW LVVXHG DQ RUGHU WR KROG \
SURFHHGLQJY RQ WKH 2IILFH Rl WKH 2KLR &RQVXPHUVH &RXQVHO

s IRXLVLDQD 6WRUP ,&RVW )+tOWQUFDQHY /DXUD DQG 'HOWD FL
HIWHQVLYH GDPDJH WR WKH 6:(3&4R VHUYLFH WHUULWRULHV S
JROORZLQJ ERWK KXUULFDQHV WKH /36& LVVXHG RUGHUV DOOF
HVWDEOLVK UHJXODWRU\ DVVHWYV WR WUDFN DQG GHIHU H[SHQ
VHYHUH ZLQWHU ZHDWKHU LPSDFWHG WKH /RXLVLDQD MXULVGL
GHIHRUDQFUHPHQWDO VWRUP UHVWRUDWLRQ HPRPFMREHW UH O DOV (-8
ILOHG D UHTXHVW ZLWK WKHPB6RQIMRGHIHBEEMBUXVRRUP FRVWYV DV\
VWRUBV SDUW RI WKH ILOLQJ 6:(3&4R UHTXHVWHG UHFRYHU\ R
UHJXODWRU\ DVVHW DW D ZHLJKWHG DYHUDJH FRVW RI FDSLWDC(

/136& VWDII WHVWLPRQ\ ZzZDV VXEPLWWHG WR WKH /36& ,Q -
ZKLFK DJUHHG WR PDNH D UHTXHVW IRU VHFXULWL]DWLRQ DV W
$Q RUGHU LV H[SHFWHG LQ WKH ILUVW TXDUWHU RI ,1 DQ\
UHGXFH IXWXUH QHW LQFRPH DQG FDVK IORZV DQG LPSDFW ILQD

f ,Q JHEUXDU\ VHYHUH ZLQWHU ZHDWKHU KDG D VLJQLILFDQW
(QHUJ\ (PHUJHQF\ $OHUW /HYHOV DQG IRKHWHK I WLHI WWARLLFPH LLX
GHPDQG IRU QDWXUDO JDV DQG UHVWULFWHG WKH DYDLODEOH
PDUNHW SULFHV IRU QDWXUDO JDV SRZHU SODQWY WR PHHW UH(
RI WKH VHYHUH ZLQWHU ZHDWKHU 362 DQG 6:(3&R LQFXUUHG DS
FRVWV DQG SXUFKDVHV RI HOHFWULFLW\ ZKLFK ZHUH GHIHUUHG

,Q $SULO WKH 2&& DSSURYHG D ZDLYHU IRU 362 DOORZLQJ
SXUFKDVHV RI HOHFWULFLW\ DV UHJXODWRU\ DVVHWYV LRYHX GL (
ORQJHU WLPH SHULRG WKDQ ZKDWOWRHLRP$&SWUDO GLWLRIQILO/@\D WD
2NODKRPD SHUPLWWLQJ VHFXULWL]HG ILQDQFLQJ RI TXDOLILHG |
SURYLGHVY FHUWDLQ DXWKRULW\ WR WKH 2&& WR DSSURYH DPRX
EDFNHG VHFXULWL]HG ERQGYV LVVXHG E\ WKH 2'Q0$-DDIQXRNMBRKRPD
2&& VWDII DQG FHUWDLQ LQWHUYHQRUYV ILOHG D MRLQW VWLS?’
DSSURYH WKH VHFEXUBLWUPRVUIGR@ RU\IBRHY FRVWYV D QG HEWEFKDW H\
WKH 2&& DSSURYHG WKH MRLQW VWLSXODWLRQ DQG VHWWOHPHC
362pV HIWUDRUGLQDU\ IXHO FRVWYVY DQG SXUFKDVHV RI HOHFWUL

FDUU\LQJ FKDUJH UHODWHG WR WKRVH FRVWV VXEMHFW WR



,Q 6HSWHPEHU 362 UHFHLPMHOO BR AHKIKGZ 'R ZKLFK LVVXHG UL
VHFXULWL]DWLRQ ERQGV IRU WKH SXUSRVH RI UHLPEXUVLQJ 36
HOHFWULFLW\ LQFXUUHG GXULQJ WKH )HEUXDU\ VHYHUH ZLQ)
DV 5HIXODWRU\ $VVHWYV RQ 362uV EDODQFH VKHHW 7KH VHFXUL
WKHUH LV QR UHFRXUVH DJDLQVW 362 LQ WKH HYHQW RI D ERQG
'"HEW RQ 362uV EDODQFH VKHHW 362 ZLOO VHUYH DV WKH VHUYI
URXWLQH ELOOLQJ DQG FROOHFWLRQ RI WKH VHFXULWL]DWLRQ
2')% 7KH VHFXULWL]DWLRQ FKDUJHVY ELOOHG WR DQG FROOHFW
362pV VWDWHPHQW RI LQFRPH 7KH FROOHFWLRQV IURP FXVWRP

,Q ODUFK WKH $36& LVVXHG DQ RUGHU DXWKRUL]JLQJ UHFRYF
UHWDLO FXVWRPHU IXHO FRVWYV RYHU ILYH \HDUV ZLWK WKH DS
GDWH 6XEVHTXHQWO\ 6:(3&4R EHJDQ UHFRYHU\ RI WKHVH IXHO I
VXSSRUWLQJ D ILYH \HDU UHFRYHU\ ZLW&® BX®@BUU\LQWKHK3BG &
6:(3&R WR UHFRYHU WKH $UNDQVDY MXULVGLFWLRQDO VKDUH RI
HTXDO WR LWV ZHLJKWHG DYHUDJH FRVW RI FDSLWDO VXEMHFW

,Q ODUFK WKH /36& DSSURYHG D VSHFLDO RUGHU JUDQWLQ.
VKRUWO\ DIWHU 6:(3&R EHJDQ UHFRYHU\ RI LWV /RXLVLDQD MXU
ILYH \HDU UHFRYHU\ SHULRG LQFOXVLYH RI@©O@&RWHODPZRWUZXIL
/136& WR ILQDOL]H WKH DFWXDO UHFRYHU\ SHULRG DQG GHWHL
SURFHHGLQJV

,Q $XJIXVW 6:(3&4R ILOHG DQ DSSOLFDWLRQ ZLWK WKH 38&7 W
WKH 7H[DV MXULVGLFWLRQDO VKDUH RI WKHVH UHWDLO IXHO FR)\
D FDUU\LQJ FKDUJXHORIUFK WKH 38&7 RUGHUHG 6:(3&R WR UHF
VKDUH RI WKH IXHO FRVWYV RYHU ILYH \DQWVRALGHU B G-b I8 &R W R
UHFRQFLOLDWLRQ DGGUHVVLQJ IXHO FRVWYV IURP -DQXDU\ \

] 6:(3&R LV XQDEOH WR UHFRYHU DQ\ RI WKH FRVWY UHODWLC
HOHFWULFLW\ RU REWDLQ DXWKRUL]JDWLRQ RI D UHDVRQDEOH F
LQFRPH DQG FDVK IORZV DQG LPSDFW ILQDQFLDO FRQGLWLRQ

$(3 WUDQVLWLRQHG WR VWDQG DORQH WUHDWPHQW RI 12/& LC
EHJLQQLQJ ZLWK SURMHFWHG WUDQVPLVVLRQ UHYHQXH UHT)
UHYHQXH UHTXLUHPHQWY DQG SURYLGHG QRWLFH RI WKLV FKD
6WDQG DORQH WUHDWPHQW RI WKH 12/&V IRU WUDQVPLVVLRQ IF
UHYHQXH UHTXLUHPHQWYV E\ PLOOLRQ DQG PLOOLRQ Ul
5HILVWUDQWVp ILQDQFLDO VWDWHPHQWY UHIOHFW D SURYLVLR
DQG 633 $OVR D FHUWDLQ SRUWLRQ RI WKH LPSDFW RI LQFOX
WUXH XS QRW \HW ELOOHG E\ 3-0 DQG 633 LV QRW UHIOHFWHG
5HILVWUDQWY KDYH QRW PHW WKH UHTXLUHPHQWY RI DOWHUC
DFFRXQWLQJ JXLGDQFH IRU 25HJXODWHG 2SHUDWLRQV?

$(3 LV DOVR WUDQVLWLRQLQJ WR VWDQG DORQH WUHDWPHQW RI
UHVXOW Rl UHWDLO MXULVGLFWLRQ EDVH UDWH FDVHV LQ $UNDC
LQ UDWHV LQ WKRVH MXULVGLFWLRQV LV FRQWLQJHQW XSRQ D
5HILVWUDQW 6XEVLGLDULHV DUH VXFFHVVIXO LQ WUDQVLWLRQL
PDWHIDLYIRWDEOH LPSDFWQFRPKXWXUH QH

633 &DSDFLW\ 30DQQLQJ,6HMWOUYH ODBBBLOSSURYHG D SODQ WR
SODQQLQJ UHVHUYH PDUJLQ IURP WR VWDUWLQJ LQ WKH V)
ZLWK 633 LQ )HEUXDU\ DQG DQ\ GHILFLHQFLHYV DUH UHTXLUH:



QRQ FRPSOLDQFH FKDUJH DV D UHVXOW RI QRW PHHWLQJ FDSDF
WKRXVDQG SHU 0: WR DSSUR[LPDWHO\ WKRXVDQG SHU 0
FRPSOLDQFH FRXOG DOVR UHVXOW LQ D IDLOXUH WR PHHW 1(5&

WKH FDSDFLW\ SODQQLQJ UHVHUYH PDUJLQ IRU 362 DQG 6:(3&R \
DSSUR[LPDWHO\ 0:V

ODQDJHPHQW KDV EHHQ WDNLQJ DFWLRQV DQG H[SHFWV WR FRF
PDUJLQ UHTXLUHPHQW ,I 362 RU 6:(3&R LQFXU FKDUJHV RU DU}
UHFRYHULQJ WKH FRVWV RI FRPSO\LQJ ZLWK 633pV UXOH LW FI
LPSDFW ILQDQFLDO FRQGLWLRQ

8WLOLW\ 5DWHV DQG 5DWH 3URFHHGLQJV

7KH 5HJLVWUDQWY ILOH UDWH FDVHV ZLWK WKHLU UHJXODWRU\ FRPI
VHUYLFH UDWHY WR UHFRYHU WKHLU FRVWY DQG HDUQ D IDLU UHWX
SURFHHGLQJYV LPSDFW WKH 5HIJILVWUDQWVpy FXUUHQW DQG IXWXUH UH

7KH IROORZLQJ WDEOHV VKRZ WKH 5HILVWUDQWVu FRPSOG6MNH GRINHG
SDWH ODWWHUV IRU DGGLWLRQDO LQIRUPDWLRQ

&RPSOHWHG %DVH 5DWH &DVH 3URFHHGLQJV
$SSURYHG 5HYHQ¥SHSURYHG1IHZ 5DWHV

&RPSDQ\XULVGLFSHRQUHPHQW ,QFUBDVH (IIHFWLYH
[LQ PLOOLRQV

6:(3&R  TH[DV 0DUFK

, 0 ,QGLDQD D )HEUXD U\
6:(3&R  $UNDQVDV -X O\

*3&R  THQQHVVHH $XIXVW
6:(3&R /RXLVLDQD )HEUXD U\
D 6HH 2 ,QGLDQD %DVH 5DWH &DVH® VHFWLRQ RI 1RWH 5

5HSRUW IRU DGGLWLRQDO LQIRUPDWLRQ

3HQGLQJ %DVH 5DWH &DVH 3URFHHGLQJV

SHTXHVWHG 5HYHQXH &RPPLVVLRQ 6WDII

J)LOLQJ S5HTXLUHPHQWHTXHVWHAGHUYHQRU 5DQJF
&RPSDQAXULVGLFWLR®H ,QFUHDVH 52( S5HFRPPHQGHG 52(
[Q PLOOLRQV
362 2NODKRBRRYHPEHU D

D QWHUYHQRUHJSINVAMMBEQ\ILOHG LQ WKH ILUVW TXDUWHU RI



'"HIHUUHG )XHO &RVWYV

,QFUHDVHG IXHO DQG SXUFKDVHG SRZHU SULFHV LQ H[FHVV Rl DPR>
LQFUHDVH LQ WKH XQGHU FROOHFWLRQ RI IXHO FRVWV IURP FXVWRP
LQFUHDVH GHFUHDVH LQ WKH GHIHUUHG IXHO UHJXODWRU\ DVVHWYV
YHEUXDU\ VHYHUH ZLQWHU ZHDWKHU HYHQW 6HH WKH 2)HEUXD!
VHFWLRQV LQ 1RWH IRU DGGLWLRQDO LQIRUPDWLRQ

7UDGLWLRQDO )$& RI $V RI ,QFUHDVH
&RPSDQVWXULVGLFWIHF®RYHU\ 5HNFAMPEHU '"HFHPEHU '"HFUHDVH
$3&R  9LUJLQLD $RQXDOO\
$3&R  :HVW 9LUJSQQEDOO\
, 0 ,QGLDQD %L $QQXDOO\ +
.0 OLFKLJDQ $QQXDOO\
362 2NODKRPD$EQXDOO\

6:(3&R $UNDQVDV$SQQXDOO\

6:(3&R /RXLVLDQDRQWKO\

6:(3&R 7H[DV 7UL $QQXDOO\

.3&R . HQWXFN\ORQWKO\

"3&R "HVW 9LUJSQQRDOO\
7RWDO F

I+

D ,QFOXGHYV PLOOLRQ RI QRQFXUUHQW GHIHUUHG IXHO FODVVLI]
DV 'RIFHPEHU

E ,QFOXGHYV PLOOLRQ Rl QRQFXUUHQW GHIHUUHG IXHO FODVVLI
DV 'RIFHPEHU

F ,QFOXGHMOMLR®PLOCMIR®WFHPEHU DQG 'HFHPEHU UHVSHFWLYHC
GHIHUUHG IXHO FODVVLILHG DV $VVHWV +HOG IRU 6DOH RQ WKH E
VHFWLRQ RRUPWBLWLRQDO LQIRUPDWLRQ

7KH $(3 XWLOLW\ VXEVLGLDULHY DUH ZRUNLQJ ZLWK YDULRXV VWDW|
EDODQFHY DQG KDYH PDGH WKH IROORZLQJ UHFHQW ILOLQJV

,Q $SULO $3&R DQG :3&R VXEPLWWHG WKHLU DQQXDO (1(&

PLOOL@R@XDO LQFUHDVH LQ (1(& UHYHQXHV HIIHFWLYH 6HSWHPEI
LVVXHG DQ RUGHU VWDWLQJ WKDW WKH FRPPLVVLRQ ZLOO QRW JUDC
VWDII FRPSOHWHV LWW8HSIUXGHQ@QGUHYLKZ(& )LOLQJV® VHFWLRQ RI
LQIRUPDWLRQ

,Q $XIXVW 362 UHTXHVWHG DQ LQWHULP XSGDWH WR LWV DQQXI
ZLWK WKH WHUPV RI WKH HVWDEOLVKHG WDULII ZKLFK DOORZV 362 R
WKH HYHQW WKDW WKH DQQXDO )&% RYHU XQGHU UHFRYHUHG EDOD¢
6HSWHPEHU WKH 'LUHFWRU RI WKH 3XEOLF 8WLOLW\ '"LYLVLRQ RI

PLOOLRQ GHIHUUHG IXHO EDODQFH RYHU D PRQWK SHULRG HII
362pV IXHO DQG SXUFKDVHG SRZHU H[SHQVHY DUH VXEMHFW WR DQ D

,Q 6HSWHPEHU $3&4R VXEPLWWHG D UHTXHVW WR WKH 9LUJLQI
DSSUR[LPDWHO\ PLOOLRQ $3&R LPSOHPHQWHG LQWHULP )$& UD\)
6&& UHYLHZ 7R KHOS PLWLIJDWH WKH LPSDFW RI ULVLQJ IXHO FRV!
GHIHUUHG IXHO EDODQFH DV RI 2FWREHU RYHU WZR \HDUV $

ILUVW TXDUWHU RI



,Q 6HSWHPEHU 6:(3&R ILOHG D UHTXHVW ZLWK WKH $36& IRU DQ L
(&5 WR UHFRYHU PLOOLRQ RI DGGLWLRQDO IXHO FRVWV LQFXUUH
WKH ODVW DQQXDO (&5 UDWH FKDQJH 7KH LQWHULP UDWH ZDV HIIHF
EH LQ HIIHFW IRU VL[ PRQWKYV XQWLO WKH (&5 LV UHVHW LQ $SULO

,Q 2FWREHU 6:(3&R ILOHG D UHTXHVW ZLWK WKH 38&7 IRU DQ LQ
DGGLWLRQDO IXHO FRVWV LQFXUUHG WKURXJK $XJIJXVW $Q LQW
DSSURYDO E\ WKH 38&7

'ROHW +LOOV 3RZHU 6WDWLRQ DQG 5HODWHG )XHO 2SHUDWLRQV

Q PDQDJHPHQW RI 6:(3&R DQG &/(&2 GHWHUPLQHG '+/& ZRXOG Q
&RPSDQ\ 2[ERZ PLQLQJ DUHDV IRU IXWXUH OLJQLWH H[WUDFWLRQ T

,Q $SULO 6:(3&R DQG &/(&2 MRLQWO\ ILOHG D QRWLILFDWLR
FHVVDWLRQ RI OLJQLWH PLQLQJ ,Q 'HFHPEHU WKH 'ROHW +LOC
'+/& SURYLGHG RI WKH IXHO VXSSO\ WR 'ROHW +LOOV 3RZHU 6WDW

7KH UHPDLQLQJ ERRN YDOXH RI 'ROHW +LOOV 3RZHU 6WDWLRQ QRQ 1)
UDWH ULGHHPAPHPBNURI 6:(3&RpV VKDUH RI WKH QHW LQYHVWPHQW LQ
PLOOLRROXGLQJ PDWHULDOV DQG VXSSOLHV QHW RI FRVW RI UHP

)XHO FRVWYV LQFXUUHG E\ WKH 'ROHW +LOOV 3RZHU 6WDWLRQ DUH U
DUH VXEMHFW WR SUXGHQF\ GHWHUPLQDWLRQV E\ WKH YDULRXV FRP
DQG WKH 'ROHW +LOOV 3RZHU 6WDWLRQ DGGLWLRQDO UHFODPDWL]
2[ERZ ZLOO FRQWLQXH WR EH ELOOHG WR 6:(3&R DQZFHRE®OXGHG LQ
6:(3&R KDG D QHW XQGHU UHFRYRUGBGLEBOXEDYOD RFHFRYWY UHODWH(
6WDWLRQ ELOOHG E\ "+/& EXW H[FOXGLQJ LPSDFWV RI WKH )HEUXDU\

,Q ODUFK WKH /36& LVVXHG DQ RUGHU DO ®PRDIRIRBHOLRRWW W HBR
GHIHU DSSUR[LFADWRIERGGLWLRQDO FRVWV ZLWK D UHFRYHU\ SHULRC
$XIXVW WKH /36& VWDIlI ILOHG WHVWLPRQ\ URMLFRRPIPEHRIOGLIQ UX 8 A G

UHFRYHU\ RPIWKBIHRQGUUDO ZLWK UHIXQGV WR FXVWRPHUV RYHU ILYH
UHEXWWDO WHVWLPRQ\ DGGUHVVLQJ WKH /36& VWDII UHFRPPHQGDWL

,Q ODUFK WKH $36& DSSURYHG IXHO UIPK A RRIQVKHSPBRND QM DWH ¥ |
'ROHW +LOOV 3RZHU 6WDWLRQ IXHO FRVWYV RYHU ILYH \HDUV WKUF

,Q $XIXVW 6:(3&R ILOHG D IXHO UHFRQFLOLDWLRQ ZLWK WKH 38,
WKURXJK '"HFHPEHU , QWHUYHQRU WHVWLPRQ\ LV GXH LQ WKH
LV H[SHFWHG LQ WKH WKLUG TXDUWHU RI

.1 DQ\ Rl WKHVH FRVWV DUH QRW UHFRYHUDEOH LW FRXOG UHGXFH
FRQGLWLRQ

SLUNH\ 30DQW DQG 5 HODWHG )XHO 2SHUDWLRQV

Q PDQDJHPHQW DQQRXQFHG SODQV WR UHWLUH WKH 3LUNH\ 3C
UHFRYHUDEOH E\ 6:(3&R WKURXJK EDVH UDWHV DQG UDWH ULGHUV

/36& DXWKRUL]JHG UHFRYHU\ RI 6:(3&RpuV /RXLVLDQD VKDUH RI WKH 31
DUH UHFRYHUHG WKURXJK DFWLYH IXHO FODXVHV DQG DUH VXEMHFW
$V RHFHPEHU 6:(3&RPV VKDUH RI WKH QHW LQYHVWPHQ®LRBOOWKH QC
&:,3 EHIRUH FRVW RI UHPRYDO 6DELQH LV D PLQLQJ RSHUDWRU SU
WKH SURYLVLRQV Rl WKH PLQLQJ DJUHHPHQW 6:(3&R LV UHTXLUHG



DPRXQW HTXDO WR PLQLQJ FRVWV SOXV D PDQDJHPHQW IHH 6:(3&R
IL[HG DQG RSHUDWLQJ FRVWV IURP 6DELQH WR FHDVH GXULQJ WKt
6:(3&RHV IXHO LQYHQWRU\ DQG XQELOOHG IXHO FRAV\VOVDINE RP 'PIEQIPEH

$V Rl '"HFHPEHW:(3&R KDG D QHW XQGHU UHFRPHO BGAIMOVED®
FRVWV UHODWHG WR 3LUNH\ 30DQW ELOOHG E\ 6DELQH EXW H[FOXG
HYHQW 8SRQ FHVVDWLRQ RI OLJQLWH GHOLYHULHV E\ 6DELQH WR \
RWKHU ODQG UHODWHG FRVWYV LQFXUUHG E\ 6DELQH ZLOO EH ELOOH
RI WKHVH FRVWY DUH QRW UHFRYHUDEOH LW FRXOG UHGXFH IXWXUH

5HQHZDEOH *HQHUDWLRQ

7KH JURZWK RI $(3pV UHQHZDEOH JHQHUDWLRQ SRUWIROLR UHIOHF
UHVRXUFHV WR SURYLGH FOHDQ HQHUJ\ RSWLRQV WR FXVWRPHUV WK

&RQWUDFWHG 5HQHZDEOH *HQHUDWLRQ )DFLOLWLHYV

,Q UHFHQW \HDUV $(3 KDV GHYHORSHG LWV UHQHZDEOH SRUWIROLR
KDYH LQFOXGHG ZRUNLQJ GLUHFWO\ ZLWK ZKROHVDOH DQG ODUJH U
PDUNHW NQRZOHGJH WHFKQRORJ\ LQQRYDWLRQV DQG GHDO VWUX
FRPELQHG KHDW DQG SRZHU HQHUJ\ VWRUDJH ZDVWH KHDW UHFRY
IRUPV RI FRVW UHGXFLQJ HQHUJ\ WHFKQRORJLHV 7KH *HQHUDWLRQ
ODUJH VFDOH UHQHZDEOH JHQHUDWLRQ SURMHFWYV WKDW DUH EDFNH

,Q )JHEUXDU\ $(3 PDQDJHPHQW DQQRXQFHG WKH LQLWLDWLRQ F
5SHQHZDEOHVpH FRPSHWLWLYH FRQWUDFWHG UHQHZDEOHV SRUWIRO
BXEVHTXHQWO\ $(3pV LQYHVWPHQW LQ )ODW 5LGJH 'LQG //& ZDV
UHQHZDEOHV VDOH SRUWIROLR ,Q -XQH DV D UHVXOW Rl GHWH
$(3pV RQJRLQJ HYDOXDWLRQ DQG XOWLPDWH GHFLVLRQ WR H[LW WKHI
LQ WKH IDLU YDOXH RI $(3uV LQYHVWPHQW LQ )ODW 5LGJH ZDV RW
WHPSRUDU\ LPSDLUPHQW FKDUJH RI PLOOLRQ LQ (TXLW)\ (DUQLQJV
VWDWHPHQWY RI LQFRPH ,Q WKH WKLUG TXDUWHU RI LQ DFFRU
(TXLW\ OHWKRG DQG -RLQW 9HQWXUHV? $(3 UHFRUGHG DQ DGGLWLRQ
FKDUJH LQ (TXLW\ (DUQLQJV /RVVHV RI 8QFRQVROLGDWHG 6XEVLGL
UHFRUGHG D PLOOLRQ RWKHU WKDQ WHPSRUDU\ LPSDLUPHQW L
'"HFHPEHU LQ (TXLW\ (DUQLQJV /RVVHV RI 8QFRQVROLGDWHG
$(3pV GHWHUPLQDWLRQ RI IDLU YDOXH XWLOL]HG WKH DFFRXQWLQJ J
YDOXDWLRQ DQG ZDV EDVHG RQ QHJRWLDWLRQV WR VHOO WKH LQYH
3XUFKDVH DQG 6DOH $JUHHPHQW ZLWK D QRQDIILOLDWH IRU $(3pV LC
IRXUWK TXDUWHU RI DQG KDG DQ LPPOHOHW FORWVISOQFW RQ WKH IL

$V RMFHPEHU WKH FRPSHWLWLYH FRQWUDFWHG UHQHZDEOH SRUWIF
UHVRXUFHV UHSUHVHQWLQJ FRQVROLGDWHG VRODU DQG ZLQG DVVHYV
LQ IRXU MRLQW YHQWXUH ZLQG IDUPV WRWDOLQJ PLOOLRQ DFFR

,Q ODWH -DQXDU\ $(3 UHFHLYHG ILQDO ELGV IURP LQWHUHVWHG
DSSURYHG PDQDJHPHQWpupV SODQ WR VHOO WKH FRPSHWLWLYH FRQW.
WR VHOO WKH FRPSHWLWLYH FRQWUDFWHG UHQHZDEOHV SRUWIROL
DVVXPSWLRQ RI SURMHFW GHEW $V SDUW RI WKH VDOH DJUHHPHQW
FHUWDLQ ORVVHV QRW WR H[FHHG PLOOLRQ ZKLFK FRXOG UHVXC
PHHW FHUWDLQ PLQLPXP SHUIRUPDQFH UHTXLUHPHQWYV

7KH VDOH LV VXEMHFW WR )(5& DSSURYDO FOHDUDQFH IURP WKH &RF
DSSURYDO XQGHU DSSOLFDEOH FRPSHWLWLRQ ODZV $(3 H[SHFWV W



UHFHLYH FDVK SURFHHGV QHW RI WD[HV WUDQVDFWLRQ IHHV DQG R
ELOOLRQ

ODQDIJHPHQW FRQFOXGHG WKH FRQVROLGDWHG DVVHWY ZLWKLQ WK
DFFRXQWLQJ UHTXLUHPHQWY WR EH SUHVHQWHG DV +HOG IRU 6DOH
ELGY %RDUG RI 'LUHFWRU DSSURYDO WR FRQVXPPDWH D VDOH WUD
DQWLFLSDWHY UHFRUGLQJ DQ HVWLPDWHG SUHWD[ ORVYV UDQJLQJ Il

PLOOLRQ DIWHU WD[ LQ WKH ILUVW TXDUWHU RI DV D UHVXOW RI
LPSDFW Rl DQ\ RWKHU WKDQ WHPSRUDU\ GHFOLQH LQ WKH IDLU YDOX
$(3pV '"HFHPEHU ILQDQFLDO VWDWHPHQWY $Q\ FKDQJHV WR Wk

WKH DQWLFLSDWHG VDOH SULFH FRXOG IXUWKHU UHGXFH IXWXUH QF
5HIXODWHG 5HQHZDEOH *HQHUDWLRQ )DFLOLWLHYV
1RUWK &HQWUDO :LQG )DFLOLWLHYV

,Q 362 DQG 6:(3&R UHFHLYHG UHJXODWRU\ DSSURYDOV WR DFTX
ZLQG IDFLOLWLHV WRMDMDQGJI:(3&R:RZQ XQGLYLGHG LQWHUHVWYV RI
UHVSHFEWLYHO\ 2XWSXW IURP VKB 218\ ) 2\NHOIDYKHRWP ) MAMD IYQ FBIRW B U UL W
)(5& ZKROHVDOH ORDG LQ 6:(3&RuV VHUYLFH WHUULWRULHV LQ $UNTC
SRUWLRQV Rl WKH 1&:) UHYHQXH UHTXLUHPHQW QHW RI 37& EHQHILW
DW FRPPHUFLDO RSHUDWLRQ DQG XQWLO VXFK WLPH DV DPRXQWV D
1&:) UHYHQXH UHTXLUHPHQW ZDV DSSURYHG IRU UHFRYHU\ WKURXJK
WDEOH EHORZ SURYLGHV D VXAPBRPEWRU WKH IDFLOLWLHV DV RI

1HW %YRRNHGHUDO 37&*HQHUDWLQJ
SURMHEW6HUYLFH ID/MOEKKH 4XDOLILFDWLRQ&DSIDFLW\

LQ PLOOLRQV LQ 0:V

6XQGDQEHLO
ODYHUIBFSWHPEHU
7UDYHODBMHFK E

D 37& EHQHILWY DUH DYDLODEOH IRU D WHQ \HDU SHULRG IROORZ
E 7KH 37& IRU 7UDYHUVH ZDV LQFUHDVHG WR LQ WKH WKLUG
WKH ,5$ OHJLVODWLRQ

6HHRUWK &HQWUDO :LQGVHAWLURQDRIUDRWEHHWLRQDO LQIRUPDWLRQ



5HFHQW 5HQHZDEOH *HQHUDWLRQ )LOLQJV

,Q 'HFHPEHU DQG -DQXDU\ $3&R ILOHG SHWLWLRQV ZLWK WK
SUXGHQF\ DQG FRVW UHFRYHU\ RI,HXBUDO UWE®HZ®DEOH QIR BI&& VID\F
'"HFHPEHU SHWLWLRQ IRU SUXGH@QFDRX® WFRVW UWKRY HBRBBE&HUV V

DSSURYLQJ WKH UHPDLQLQJ SURMHF WY EQH CEH®OHRE 1SQU RWKLHS I3 Y1 W L QVIL\RU
I[URP WKH $3&R SHWLWLRQV

*HQHUDWLRHFWHG &RPPHUFLDO*HQHUDWLQJ
7\SH 2SHUDWLRQ@ZQHG 33&DSDFLW\
LQ 0:V

6RODU 6HFRQG 4XDUWXWQHG

6RODU )RXUWK 4XDUW3IBS

6RODU ,Q 2SHUDWLRQ33$

LQG 7KLUG 4XDUWH2ZQHG

7RWDO 5HQHZDEOH 3URMHFWYV
,Q 0D\ 6:(3&R VXEPLWWHG ILOLQJV EHIRUH WKH $36& /36& DQG 3
UHQHZDEOH HQHUJ\ SURMHFWV WRWDOLQJ 0:V ,Q 2FWREHU 6
WKH )(5& 7KH SURMHFWYVY DUH FRPSULVHG RI WZR ZLQG IDFLOLWLHV
0:V 2QH RI WKH ZLQG IDFLOLWLHV WRWDOLQJ DSSUR[LPDWHO\ 0
'"HFHPEHU ZLWK WKH UHPDLQLQJ IDFLOLWLHV H[SHFWHG WR UHL
-DQXDU\ D KHDULQJ ZDV KHOG DW WKH 38&7 $GGLWLRQDOO\ LQ
VHWWOHPHQW DJUHHPHQW ZLWK WKH $36& WKDW VXSSRUWHG DSSUR
LQ WKH VHFRQG TXDUWHU R ,Q '"HFHPEHU DQ LQWHUYHQRU

KDOW 6:(3&RpV UHIJXODWRU\ SURFHHGLQJY DPRQJ RWKHU UHOLHI K
'LVWULFW &RXUW IRU WKH (DVWHUQ 'LVWULFW RI 7H[DV KDV UHFRPPH

,Q 1RYHPEHU 362 VXEPLWWHG ILOLQJV ZLWK WKH 2&& UHTXHVWLC
WKUHH QHZ ZLQG IDUPV WRWDOLQJ DSSUR[LPDWHO\ 0:V DQG WKL
0:V 7KHVH SURMHFWV DUH H[SHFWHG WR UHDFK FRPPHUFLDO RSHU
SURMHFWHG SRZHU QHHGV ZKLOH SURWHFWLQJ FXVWRPHUV IURP YR
SRZHU SULFHV ,Q DGGLWLRQ 362 KDV UHFHQWO\ H[HREWH G OIDY DUC
)DFLALQ\G KDV UHTXHVWHG FRVW UHFRYHU\ LQ,@KHE UXD2ANO DK R RIX Hb
DSSURYHG 362uV DFTXLVLWLRQ RI WKH 5RFN )DOOV :LQG )DFLOLW\
2 2NODKRPD %DVH 5DWH &DVH3 VHFWLRQ RI 1RWH IRU DGGLWLRQEL



6LIJQLILFDQW 5HQHZDEOH *HQHUDWLRQ 5HTXHVWYV IRU B3URSRVDO 5)3

$V SDUW RI $(3uV WUDQVLWLRQ WR GLYHUVLI\ WKH FRPSDQ\pV JHQF
SRUWIROLR WKH 5HJLVWUDQWYV ILOH 5)3V LQ DQ HIIRKW WREIOGH @MW
LQFOXGHV 5)3V UHFHQWO\ LVVKHEH BWRMBFAG\VIZQNOBVEIRQXEMHFW W

*HQHUD' *HQHUD

&RPSDQ\ ,VVXDQFH 'DWHkSH &DSDFL
LQ 0:V
$3&R -DQXDU\ :LQG
$3&R -DQXDU\ B6RODU D
, 0 O0DUFK 'LQG D E
, 0 ODUFK 6RODU D E
6:(3&R BHSWHPEHULQG D
6:(3&R BHSWHPEHBRODU D

7TRWDO 6LJQLILFDQW 5)3V

D ,QFOXGHV DQ RSWLRQ IRU EDWWHU\ VWRUDJH
E ,QFOXGHV VROLFLWDWLRQ RI ELGV IRU ERWK RZQHG SURMH|

'LVSRVLWLRQ RI .3&4R DQG .7&R

,Q 2FWREHU $(3 HQWHUHG LQWR D 6WRFN 3XUFKDVH $JUHHPHQW
&R D VXEVLGLDU\ RI $OJRQTXLQ 3RZHU 8WLOLWLHV &RUS /LEHUW)
,Q 0D\ WKH .36& DSSURYHG WKH WUDQVIHU RI .3&4R WR /LEHUW\ V

FORVLQJ RI WKH VDOH $(3 KDV UHFHLYHG FOHDUDQFH XQGHU WKH
+65 DQG WKH &RPPLWWHH RQ )RUHLJQ ,QYHVWPHQW LQ WKH 8QLW
H[SLUHG LQ -DQXDU\ $(3 DQG /LEHUW\ UHILOHG D MRLQW DSSOLF
VDOH LV DOVR FRQWLQJHQW XSRQ )(5& DSSURYDO XQGHU 6HFWLRQ
KDYH FHUWDLQ WHUPLQDWLRQ ULJKWV LI WKH FORVLQJ Rl WKH VDOH

7UDQVIHU RI 2ZQHUVKLS
)(5& 3URFHHGLQJV

,Q '"HFHPEHU /ILEHUW\ .3&R DQG .7&R WKH DSSOLFDQWYV UHTXH\

RI WKH )HGHUDO 3RZHU $FW ,Q )HEUXDU\ VHYHUDO LQWHUYH(
VDOH ZLOO QHJDWLYHO\ LPSDFW WKH ZKROHVDOH WUDQVPLVVLRQ L
GHILFLHQF\ OHWWHU VWDWLQJ WKDW WKH 6HFWLRQ DSSOLFDWLR(
SURFHVYV LW ,Q 0D\ /ILEHUW\ .3&R DQG .7&R VXSSOHPHQWHG Wi
LVVXHG DQ RUGHU GHQ\LQJ ZLWKRXW SUHMXGLFH DXWKRUL]DWLRC
GHPRQVWUDWH WKH SURSRVHG WUDQVDFWLRQ ZLOO QRW KDYH DQ DC

,Q -DQXDU\ $(3 $(37&R DQG /LEHUW\ HQWHUHG LQWR DQ DPHQG
ZLOO VXEPLW D QHZ ILOLQJ IRU DSSURYDO XQGHU 6HFWLRQ RI WK
WKH )(5& RQ )HEUXDU\ 7KH DSSOLFDQWYV UHTXHVWHG H[SHG
DFFHOHUDWHG FRPPHQW SHULRG ,Q UHVSRQVH WKH )(5& JUDQWHG
EHOLHYH WKH QHZ 6HFWLRQ DSSOLFDWLRQ DGGUHVVHV WKH FRQF
DSSOLFDWLRQ FRQWDLQV VHYHUDO DGGLWLRQDO FRPPLWPHQWV E\
MXULVGLFWLRQDO UDWHV RYHU WKH QH[W ILYH \HDUV LQFOXGLQJ
WKH FXUUHQW FRVW FDS RQ HTXLW\ F ILQDQFLQJ IXWXUH LQYHVWF
RSHUDWLQJ DQG DGPLQLVWUDWLYH FRVWV 7KH VDOH UHPDLQV VXEI
WKH )(5& ZLWKLQ GD\V Rl WKH )HEUXDU\ ILOLQJ GDWH LQ DF
$FW



.36& 3URFHHGLQJV

,Q 0D\ WKH .36& DSSURYHG WKH WUDQVIHU RI .3&R WR /LEHUW\ V.
Rl WKH VDOH LQFOXGLQJ HVWDEOLVKPHQW RI UHJXODWRU\ OLDELOL\
H[SHQVHV D IXHO DGMXVWPHQW FODXVH ELOO FUHGLW DQG D WKUH!|
ZKLFK .3&RpV FDUU\LQJ FKDUJH LV UHGXFHG E\

OLWFKHOO 30DQW 2SHUDWLRQV DQG ODLQWHQDQFH $JUHHPHQW DQG

.3&R DQG :3&R HDFK RZQ D XQGLYLGHG LQWHUHVW LQ WKH 0:
DQG WKH QHW ERRN YDOXH Rl .3&RpV VKDUH RI WKH OLW
&:,3 DQG LQYHQWRU\ ZDV PLOOLRQ DQG PLOOLRQ UHVSHFWL?

FORVLQJ UHTXLULQJ WKH LVVXDQFH RI UHJXODWRU\ RUGHUV DSSURYI

7KH .36& DQG :936& LVVXHG RUGHUV SURSRVLQJ PDWHULDOO\ GLIIHUL
ILOHG E\ $(3 VXFK WKDW WKH QHZ DJUHHPHQWY FRXOG QRW EH H[HFX

.3&4R DQG :3&R FRQILUPHG ZLWK WKH .36& DQG :936& UHVSHFWI
XQGHU WKH H[LVWLQJ OLWFKHOO $JUHHPHQW XWLOL]LQJ WKH OLWFI
WKDW DJUHHPHQW WR LVVXH DSSURSULDWH UHVROXWLRQV VR WK
FRPPLVVLRQupY GLUHFWLYHV UHODWHG WR &&5 DQG (/* LQYHVWPHQW
H[LVWLQJ OLWFKHOO 30DQW DJUHHPHQW :3&R UHSODFHG .3&R DV WK

6XPPDU\

$V D UHVXOW Rl WKH FRQGLWLRQV LPSRVHG E\ WKH .36&uV 0D\ RL
D PLOOLRQ ORVV RQ WKH H[SHFWHG VDOH RI WKH .HQWXFN\ 2SHUD
9DOXH OHDVXUHPHQW

,Q 6HSWHPEHU $(3 $(37&R DQG /LEHUW\ HQWHUHG LQWR DQ DPHC
SULFH WR DSSUR[LPDWHO\ ELOOLRQ DQG /LEHUW\ DJUHHG WR

FRQGLWLRQ SUHFHGHQW WR FORVLQJ UHTXLULQJ WKH LVVXDQFH RI
DJUHHPHQWYV )JXUWKHU DV D UHVXOW RI WKH UHGXFHG SXUFKDVH ¢
WKH DQWLFLSDWHG WLPLQJ RI WKH FRPSOHWLRQ RI WKH WUDQVDFW
PLOOLRQ QHW RI WD[ RQ WKH H[SHFWHG VDOH RI WKH .HQWXFN\
ZLWK WKH DFFRXQWLQJ JXLGDQFH IRU )DLU 9DOXH OHDVXUHPHQW

$V D UHVXOW Rl WKH 'HFHPEHU )(5& RUGHU DQG UHVXOWLQJ GHC
WUDQVDFWLRQ $(3 UHFRUGHG DQ DGGLWLRQDO PLOOLRQ SUHWD]
. HQWXFN\ 2SHUDWLRQV LQ 'HFHPEHU LQ DFFRUGDQFH ZLWK WKH I
,Q WRWDO $(3 UHFRUGHG D PLOOLRQ SUHWD[ ORVV RI PLOOL
2SHUDWLRQV IRU WKH WZHOYH PRQWKY HQGHG 'HFHPEHU

ODQDJHPHQW EHOLHYHV LW LV SUREDEOH WKDW )(5& DXWKRUL]JDWLR
UHFHLYHG DQG FORVLQJ ZLOO RFRXU HIRWHIU W K AHDSWH R/IV WDKQHG RQULADHEU
ZHUH FODVVLILHG DV +HOG IRU 6DOH LQ WKH 'HFHPEHU EDODH
JLEHUW\ ZLOO DFTXLUH WKH DVVHWV DQG DVVXPH WKH OLDELOLWLH
UHWLUHPHQW EHQHILW SODQ DVVHWYV DQG OLDELOLWLHV $(3 H[SHF
SHULRG RI WLPH DIWHU FORVLQJ Rl WKH WUDQVDFWLRQ $(3 H[SHFW
WKH VDOH RI DSSUERQPDBRDDQV WR XVH WKH SURFHHGV IURP WKH VD
LQ UHJXODWHG EXVLQHVVHV LQFOXGLQJ WUDQVPLVVLRQ DQG UHJXC
IDLU YDOXH RI WKH .HQWXFN\ 2SHUDWLRQV RFFXU LW ZRXOG UHGXFF



OHUFKBRWWLRQ RI 7XUN 30DQW

6:(3&4R FRQVWUXFWHG WKH 7XUN 30DQW D EDVH ORDG 0: 0: QH
VXSHUFULWLFDO JHQHUDWLQJ XQLW LQ $UNDQVDV ZKLFK ZDV SODF
S9HUWLFDOO\ QWHJUDWHG 8WLOLWLHY VHIPHQW 6:(3&R RZQV

WKH IDFLOLW\

$SSUR[LPDWHO\ RI WKH 7XUN 30DQW RXWSXW LV FXUUHQWO\ QRW
SRUWLRQ RI WKH SODQWpV RXWSXW LV EHLQJ VROG LQWR WKH ZKF
LQYHVWPHQW LV UHFRYHUHG XQGHU UHWDLO FRVW EDVHG UDWH UHF
FXVWRPHUV XQGHU )(5& DSSURYHG UDWHV ,Q 1RYHPEHU 6:(3&R
1IHFHVVLW\ ZLWK WKH $36& IRU DSSURYDO WR RSHUDWH WKH 7XUN
DVVRFLDWHG FRVWV WKURXJK D FRVW UHFRYHU\ ULGHU &RVW EDVF
WHUP FDSDFLW\ QHHGV DQG VXSSRUW FRPSOLDQFH ZLWK 633pV
UHTXLUHPHQWRFHPBMURI WKH QHW ERRN YDOXH RI WKH 7XUN 30DQW
UHPRYDO LQFOXGLQJ &:,3 DQG LQYHQWRU\ ,I 6:(3&R FDQQRW XOWLP
WR WKH $UNDQVDV UHWDLO SRUWLRQ RI WKH 7XUN 30DQW LW FRX
ILQDQFLDO FRQGLWLRQ

'LQWHU 6WRUP (OOLRWW

,Q '"HFHPEHU VHYHUH ZLQWHU ZHDWKHU DQG H[WUHPH FROG WHP
HOHFWULFLW\ DQG WKH GHFODUDWLRQ RI DQ (QHUJ\ (PHUJHQF\ $OH]
IURP '"HFHPEHU WKURXJK '"HFHPEHU 'XULQJ WKLV WLPH

WKH 3-0 UHJLRQ ZHUH GLUHFWHG WR RSHUDWH XS WR WKHLU PD[LPX
DOVR WULJJHUHG 3-0 3HUIRUPDQFH $VVHVVPHQW ,QWHUYDOV 3%, |
'XULQJ D 3%, HYHQW 3-0 HYDOXDWHV WKH SHUIRUPDQFH RI HDFK FRP
VWDQGDUGYV *HQHUDWLQJ XQLWV WKDW XQGHUSHUIRUP GXULQJ D 2
JHQHUDWLQJ XQLWV WKDW SHUIRUP DERYH H[SHFWDWLRQV DUH DZDL
ERQXV SHUIRUPDQFH SD\PHQWV IURP WKH SRRO Rl QRQ SHUIRUPDQI
SURYLGHG SUHOLPLQDU\ SHUIRUPDQFH VWDQGDUGV IRU HDFK JHQ
SUHOLPLQDU\ JHQHUDWLQJ XQLW SHUIRUPDQFH GDWD ZDV UHOHDVH
LQYRLFH QRQ SHUIRUPDQFH FKDUJHV DQG ERQXV SD\PHQWV LQ WKH

$V RI 'HFHPEHU EDVHG RQ SUHOLPLQDU\ 3-0 SHUIRUPD
HVWLPDWHVY 23&R DQG $3&R U HFAROWILR®SHPWOVOHAY RRGRQ SHUIRUPEL
'HFHPEHU 3%, HYHQW LQ (OHFWULFLW\ 7UDQVPLVVLRQ DQG 'LVWULE
2WKHU &RQVXPDEOHV 8VHG IRU (OHFWULF *HQHUDWLRQ UHVSHFWLY
QRW UHFRUG HVWLPDWHG ERQXV SHUIRUPDQFH SD\PHQWV DV RI '"HFH
HVWLPDEOH



[,7,*$7,21

,Q WKH RUGLQDU\ FRXUVH Rl EXVLQHVV $(3 LV LQYROYHG LQ HPSO
OLWLIJDWLRQ 6LQFH LW LV GLIILFXOW WR SUHGLFW WKH RXWFRPH R
UHVROXWLRQ WLPLQJ RU DPRXQW RI DQ\ ORVV ILQH RU SHQDOW\
FRQWLQJHQF\ DQG DFFUXHV D OLDELOLW\ IRU FDVHV WKDW KDYH
HVWLPDWHG $GYHUVH UHVXOWY LQ WKHVH SURFHHGLQJV KDYH WKF
LPSDFW ILQDQFLDO FRQ&DWHRED W BHHI CRRPHEL WP WY *XDUDQWHHYV |
IRU DGGLWLRQDO LQIRUPDWLRQ

5RFNSRUW 30DQW /LWLJDWLRQ

Q WKH :LOPLQJWRQ 7UXVW &RPSDQ\ ILOHG VXLW LQ WKH 8 6 'LV
DJDLQVW $(*&R DQG , 0 DOOHJLQJ WKDW LW ZRXOG EH XQODZIXO0O\ E
GHFUHH DIWHU WKH 5REFNSRUW 30DQW 8QLW OHDVH H[SLUDWLRQ L
WKH LQVWDOODWLRQ Rl HQYLURQPHQWDO HPLVVLRQ FRQWURO HTXL!
SODLQWLIIV VRXJKW D MXGJPHQW GHFODULQJ WKDW WKH GHIHQGDQ
LQVWDOODWLRQ RI HPLVVLRQ FRQWURO HFM¥L SPEML DDALAR Q Q GHOPAH.U\
5HYLHZ /LWLJDWLRQ &RQVHQW 'HFUHH3® VHFWLRQ EHORZ IRU DGGLWLF

$IWHU WKH OLWLJDWLRQ SURFHHGHG DW WKH GLVWULFW FRXUW DQG
DJUHHPHQW WR DFTXLUH RI WKH LQWHUH VRO QUIRRRFNBRDMQ 3@ (
LQVWLWXWLRQV WKDW RZQ WKH XQLW WKURXJK WUXVWV HVWDEOLVK
RZQHUVKLS LQWH U H\KMVWLLD @\KHF WQRW FORVHG DW WKH H[SLUDWLRC
'"HFHPEHU DQG DOVR UHVXOWHG LQ D ILQDO VHWWOHPHQW RI DQC

BXEVHTXHQW WR WKH HQG RI WKH 5RFNSRUW 30DQWR ZSIHWW K L.CBH D K Bi |
SRFNSFODMW 8QLW LV EHLQJ ELOOHG WR , 0 XQGHU D )(5& DSSUR
$(*&R DQG , OPRZQWKLS VKDUH RI 5RFNSRUW 30DQW 8QLW HOHFWL
UHVRXUFH IRU , 0 XQWLO 5RFNSRUW 30DQW 8QLW LV UHWLUHG L«
DJUHHPHQW DGGUHVVLQJ WKH IXWXUH XVH RI 5RFNSRUW 30DQW 8Q

0D\ 3-0 SODQYIKQY OBENHEVDQ RUGHU LQ )HEUXDU\ DSSL
DJUHHPHQW RQ , OpV ,QWHJUDWHG 5HVRXUFH 30DQ ,53 ILOLQJ
UHPDLQLQJ QHW ERRN YDOXH RI OHDVHKROG LPSURYHPHQWY PDGH G
IXWXUH XVH RI 5REFNSRUW 30DQW dQLO FDOQWMWFDEBRYWU UMMR XX\W |
H[SHQVHV UHODWHG WR WKH PHUFKDQW VKDUH RI 5RFNSRUW 30DQW
DQG LPSDFW ILQDQFLDO FRQGLWLRQ

&ODLPV &KDOOHQJLQJ 7UDQVLWLRQ RI $PHULFDQ (OHFWULF 3RZHU 6\

YRXU SDUWLFLSDQWV LQ 7KH $PHULFDQ (OHFWULF 3RZHU 6\WWHP 5HW
LQ 'HFHPEHU LQ WKH 8 6 'LVWULFW &RXUW IRU WKH 6RXWKHUQ 'L
WKH 30DQuVY EHQHILW IRUPXOD ZDV FKDQJHG LQ WKH \HDU $(3 ¢
EHIRUH -DQXDU\ DOORZLQJ WKHP WR FRQWLQXH EHQHILW DFFU
DORQJVLGH RI WKH QHZ FDVK EDODQFH EHQHILW IRUPXOD WKHQ EHL
-DQXDU\ DFFUXHG EHQHILWY RQO\ XQGHU WKH QHZ FDVK EDODQ
FODLPV RQ EHKDOI Rl WKHPVHOYHYV DQG WKH SXUSRUWHG FODVV LQ
WKH (PSOR\HH 5HWLUHPHQW ,QFRPH 6HFXULW\ $FW (5,6$ LQWHQGHG
WKH HQG RI D SDUWLFLSDQWuV FDUHHU E WKH 30DQ YLRODWHV W
'LVFULPLQDWLRQ LQ (PSOR\PHQW $FW DQG F $(3 IDLOHG WR SURYLG
$PRQJ RWKHU UHOLHI WKH &RPSODLQW VHHNV UHIRUPDWLRQ RI WKH
SODQ EHQHILWV IRU IRUPHU HPSOR\HHV XQGHU VXFK UHIRUPHG SOD
DGGLWLRQDO SODQ EHQHILWYV WR $(3 ZKLFK ZHUH GHQLHG 2Q )HEU



GLVPLVV WKH FRPSODLQW IRU IDLOXUH WR VWDWH D FODLP 2Q $X.
GLVPLVV WKH FRPSODLQW ZLWKRXW SUHMXGLFH 7KH SODLQWLIIV L«
WKH &RXUW GHQLHG RQ 'HFHPEHU 7KH SODLQWLIIV GLG QRW IL

/ILWLIDWLRQ 5HODWHG WR 2KLR +RXVH %LOO + %

Q 2KLR DGRSWHG DQG LPSOHPHQWHG +% ZKLFK EHQHILWV 23&]
LQFOXGLQJ UHQHZDEOH HQHUJ\ FROQOWUDFWV DQG 29(&uV FRDO ILUHG
DQG SURYLGHG WHVWLPRQ\ GXULQJ WKH OHJLVODWLYH SURFHVV LQ
E\ WKH 8 6 $WWRUQH\pV 2IILFH UHVXOWHG LQ D IHGHUDO JUDQG M}
FRQQHFWLRQ ZLWK DQ DOOHJHG UDFNHWHHULQJ FRQVSLUDF\ LQYRO
FULPLQDO DOOHJDWLRQV DJDLQVW WKH 2KLR OHJLVODWRU DQG RW!|
DGYLVRUV FRQGXFWHG D UHYLHZ Rl WKH FLUFXPVWDQFHV VXUURX(
EHOLHYH WKDW $(3 ZDV LQYROYHG LQ DQ\ ZURQJIXO FRQGXEFW LQ FRC

,Q $XJIXVW DQ $(3 VKDUHKROGHU ILOHG D SXWDWLYH FODVV DFWI
'LVWULFW RI 2KLR DJDLQVW $(3 DQG FHUWDLQ RI LWV RIILFHUV IRU
FRPSsODLQW DOOHJHG PLVUHSUHVHQWDWLRQV RU RPLVVLRQV E\ $(3 |
WR SXEOLF FRUUXSWLRQ ZLWK UHVSHFW WR WKH SDVVDJH RI +% D

F RUJDQL]DWLRQ FRQWULEXWLRQ DQG OREE\LQJ DFWLYLWLHV
DPRQJ RWKHU IRUPV RI UHOLHI ,Q '"HFHPEHU WKH GLVWULFW F
VHFXULWLHYVY OLWLIJDWLRQ FRPSODLQW ZLWK SUHMXGLFH GHWHUPL
PLVUHSUHVHQWDWLRQV RU RPLVVLRQV 7KH SODLQWLIIV GLG QRW D¢

,Q -DQXDU\ DQ $(3 VKDUHKROGHU ILOHG D GHULYDWLYH DFWLRQ
2KLR SXUSRUWLQJ WR DVVHUW FODLPV RQ EHKDOI RI $(3 DJDLQVW Ft
VHFRQG $(3 VKDUHKROGHU ILOHG D VLPLODU GHULYDWLYH DFWLRQ L
,Q $SULO D WKLUG $(3 VKDUHKROGHU ILOHG D VLPLODU GHULYDYV
'LVWULFW Rl 2KLR DQG D IRXUWK $(3 VKDUHKROGHU ILOHG D VLPLOD
1HZ <RUN 1DVVDX &RXQW\ 7KHVH GHULYDWLYH FRPSODLQWY DOOH.
DQG RPLVVLRQV VLPLODU WR WKRVH DOOHJHG LQ WKH SXWDWLYH
GHULYDWLYH FRPSODLQWY WRJHWKHU DVVHUW FODLPV IRU D EUH
XQMXVW HQULFKPHQW G EUHDFK RI GXW\ IRU LQVLGHU WUDGLQJ D

' Rl WKH 6HFXULWLHV ([FKDQJH $FW RI DQG VHHN PRQHWDU\
JRYHUQDQFH DQG LQWHUQDO SROLFLHV DPRQJ RWKHU IRUPV RI UHOL
VWDWH FRXUW GHULYDWLYH DFWLRQ VWD\LQJ WKH FDVH RWKHU WKEC
VXEVWDQWLYH DRFONYRRUEX 5 EDRAIHVG/ RQ $SULO 2Q 6HSWHPEHU
FRXUW JUDQWHG WKH IRUXP EDVHG PRWLRQ WR B\LNPXMN®MED W KQ & WH.I
DSSHDO ZLWK WKH 1HZ 2RUND Q XBHO OMKWH IFHZXYRWN SODLQWLII ILOHG
LQ WKH SHQGLQJ 2KLR IHGHUDO FRXUW DFWLRQ DQG ZLWHKBS& UHZHIGL D
EULHI LQ RBBRWIHWULYR@WLRQ RQ )HEUXDU\ 7KH WZR GHULYDWL
LQ 2KLR KDYH EHHQ FRQVROLGDWHG DQG WKH SODLQWLIIVS (R | WKHIGF |
D PRWLRQ WR GLVPLVV WKH DPHQGHG FRPSODLQW RQ 0D\ DQ
FRPSOHWHG 'LVFRYHU\ UHPDLQV VWD\HG SHQGLQJ WKH GLVWULFW |
WKH 2KLR VWDWH FRXUW FDVH DGYLVHG WKDW WKH\ QR ORQJHU DJUF
FRQWLQXH WKH VWD\V Rl SURFHHGLQJV RQ 0D\ DQG WKH SODL
2Q -XQH WKH 2KLR VWDWH FRXUW HQWHUHG DQ RUGHU FRQWL
FRQVROLGDWHG GHULYDWLYH DFWLRQV SHQGLQJ LQ 2KLR IHGHUDO
DJDLQVW WKH FODLPV ODQDJHPHQW LV XQDEOH WR GHWHUPLQH D
RFFXUULQJ

,Q ODUFK $(3 UHFHLYHG D OLWLIJDWLRQ GHPDQG OHWWHU IURP F
7KH OLWLJDWLRQ GHPDQG OHWWHU LV GLUHFWHG WR WKH %RDUG RI
+ % WKDW DUH JHQHUDOO\ FRQVLVWHQW ZLWK WKRVH LQ WKH GHUL
GHPDQGY DPRQJ RWKHU WKLQJV WKDW WKH $(3 %YRDUG XQGHUWD
YLRODWLRQV E\ GLUHFWRUVY DQG RIILFHUV DQG WKDW IROORZLQJ
EUHDFKHV RI ILGXFLDU\ GXW\ DQG UHODWHG FODLPV DQG WDNH DSSL



DOOHJHGO\ KDUPHG WKH FRPSDQ\ 7KH VKDUHKROGHU WKDW VHQW
ZKLFK LV QRZ WHUPLQDWHG DQG RI QR IXUWKHU HIIHFW

,Q 0D\ $(3 UHFHLYHG D VXESRHQD IURP WKH 6(&pV 'LYLVLRQ RI
LQFOXGLQJ GRFXPHQWY UHODWLQJ WR WKH SDVVDJH Rl +% DQG (
SURFHVVHYV DQG FRQWUROYV ,Q $XJIXVW $(3 UHFHLYHG D VHFRQG
GRFXPHQWY UHODWLQJ WR LWV RQJRLQJ LOQYHVWLIDWLRQ $(3 LV FF
LQFOXGHG WDNLQJ WHVWLPRQ\ IURP FHUWDLQ LQGLYLGXDOV $OWK
SUHGLFWHG PDQDJHPHQW GRHV QRW EHOLHYH WKH UHVXOWYV RI WK
FRQGLWLRQ UHVXOWV RI RSHUDWLRQV RU FDVK IORZV

&ODLPV IRU ,QGHPQLILFDWLRQ 5 HODWHG WR 'DPDJHV 5HVXOWLQJ IUR
'HDGOLQH IRU *DYLQ 30DQW DQG $VVRFLDWHG )LQGLQJV Rl &RPSOLDC(

,Q 1IRYHPEHU WKH )HGHUDO (3% LVVXHG D ILQDO GHFLVLRQ GHQ'
DOORZ D &&5 VXUIDFH LPSRXQGPHQW DW WKH *DYLQ 3RZHU 6WDWLR
VWUHDPV DIWHU $SULO XQWLO 0D\ WKH *DYLQ 'HQLDO

PDGH VHYHUDO GHWHUPLQDWLREAM U&RODON & RBPERVWKR @& &5 BX®XD O &
IRU DGGLWLRQDQQRORGPOWDRGHWHORYRODMW IRROQWWKDW WKWHFXQOLQF
)$5 LV QRQFRPSOLDQW ZLWK WKH &&5 5XOH LQ PXOWLSOH UHVSHFW
RSHUDWHG E\ $(3 DQ&LDD YRZRIBEW RIKWVWRQH *HQHUDWLRQ //& LQ

$(3 PDLQWDLQHG UHVSRQVLELOLW\ WR FRPSOHWH FORVXUH RI WKH ):
2KLR (3$ ZKLFK ZDV FRPSOHWHG LQ -XO\ 7KH 36% FRQWDLQV LQG
RZQHUV RI WKH *DYLQ 3RZHU 6WDWLRQ KDYH QRWLILHG $(3 WKH\ EF
GDPDJHV WKDW PD\ UHVXOW IURP WKH *DYLQ 'HQLDO DV ZHOO DV D
JHGHUDO (3$uV GHWHUPLQDWLRQV Rl QRQFRPSOLDQFH ZLWK YDULRX)
ODQDJHPHQW GRHV QRW EHOLHYH WKDW WKH RZQHUV RI WKH *DYLQ
RWKHUZLVH DJDLQVW $(3 XQGHU WKH 36$ ,Q DGGLWLRQ *DYLQ 3RZl
KDYH ILOHG 3HWLWLRQV IRU 5HYLHZ Rl WKH *DYLQ 'HQLDO ZLWK WK!
&LUFXLW ODQDJHPHQW LV XQDEOH WR GHWHUPLQH D UDQJH RI SRWH

(19,5210(17%/ ,668(6

$(3 KDV D VXEVWDQWLDO FDSLWDO LQYHVWPHQW SURJUDP DQG L
HQYLURQPHQWDO FRQWURO UHTXLUHPHQWYV $GGLWLRQDO LQYHVWP
HI[ILVWLQJ DQG DQWLFLSDWHG UHTXLUHPHQWY WR UHGXFH HPLVVLRQ
WKH EHQHILFLDO XVH DQG GLVSRVDO RI FRDO FRPEXVWLRQ E\ SURG?
GLVFKDUJHYV

$(3 LV HQIJDJHG LQ OLWLIJDWLRQ DERXW HQYLURQPHQWDO LVVXHV ZI
FRQWDPLQDWHG VLWHV DQG LQFXUUHG FRVWV IRU GLVSRVDO RI
XQLWYV ODQDIJHPHQW LV HQJDJHG LQ WKH GHYHORSPHQW RI SRVVLE
EHORZ

$(3 ZLOO VHHN UHFRYHU\ RI H[SHQGLWXUHV IRU SROOXWLRQ FRQWL
WKURXJK UDWHYVY LQ UHJXODWHG MXULVGLFWLRQV (QYLURQPHQWDO
DVVHWYVY RU UHJXODWRU\ GLVDOORZDQFHYV ,1 $(3 FDQQRW UHFRYHU
IXWXUH QHW LQFRPH DQG FDVK IORZV DQG LPSDFW ILQDQFLDO FRQGL

(QYLURQPHQWDO &RQWUROV ,PSDFW RQ WKH *HQHUDWLQJ )OHHW

7KH UXOHV DQG SURSRVHG HQYLURQPHQWDO FRQWUROV GLVFXVVH(
JHQHUDWLQJ XQLWYV ODQDIJHPHQW FRQWLQXHV WR HYDOXDWH WKF
DYDLODEOH WR DFKLHYH FHRPEHOW D QRMHKH $\(3R6\VWHP RZQHG JHQHUD
DSSUR[LPDWHO\ 0:V Rl ZKLFK DSSUR[LPDWHO\ 0O:V ZHUH F



UHILQH WKH FRVW HVWLPDWHV RI FRPSO\LQJ ZLWK WKHVH UXOHV DQ
JHQHUDWLRQ %DVHG XSRQ PDQDJHPHQW HVWLPDWHYV $(3uV IXWXL
UHTXLUHPHQWY UDQJHV IURP DSSUR[LPDWHO\ PLOOLRQ WR PL(

7KH FRVW HVWLPDWHV ZLOO FKDQJH GHSHQGLQJ RQ WKH WLPLQJ RI
IOH[LELOLW\ LQ ILQDOL]JLQJ SURSRVHG UXOHV RU UHYLVLQJ FHUWDLQ
EDVHG RQ D SRWHQWLDO VWDWH UXOHV WKDW LPSRVH PRUH VWL
UHVSRQVH WR FRXUW GHFLVLRQV F DFWXDO SHUIRUPDQFH RI WKH
FRVWV IRU QHZ SROOXWLRQ FRQWUROV H QHZ JHQHUDWLQJ WHFKQ
UHSODFHG LQFOXGLQJ WKH W\SH DQG DPRXQW RI VXFK UHSODFHPH
UHYLVHG FRDO FRPEXVWLRQ UHVLGXDO UXOHV DQG K RWKHU IDFW
HFRQRPLF IHDVLELOLW\ RI HQYLURQPHQWDO LQYHVWPHQWY RQ UHJX

2EOLJDWLRQV XQGHU WKH 1HZ 6RXUFH 5HYLHZ /LWLJDWLRQ &RQVHQW

Q WKH 8 6 'LVWULFW &RXUW IRU WKH 6RXWKHUQ 'LVWULFW R
VXEVLGLDULHV LQ WKH HDVWHUQ DUHD RI WKH $(3 6\WWHP DQG W
QRUWKHDVWHUQ VWDWHY DQG RWKHU LQWHUHVWHG SDUWLHV WR VH)
RI WKH &$$ ZKHQ WKH\ XQGHUWRRN YDULRXV HTXLSPHQW UHSDLU D
\HDUV 7KH FRQVHQW GHFUHHpV WHUPV LQFOXGH LQVWDOODWLRQ F
XQLWY D GHFOLQRQG.HERSLRQYLBDY IURP WKH $(3 6\WVWHP DQG YDULR
FRQVHQW GHFUHH KDV EHHQ PRGLILHG VHYHQ WLPHV IRU YDULRXV U
FRQWURO HTXLSPHQW UHTXLUHG E\ WKH FRQVHQW GHFUHH KDV EHHQ

&OHDQ $LU $FW 5HTXLUHPHQWYV

7KH &$$ HVWDEOLVKHYV D FRPSUHKHQVLYH SURJUDP WR SURWHFW DQ
RI DLU HPLVVLRQV 7KH VWDWHY LPSOHPHQW DQG DGPLQLVWHU PDQ\
VWULQJHQW UHTXLUHPHQWY 7KH SULPDU\ UHJXODWRU\ SURJUDPV
JHQHUDWLQJ XQLWV LQFOXGH D SHULRGLF UHYLVLRQV WR 1$$46 D
VWDQGDUGY E LPSOHPHQWDWLRQ RI WKH UHJLRQDO KD]H SURJUDF
KDJDUGRXV DLU SROOXWDQW HPLVVLRQV XQGHU 0$76 G LPSOHPHC
(3$uV UHJXODWLRQ RI JUHHQKRXVH JDV HPLVVLRQV IURP IRVVLO JH
GHYHORSPHQWY LQ VLJQLILFDQW &$$% UHJXODWRU\ UHTXLUHPHQWYV DI
VHFWLRQV

1IDWLRQDO $PELHQW $LU 4XDOLW\ 6WDQGDUGYV

7KH )HGHUDO (3% SHULRGLFDOO\ UHYLHZV DQG UHYLVHV WKH 1$$46
WHQG WR LQFUHDVH WKH VWULQJHQF\ Rl WKH VWDQGDUGYV ZKLFK L
FRQWURO HTXLSPHQW DW H[LVWLQJ JHQHUDWLQJ XQLWV RU VLQFH
KRZ XQLWV DUH GLVSDWFKHG DQG RSHUDWHG ,Q -DQXDU\ WK F
VWUHQJIJWKHQ WKH SULPDU\ KHDOWK EDVHG DQQXDO 30 VWDQGDU
WKDW LW LV OLNHO\ WR UHYLVLW WKH 1$$46 IRU R]JIRQH ZKLFK ZHUH
UHYLHZ ODQDJHPHQW FDQQRW FXUUHQWO\ SUHGLFW LI DQ\ FKDQJH
VXFK FKDQJHV PD\ EH EXW ZLOO FRQWLQXH WR PRQLWRU WKLV LVVX

5HJLRQDO +D]H

7KH )HGHUDO (3% LVVXHG D &0OHDQ $LU 9LVLELOLW)\ 5XOH &%$95 LQ

IDFLOLWLHV WR LQVWDOO EHVW DYDLODEOH UHWURILW WHFKQRORJ\
DUHDV &$95 LV LPSOHPHQWHG E\ WKH VWDWHYVY WKURXJK 6,3V RU
JHGHUDO (3% UHYLVHG WKH UXOHV JRYHUQLQJ VXEPLVVLRQ RI 6,3V
SURYLVLRQ WKDW SRVWSRQHG WKH GXH GDWH IRU WKH QH[W FRPSUE
WKH ILQDO UXOH UHYLVLRQVY KDYH EHHQ ILOHG LQ WKH 8 6 &RXUW RI



$UNDQVDYV KDV DQ DSSURYHG UHJLRQDO KD]H 6,3 DQG DOO RI 6:(3&R
UHTXLUHPHQWYV

,Q 7H[DV WKH )HGHUDO (3% GLVDSSURYHG SRUWLRQV Rl WKH 7H[DV
SDUWLFLSDWLRQ LQ WKH &6%$35 R]JRQH VHIHNRA QDR KD)R RERO VDDV
JHQHUDWLQJ XQLWV LQ 7H[DV $GGLWLRQDOO\ HWKN V)IHECGW DV DEL Q!
EDVHG RQ &6$35 DOORZDQFH DOORFDWLRQV /HJDO FKDOOHQJHV WR
&RXUW RI $SSHDOV IRU WKH )LIWK &LUFXLW DQG WKH 8 6 &RXUW
ODQDJHPHQW FDQQRW SUHGLFW WKH RXWFRPH RI WKDW OLWLJDWLR
SURJUDP DV D FRPSOLDQFH DOWHUQDWLYH WR VRXUFH VSHFLILF FRQ
YHGHUDO (3%

&URVV 6WDWH $LU BROOXWLRQ 5XOH

&6$35 LV D UHJLRQDO WUDGLQJ SURJUDP GHVLJQHG WR DGGUHVV
VLIJQLILFDQWO\ WR QRQ DWWDLQPHQW DQG PDLQWHQDQFH RI WKH

UHOLHV R@G6IPOORZDQFHY DQG LQGLYLGXDO VWDWH EXGJHWV WR FR
XWLOLW\ JHQHUDWLQJ XQLWYV ,QWHUVWDWH WUDGLQJ Rl DOORZDQF|

,Q -DQXDU\ WKH )HGHUDO (3% ILQDOL]HG D UHYLVHG &6$35 UXOH
12 EXGJHWYV LQ BHYHUDO XWLOLWLHV DQG RWKHU HQWLWL
UHJXODWLRQV KDYH FKDOOHQJHG WKDW ILQDO UXOH LQ WKH 8 6 &RX
DUJXPHQWY ZHUH KHOG LQ 6HSWHPEHU ODQDJHPHQW FDQQRW S|
FDQ PHHW WKH UHTXLUHPHQWY RI WKH UXOH LQ WKH QHDU WHUP DQ
WKH EXGJHWYV DUH IXUWKHU UHGXFHG ,Q DGGLWLRQ LQ )HEUXDU\
2]RQH 1$$46 6,3V IRU VWDWHV $ ),3 WKDW | XEX\GIHW V HXYQEHY WK
&6%$35 SURJUDP LQ WKRVH VWDWHV LV H[SHFWHG WR EH ILQDOL]JHG L
R]JRQH VHDVRQ ODQDJHPHQW LV HYDOXDWLQJ WKH LPSDFWV RI W

&OLPDWH &KBRIKORIWLRQ DQG (QHUJ\ 3ROLF\

, Q WKH $IIRUGDEOH &OHDQ (QHUJ\ $&( UXOH HVWDEOLVKHG C
SHUIRUPDQFH IRU XWLOLW\ ERLOHUV EDVHG RQ KHDW UDWH LPSURY
8 6 &RXUW RI $SSHDOV IRU WKH 'LVWULFW RI &ROXPELD &LUFXLW Y|

(3% ,Q 2FWREHU WKH 8QLWHG 6WDWHYV 6XSUHPH &RXUW JUDQW
VHHNLQJ UHYLHZ RI WKH 'LVWULFW RI &ROXPELD &LUFXLW &RXUW GHF
RQ -XQH WKH 8QLWHG 6WDWHYV 6XSUHPH &RXUW UHYHUVHG WK

UHPDQGHG IRU IXUWKHU SURFHHGLQJV 7KH )HGHUDO (3% PXVW WD
XWLOLWLHY DV D UHVXOW RI WKLV GHFLVLRQ $W D PLQLPXP LI WK}
FRQGXFW DGGLWLRQDO UXOHPDNLQJ WR XSGDWH LWV DSSOLFDEOH C
(3$ PD\ DEDQGRQ WKH $&( UXOH DQG SURFHHG WR UHJXODWH JUHHQK
XQNQRZQ 7KH )HGHUDO (3$ KDV DQQRXQFHG LW H[SHFWV WR SURSI
SUHGLFW KRZ WKH J)HGHUDO (3% ZLOO UHVSRQG WR WKH &RXUWpV UH|

, Q WKH )HGHUDO (3% ILOHG D SURSRVHG UXOH UHYLVLQJ WKH VV
FDUERQ FDSWXUH DQG VWRUDJH LV QRW WKH EHVW VA\VWHP RI HPLV'
86 DQG LV QRW FRVW HIIHFWLYH 7TKDW UXOH KDV QRW EHHQ ILQD(
FRQGXFW D FRPSUHKHQVLYH UHYLHZ RI WKH H[LVWLQJ VWDQGDUGYV D
IRVVLO IXHO ILUHG JHQHUDWLQJ XQLWV $ SURSRVHG UXOH LV H[SHF
WKHVH UXOHPDNLQJ DFWLYLWLHYV



:KLOH QR IHGHUDO UHIJXODWRUHBHVXLRAY? DQWMVLY RS OBEKFH(Z XDV WI
RINTVHWH&®2LVVLRQV IURP LWV JHQHUDWH®ILVIVIHHW | WBRP H|BWY FRAB\H &2 W
GHFOLQH GXH WR WKH UHWLUHPHQW RI VRPH RI LWV FRDO ILUHG JHQ
IOHHW DQG LQFUHDVH HQHUJ\ HIILFLHQF\ ZKHUH WKHUH LV UHJXODW
ZKHUH $(3 KDV JHQHUDWLQJ IDFLOLWLHY SDVVHG OHJLVODWLRQ HYV
HQHUJ\ HIILFLHQF\ UHTXLUHPHQWY WKDW FDQ DVVLVW LQ UHGXFLQJ
HQHUJ\ OHJLVODWLRQ WR DOORZ WKH VWDWH WR SDUWLFLSDWH LQ
UHWLUHPHQW RI DOO IRVVLO IXHOHG JHQHUDWLRQ E\ DQG UHTXL
FXVWRPHUV E\ ODQDJHPHQW LV WDNLQJ VWHSV WR FRPSO\ ZLWK
VRODU LQVWDOODWLRQV SXUFKDVLQJ UHQHZDEOH SRZHU DQG EUR
SURJUDPYV ,Q HDUO\ 9LUJLQLDpV JRYHUQRU LVVXHG DQ H[HFX
9LUJLQLDpMuY SDUWLFLSDWLRQ LQ 5**, ,Q '"HFHPEHU WKH 9LUJLQL
WKH SURSRVHG UHJXODWLRQV WR ZLWKGUDZ 9LUJLQLD IURP 5**,
ODQDIJHPHQW ZLOO FRQWLQXH WR PRQLWRU WKHVH UXOHPDNLQJ DFW

,Q 2FWREHU $(3 DQQRXQFHG QHZ LQWHRUWPWHICR® W H OXFGV IORR® J RVCH
RXWSXW Rl WKH FRPSDQ\pV LQWHJUDWHG UHVRXUFH SODQV ZKLFK
UHOLDELOLW\ DQG UHVLOLHQF\ UHJXODWLRQV DQG WKH FRPSDQ\uV
FDUERQ GLR[LGH HPLVVLRQ UHGXFWLRQ WDUJHW IURP D EDVHOLO(

WDUJHW WR LQFOXGH IXO0 6FRSH HPLVVLRQV DQG DFFHOHUDWI
6FRSH *+* HPLVVLRQV LQ ZHUH DSSUR[LPDVWHGWUR[LPDWGICRD P HW
IURP $(3uV 6FRSH *+* HPLVVLRQV LQFOXVLYH RI HPLVVLRQ UHG
VROG $(3 KDV PDGH VLJQLILFDOWLSYVRRQNWVNWRP UM G XSFRAHU&PHQH UD
HPLVVLRQV WR FRQWLQXH WR GHFOLQH 7HFKQRORJLFDO DGYDQFH\
$(3 FDQ DFKLHYH JHUR HPLVVLRQV ZKLOH FRQWLQXLQJ WR SURYLGH L

([FHVVLYH FRVWV WR FRPSO\ ZLWK IXWXUH OHJLVODWLRQ RU UHJX
FORVXUHV DQG FRXOG IRUFH $(3 WR FORVH DGGLWLRQDO FRDO ILUH
OLIH ,I $(3 LV XQDEOH WR UHFRYHU WKH FRVWV RI LWV LQYHVWPHQ
LPSDFW ILQDQFLDO FRQGLWLRQ

&RDO &RPEXVWLRQ 5HVLGXDO &&5 5XOH

7KH )HGHUDO (3%pV &&5 UXOH UHJXODWHV WKH GLVSRVDO DQG EHQHI
FUHDWHG IURP FRDO ILUHG JHQHUDWLQJ XQLWY DQG )*" J\SVXP JHQH
DFWLYH DQG LQDFWLYH &&5 ODQGILOOV DQG VXUIDFH LPSRXQGPHQV
SRZHU SURGXFHUV

, Q WKH )HGHUDO (3% UHYLVHG WKH &&5 UXOH WR LQFOXGH D UF
RSHUDWLRQV DQG LQLWLDWH FORVXUH E\ $SULO 7KH UHYLV
HIWHQG WKH GDWH E\ ZKLFK WKH\ PXVW FHDVH UHFHLSW RI FRDO DVEK



7KH ILUVW RSWLRQ SURYLGHY DQ HIWHQVLRQ WR FHDVH UHFHLSW RI
2FWREHU IRU D QDUURZ VXEVHW RI XQLWYV KRZHYHU WKH )HGHE
XSRQ D VDWLVIDFWRU\ GHPRQVWUDWLRQ RI WKH QHHG IRU DGGLWLR
ZLOO EH OLPLWHG WR WKH VRRQHVW WLPHIUDPH WHFKQLFDOO\ IHDV
PXVW XQGHUJR IRUPDO UHYLHZ LQFOXGLQJ SXEOLF FRPPHQWV DQ
DSSOLFDWLRQV IRU DGGLWLRQDO WLPH WR GHYHORS DOWHUQDWLYH

*HQHUDWLQJ B3URMHFW
&RPSDQ\ 30DQW 1DPH &DSDFLW\IHW %RRN 9DOX3FHWLUHPH Q "‘DWH
LQ O LQ PLOOLRQYV
$(*&R 5RFNSRUW 30DQW 8QL
$3&R $PRV
$3&R ORXQWDLQHHU
, 0 5RFNSRUW 30DQW 8QLW E
.3&R OLWFKHOO 30DQW
6:(3&R JOLQW &UHHN 30DQW
:3&R OLWFKHOO 30DQW
D 1HW ERRN YDOXH DV RI '"HFHPEHU EHIRUH FRVW Rl UHPRYDO LQFOXGLQJ &:.
E $PRXQW LQFOXGHV D PLOOLRQ UHJXODWRU\ DVVHW UHODWHG WR WKH UHWLUH
DXWKRUL]JHG UHFRYHU\ RI WKH 7DQQHUV &UHHN 30DQW UHJXODWRU\ DVVHW RYH
DQG UHVSHFWLYHO\
,Q -DQXDU\ WKH JHGHUDO (3% SURSRVHG WR GHQ\ VHYHUDO H[WH

DOOHIJDWLRQV WKDW WKRVH XWLOLWLHY DUH QRW LQ FRPSOLDQFH Z
WKH )HGHUDO (3% ILQDOL]JHG RQH RI WKHVH GHQLDOYV 7KH )HGHUD
LQWHUSUHWDWLRQV RI WKH &&5 5XOH UHTXLUHPHQWY 7KH -DQXDU\
8 6 &RXUW RI $SSHDOV IRU WKH 'LVWULFW RI &ROXPELD &LUFXLW D
5XOH UHTXLUHPHQWY ZLWKRXW SURSHU QRWLFH DQG ZLWKRXW RSSF
WKH RXWFRPH RI WKDW OLWLJDWLRQ

,Q -XO0O\ WKH )HGHUDO (3% SURSRVHG FRQGLWLRQDO DSSURYDO R
30DQW 7KH )HGHUDO (3$ DOOHJHG WKDW WKH ORXQWDLQHHU 30D
'"HFHPEHU $(3 ZLWKGUHZ WKH SHQGLQJ HIWHQVLRQ UHTXHVW IRU

&&5 GLVSRVDO IDFLOLWLHV ZDV FRPSOHWHG DQG WKH H[WHQVLRQ 7
SURSRVHG DQ\ DFWLRQ RQ WKH RWKHU SHQGLQJ HIWHQVLRQ UHTXHYV
JHGHUDO (3% LQ WKH FRQWH[W RI WKH SURSRVHG DQG ILQDO GHFLVI
WKHUH LV D ULVN WKDW WKH )HGHUDO (3%$ PD\ FRQFOXGH WKDW $(3 |
WKRVH &&5 LPSRXQGPHQWYV IRU ZKLFK HIWHQVLRQ UHTXHVWYV DUH S}t
QRW LQ FRPSOLDQFH ZLWK WKH &&5 5XOH ,I WKDW RFFXUV $(3 PD\
IRU FRPSO\LQJ ZLWK WKH &&5 5XOH LQFOXGLQJ WKH SRWHQWLDO W
IDFLOLWLHY XQWLO DQ DFFHSWDEOH FRPSOLDQFH DOWHUQDWLYH FI
FRXOG PDWHULDOO\ LPSDFW WKH FRVW RI VHUYLQJ FXVWRPHUV RI W
FRXOG UHTXLUH $(3 WR UHPRYH FRDO DVK IURP &&5 XQLWV WKDW KD
SURJUDPV RU FRXOG UHTXLUH $(3 WR LQFXU FRVWY UHODWHG WR &&*"

&ORVXUH DQG SRVW FORVXUH FRVWV KDYH EHHQ LQFOXGHG LQ $52
(3$uV ILQDO &&5 UXOH $GGLWLRQDO $52 UHYLVLRQV ZLOO RFFXU |
DFWLYLWLHYVY FRQFOXGH WKDW FRUUHFWLYH DFWLRQV DUH UHTXLUHG
DGGLWLRQDO FRVWV FRPSO\LQJ ZLWK WKH )HGHUDO (3$uV &&5 5XO}
VXUIDFH LPSRXQGPHQWY DQG ODQGILOOV XVHG WR PDQDJH &&5 DQG
UHPRYDO RI FRDO DVK ,I DGGLWLRQDO FRVWV DUH LQFXUUHG DQG
IXWXUH QHW LQFRPH DQG FDVK IORZV DQG LPSDFW ILQDQFLDO FRQ
UXOHPDNLQJ DFWLYLWLHY DQG PDNH DGMXVWPHQWY EDVHG RQ QHZ
XQLWYV



7KH VHFRQG RSWLRQ WR REWDLQ DQ H[WHQVLRQ RI WKH $SULO
LPSRXQGPHQWY DOORZV D JHQHUDWLQJ IDFLOLW\ WR FRQWLQXH RS
DOWHUQDWLYH &&5 GLVSRVDO SURYLGHG WKH IDFLOLW\ FRPPLWV W
RSWLRQ D JHQHUDWLQJ IDFLOLW\ ZRXOG KDYH XQWLO 2FWREHU
VWRUDJH SRQGV DFUHV RU OHVV LQ VL]H RU WKURXJK 2FWREHU
WKDQ DFUHV LQ VL]H 3XUVXDQW WR WKLV RSWLRQ $(3 LQIRUPHG
DQG FHDVH XVLQJ FRDO DW WKH :HOVK 30DQW 7KH WDEOH EHORZ \
'HOVK 30DQW 8QLWV DQG DV RI 'HFHPEHU

$FFHOHUDWHG
'"HSUHFLDWLRQ
*HQHU \MLI-QNJ QYHVWEPI-HJQ(W)DWRU\3URMHFWHG
&RPSDQ\ 30DQW 1DPH DQG& Lssg R W\ $VVHW S5HWLUHPHQW 'DW]
LQ 0 LQ PLOOLRQV
6:(3&R 3LUNH\ 30DQW E
6:(3&R :HOVK 30DQW 8QLWYV F G
D 1HW ERRN YDOXH DV RI '"HFHPEHU LQFOXGLQJ &:,3 DQG H[FOXGLQJ
E ,Q -DQXDU\ WKH /36& DXWKRUL]HG WKH UHFRYHU\ Rl 6:(3&RpV /RXL
VHSDUDWH ULGHU WKUREDKVH ODWMWHI URWRIU DGGLWLRQDO LQIRUPDWLRQ
UHFRYHUHG WKURXJK LQ WKH $UNDQVDV DQG 7H[DV MXULVGLFWLRQYV
F ,Q 1IRYHPEHU PDQDJHPHQW DQQRXQFHG LW ZLOO FHDVH XVLQJ FRDO
G 8QLW LV FXUUHQWO\ EHLQJ UHFRYHUHG WKURXJK LQ WKH /RXLVLDC

7H[DV MXULVGLFWLRQV 8QLW LV FXUUHQWO\ EHLQJ UHFRYHUHG WKUR
LQ WKH $UNDQVDV DQG 7H[DV MXULVGLFWLRQV

7R GDWH WKH )HGHUDO (3% KDV QRW WDNHQ DQ\ DFWLRQ RQ WKHVH
DERYH $(3 PD\ QHHG WR UHFRYHU UHPDLQLQJ GHSUHFLDWLRQ DQG F
RYHU D VKRUWHU SHULRG ,1 $(3 FDQQRW XOWLPDWHO\ UHFRYHU \
UHPDLQLQJ GHSUHFLDWLRQ DQG HVWLPDWHG FORVXUH FRVWYV DVVR
UHGXFH IXWXUH QHW LQFRPH DQG FDVK IORZV DQG LPSDFW ILQDQFLD

&OHDQ :DWHU $FW 5HIXODWLRQV

7KH )HGHUDO (3$puV (/* UXOH IRU JHQHUDWLQJ IDFLOLWLHY HVWDEOL\
WUDQVSRUW ZDWHU DQG IOXH JDV PHUFXU\ FRQWURO ZDVWHZDWHU
ZDVWHZDWHU GLVFKDUJH SHUPLW $ UHYLVLRQ WR WKH (/* UXOH SX
IRU UHXVLQJ DQG GLVFKDUJLQJ VPDOO YROXPHV RI ERWWRP DVK WU
DQG HIWHQGYVY WKH FRPSOLDQFH GHDGOLQH WR D GDWH DV VRRQ DV
EXW QR ODWHU WKDQ 'HFHPEHU ODQDIJHPHQW KDV DVVHVVHG Wt
UXOH DQG WKH LPSDFWV RI WKH )HGHUDO (3$uV UHFHQW DFWLRQV F
ZDVWHZDWHU DQG ERWWRP DVK WUDQVSRUW ZDWHU JRU DIIHFWHG
WKH (/* UXOH OLPLWYV SHUPLW PRGLILFDWLRQV ZHUH ILOHG LQ -DQX
$(3 FRQWLQXHV WR ZRUN ZLWK VWDWH DJHQFLHV WR ILQDOL]H SHUF
IRWLFHV RI 30DQQHG 3DUWLFLSDWLRQ 1233 SXUVXDQW WR ZKLFK
FRQWUROV WR PHHW (/* OLPLWV SURYLGHG WKH\ PDNH FRPPLWPHQW
JHGHUDO (3% KDV DQQRXQFHG LWV LQWHQWLRQ WR UHFRQVLGHU W}
GLVFKDUJHV RI ODQGILOO DQG LPSRXQGPHQW OHDFKDWH $ SURSRVI
ZKHWKHU WKH )HGHUDO (3% ZLOO DFWXDOO\ ILQDOL]H IXUWKHU UHYL
WR PRQLWRU WKLV LVVXH DQG ZLOO SDUWLFLSDWH LQ IXUWKHU UXOF

,Q -DQXDU\ WKH )HGHUDO (3% ILQDOL]J]HG D QHZ UXOH UHYLVLQJ
ZKLFK ZLOO EHFRPH HIIHFWLYH LQ ODUFK 7KH QHZ UXOH H[SDQC
SHUPLWV PD\ EH QHFHVVDU\ ZKHUH QRQH ZHUH SUHYLRXVO\ UHTXLU
LPSRVH DGGLWLRQDO REOLJDWLRQV ODQDJHPHQW LV HYDOXDWLQJ =



,Q 2FWREHU WKH 8QLWHG 6WDWHYV 6XSUHPH &RXUW KHDUG DQ D
6WDWHYV 38 VSHFLILFDOO\ ZKLFK ZHWODQGYVY FDQ EH UHJXODWHG DV Z|
WKH RXWFRPH RI WKDW OLWLJDWLRQ

,PSDFW RI (QYLURQPHQWDO 5HJXODWLRQ RQ &RDO )LUHG *HQHUDWLR

&RPSOLDQFH ZLWK H[WHQVLYH HQYLURQPHQWDO UHJXODWLRQV UHT
PRQLWRULQJ LQVWDOODWLRQ RI SROOXWLRQ FRQWURO HTXLSPHQ
ODQDIJHPHQW FRQWLQXRXVO\ HYDOXDWHV FRVW HVWLPDWHV RI FRP
GHFLVLRQ WR UHWLUH FRDO ILUHG JHQHUDWLQJ IDFLOLWLHY HDUOLH

BUHYLRXVO\ PDQDJHPHQW UHWLUHG RU DQQRXQFHG HDUO\ FORVXUH
DQG 1RUWKHDVWHUQ 30DQW 8QLW

7KH WDEOH EHORZ VXPPDUL|HHMHRERHBW RRRBNQHUDWAL @IVIBFLOLWLH
IRU HDUO\ UHWLUHPHQW LQ DGYDQFH RI WH B WHHRADINJLHPIH XN SRPWH F X

$FFHOHUDWHG &XUUHQW
'"HSUHFLDWER/QXDO 3URMMKRKMGEG]HG

1HW 5HIXODWRWHWLUHPHOMFRYHU\ $QQXDO

&RPSDQ\ 30DQW ,QYHVWPHQWS$WOVHW 'DWH 3HULRGHSUHFLDWLRQ E
LQ PLOOLRQV LQ PLOOLRQV

362 1RUWKHDVWHUQ 30DQW 8QLW F
6:(3& R 'ROHW +LOOV 3RZHU 6WBWLRQ G +
6:(3&R 3LUNH\ 30DQW H
6:(3&R :HOVK 30DQW 8QLWV DQG [ J
6:(3& R :HOVK 30DQW 8QLW + K +

1HW ERRN YDOXH LQFOXGLQJ &:,3 HIFOXGLQJ FRVW RI UHPRYDO DQG PDWHULDOV

7KHVH DPRXQWY UHSUHVHQW WKH DPRXQW RI DQQXDO GHSUHFLDWLRQ WKDW KD

I1RUWKHDVWHUQ 30DQW 8QLW LV FXUUHQWO\ EHLQJ UHFRYHUHG WKURXJK

,Q -DQXDU\ WKH /36& DXWKRUL]JHG WKH UHFRYHU\ Rl 6:(3&RpV /RXLVLDQD \

VHSDUDWH ULGHU WKURXJK ,Q 0D\ WKH $36& DXWKRUL]J]HG UHFRYHU\ RI

+LOOV 3RZHU 6WDWLRQ WKURXJK EXW GHQLHG 6:(3&4R WKH DELOLW\ WR HDU
PLOOLRQ ,Q '"HFHPEHU WKH 38&7 DXWKRUL]JHG WKH UHFRYHU\ RI 6:(3&RpuV

6WDWLRQ WKURXJK ZLWKRXW SURYLGLQJ D UHWXUQ RQ WKH LQYHVWPHQW Z

5DWH ODWWHUV IRU DGGLWLRQDO LQIRUPDWLRQ

H ,Q -DQXDU\ WKH /36& DXWKRUL]J]HG WKH UHFRYHU\ Rl 6:(3&RpV /RXLVLDQD V
WKURXJK 6 HF D WRHHWAHDWWHUV IRU DGGLWLRQDO LQIRUPDWLRQ 7KH 3LUNH\ 3
WKH $UNDQVDY DQG 7H[DV MXULVGLFWLRQV

I ,Q 1RYHPEHU PDQDJHPHQW DQQRXQFHG LW ZLOO FHDVH XVLQJ FRDO DW WKH

J HOVK 30DQW 8QLW LV EHLQJ UHFRYHUHG WKURXJK LQ WKH /RXLVLDQD M
MXULVGLFWLRQV HOVK 30DQW 8QLW LV EHLQJ UHFRYHUHG WKURXJK LQ
DQG 7H[DV MXULVGLFWLRQV

K ,Q -DQXDU\ WKH /36& DSSURYHG D VHWWOHPHQW DJUHHPHQW ZKLFK SURYLGI

OLIH RI t:HOVK 30DQW 8QLWYV DQG

O MmO

ODQDJHPHQW LV VHHNLQJ RU ZLOO VHHN UHJXODWRU\ UHFRYHU\ DV
SODQWY DUH UHWLUHG 7R WKH HIWHQW WKH QHW ERRN YDOXH RI \
PDWHULDOO\ UHGXFH IXWXUH QHW LQFRPH FDVK IORZV DQG LPSDFW
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$(3pV SULPDU\ EXVLQHVV LV WKH JHQHUDWLRQ WUDQVPLVVLRQ DQ
,QWHJUDWHG 8WLOLWLHV VHIJPHQW $(3 FHQWUDOO\ GLVSDWFKHV JH
RQ DQ LQWHJUDWHG EDVLV EHFDXVH Rl WKH VXEVWDQWLDO LPSDFW
VDOHV DQG WUDQVIHUV DUH JHQHUDOO\ EDVHG RQ XQGHUO\LQJ FRQW

$(3pV UHSRUWDEOH VHIPHQWY DQG WKHLU UHODWHG EXVLQHVV DFWL
S9HUWLFDOO\ ,QWHJUDWHG 8WLOLWLHV

+ *HQHUDWLRQ WUDQVPLVVLRQ DQG GLVWULEXWLRQ Rl HOHFWUL]
DVVHWVY RZQHG DQG RSHUDWHG E\ $(*&R $3&R , 0 .*3&R .3&R 3

7TUDQVPLVVLRQ DQG '"'LVWULEXWLRQ 8WLOLWLHYV

$ 7UDQVPLVVLRQ DQG GLVWULEXWLRQ Rl HOHFWULFLW)\ IRU VDOH
DQG RSHUDWHG E\ $(3 7H[DV DQG 23&R

+ 23&R SXUFKDVHV HQHUJ\ DQG FDSDFLW\ DW DXFWLRQ WR VHUYI
WUDQVPLVVLRQ DQG GLVWULEXWLRQ VHUYLFHV IRU DOO FRQQHF

$(3 7UDQVPLVVLRQ +ROGFR

+ '"HYHORSPHQW FRQVWUXFWLRQ DQG RSHUDWLRQ RI WUDQVPLVVL
LQYHVWPHQWY KDYH )(5& DSSURYHG 52(

+ '"HYHORSPHQW FRQVWUXFWLRQ DQG RSHUDWLRQ RI WUDQVPL"
WUDQVPLVVLRQ RQO\ MRLQW YHQWXUHYV 7KHVH LQYHVWPHQWYV |

*HQHUDWLRQ ODUNHWLQJ

+ &RQWUDFWHG UHQHZDEOH HQHUJ\ LQYHVWPHQWY DQG PDQDJHPH
+ ODUNHWLQJ ULVN PDQDJHPHQW DQG UHWDLO DFWLYLWLHV LQ (5.
+ &RPSHWLWLYH JHQHUDWLRQ LQ 3-0

7KH UHPDLQGHU RI $(3uV DFWLYLWLHV DUH SUHVHQWHG DV &RUSRL
VHIJPHQW &RUSRUDWH DQG 2WKHU SULPDULO\ LQFOXGHV WKH SXlI
VXEVLGLDULHV 3DUHQWMV JXDUDQWHH UHYHQXH UHFHLYHG IURP DI|
H[SHQVH DQG RWKHU QRQDOORFDWHG FRVWYV

7KH IROORZLQJ GLVFXVVLRQ RI $(3uV UHVXOWV Rl RSHUDWLRQV E\ RS
ZKLFK LV D QRQ *$$3 ILQDQFLDO PHDVXUH *URVV ODUJLQ LQFOXGHV
&RQVXPDEOHV 8VHG IRU (OHFWULF *HQHUDWLRQ DV ZHOO DV 3XUF
5HILVWUDQWVpy VWDWHPHQWY RI LQFRPH DV DSSOLFDEOH 8QGHU
H[SHQVHYV DUH JHQHUDOO\ UHLPEXUVDEOH GLUHFWO\ IURP DQG ELOO
2SHUDWLQJ ,QFRPH RU (DUQLQJV $WWULEXWDEOH WR $(3 &RPPRQ ¢
ODUJLQ SURYLGHV D XVHIXO PHDVXUH IRU LQYHVWRUV DQG RWKHU
SHUIRUPDQFH LQ WKDW LW H[FOXGHV WKH HIIHFW RQ 7RWDO 5HYHQ
,QFRPH ZKLFK LV SUHVHQWHG LQ DFFRUGDQFH ZLWK *$$3 LQ $(3pu
FRPSDUDEOH *$$3 ILQDQFLDO PHDVXUH WR WKH SUHVHQWDWLRQ RI *
QRW EH GLUHFWO\ FRPSDUDEOH WR VLPLODUO\ WLWOHG ILQDQFLDO F



$ GHWDLOHG GLVEXVWHROXAWY(RIVRSHUDWLRQV E\ RSHUDWLQJ VHJP
'LVFXVVLRQ DQG $QDO\VLV RI )LQDQFLDO &RQGLWLRQ DQ GS$RHODIMW \
5HSRUW RQ )RUP . ILOHG ZLWK WKH 6(& RQ )HEUXDU\

7KH IROORZLQJ WDEOH SUHVHQWYV (DUQLQJV /RVV $WWULEXWDEOH V
<HDUV (QGHG 'HFHPEHU

LQ PLOOLRQV
9HUWLFDOO\ ,QWHJUDWHG 8WLOLWLHV

7UDQVPLVVLRQ DQG 'LVWULEXWLRQ 8WLOLWLHYV

$(3 TUDQVPLVVLRQ +ROGFR

*HQHUDWLRQ ODUNHWLQJ

&RUSRUDWH DQG 2WKHU

(DUQLQJV $WWULEXWDEOH WR $(3 &RPPRQ 6KDUHKROGHUV

1RWH (DUQLQJV $SWWULEXWDEOH WR $(3 &RPPRQ 6KDUHKROGHUYV
LV QRW FRQVLGHUHG D UHSRUWDEOH VHIPHQW

$(3 &2162/,'$7("
&RPSDUHG WR
(DUQLQJV $SWWULEXWDEOH WR $(3 &RPPR E I6EIDQURIGHRO GH OWEGRHF UH D V H

$(3uVvV (DUQLQJV $WWULEXWDEOH WR $(3 &RPPRQ 6KDUHKROGHUV LQ
SURFHHGLQJYV LQ YDULRXV MXULVGLFWLRQV KLJKHU HDUQLQJV GUL
VDOHVY YROXPHYV GULYHQ E\ IDYRUDEOH ZHDWKHU DQG ORDG ,Q - X
PLQHUDO ULJKWV ZKLFK FRQWULEXWHG WR $(3uV (DUQLQJV $WWULEX

7KH IDYRUDEOH LWHPV GLVFXVVHG DERYH ZHUH PRUH WKDQ RIIVHYV
2SHUDWLRQV DQ LPSDLUPHQW RI $(3pV HTXLW\ LQYHVWPHQW LQ )OD
LQWHUHVW UDWHY DQG GHEW EDODQFHY DQG D FKDULWDEOH FRQWUL

$(3pV UHVXOWV RI RSHUDWLRQV E\ UHSRUWDEOH VHIJPHQW DUH GLVF;
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D 2WKHU $(3 6HIPHQWY H[FOXGHVY &RUSRUDWH DQG 2WKHU ZKLFK LV QRW FRQVLGH

<HDUV (QGHG 'HFHPEHU
9HUWLFDOO\ ,QWHJUDWHG 8WLOLWLHV
LQ PLOOLRQV

SHYHQXHYV
)XHO DQG 3XUFKDVHG (OHFWULFLW\

*URVV 0DUJLQ

2WKHU 2SHUDWLRQ DQG ODLQWHQDQFH

$VVHW ,PSDLUPHQWY DQG 2WKHU 5HODWHG &KDUJHV

(VWDEOLVKPHQW RI 9LUJLQLD 7ULHQQLDO 5HYLHZ
5HIXODWRU\ $VVHW *

'HSUHFLDWLRQ DQG $PRUWL]DWLRQ

7D[HV 2WKHU 7KDQ ,QFRPH 7D[HV

2SHUDWLQJ ,QFRPH

2WKHU ,QFRPH

$OORZDQFH IRU (TXLW)\ )XQGV 8VHG 'XULQJ &RQVWUXFWLRQ
1RQ 6HUYLFH &RVW &RPSRQHQWYV RI 1HW 3HULRGLF %HQHILW &RVW
,QWHUHVW ([SHQVH

,QFRPH %HIRUH ,QFRPH 7D[ %HQHILW DQG (TXLW\ (DUQLQJV
,QFRPH 7D[ %HQHILW

(TXLW\ (DUQLQJV Rl 8QFRQVROLGDWHG 6XEVLGLDU\

1HW ,QFRPH

1HW ,QFRPH $WWULEXWDEOH WR 1RQFRQWUROOLQJ ,QWHUHVWYV
(DUQLQJV $WWULEXWDEOH WR $(3 &RPPRQ 6KDUHKROGHUYV

I+

I+




6 XPPDU\ RI .:K (QHUJ\ 6DOHV IRU 9HUWLFDOO\ ,QWHJUDW

<HDUV (QGHG 'HFHPEHU

LQ PLOOLRQV RI .-KV
SHWDLO

5HVLGHQWLDO

&RPPHUFLDO

L QGXVWULDO

OLVFHOODQHRXYV
7RWDO 5HWDLO

KROHVDOH D

7TRWDO .:KV

D ,QFOXGHV 21l VIVWHP 6DOHV PXQLFLSDOLWLHY DQG FRRSHUDWL®



+HDWLQJ GHJUHH GD\V DQG FRROLQJ GHJUHH GD\V DUH PHWULFV FRF
LPSDFW RI ZHDWKHU RQ UHYHQXHYV ,Q JHQHUDO GHJUHH GD\ FKD
UHYHQXHVY WKDQ FKDQJHV LQ WKH ZHVWHUQ UHJLRQ GXH WR WKH UH

ZLWKLQ HDFK UHJLRQ
6XPPDU\ RI +HDWLQJ DQG &RROLQJ '"HJUHH 'D\V IRU 9HUWLFD

<HDUV (QGHG 'HFHPEHU

LQ GHJUHH GD\V

(DVWHUQ 5HJLRQ
$FWXDO ° +HDWLQJ D

1RUPDO ° +HDWLQJ E

$FWXDO ° &RROLQJ F
1RUPDO ° &RROLQJ E

:HVWHUQ 5HJLRQ
$FWXDO ° +HDWLQJ D

1RUPDO ° +HDWLQJ E

$FWXDO ° &RROLQJ F
1RUPDO ° &RROLQJ E

D +HDWLQJ GHJUHH GD\V DUH FDOFXODWHG RQ D GHJUHH WHPSHL
E 1RUPDO +HDWLQJ &RROLQJ UHSUHVHQWY WKH WKLUW\ \HDU DYHU
F &RROLQJ GHJUHH GD\V DUH FDOFXODWHG RQ D GHJUHH WHPSHL



&RPSDUHG WR

SHFRQFLOLDWLRQ Rl <HDU (QWRGHDAHPEGEHG 'HFHPEHU
(DUQLQJV $WWULEXWDEOH WR $(3 &RPPRQ 6KDUHKROGHUV IURP
LQ PLOOLRQV

<HDU (QGHG 'HFHPEHU

&KDQJHV LQ *URVYV 0DUJLQ

SHWDLO ODUJLQV

ODUJLQV IURP 211 VIVWHP 6DOHV
7UDQVPLVVLRQ 5HYHQXHV
2WKHU 5HYHQXHYV

7RWDO &KDQJH LQ *URVV 0DUJLQ

&KDQJHV LQ ([SHQVHV DQG 2WKHU

WKHU 2SHUDWLRQ DQG ODLQWHQDQFH
$VVHW ,PSDLUPHQWY DQG 2WKHU 5HODWHG &KDUJHV
(VWDEOLVKPHQW RI 9LUJLQLD 7ULHQQLDO 5HYLHZ 5HJXODW
'HSUHFLDWLRQ DQG $PRUWL]DWLRQ

7D[HV 2WKHU 7KDQ ,QFRPH 7D[HV

2WKHU ,QFRPH

$OORZDQFH IRU (TXLW\ )XQGV 8VHG 'XULQJ &RQVWUXFWLRQ

1RQ 6HUYLFH &RVW &RPSRQHQWYV RI 1HW 3HULRGLF 3HQVLRQ &RVYV
,QWHUHVW ([SHQVH

7RWDO &KDQJH LQ ([SHQVHV DQG 2WKHU

,QFRPH 7D[ %HQHILW
(TXLW\ (DUQLQJV RI 8QFRQVROLGDWHG 6XEVLGLDU\
1HW ,QFRPH $WWULEXWDEOH WR 1RQFRQWUROOLQJ ,QWHUHVWYV

<HDU (QGHG '"HFHPEHU

7KH PDMRU FRPSRQAQMNVRIRWKHODUJLQ GHILQHG DV UHYHQXHV OH\
LQFOXGLQJ FRQVXPSWLRQ Rl FKHPLFDOV DQG HPLVVLRQV DOORZDQF!

¥ SHWDLO ODQRUBRD VMO GULR®DULO\ GXH WR WKH IROORZLQJ

t

t

t

H H +

$ PLOOLRQ LQFUHDVH DW $3&R DQG :3&R GXH WR DQ LQFUHI
9LUJLQLD 7KLV LQFUHDVH ZDV SDUWLDOO\ RIIVHW LQ RWKHU H]
$ PLOOLRQ LQFUHDVH DW 362 GXH WR D PLOOLRQ LQFUH
LQFUHDVH LQ ULGHU UHYHQXHV 7KHVH LQFUHDVHV ZHUH SDUW
$ PLOOLRQ LQFUHDVH DW 6:(3&R SULPDULO\ GXH WR EDVH U
DQG ULGHU LQFUHDVHV LQ DOO UHWDLO MXULVGLFWLRQV 7KHV
EHORZ

$Q PLOOLRQ LQFUHDVH LQ ULGHU UHYHQXHV DW , 0 SDUWLEL
LQFUHDVH ZDV SDUWLDOO\ RIIVHW LQ RWKHU H[SHQVH LWHPV EF
$ PLOOLRQ LQFUHDVH LQ ZHDWKHU UHODWHG XVDJH SULPDUL
$ PLOOLRQ LQFUHDVH LQ ZHDWKHU QRUPDOL]HG UHWDLO PDU.
$ PLOOLRQ LQFUHDVH DUI LQFUHDVH LQ 9LUJLQLD LPSOHPH(
IROORZLQJ WKH 9LUJLQLD 6XSUHPH &RXUW UHPDQG 7KLV LQFU
ODLQWHQDQFH H[SHQVH EHORZ



7KHVH LQFUHDVHV ZHUH SDUWLDOO\ RIIVHW E\

T $ PLOOLRQ GHFUHDVH DW 362 DQG 6:(3&R GXH WR WKH 1&:)
WKURXJK IXHO FODXVH PHFKDQLVPV 7KLV GHFUHDVH ZDV SDUW

T 3 PLOOLRQ GHFUHDVH LQ PXQLFLSDO DQG FRRSHUDWLYH UHY

VHYHUH ZLQWHU ZHDWKHU HYHQW

ODUJLQV IURP 211 VL\D\WH R DBWPHOHBULR ®DULO\ GXH WR WKH IROORZLQJ

T $ PLODQRQHMVH 0 SULPDULO\ GXH WR 5RFNSRUW 30DQW 80Q
'"HFHPEHU LQ DGGLWLRQ WR KLJKHU PDUNHW SULFHV GULYHQ

7KHVH LQFUHDVHYV ZHUH SDUWLDOO\ RIIVHW E\

t $Q PLOOLRQ GHFUHDVH DW 6:(3&R GXH WR D GHFUHDVH LQ 7.
WKH YHEUXDU\ VHYHUH ZLQWHU ZHDWKHU HYHQW

t+ $ PLOOLRQ GHFUHDVH DW .3&R GXH WR D FKDQJH LQ WKH 266 \

+ $§ PLOOLRQ GHFUHDWR W FIBERVEGIG JHQHUDWLRQ

7UDQVPLVVLRQGAYHRRHY GULR®DULO\ GXH WR WKH IROORZLQJ

T $ PLOOLRQ LQFRENVUADENHAWPR QW LQ WUDQVPLVVLRQ DVVHWYV

T $ PLOOLRQ LQFUHDVH LQ IRUPXOD UDWH WUXH XS DFWLYLW\

2WKHU 5HYDGXHDPHOGULR®DULO\ GXH WR WKH IROORZLQJ

T $ PLOOLRQ LQFUHDVH GXH WR SROH DWWDFKPHQW UHYHQXH
RIITVHW LQ 2WKHU 2SHUDWLRQ DQG ODLQWHQDQFH ([SHQVH EHOR

T $ PLOOLRQ LQFUHDVH GXH WR EXVLQHVV GHYHORSPHQW UH

SDUWLDOO\ RIIVHW LQ 2WKHU 2SHUDWLRQ DQG ODLQWHQDQFH (]
T $ PLOOLRQ LQFUHDVH GXH WR D JDLQ RQ VDOH RI DOORZDC
DOORZDQFHV ZDV SDUWLDOO\ RIIVHW LQ 5HWDLO 0DUJLQV DERY!
T $ PLOOLRQ LQFUHDVH DW , 0 GXH WR DQ LQFUHDVH LQ EDUJL
57" 7KH LQFUHDVH LQ EDUJLQJ UHYHQXHV ZDV SDUWLDOO\
H[SHQVHV EHORZ

([SHQVHV DQG 2WKHU DQG ,QFRPH 7D[ %HQHILW FKDQJHG EHWZHHQ \}

t

1

2WKHU 2SHUDWLRQ DHYS H@DEWHDDRGHSIWR.@DULO\ GXH WR WKH IRC

T $ PLOOLRQ LQFUHDVH LQ 3-0 WUDQVPLVVLRQ VHUYLFHV 7KL
DERYH

3 PLOOLRQ LQFUHDVH LQ JHQHUDWLRQ H[SHQVHV SULPDULO\
DQG 362

3 PLOOLRQ LQFUHDVH GXH WR D FKDULWDEOH FRQWULEXWLRC

3 PLOOLRQ LQFUHDVH LQ VWRUP UHVWRUDWLRQ H[SHQVHYV

T $ PLOOLRQ LQFUHDVH LQ GLVWULEXWLRQ H[SHQVHV SULPD
LQVSHFWLRQV DQG GLVWULEXWLRQ RYHUKHDG FRVWYV

3 PLOOLRQ LQFUHDVH LQ 633 WUDQVPLVVLRQ VHUYLFHV 7KL
DERYH

3 PLOOLRQ LQFUHDVH LQ (QHUJ\ (IILFLHXEV HPFQE DHV IRY V

SHWDLO 0ODUJLQV DERYH

T $ PLOOLRQ LQFUHDVH LQ DFFRXQWYV UHFHLYDEOH IDFWRULQJ

7KHVH LQFUHDVHYVY ZHUH SDUWLDOO\ RIIVHW E\

T $ PLOOLRQ GHMUKKHDPRGXHFWWLRQ RI WKH 5RFNSRUW 30DQW
FKDQJH LQ OHDVH FODVVLILFDWLRQ IURP DQ RSHUDWLQJ OHDVH
, 0 7KLV GHFUHDVH ZDV RIIVHW LQ '"HSUHFLDWLRQ DQG $PRUWL]

$VVHW ,PSDLUPHQWY DQG 2WXKHWHDNBLE/HE @BEDUOHGXH WR

r $ PLOOLRQ LQFUHDVH DW $3&R GXH WR WKH ZULWH RII RI D |

9LUJLQLD 6XSUHPH &RXUW RSLQLRQ UHODWHG WR WKH

7KLV LQFUHDVH ZDV SDUWLDOO\ RIIVHW E\

T $ PLOOLRQ GHFUHDVH GXH WR D SDUWLDO UHJXODWRU\ GLV
+LOOV 3RZHU 6WDWLRQ DV D UHVXOW RI DQ RUGHU UHFHLYHG LC



(VWDEOLVKPHQW RI 9LUJLQLD 7ULHQIQQMPWH B MPHIEHDLVR IGRIXEIRD W
GXH WR WKH HVWDEOLVKPHQW RI D UHJXODWRU\ DVVHW LQ DFFR
RSLQLRQ DQG UHVXOWLQJ IURP XQGHU HDUQLQJ GXULQJ WKH
'"HSUHFLDWLRQ DQGiBPRUMANMBDBNREO SURPDULO\ GXH WR WKH IROOF
$ $ PLOOLRQ LQFUHDVH GXH WR WKH PRGLILFDWLRQ RI WKH 5
FKDQJH LQ OHDVH FODVVLILFDWLRQ IURP DQ RSHUDWLQJ OHDVH
, 0 7KLV LQFUHDVH ZDV SDUWLDOO\ RIIVHW LQ 2WKHU 2SHUDWL
T $ PLOOLRQ LQFUHDVH GXH WR D KLJKHU GHSUHFLDEOH EDVH
LPSOHPHQWDWLRQ RI QHZ UDWHVY DQG WKH WLPLQJ RI UHIXQGYV
DQG LQ $UNDQVDV DQG 7H[DV IRU 6:(3&R 7KH LQFUHDVH GXH W
RI UHIXQGV WR FXVWRPHUV XQGHU UDWH ULGHU PHFKDQLVPV DV
7D[HV 2WKHU 7KDQ LQFRMDRIBGHUR@DULO\ GXH WR WKH IROORZLQJ
T 3 PLOOLRQ LQFUHDVH DW 362 DQG 6:(3&R SULPDULO\ GXH \
LQIUDVWUXFWXUH IHH DW 362 LPSOHPHQWHG E\ WKH &LW\ RI 7X
RIIVHW LQ 5HWDLO 0DUJLQV DERYH
T $ PLOOLRQ LQFUSIDMVAD DWW \$B&H WR DQ LQFUHDVH LQ SURSFH
LQYHVWPHQWY LQ WUDQVPLVVLRQ DQG GLVWULEXWLRQ DVVHWYV
7KHVH LQFUHDVHV ZHUH SDUWLDOO\ RIIVHW E\
T $ PLOOLRQ GHFSHDNBUD®A ,GXH WR WKH UHSHDO RI WKH ,QG
7KLV GHF $BPDWHL ZQQ\5AHWHW 0DUJLQV DERYH
2WKHU , Q OFFRIH D VAH® GULR®DULO\ GXH WR FDUU\LQJ FKDUJHV RQ UH
YHEUXD U\ VHYHUH ZLQWHU ZHDWKHU HYHQW DW 362 DQG 6:(3&R
$OORZDQFH IRU (TXLW\ )XQGV 8VIGE FXH DYRBIGRYURPDNAWLREXH WR
$)8'& EDVH DW $3&R DQG 6:(3&R DQG D GHFUHDVISI&BQ& & B TXLW\
1RQ 6HUYLFH &RVW &RPSRQHQWYV R GIHHFW HBIFH G RL@ B Q HOL WG %R \
LQFUHDVH LQ GLVFRXQW UDWHV DQ LQFUHDVH LQ WKH H[SHFWHG
 QWHUHVWLBHBNWHGE GULR@DULO\ GXH WR KLJKHU ORQJ WHUP GH|
6:(3&R KLJKHU LQWHUHMWW FUDHDHNH G \§ GBBE.Q FHYELUR® G B L(GRRWHY D
J QFRPH 7D[ %8 OUHDWHGGLR@EDULO\ GXH WR WKH IROORZLQ]J

T $ PLOOQROQHOVH/ &YV UHODWHG WR HQDFWHG OHJLVODWLRQ

LQYHVWPHQW LQ WD[ FUHGLW HOLJLEOH SURSHUW\ 7KLV LQFUF
T $ PLOOLRQ LQFUHDVH GXH WR IDYRUDEOH WD[ UHWXUQ WR SU
T $ PLOOLRQ LQFUHDVH GXH WR D GHFUHDVH LQ ITORZ WKURXJK
T $ PLOOLRQ LQFUHDVH GXH WR DQ XQIDYRUDEOH RXW RI SHULF

GHIHUUHG LQFRPH WD[HV

7KHVH LQFUHDVHV ZHUH SDUWLDOO\ RIIVHW E\

T $ PLOOLRQ GHFUBBYH@EHHWDPDERRN LQFRPH

t $ PLOOLRQ GHFUHDVH GXH WR D GHFUHDVH LQ DPRUWL]DWLR
([FHVV $',7 ZDV SDUWLDOO\ RIIVHW LQ *URVV 0DUJLQ DERYH
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D 2WKHU $(3 6HIPHQWY H[FOXGHVY &RUSRUDWH DQG 2WKHU ZKLFK LV QRW FRQVLGH

<HDUV (QGHG 'HFHPEHU
7TUDQVPLVVLRQ DQG 'LVWULEXWLRQ 8WLOLWLHYV

[Q PLOOLRQV
SHYHQXHYV

3XUFKDVHG (OHFWULFLW\

*URVV 0DUJLQ

2WKHU 2SHUDWLRQ DQG ODLQWHQDQFH

'HSUHFLDWLRQ DQG $PRUWL]DWLRQ

7D[HV 2WKHU 7KDQ ,QFRPH 7D[HV

2SHUDWLQJ ,QFRPH

2WKHU ,QFRPH

$OORZDQFH IRU (TXLW\ )XQGV 8VHG 'XULQJ &RQVWUXFWLRQ

1RQ 6HUYLFH &RVW &RPSRQHQWV RI 1HW 3HULRGLF %HQHILW &RVW
,QWHUHVW ([SHQVH

,QFRPH %HIRUH ,QFRPH 7D[ ([SHQVH DQG (TXLW\ (DUQLQJV
J,QFRPH 7D[ ([SHQVH

(TXLW\ (DUQLQJV RI 8QFRQVROLGDWHG 6XEVLGLDU\ + +
1HW ,QFRPH

1HW ,QFRPH $WWULEXWDEOH WR 1RQFRQWUROOLQJ ,@WHUHVWV
(DUQLQJV $WWULEXWDEOH WR $(3 &RPPRQ 6KDUHKROGHUYV




6 XPPDU\ RI .:K (QHUJ\ 6DOHV IRU 7UDQVPLVVLRQ DQG 'LVWU

<HDUV (QGHG 'HFHPEHU

LQ PLOOLRQV RI ._KV
SHWDLO
SHVLGHQWLDO
&RPPHUFLDO
,QGXVWULDO
OLVFHOODQHRXV
7RWDO 5HWDLO D

KROHVDOH E

7TRWDO .:KV

D 5HSUHVHQWY HQHUJ\ GHOLYHUHG WR GLVWULEXWLRQ FXVWRPHU
E 3ULPDULO\ 2KLRpV FRQWUDFWXDOO\ REOLJDWHG SXUFKDVHV RI 2



+HDWLQJ GHJUHH GD\V DQG FRROLQJ GHJUHH GD\V DUH PHWULFV FRF
LPSDFW RI ZHDWKHU RQ UHYHQXHYV ,Q JHQHUDO GHJUHH GD\ FKD
UHYHQXHVY WKDQ FKDQJHV LQ WKH ZHVWHUQ UHJLRQ GXH WR WKH UH

ZLWKLQ HDFK UHJLRQ
6 XPPDU\ RI +HDWLQJ DQG &RROLQJ '"HJUHH 'D\V IRU 7UDQVPLVVL

<HDUV (QGHG 'HFHPEHU

LQ GHJUHH GD\V

(DVWHUQ 5HJLRQ
$FWXDO ° +HDWLQJ D

1RUPDO ° +HDWLQJ E

$FWXDO ° &RROLQJ F
1RUPDO ° &RROLQJ E

"HVWHUQ 5HJLRQ
$FWXDO ° +HDWLQJ

1RUPDO ° +HDWLQJ

mo

$FWXDO ° &RROLQJ G
1RUPDO ° & RROLQJ E

D +HDWLQJ GHJUHH GD\V DUH FDOFXODWHG RQ D GHJUHH WHPSHULI
E 1RUPDO +HDWLQJ &4RROLQJ UHSUHVHQWYV WKH WKLUW\ \HDU DYHUD
F (DVWHUQ 5HJLRQ FRROLQJ GHJUHH GD\V DUH FDOFXODWHG RQ D
G :HVWHUQ 5HJLRQ FRROLQJ GHJUHH GD\V DUH FDOFXODWHG RQ D



&RPSDUHG WR

SHFRQFLOLDWLRQ Rl <HDU (QWRGHDAHPEGEHG 'HFHPEHU
(DUQLQJV $WWULEXWDEOH WR $(3 &RPPRQ 6KDUHKROGHUV IURP 7L
LQ PLOOLRQV

<HDU (QGHG 'HFHPEHU

&KDQJIJHV LQ *URVYV 0DUJLQ
SHWDLO 0DUJLQV

ODUJLQV IURP 211 VIVWHP 6DOHV
7TUDQVPLVVLRQ S5HYHQXHYV
2ZWKHU S5SHYHQXHYV

7TRWDO &KDQJH LQ *URVYV 0DUJLQ

&KDQJHV LQ ([SHQVHV DQG 2WKHU

WKHU 2SHUDWLRQ DQG ODLQWHQDQFH

'HSUHFLDWLRQ DQG $PRUWL]DWLRQ

7D[HV 2WKHU 7KDQ ,QFRPH 7D[HV

2WKHU ,QFRPH

$OORZDQFH IRU (TXLW\ )XQGV 8VHG 'XULQJ &RQVWUXFWLRQ

1RQ 6HUYLFH &RVW &RPSRQHQWV RI 1HW 3HULRGLF %HQHILW &RVW
,QWHUHVW ([SHQVH

7RWDO &KDQJH LQ ([SHQVHV DQG 2WKHU

,QFRPH 7D[ ([SHQVH
(TXLW\ (DUQLQJV RI 8QFRQVROLGDWHG 6XEVLGLDULHV

<HDU (QGHG 'HFHPEHU

7KH PDMRU FRPSRQHQWYV RI WKH LQFUHDVH LQ *URVYV ODUJLQ GHILQ!
HOHFWULFLW\ ZHUH DV IROORZV

$ 5HWDLO ODQRUBAD VMG GULR@®DULO\ GXH WR WKH IROORZLQJ

% PLOOLRQ LQFUHDVH LQ %DVLF 7UDQVPLVVLRQ &RVW 5LGH
2KLR 7KLV LQFUHDVH ZDV SDUWLDOO\ RIIVHW LQ 2WKHU 2SHUD'

% PLOOLRQ LQFUHDVH GXH WR LQWHULP UDWH LQFUHDVHV ¢
LQYHVWPHQW LQ 7H[DV

% PLOOLRQ LQFUHDVH GXH WR YDULRXV ULGHU UHYHQXHV LQ
IURP 211 VIVWHP 6DOHV 2WKHU 5HYHQXHV DQG RWKHU H[SHQVH

% PLOOLRQ LQFUHDVH GXH WR SULRU \HDU UHIXQGV RI ([FHVV
SDUWLDOO\ RIIVHW LQ ,QFRPH 7D[ ([SHQVH EHORZ

% PLOOLRQ LQFUHDVH LQ ZHDWKHU UHODWHG XVDJH LQ 7HI[EL
GHJUHH GD\V DQG D LQFUHDVH LQ KHDWLQJ GHJUHH GD\V

% PLOOLRQ LQFUHDVH LQ UHYHQXH IURP UDWH ULGHUV LQ 7t
H[SHQVH LWHPV EHORZ

1 $Q PLOOLRQ LQFUHDVH LQ ZHDWKHU QRUPDOL]JHG PDUJLQV SLU
SDUWLDOO\ RIIVHW E\ WKH UHVLGHQWLDO FODVYV

T $ PLOOLRQ LQFUHDVH LQ ZHDWKHU UHODWHG XVDJH LQ 2KLR



$ ODUJLQV IURP 21l VLOQWHR DOWPHOHBILR@DULO\ GXH WR WKH IROORZLQJ
T $ PLOOLRQ LQFUHDVH LQ RIlI VIVWHP VDOHV DW 29(& GXH WF
RIITVHW E\ DQ LQFUHDVH LQ 3-0 H[SHQVHV GULYHQ E\ ZLQWHU V'
ODUJLQV DERYH DQG 2WKHU 5HYHQXHV EHORZ
T $ PLOOLRQ LQFUHDVH LQ GHIHUUDOV RI 29(& FRVWV 7KLV LC
2WKHU 5HYHQXHV EHORZ
$ 7UDQVPLVVLRQLWYHQPH®BULR®DULO\ GXH WR WKH IROORZLQJ
T $ PLOOLRQ LQFUHDVH GXH WR LQWHULP UDWH LQFUHDVHV GU
I $ PLOOLRQ LQFUHDVH GXH WR SULRU \HDU UHIXQGV WR FXVW
FDVH 7KLV LQFUHDVH ZDV RIIVHW LQ 2WKHU 5HYHQXHV EHORZ
$ 2WKHU 5HGHEXHW PHO GILR@DULO\ GXH WR WKH IROORZLQJ
T $ PLOOLRQ GHFUHDVH LQ 2KLR SULPDULO\ GXH WR WKLUG SC
UHODWHG WR WKH UHFRYHU\ Rl 29(& FRVWV 7KLV GHFUHDVH ZIL
VA\VWHP 6DOHV DERYH
T $ PLOOLRQ GHFUHDVH LQ 7H[DV GXH WR WKH SULRU \HDU DF
DVVRFLDWHG ZLWK WKH ODVW EDVH UDWH FDVH 7KLV GHFUH!
5HYHQXHV DERYH
$+ $ PLOOLRQ GHFUHDVH LQ HQHUJ\ HIILFLHQF\ UHYHQXHV LQ 7H]
7KHVH GHFUHDVHV ZHUH SDUWLDOO\ RIIVHW E\
T $ PLOOLRQ LQFUHDVH LQ VHFXULWL]DWLRQ UHYHQXHV SULP
)XQGLQJ ,, //& ERQGV WKDW PDWXUHG LQ -XO\ DQG ILQDO U
LQFUHDVH ZDV RIIVHW LQ 'HSUHFLDWLRQ DQG $PRUWL]DWLRQ HJ

([SHQVHV DQG 2WKHU DQG ,QFRPH 7D[ ([SHQVH FKDQJHG EHWZHHQ \HI

$ 2WKHU 2SHUDWLRQ DR[GHQVEW HQBRIABE®LCBPDULO\ GXH WR WKH IRC
t $Q PLOOLRQ LQFUHDVH LQ WUDQVPLVVLRQ H[SHQVHV LQ 2KLR
t $Q PLOOLRQ LQFUHDVH LQ UHFRYHUDEOH 3-0 H[SHQVHV
DERYH
$+ $ PLOOLRQ LQFUHDVH LQ WUDQVPLVVLRQ YHJHWDWLRQ PDQ]
7KHVH LQFUHDVHYV ZHUH SDUWLDOO\ RIIVHW E\
+ $ PLOOLRQ GHFUHDVH LQ WUDQVPLVVLRQ IRUPXOD UDWH WU
T $ PLOOLRQ LQFUHDVH LQ (5&27 WUDQVPLVVLRQ H[SHQVHYV
ODUJLQV DQG 7UDQVPLVVLRQ 5HYHQXHV DERYH
T $ PLOOLRQ LQFUHDVH LQ EDG GHEW UHODWHG H[SHQVHV LQ
'"HEW 5LGHU RYHU UHFRYHU\ 7KLV LQFUHDVH ZDV RIIVHW LQ 5H!
T $ PLOOLRQ LQFUHDVH LQ UHPLWWHG 8QLYHUVDO 6HUYLFH )X
'HYHORSPHQW WR IXQG DQ HQHUJ\ DVVLVWDQFH SURJUDP IRU TX
LQ 5HWDLO 0DUJLQV DERYH

f $Q PLOOLRQ LQFUHDVH GXH WR D FKDULWDEOH FRQWULEXWLF
T $ PLOOLRQ LQFUHDVH LQ UHFRYHUDEOH GLVWULEXWLRQ H]
PDQDJHPHQW 7KLV LQFUHDVH ZDV RIIVHW LQ 5HWDLO 0DUJLQV

T $ PLOOLRQ LQFUHDVH LQ HPSOR\HH UHODWHG H[SHQVHYV
f $Q PLOOLRQ LQFUHDVH LQ GLVWULEXWLRQ UHODWHG H[SHQV}
$ '"HSUHFLDWLRQ DQGiBFPRUWHN D\Y PRE@UR@DULO\ GXH WR WKH IROOR
I $ PLOOLRQ LQFUHDVH GXH WR D KLJKHU GHSUHFLDEOH EDVH |
T $ PLOOLRQ LQFUHDVH LQ VHFXULWL]DWLRQ DPRUWL]DWLRQV
7UDQVLWLRQ )XQGLQJ ,, //& ERQGV WKDW PDWXUHG LQ -XO\ [

7KLY LQFUHDVH ZDV RIIVHW LQ 2WKHU 5HYHQXHYV DERYH
T s PLOOLRQ LQFUHDVH LQ UHFRYHUDEOH DGYDQFHG PHWHULQJ
7TKHVH LQFUHDVHYV ZHUH SDUWLDOO\ RIITVHW E\
T s PLOOLRQ GHFUHDVH LQ UHFRYHUDEOH VPDUW JULG DQG 'LVYV
2KLR 7KLY GHFUHDVH ZDV RIIVHW LQ 5SHWDLO ODUJLQYV DERYH



7D[HV 2WKHU 7KDQ QFRPHD PRI[GIEBILRP®DULO\ GXH WR DQ LQFUHDVH L

GULYHQ E\ DGGLWLRQDO LQYHVWPHQWY LQ WUDQVPLVVLRQ DQG G

1RQ 6HUYLFH &RVW &RPSRQHQWYV RIG &R WHBDNMIGRCLRM QM ILLON & KWW

LQFUHDVH LQ GLVFRXQW UDWHV DQ LQFUHDVH LQ WKH H[SHFWHG

 QWHUHVW QBHIQIVWH® GLR@EDULO\ GXH WR WKH IROORZLQJ

T 3 PLOOLRQ LQFUHDVH LQ 7H[DV SULPDULO\ GXH WR KLJKHU OF

7KLV LQFUHDVH ZDV SDUWLDOO\ RIIVHW E\

t $ PLOOLRQ GHFUHDVH LQ 2KLR SULPDULO\ GXH WR WKH UHWL!L
LVVXDQFH RI D ORZHU UDWH ERQG LQ

,QFRPH 7D[ ([ISHRUWHDPHOGILR®DULO\ GXH WR WKH IROORZLQJ

T $ PLOOLRQ GHFUHDVH LQ DPRUWL]DWLRQ RI ([FHVV $',7 7K
O0DUJLQ DERYH

T $ PLOOLRQ LQFUHDVH GXH WR DQ LQFUHDVH LQ SUHWD[ ERRN

I $ PLOOLRQ LQFUHDVH GXH WR D FXUUHQW \HDU FKDQJH LQ W
EHQHILW

7TKHVH LQFUHDVHYV ZHUH SDUWLDOO\ RIIVHW E\
T s PLOOLRQ GHFUHDVH GXH WR DQ XQIDYRUDEOH RXW RI SHULI
GHIHUUHG LQFRPH WD[HV



$(3 75$160,66,21 +2/'&2

D 2WKHU $(3 6HIPHQWY H[FOXGHV &RUSRUDWH DQG 2WKHU ZKLFK LV QRW FRQVLGH!I

<HDUV (QGHG 'HFHPEHU
$(3 TUDQVPLVVLRQ +ROGFR

[Q PLOOLRQV
7UDQVPLVVLRQ 5HYHQXHV

2WKHU 2SHUDWLRQ DQG ODLQWHQDQFH

'HSUHFLDWLRQ DQG $PRUWL]DWLRQ

7D[HV 2WKHU 7KDQ ,QFRPH 7D[HV

2SHUDWLQJ ,QFRPH

,QWHUHVW DQG ,QYHVWPHQW ,QFRPH

$OORZDQFH IRU (TXLW\ )XQGV 8VHG 'XULQJ &RQVWUXFWLRQ
1RQ 6HUYLFH &RVW &RPSRQHQWV RI 1HW 3HULRGLF %HQHILW &RVW
,QWHUHVW ([SHQVH

,QFRPH %HIRUH ,QFRPH 7D[ ([SHQVH DQG (TXLW\ (DUQLQJV
,QFRPH 7D[ ([SHQVH

(TXLW\ (DUQLQJV RI 8QFRQVROLGDWHG 6XEVLGLDU\

1HW ,QFRPH

1HW ,QFRPH $WWULEXWDEOH WR 1RQFRQWUROOLQJ ,QWHUHVWYV
(DUQLQJV $WWULEXWDEOH WR $(3 &RPPRQ 6KDUHKROGHUV




6XPPDU\ RI ,QYHVWPHQW LQ 7UDQVPLVVLRQ $VVHWV IRU $(3
'"HFHPEHU

LQ PLOOLRQV
30DQW LQ 6HUYLFH

&ERQVWUXFWLRQ :RUN LQ 3URJUHVYV
$FFXPXODWHG '"HSUHFLDWLRQ DQG $PRUWL]DWLRQ
7TRWDO 7UDQVPLVVLRQ 3URSHUW\ 1HW




&RPSDUHG WR

SHFRQFLOLDWLRQ Rl <HDU (QWRGHDAHPEGEHG 'HFHPEHU
(DUQLQJV $WWULEXWDEOH WR $(3 &RPPRQ 6KDUHKROGHUV IUR
LQ PLOOLRQV

<HDU (QGHG 'HFHPEHU

&KDQJHV LQ 7UDQVPLVVLRQ 5HYHQXHV
7UDQVPLVVLRQ GHYHQXHV
7RWDO &KDQJH LQ 7UDQVPLVVLRQ 5HYHQXHYV

&KDQJHV LQ ([SHQVHV DQG 2WKHU

WKHU 2SHUDWLRQ DQG ODLQWHQDOQFH

'HSUHFLDWLRQ DQG $PRUWL]DWLRQ

7D[HV 2WKHU 7KDQ ,QFRPH 7D[HV

,QWHUHVW DQG ,QYHVWPHQW ,QFRPH

$OORZDQFH IRU (TXLW\ )XQGV 8VHG 'XULQJ &RQVWUXEFWLRQ

1RQ 6HUYLFH &RVW &RPSRQHQWV RI 1HW 3HULRGLF 3HQVLRQ &RVW
 QWHUHVW ([SHQVH

7RWDO &KDQJH LQ ([SHQVHV DQG 2WKHU

,QFRPH 7D[ ([SHQVH
(TXLW\ (DUQLQJV RI 8QFRQVROLGDWHG 6XEVLGLDU\
1HW ,QFRPH $WWULEXWDEOH WR 1RQFRQWUROOLQJ ,QWHUHVWYV

<HDU (QGHG 'HFHPEHU

7KH PDMRU FRPSRQFHOQIDWWRY DMK LVVLRQ UHYHQXHV ZKLFK FRQVLVW
QRQDIILOLDWHY ZHUH DV IROORZV

¥ 7TUDQVPLVVLRQ GHYHDWARHGO GGLR®DULO\ GXH WR WKH IROORZLQJ

t$ PLOOLRQ LQFUHDVH GXH WR FRQWLQXHG LQYHVWPHQW LQ V
7KLV LQFUHDVH ZDV SDUWLDOO\ RIIVHW E\
s PLOOLRQ GHFUHDVH GXH WR DIILOLDWHG WUDQVPLVVLRQ IR

LQ 2WKHU 2SHUDWLRQ DQG ODLQWHQDQFH H[SHQVH DFURVV WKH
t+$ PLOOLRQ GHFUHDVH GXH WR QRQDIILOLDWHG WUDQVPLVVLRQ

([SHQVHV DQG 2WKHU ,QFRPH 7D[ ([SHQVH DQG (TXLW\ (DUQLQJV RI
\HDUWRDWRZV

4 2WKHU 2SHUDWLRQ DR[GHQQREWHDPH® BULREDULO\ GXH WR WKH IRO

s PLOOLRQ LQFUHDVH LQ HPSOR\HH UHODWHG H[SHQVHYV

: $Q PLOOLRQ LQFUHDVH GXH WR D FKDULWDEOH FRQWULEXWLR

t+$ PLOOLRQ LQFUHDVH GXH WR FDQFHOOHG FDSLWDO SURMHFW'

'HSUHFLDWLRQ D Q GiBP-HRUQWLM B DNPR® GULR@®DULO\ GXH WR D KLIJKHU

7D[HV 2WKHU 7KDQ L@AFRAMHD VELBIGBLR®DULO\ GXH WR KLJKHU SURSH

LQFUHDVHG WUDQVPLVVLRQ LQYHVWPHQW

$OORZDQFH IRU (TXLW\ )XQGV 8VIHGEF UHIORHGORR B WWXFWERKD WR KLJ

L QWHUHVW Q[BHIPIVWAH® GLR®DULO\ GXH WR KLJKHU ORQJ WHUP GHE)\

,QFRPH 7D[ ([RHFQWD\PH® GILR@DULO\ GXH WR WKH IROORZLQJ

s PLOOLRQ LQFUHDVH GXH WR D FXUUHQW \HDU FKDQJH LQ W
EHQHILW

+$ PLOOLRQ LQFUHDVH GXH WR DQ LQFUHDVH LQ SUHWD[ ERRN L

$ (TXLW\ (DUQLQJV RI 8QFRQ VIRDAGDDWPHG GXRE@D®ILDY\GXH WR KLIJKH
HDUQLQJV IRU (77 DQG 3$7+ :9 SDUWLDOO\ RIIVHW E\ ORZHU SUHW

+H +H

+H H +H
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D 2WKHU $(3 6HIPHQWY H[FOXGHYV &RUSRUDWH DQG 2WKHU ZKLFK LV QRW FRQVLGH

<HDUV (QGHG 'HFHPEHU
*HQHUDWLRQ ODUNHWLQJ

LQ PLOOLRQV
SHYHQXHYV
)XHO 3XUFKDVHG (OHFWULFLW\ DQG 2WKHU
*URVV O0DUJLQ
2WKHU 2SHUDWLRQ DQG ODLQWHQDQFH
*DLQ RQ 6DOH RI OLQHUDO 5LJKWV
'"HSUHFLDWLRQ DQG $PRUWL]DWLRQ
7D[HV 2WKHU 7KDQ ,QFRPH 7D[HV
2SHUDWLQJ ,QFRPH
,QWHUHVW DQG ,QYHVWPHQW ,QFRPH
1RQ 6HUYLFH &RVW &RPSRQHQWV RI 1HW 3HULRGLF %HQHILW &RVW
,QWHUHVW ([SHQVH
,QFRPH %HIRUH ,QFRPH 7D[ %HQHILW DQG (TXLW\ (DUQLQJV /RVV
,QFRPH 7D[ %HQHILW
(TXLW\ (DUQLQJV /RVV RI 8QFRQVROLGDWHG 6XEVLGLDULHYV
1HW ,QFRPH
1HW /RVV $WWULEXWDEOH WR 1RQFRQWUROOLQJ ,QWHUHVWYV
(DUQLQJV $WWULEXWDEOH WR $(3 &RPPRQ 6KDUHKROGHUV

I+
I+




6 XPPDU\ RI 0:KV *HQHUDWHG IRU *HQHUDWLRQ ODUNH

<HDUV (QGHG 'HFHPEHU

CQ PLOOLRQV RI 0:KV
)XHO 7\SH
&RDO
5HQHZDEOHYV
7RWDO 0:KV




&RPSDUHG WR

5SHFRQFLOLDWLRQ Rl <HDU (QWRGHDAHPEGHG 'HFHPEHU
(DUQLQJV $WWULEXWDEOH WR $(3 &RPPRQ 6KDUHKROGHUV IUF
LQ PLOOLRQV

<HDU (QGHG 'HFHPEHU

&KDQJHV LQ *URVYV 0DUJLQ

OHUFKDQW *HQHUDWLRQ
SHQHZDEOH *HQHUDWLRQ

SHWDLO 7UDGLQJ DQG ODUNHWLQJ
7RWDO &KDQJH LQ *URVV 0DUJLQ

&KDQJHV LQ ([SHQVHV DQG 2WKHU

ZWKHU 2SHUDWLRQ DQG ODLOQWHQDQFH
*DLQ RQ 6DOH RI OLQHUDO 5LJKWV
'HSUHFLDWLRQ DQG $PRUWL]DWLRQ
7D[HV 2WKHU 7KDQ ,QFRPH 7D[HV
,QWHUHVW DQG ,QYHVWPHQW ,QFRPH
1RQ 6HUYLFH &RVW &RPSRQHQWYV RI 1HW 3HULRGLF %HQHILW &RVW
,QWHUHVW ([SHQVH

7RWDO &KDQJH LQ ([SHQVHV DQG 2WKHU

,QFRPH 7D[ %HQHILW
(TXLW\ (DUQLQJV RI 8QFRQVROLGDWHG 6XEVLGLDULHYV
1HW /RVV $WWULEXWDEOH WR 1RQFRQWUROOLQJ ,QWHUHVWYV

<HDU (QGHG 'HFHPEHU

7KH PDMRU FRPSRQHOMRNRIRWKHGIHUIDDB® G DV UHYHQXHYV OHVV WKH L
LOQFOXGLQJ FRQVXPSWLRQ RI FKHPLFDOV DQG HPLVVLRQVY DOORZDQF
UHWDLO RSHUDWLRQV ZHUH DV IROORZV

1
1

1

OHUFKDQW *HIQHUUHD M@ GULR@DULON GXH WR KLJKHU PDUNHW SULI
SHQHZDEOH *HQHUBWVHR® GULR®DULO\ GXH WR KLJKHU PDUNHW SU
DQG QHZ VRODU SURMHFWY SODFHG LQ VHUYLFH

SHWDLO 7UDGLQJ DQBUHDWWHMBALRP DULO\ GXH WR KLIJKHU UHWDLC

(ISHQVHV DQG 2WKHU ,QFRPH 7D[ %HQHILW DQG (TXLW\ (DUQLQJV R
\HDUV DV IROORZV

t

+H +H

2WKHU 2SHUDWLRQ DO[EHQOUVEWHQPQEBURE@DULO\ GXH WR WKH IRO
T $ PLOOLRQGDQF WHRDWKH VDOH RI 5DFLQH +\GUR LQ

t $ PLOOLRQ LQFUHDVH GXH WR QHZO\ SODFHG LQ VHUYLFH UH
7KHVH LQFUHDVHV ZHUH SDUWLDOO\ RIIVHW E\

T $ PLOOLRQ GHFUHDVH GXH WR KLJKHU ODQG VDOHV DQG VDO
*DLQ RQ 6DOH RI OLQRAUPDVAGKBXRQWR WKH FXUUHQW \HDU VDOH
'HSUHFLDWLRQ D Q GHBPHRUWH DMVIFRI@OSUR@G DULO\ GXH WR D KLJKHU
IURP LQFUHDVHG LQYHVWPHQWY LQ UHQHZDEOH HQHUJ\ DVVHWV
,QWHUHVW DQG ,Q YHFUMDYWGQFRPHOOLRQ SULPDULO\ GXH WR DQ
DQG KLJKHU LQWHUHVW UDWHV LQ

1RQ 6HUYLFH &RVW &RPSRQHQWYV RIGHFW HIHPH G GLUR@EOHIQ ML \B X&R
LQFUHDVH LQ GLVFRXQW UDWHV DQ LQFUHDVH LQ WKH H[SHFWHG



t
t

L QWHUHVW. QBHIQIVWH® GLR®DULO\ GXH WR KLIKHU LQWHUHVW UDW

QFRPH 7D[ %8 BOUIHDVHG PLOOLRQ SULPDULO\ GXH WR WKH IROO
$ PLOOLRQ LQFUHDVH GXH WR D FKDQJH LQ VWDWH DSSRUWL
$ PLOOLRQ LQFUHDVH GXH WR DQ XQIDYRUDEOH RXW RI SHUL
GHIHUUHG LQFRPH WD[HV
$ PLOOLRQ LQFUHDVH GXH WR D GHFUHDVH LQ VWDWH WD[HV
$ PLOOLRQ LQFUHDVH GXH WR DQ LQFUHDVH LQ 37&V UHOD
DGGLWLRQDO FDSLWDO LQYHVWPHQW LQ WD[ FUHGLW HOLJLEOH

7KHVH LQFUHDVHV ZHUH SDUWLDOO\ RIIVHW E\

T $ PLOOLRQ GHFUHDVH GXH WR D FXUUHQW \HDU FKDQJH LQ W
EHQHILW

+ $Q PLOOLRQ GHFUHDVH GXH WR DQ LQFUHDVH LQ SUHWD[ ERR

(TXLW\ (DUQLQJV RI 8QFRQV RBOIEG BWWBGOXENL@ED D UL/ @ XLHP SIRL U P H G

$(3uV LQYHVWPHQW LQ )ODW 5LGJH :LQG //&

+H H +H H -
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&RPSDUHG WR

(DUQLQJV $WWULEXWDEOH WR $(3 &RPPRQ 6KDUHKROGHUV IURP &R
PLOOULRRQWR D ORVFRLRIQAORQSULPDULO\ GXH WR

I $ PLOOLRQ SUHWD[ ORVV UHODWHG WR WKH DQWLFLSDWHG VI

T $ PLOOLRQ LQFUHDVH LQ LQWHUHVW H[SHQVH GXH WR KLJKH
DGYDQFHV IURP DIILOLDWHY DQG DQ LQFUHDVH LQ ORQJ WHUP G|

I $ PLOOLRQ GHFUHDVH DW (,6 SULPDULO\ GXH WR ORZHU UHW X

T $ PLOOLRQ GHFUHDVH LQ HTXLW\ HDUQLQJV

I $ PLOOLRQ GHFUHDVH GXH WR DVVHW LPSDLUPHQWY DQG RWK

f $Q PLOOLRQ GHFUHDVH GXH WR XQIDYRUDEOH FKDQJHV LQ
&KDUJH3RLQW $V RI $XJIXVW $(3 QR ORQJHU KDV D GLUHFW

7TKHVH LWHPV ZHUH SDUWLDOO\ RIIVHW E\

I $ PLOOLRQ LQFUHDVH LQ LQWHUHVW LQFRPH SULPDULO\ GXH
T 3 PLOOLRQ GHFUHDVH LQ ,QFRPH 7D[ ([SHQVH SULPDULO\ GXH
1 PLOOLRQ GHFUHDVH GXH WR D ORVV RQ WKH DQWLFLSDWH
t PLOOLRQ GHFUHDVH GXH WR D FXUUHQW \HDU FKDQJH LQ

RVV EHQHILW

PLOOLRQ GHFUHDVH GXH WR D FKDQJH LQ SUHWD[ ERRN L
VH LWHPV ZHUH SDUWLDOO\ RIIVHW E\

PLOOLRQ LQFUHDVH GXH WR DQ RXW RI SHULRG DGMXVWPI

$
$
o
$
KH
$

H N H

$(3 6<67(0 ,1&20( 7$;(6
&RPSDUHG WR

+ ,QFRPH 7D[ ([GHRWHIDVHG PLOOLRQ SULPDULO\ GXH WR WKH IROC
f $Q PLOOLRQ LQFUHDVH IGX AN IMRFD @ GLQOVW SDVRDW.GV&YV UHOD!
XQGHU WKH ,5$ DQG DGGLWLRQDO FDSLWDO LQYHVWPHQW LQ WD
PLOOLRQ GHFUHDVH GXH WR D GHFUHDVH LQ SUHWD[ ERRN L
PLOOLRQ GHFUHDVH GXH WR D FKDQJH LQ VWDWH DSSRUWLR
PLOOLRQ GHFUHDVH LQ VWDWH LQFRPH WD[HV SULPDULO\ G»
VH GHFUHDVHV ZHUH SDUWLDOO\ RIIVHW E\
PLOOLRQ LQFUHDVH GXH WR DQ RXW Rl SHULRG DGMXVWPHQ
PLOOLRQ GHFUHDVH LQ WKH DPRUWL]DWLRQ RI ([FHVV $',7

H H N H+ H
X
BB THBe



).1$1&.$/ &21',7,21

$(3 PHDVXUHV ILQDQFLDO FRQGLWLRQ E\ WKH VWUHQJWK RI LWV EDO
6,%1,),&$17 &$6+ 5(48,5(0(176

$(3pV FRQWUDFWXDO FDVK REOLJDWLRQV LQFOXGH DPRXQWY UHSRU\
LQ WKH IRRWQRWHYV W LV DQWLFLSDWHG WKDW WKHVH REOLJDWLR
RSHUDWLRQV ORQJ WHUP GHEW LVVXDQFHV VKRUW WHUP GHEW WHK
ORDSQMRFHIHRFPVWKH .HQW XFN\ RISRRJHDME\R QQRYDWKIH VDOH RI FRPBO®/ LW
WKH XVH RI WKH $70 3URJUDP RU RWKHU HTXLW\ LVVXDQFHYV

&DSLWDO ([SHQGLWXUHV

&RQWLQXHG FDSLWDO LQYHVWPHQWY UHIOHFW $(3pV FRPPLWPHQW W
DGYDQFHG WHFKQRORJLHV WKDW H[FHHG FXVWRPHU H[SHFWDWLRQ
DGGLWLRQDO LQIRUPDWLRQ

/IRQJ WHUP '"HEW

/IRQJ WHUP GHEW PDWXULWLHY LQFOXGLQJ LQWHUHVW UHSUHVHQW
6XEVLGLDULHYV 6HH 1RWH JLODQFLQJ $FWLYLWLHV IRU DGGLWLR
ORQJ WHUP GHEW RXWVWDQGLQJ DV RI '"HFHPEHU WKH ZHLJK
FDWHJRU\ DQG D VFKHGXOH RI GHEWUWDWXULWLHY RYHU WKH QH[W IL

2ZWKHU 6LJQLILFDQW &DVK 5HTXLUHPHQWYV

2SHUDWLQJ DQG ILQDQFH OHDVHYVY UHSUHVHQW D VLIJQLILFDQW FRPSF
6XEVLGLDULHY 6HH 1RWH /IHDVHV IRU DGGLWLRQDO LQIRUPDWLR

7KH $(3 6\VWHP KDV VXEVWDQWLDO FRPPLWPHQWYV IRU IXHO HQHUJ\
RI EXVLQHVY 6HH 1RWH &RPPLWPHQWY *XDUDQWHHYV DQG &RQWL

$V Rl '"HFHPEHU $(3 H[SHFWHG WR PDNH FRQWULEXWLRQV WR
%DVHG XSRQ WKH SURMHFWHG EHQHILW REOLJDWLRQ DQG IDLU YDO?
SODQV ZHUMHQGHG DV RI '"HFHPBHWH 2(VWLPDWHG )XWXUH %HQHILW 3D
VHFWLRQ RI 1RWH IRUDGGLWLRQDO LQIRUPDWLRQ

6WDQGE\ OHWWHUV RI FUHGLW DUH HQWHUHG LQWR ZLWK WKLUG SDL
RI EXVLQHVYVY DQG FRYHU LWHPV VXFK DV QDWXUDO JDV DQG HOHFWL
LQVXUDQFH SURJUDPV VHFXULW\ GHSRVLWY DQG GHEW VHFXULW\ U
JXDUDQWHHY LQ H[FHVV RI WKH RZQHUVKLS SHUFHQWDJHYV ,Q WKH I
WR WKLUG SDUWLHVY 6HH 2/HWWHUV RI &UHGLW?3 VHFWLRQ RI 1RWH



/[,48,",7< $1' &$3,7%/ 5(6285&(6

'"HEW DQG (TXLW\ &DSLWDOL]DWLRQ
'"HFHPEHU

GROODUV LQ PLOOLRQV
/RQJ WHUP '"HEW LQFOXGLQJ DPRXQWV GXH ZLWKLQ RQH \HDU D
6KRUW WHUP 'HEW
7RWDO 'HEW
$(3 &RPPRQ (TXLW\
1IRQFRQWUROOLQJ ,QWHUHVWV
7RWDO 'HEW DQG (TXLW\ &DSLWDOL]JDWLRQ

D $PRXQW H[FEXCBRRQELORLRRWDO /RQJ WHUP 'HEW 2XWVWDQGLQJ FO

6DOH RQ WKH EDODQFH VKHHW DV RI '"HFHPEHU DQG UHVSHF
VHFWLRQ RI 1RWH IRUDGGLWLRQDO LQIRUPDWLRQ

$(3pV UDWLR RI GHEW WR WRWDWRFD®SMWBIPHPEHWHDYRG | WRIR/ SHFEWLYt
SULPDULO\ GXH WR DQ LQFUHDVH LQ GHEW WR VXSSRUW GLVWULEX
DGGLWLRQ WR ZRUNLQJ FDSLWDO QHHGYV GXH WR DQ LQFUHDVH LQ GF

/ILTXLGLW\

JLTXLGLW\ RU DFFHVV WR FDVK LV DQ LPSRUWDQW IDFWRU LQ GHW!
$(3 KDV DGHTXDWH OLTXLGLW\ XQGHU LWV H[LVWLGI3FKBGLW BEDEOOH
UHYROYLQJ FUHGLW IDFLOLWLHV WR VXSSRUW LWV FRPPHUFLDO SDSH
RSHUDWLRQV DQG D UHFHLYDEOHV VHFXULWL]DWLRQ DJUHHPHQW
OLTXLGLW\ $(3 JHQHUDOO\ XVHV VKRUW WHUP ERUURZLQJV WR [XC
FRQVWUXFWLRQ XQWLO ORQJ WHUP IXQGLQJ LV DUUDQJHG 6RXUFHYV
OHDVLQJ DJUHHPHQWYVY K\EULG VHFXULWLHV RU FRPPRQ VWRFN $(3
SDSHU DQG RWKHU YDULDEOH UDWH LQVWUXPHQWY WKDW DUH VXEN
JHGHUDO 5HVHUYH FRQWLQXHV WR UDLVH VKRUW WHUP LQWHUHVW U
LPSDFW ILQDQFLDO FRQGLWLRQ ,Q )HEUXDU\ VHYHUH ZLQWHU
UHVXOWLQJ LQ GLVUXSWLRQV WR 633 PDUNHW FRQGLWLRQV 6HH 1R

$(3 HQWHUHG LQWR D PLOOLRQ GD\ 7THUP /RDQ DQG ERUUR
IORZ LPSOLFDWLRQV UHVXOWLQJ IURP WKH YHEUXDU\ VHYHUH ZLQ

PLOOLRQ 7HUP /RDQ ,Q LQFUHDVHG IXHO DQG SXUFKDVHG ¢
XQGHU FROOHFWLRQ RI IXHO FRVWV $V D UHVXOW LQ -XO\ $3&
DQG PLOOLRQ UHVSHFWLYHO\ WR KHOS DGGUHVV WKH FDVK IORZ
FRVWVY 6HH 2'HIHUUHG )XHO &RVWV3 VHFWLRQ RI ([HFXWLYH 2YHUYL
DUH DGGUHVVLQJ WKH LQFUHDVH LQ GHIHUUHG IXHO UHJXODWRU\ D
EDFNHG VHFXULWL]DWLRQ ERQGV IRU WKH SXUSRVH RI UHLPEXUVLQ.
SXUFKDVHV Rl HOHFWULFLW\ LQFXUUHG GXULQJ WKH )HEUXDU\ V F
IRU DGGLWLRQDO LQIRUPDWLRQ ,Q 'HFHPEHU $(3 HQWHUHG LQW
GD\ 7HUP /RDQV WRWDOLQJ PLOOLRQ WR IXUWKHU DGGUHVV WKH
SRZHU SULFHV ,Q )HEUXDU\ $(3 HQWHUHG LQWR D PLOOLRQ
PDGH D FDSLWDO FRQWULEXWLRQ WR 6:(3&R WRWDOLQJ PLOOLRQ
FDSLWDO FRQWULEXWLRQ WR $(37&R WRWDOLQJ PLOOLRQ WR PEC
3RRO



1HW $YDLODEOH /LTXLGLW\

$(3 PDQDJHV OLTXLGLW\ E\ PDLQWDLQLQJ DGHTXDWH H[WHUQDO ILQC
DYDLODEOH OLTXLGLW\ ZDV DSSUR[LPDWHO\ ELOOLRQ DV LOOXVW

$PRXQW ODWXULW\
“TQ PLOOLRQV

&RPPHUFLDO 3DSHU %DFNXS

S5HYROYLQJ &UHGLW )DFLOLW\ ODUFK D
5HYROYLQJ &UHGLW )DFLOLW\ ODUFK D
&DVK DQG &DVK (TXLYDOHQWYV

7TRWDO /LTXLGLW\ 6RXUFHYV

/IHVV $(3 &RPPHUFLDO 3DSHU 2XWVWDQGLQJ

1HW $YDLODEOH /LTXLGLW\

D ,Q $SULO $(3 HHIWHQGHG WKH PDWXULW\ GDWHV RI WKH 5HYRC
ODUFK DQG IURP ODUFK WR ODUFK UHVSHFWLYHO\

$(3 XVHV LWV FRPPHUFLDO SDSHU SURJUDP WR PHHW WKH VKRUW WHE

IXQGV D 8WLOLW\ ORQH\ 3RRO ZKLFK IXQGV $(3uV XWLOLW\ VXEVLGL

$(3 QROQXWLOLW\ VXEVLGLDULHVY DQG WKH VKRUW WHUP GHEW UHTXL

PRQH\ SRRO IRU UHJXODWRU\ RU RSHUDWLRQDO UHDVRQV DV GLUHF

RXWVWDQGLQIXBXULQELOOLRQ 7TKH ZHLIJKWHG DYHUDJH LQWHUHVW
ZDV

2WKHU &UHGLW )DFLOLWLHV

$Q XQFRPPLWWHG IDFLOLW\ JLYHV WKH LVVXHU RI WKH IDFLOLW\ WK
IDFLOLW\ $(3 LVVXHV OHWWHUV Rl FUHGLW RQ EHKDOI RI VXEVLGL
'"HFHPEHU PLOOLRQ 7KH 5HJLVWUDQWVYH PD[LPXP IXWXUH
XQFRPPLWWHG IDFLOLWLHV ZDNRI 'HFHPEHUQ ZLWK PDWXULWLHV UD(
'"HFHPEHU

JLQDQFLQJ 30DQ

$V Rl '"HFHPEHU $(3 KDG ELOOLRQ RI ORQJ WHUP GHEW GXH ZLWK!
FODVVLILHG DV /LDELOLWLHV +HOG IRU 6DOH RQ WKH EDODQFH VKHI
%RQGV ZLWK PDQGDWRU\ WHQGHU GDWHV DQG FUHGLW VXSSRUW IRU
DV FXUUHQW DQG PLOOLRQ RI VHFXULWL]DWLRQ ERQGV DQG '&&
PDMRULW\ RI WKH PDWXULWLHVY GXH ZLWKLQ RQH \HDU RQ D ORQJ WH

6HFXULWL]HG $FFRXQWYV 5HFHLYDEOHYV

$(3 &UHGLWPV UHFHLYDEOHV VHFXULWL]DWLRQ DJUHHPHQW SURYLGF
SXUFKDVH UHFHLYDEOHY DQG ZDV DPHQGHG LQ 6HSWHPEHU WR L
7KH PLOOLRQ IDFLOLW\ ZDV UHQHZHG LQ 6HSWHPEHU DQG DPF

7KH PLOOLRQ IDFLOLW\ DOVR H[SHFRHPEHQ 6HWWH FDEH.LD L D W H¢
VXEVLGLDULHV ZLWK WKH H[FHSWLRQ RI 6:(3&R ZHUH LQ FRPSOLD
6:(3& R WHPSRUDULO\ HDVHG FUHGLW SROLFLHV IURP $XJXVW WK U
WKDQ QRUPDO ELOOV GULYHQ E\ LQFUHDVHG IXHO FRVWV DQG LQ W
UHVSRQVH LQ -DQXDU\ $(3 &UHGLW DPHQGHG LWV UHFHLYDEOH)\
FULWHULD UHODWHG WR WKHLU DJHG UHFHLYDEOHV UHTXLUHPHQWYV '



'"HEW &RYHQDQWYV DQG %RUURZLQJ /LPLWDWLRQV

$(3pV FUHGLW DJUHHPHQWV FRQWDLQ FHUWDLQ FRYHQDQWV DQG |
FDSLWDOL]DWLRQ DW D OHYHO WKDW GRHV QRW H[FHHG 7KH PH
LV FRQWUDFWXDOO\ GHILQHG LQ $(3pV FUHGLW DJUHHPHQWY 'HEW
VHEXULWL]DWLRQ ERQGY DQG GHEW RI $ (W KLWHBR QW UDVF W X CHFGI\P G H LL

1RQ SHUIRUPDQFH XQGHU WKHVH FRYHQDQWV FRXOG UHVXO
DJUHHPHQWY ,Q DGGLWLRQ WKH DFFHOHUDWLRQ RI $(3uV SD\PHQ!
PDMRU VXEVLGLDULHV SULRU WR PDWXULW\ XQGHU DQ\ RWKHU DJUH
RI PLOOLRQ ZRXOG FDXVH DQ HYHQW RI GHIDXOW XQGHU WKHVH
PDMRULW)\ RI $(3pV QRQ H[FKDQJH WUDGHG FRPPRGLW\ FRQWUDFWYV [
WR GHFODUH WKH RXWVWDQGLQJ DPRXQWYV SD\DEOH +RZHYHU D
FRQWUDFWYV ZRXOG QRW FDXVH DQ HYHQW RI GHIDXOW XQGHU LWV Fl

7KH UHYROYLQJ FUHGLW IDFLOLW\ GRHVY QRW SHUPLW WKH OHQGHUYV
RFFXUV

8WLOLW\ ORQH\ 3BRRO ERUURZLQJY DQG H[WHUQDO ERUURZLQJV PD\ (
DQG $(3 PDQDJHV LWV ERUURZLQJVY WR VWD\ ZLWKLQ WKRVH DXWKRUI

$70 3URJUDP

$(3 SDUWLFLSDWHYVY LQ DQ $70 RITHULQJ SURJUDP WKDW DOORZV $(3 V
ELOOLRQ RI LWV FRPPRQ VWRFN LQFOXGLQJ VKDUHV RI FRPPRQ VWR
DJUHHPHQW 7KHUH ZHUH QR LVVXDQFHV XQGHU WKH $70 SURJUDP
'"HFHPEHU DSSUR[LPDWHO\ PLOOLRQ RI HTXLW\ LV DYDLODEOF
SURJUDP 6HH)LWRFLQJ $FWLYLWLHYV IRU DGGLWLRQDO LQIRUPDWLR

(TXLW\ 8QLWYV

,Q $XIXVW $ (3 PLLVOVKIHRDW )\ 8QLWYV LQLWLDOO\ LQ WKH IRUP RI FRU
SHU XQLW IRU D WRWDOPVOOMR® SRRFGWGRI IURP WKH LVVXDQ
PLOOLAMFK FRUSRUDWH XQXWCGUNESGHGHEMQHDOLFLDO RZGHUQKLS DL

DPRXQW RI $(3{%QLRU 6XERUGLQDWHG 1RWHV GXH LQ DQG D IRU

VHWWOHYV DIWHU WKUHHKHBBUREBHGNM XX\HWH XVHG WR VXSSRUW $(3uV

,Q ODUFK $(3 LVVXHG PLOOLRQ (TXLW\ 8QLWV LQLWLDOO\ LQ \
SHU XQLW IRU D WRWDO VWDWHG DPRXQW RI PLOOLRQ 1HW
PLOOLRQ (DFK FRUSRUDWH XQLW UHSUHVHQWV D XQGLYLGHG Et
RI $(3uV -XQLRU 6XERUGLQDWHG 1RWHV GXH LQ DQG D IRUZDI
WKUHH \HDUV LQ 7KH SURFHHGV IURP WKLV LVVXDQFH ZHUH XVH
LQFOXGLQJ WKH DFTXLVLWLRQ Rl 6HPSUD 5HQHZDEOHYV //& ,Q -DQXC
EHKDOI Rl KROGHUV RI WKH FRUSRUDWH XQLWY DQG GLG QRW GLUHF
WKH FRUSRUDWH XQLWV XVHG WKH GHEW UHPDUNHWLQJ SURFHHGV W
LQWHUHVW UDWH RQ WKH QRWHV ZDV UHVHW WR ZLWK WKH PD\
VKDUHV RI $(3 FRPPRQ VWRFN DQG UHFHLYHG SURFHHGV WRW
IRUZDUG HTXLW\ SXUFKDVH FRQWUDFW $(3 FRPPRQ VWRFN KHOG L
SXUFKDVH FRQWUDFW

6HH 1RWHLQDQFLQJ $FWLYLWLHV IRU DGGLWLRQDO LQIRUPDWLRQ



'LYLGHQG 3ROLF\ DQG 5HVWULFWLRQV

7KH %RDUG Rl 'LUHFWRUV GHFODUHG D TXDUWHUO\ )GMMGH G& YRIG H Q
YDU\ GHSHQGLQJ XSRQ $(3pV SURILW OHYHOV RSHUDWLQJ FDVK IOR.
DQG RWKHU EXVLQHVV FRQGLWLRQV H[LVWLQJ DW WKH WLPH 3DUHQ
WKH HDUQLQJV RI LWV XWLOLW\ VXEVLGLDULHV 9DULRXV ILQDQFLQ
FHUWDLQ UHVWULFWLRQV RQ WKH DELOLW\ RI WKH VXEVLGLDULHV
ODQDJHPHQW GRHVY QRW EHOLHYH WKHVH UHVWULFWLRQV ZLOO KDYH
WKH SD\PHQW RI GLYLGHQGV RQ LWV FRPPRQ VWRFN I[FHH DAYLS HR
LQIRUPDWLRQ

&UHGLW 5DWLQJV

$(3 DQG LWV XWLOLW\ VXEVLGLDULHY GR QRW KDYH DQ\ FUHGLW DUU
VFKHGXOHV RU WHUPLQDWLRQV DV D UHVXOW RI D FUHGLW GRZQJU
GHSHQG RQ LWV FUHGLW UDWLQJY ,Q DGGLWLRQ GRZQJUDGHV LQ
LQFUHDVH LWV ERUURZLQJ FRVWV &RXQWHUSDUW\ FRQFHUQV DERX!
VXEMHFW $(3 WR DGGLWLRQDO FROODWHUDO GHPDQGV XQGHU DGH
GHULYDWLYH HQHUJ\ FRQWUDFWYV

&$6+ )/2:

$(3 UHOLHV SULPDULO\ RQ FDVK IORZV IURP RSHUDWLRQV GHEW LV
IXQG LWV OLTXLGLW\ DQG LQYHVWLQJ DFWLYLWLHV $(3pV LQYHYV
HI[SHQGLWXUHYV UHSD\LQJ RI ORQJ WHUP GHEW DQG SD\LQJ GLYLGI
LQFOXGLQJ FRPPHUFLDO SDSHU DV D EULGJH WR ORQJ WHUP GHE
VLIQLILFDQWO\ GXH WR WKH WLPLQJ RI ORQJ WHUP GHEW ILQDQFLQJ®

<HDUV (QGHG 'HFHPEHU

LQ PLOOLRQV
&DVK &DVK (TXLYDOHQWYV DQG 5HVWULFWHG &DVK DW %HJLQQLQJ RI 3HULR
1HW &DVK )ORZV IURP 2SHUDWLQJ $FWLYLWLHYV
1HW &DVK )ORZV 8VHG IRU ,QYHVWLQJ $FWLYLWLHYV
1HW &DVK JORZV IURP )LQDQFLQJ $FWLYLWLHYV
1HW ,QFUHDVH LQ &DVK &DVK (TXLYDOHQWYV DQG 5HVWULFWHG &DVK
&DVK &DVK (TXLYDOHQWY DQG 5HVWULFWHG &DVK DW (QG RI 3HULRG




2SHUDWLQJ $FWLYLWLHYV
<HDUV (QGHG 'HFHPEHU

LQ PLOOLRQV
1HW ,QFRPH
1RQ &DVK $GMXVWPHQWYV WR 1HW ,QFRPH D
ODUN WR ODUNHW RI 5LVN ODQDJHPHQW &RQWUDFWYV
3HQVLRQ &RQWULEXWLRQV WR 4XDOLILHG 30DQ 7WXVW +
3URSHUW\ 7D[HV
'"HIHUUHG )XHO 2YHU 8QGHU 5HFRYHU\ 1HW
&KDQJH LQ 5HIXODWRU\ $VVHWYV
&KDQJH LQ 2WKHU 1RQFXUUHQW $VVHWYV
&KDQJH LQ 2WKHU 1RQFXUUHQW /LDELOLWLHYV
&KDQJH LQ &HUWDLQ &RPSRQHQWYV Rl :RUNLQJ &DSLWDO
1HW &DVK )ORZV IURP 2SHUDWLQJ $FWLYLWLHV

D 1RQ &DVK $GMXVWPHQWV WR 1HW ,QFRPH LQFOXGHV 'HSUHFLDWLRQ
$PRUWL]DWLRQ 'HIHUUHG ,QFRPH 7D[HV /RVV RQ WKH ([SHFWHG 6DOH |
2WKHU 5HODWHG &KDUJHV ,PSDLUPHQW RI (TXLW\ OHWKRG ,QYHVWPL!
&RQVWUXFWLRQ $PRUWL]DWLRQ RI 1XFOHDU )XHO *DLQ RQ 6DOH RI OLC

7ULHQQLDO 5HYLHZ 5HIJXODWRU\ $VVHW

&RPSDUHG WR

1HW &DVK )ORZV IURP 2SHQPBPWHDV HEMAILRRIDHM. O\ GXH WR WKH IROOR
T $ ELOOQRQHDVH LQ FDVK SULPDULO\ GXH WR WKH WLPLQJ R

H[SHQV3b2 DQG 6:(3&4R ZHUH LPSDFWHG E\ WKH )HEUXDU\

ZKLFK OHG WR VLJQLILFDQWO\ KLIJKHU IXHO DQG SXUFKDVHG SF
DVVHWY LQ 6HSWHPEHU WKH 2')$ LVVXHG UDWHSD\HU EDFNH
362 SURFHHGV RI PLOOLRQ DV UHLPEXUVHPHQW RI WKH H[WL
LOQFXUUHG GXULQJ WKH VHYGHH IRVQMNVHU ZIHWMW KBWWMH P WRU D G (

LQFUHDVHG IXHO DQG SXUFKDVHG SRZHU SULFHV LQ H[FHVV

UHVXOWHG LQ DQ LQFUHDVH LQ WKH XQGHU FROOHFWLRQ RI

UHFHLYHG E\ 362 LQ 6HBWWKEHUHIHUUHG )XHO &RVWV3 VHFWLRC(

DGGLWLRQDO LQIRUPDWLRQ

s PLOQIQRFQUHDVH LQ FDVK IURP 1HW ,QFRPH DIWHU QRQ FDVK
IRU IXUWKHU GHWDLO

s PLOQLRQHDVH LQ FDVK IURP &KDQJHV LQ 5HJXODWRU\ $V\
RSHUDWLRQ DQG PDLQWHQDQFH VWRUP UHVWRUDWLRQ H[SHQVH
UHVXOW RI WKH YHEUXDU\ VHYHUH ZLQWHU ZHDWKHU HYHQW
ZLQWHU ZHDWKHU HYHQW ZDV SDUWLDOO\ RIIVHW E\ WKH GHIHU
VWRUP UHVWRUDWLRQ H[SHQVHV LQFXUUHG LQ -XQH E\ $3&R

ODWWHUV IRU DGGLWLRQDO LQIRUPDWLRQ

T $ PLOOQIFRFQPHDVH LQ FDVK IURP &KDQJHV LQ 2WKHU 1RQFXUULFL
GXH WR FKDQJHV LQ SURYLVLRQV IRU UHIXQGY DQG UHJXODWRI
FROOHFWLRQV IURP DQG UHIXQGY WR FXVWRPHUV XQGHU UDWH

IRU DGGLWLRQDO LQIRUPDWLRQ

T $ PLOAQAIRYHDVH SULPDULO\ GXH WR FROODWHUDO KHOG DJDL

PRYHPHQW LQ WKH FRPPRGLWLHY PDUNHW



7KHVH LQFUHDVHV LQ FDVK ZHUH RIIVHW E\
£ % PLOGLHRFUHDVH LQ FDVK IURP WKH &KDQJH LQ &HUMKDILQ &
GHFUHDVH LV SULPDULO\ GXH WR IXHO PDWHULDO DQG VXSSOLI
DQG PDWHULDO DQG VXSSOLHV LQ DGGLWLRQ WR SULRU \HDU ¢
LQFUHDVH LQ HVWLPDWHG IHGHUDO LQFRPH WD[HV SDLG DQG W
ZHUH SDUWLDOO\ RIIVHW E\ WKH WLPLQJ Rl DFFRXQWV SD\DEOH
SDLG LQ

,QYHVWLQJ $FWLYLWLHYV
<HDUV (QGHG 'HFHPEHU

LQ PLOOLRQV
&RQVWUXFWLRQ ([SHQGLWXUHYV
$FTXLVLWLRQV RI 1XFOHDU )XHO
$FTXLVLWLRQ RI WKH 'U\ /DNH 6RODU 3URMHFW %
$FTXLVLWLRQ RI WKH 1RUWK &HQWUDO :LQG (QHUJ\ )DFLOLWLHYV
3URFHHGYV RQ 6DOH RI $VVHWYV
2WKHU
1HW &DVK )ORZV 8VHG IRU ,QYHVWLQJ $FWLYLWLHV

+ 1+

&RPSDUHG WR

1HW &DVK )ORZV 8VHG IRU LQFHMDVBE LEFRUWRRDWILIDY GXH WR WKH IROC
+ $ ELOQDRQHDVH LQ FRQVWUXFWLRQ H[SHQGLWXUHV SULPDULC
7UDQVPLVVLRQ DQG 'LVWULEXWLRQ VHJPHQWYV RI PLOOLRQ D¢
s PLOQIQFQUHDVH GXH WR WKH DFTXLVLWLRQ RI 7UDYHUVH
WKH 'U\ /DNH 6RODU 3URMHFW 6XQ G DEFTHK D\QGWLRYNUBKFN HVEW HD @
IRU 6DOH 'LVSRVLWLRQV DQG ,PSDLUPHQWYV IRU DGGLWLRQDO L
7KHVH LQFUHDVHV LQ FDVK XVHG ZHUH SDUWLDOO\ RIIVHW E\
s PLOOLRQ LQFUHDVH LQ 3URFHHGV IURP 6DOH RI $VVHWV Sl
ULJKWV B6HHARWNLWLRQV $VVHWYV DQG /LDELOLWLHV +HOG IR
DGGLWLRQDO LQIRUPDWLRQ

JLOQDQFLQJ $FWLYLWLHYV
<HDUV (QGHG 'HFHPEHU

LQ PLOOLRQV
,VVXDQFH RI &RPPRQ 6WRFN
,VVXDQFH 5HWLUHPHQW RI '"HEW 1HW
'LYLGHQGV 3DLG RQ &RPPRQ 6WRFN
3ULQFLSDO 3D\PHQWV IRU )LQDQFH /HDVH 2EOLJDWLRQV
5HGHPSWLRQ RI 1IRQFRQWUROOLQJ ,QWHUHVWV %
2WKHU
1HW &DVK )ORZV IURP )LQDQFLQJ $FWLYLWLHV

I+

&RPSDUHG WR

1HW &DVK )ORZV IURP )L @EHFRAHDOV$HRAMEYLRQBWLPDULO\ GXH WR WKH |

T $ ELOOLRQ GHFUHDVH LQ LVVXDQFHYV)IRQDOFRQDWHBPW LYHBWH V
LQIRUPDWLRQ
T $ PLOOLRQ GHFUHDVH GXH WR DQ LQFUHDVH LQ 3ULQFLSDO =

GULYHQ E\ 5RFNSRUW 30DQW 8QLW ILQDO OHDVH SD\PHQWYV
T $ PLOOLRQ GHFUHDVH GXH WR DQ LQFUHDVH LQ GLYLGHQGYV S



7KHVH GHFUHDVHV LQ FDVK ZHUH SDUWLDOO\ RIIVHW E\
T $ ELOOLRQ LQFUHDVH LQ VKRUW WHUP GHEW SULPDULO\ GXt}
SURJUDP 6HH)LG@W®FLQJ $FWLYLWLHV IRU DGGLWLRQDO LQIRUPE
T $ PLOOLRQ LQFUHDVH GXH WR GHFUHDVHG UHWQDBFHQW ¥FRML
IRU DGGLWLRQDO LQIRUPDWLRQ
T $ PLOOLRQ LQFUHDVH LQ LVVXDQFHV RI FRPPRQ VWRFN SULFP
XQLWYV BHH 2(TXLW\ 8QLWRW DBEBWWRA RDARWHRUPDWLRQ

7KH IROORZLQJ ILQDQFLQJ DFWLYLWLHY RFFXUUHG GXULQJ
$(3 &RPPRQ 6WRFN

T 'XULQJ $(3 LVVXHG WKRXVDQG VKDUHV RI FRPPRQ VWREFN
HPSOR\HH VDYLQJ DQG GLYLGHQG UHLQYHVWPHQW SODQV $GGL
WUHDVXU\ VWRFN WR IXOILOO VKDUH FRPPLWPHQWY UHODWHG
2(TXLW\ 8QLWV?® VHFWLRQ RI 1RWH $(3BHFBDG®H® LRHW C U R FRIUIR/V
UHODWHG WR WKHVH LVVXDQFHYV

'"HEW

$ 'XULQJ $(3 LVVXHG DSSUR[LPDWHO\ ELOOLRQ RI ORQJ WHUF
XQVHFXUHG QRWHVY DW LQWHUHVW UDWHVY UDQJLQJ IURP WR
UDWHV DQG PLOOLRQ RI SROOXWLRQ FRQWURO ERQGYV DW LQ
IURP WKHVH LVVXDQFHV ZHUH SULPDULO\ XVHG WR IXQG ORQJ W
KHOS DGGUHVV ZRUNLQJ FDSLWDO QHHGV

$ 'XULQJ $(3 HQWHUHG LQWR LQWHUHVW UDWH GHULYDWLYHV ZL
ZHUH GHVLJQDWHG DV FDVK |RZIVWHGEHPHWQ WK RLGBI3uV LQWHUHV\
LQ QHW FDVK SDLG Rl PLOOLRQ IRU GHULYDWLYHV G i$yi X®mW H
D WRWDO QRWLRQDO DPRXQW RI PLOOLRQ RI RXWVWDQGLQ.
KHGJHV DQG PLOOLRQ GHVLJQDWHG DV FDVK IORZ KHGJHV

6HH 2/RQJ WHUP '"HEW 6 XEVHTXHQWRUY HR®YVN WHRNPWELREWRD QBWVRWKHU V
DQG SULQFLSDO SD\MHHQAWEHRD G W KOU REKEK XD U\ WKH GDWH WKDW Wtk
LVVXHG
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ODQDJHPHQW IRUHFD  ELODERRY LPIDMDEAW DO H)[S b QNGKLIV KRYHW \HP U St
WKURXJKPDQDJHPHQW IRUHFDVW\ HIVOD@ RHY S H DIGH. VA XSIHH@YGR W X U H \
WUDQVPLVVLRQ JHQHUDWLRQ GLVWULEXWLRQ UHJXODWHG UHQHZD
WKH JHGHUDO (3$ UXOHV (VWLPDWHG FDSLWDO H[SHQGLWXUHV DUH
EDVHG RQ WKH RQJRLQJ HIIHFWV RI UHJXODWRU\ FRQVWUDLQWYV HC
YRODWLOLW\ HFRQRPLF WUHQGV VXSSO\ FKDLQ LVVXHV ZHDW}
FDSLWDO ODQDJHPHQW H[SHFWV WR IXQG WKHVH FDSLWDO H[SHQGL
WKH VDOH Rl .HQWXFN\ RSHUDWLRQV SURFHHGV IURP WKH VDOH F
DFWLYLWLHV *HQHUDOO\ WKH 5HJLVWUDQW 6XEVLGLDULHV XVH FD
WKHVH H[SHQGLWXUHV XQWLO ORQJ MAHWIPP D\QIEE GFD BY VDO HPI H Q G LAWK
WUDQVPLOYGLRYULEXWLRQ UHODWHG LQYHVWPHQWY DV ZHOO DV H
UHJXODWLRQV DV IROORZYV

%XGIJHWHG &DSLWDO ([SHQGLWXUHYV
6HIJPHQW (QYLURQPHEWMBODVSHR® ZDEQMMQVPLVVVRQLEXWKRQ DRWDO
LQ PLOOLRQV

,QWHJUDWHG
\Y

VVLRQ DQG
"LVWULEXWLRQ S8WLOLWLHV

$(3 7TUDQVPLVVLRQ +ROGER
*HQHUDWLRQ ODUNHWLGQJ
&RUSRUDWH DQG 2WKHU #
7RWDO

+ I+
=+ I+

+
I+

+
+ W+

D $PRXQW SULPDULO\ FRQVLVWYV RI IDFLOLWLHYV VRIWZDUH DQG WHOHFRPI
E EXGJHWHG FDSLWDO H[SHQGLWXUHY GR QRW LQFOXGH DQ\ DPRXQWYV



7KH WDEOH EHORZ UHSUHVHQWY HVWLPDWHG FDSLWDWRLQYHVWPHQW

6HIPHQW

9HUWLFDOO\ ,QWHJUDWHG 8WLOLWLHV D
7TUDQVPLVVLRQ DQG 'LVWULEXWLRQ 8WLOLWLHYV
$(3 7TUDQVPLVVLRQ +ROGFR D

*HQHUDWLRQ ODUNHWLQJ

&RUSRUDWH DQG 2WKHU

7TRWDO

D HYWLPDWHG FDSLWDO LQYHVWPHQWY GR QRW LQFOXGH DQ\ DP

7KH HVWLPDWHG FDSLWDO H[SHQGLWXUHV E\ 5HIJILVWUDQW 6XEVLGL
UHODWHG LQYHVWPHQWY DV ZHOO DV H[SHQGLWXUHV IRU FRPSOLDQ

%XGIJHWHG &DSLWDO ([SHQGLWXUHYV
&RPSDQ\(QYLURQPHOWOQOROUDWBLRQHZDEOHM QVPLVVLIRQNVULEXVMWKHU D7RWDO

LQ PLOOLRQV

$(3 7TH[DV + + +

$(37&R + + + +
$3&R

, 0 +

23&R + + +

362

6:(3&R

D $PRXQW SULPDULO\ FRQVLVWYV RI IDFLOLWLHYVY VRIWZDUH DQG WHOHF
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7KH HOHFWULF XWLOLW\ LQGXVWU\ LV DQ LGHQWLILHG FULWLFDO
UHTXLUHPHQWY XQGHU WKH DXWKRULW\ RI )(5& 7KH 1(5& ZKLFK )(¢
2UJDQL]DWLRQ GHYHORSHG PDQGDWRU\ FULWLFDO LQIUDVWUXFWXU
VHUYLFH WHUULWRU\ FRYHUV PXOWLSOH 1(5& UHJLRQV DQG LV DXGL\
KDV SDUWLFLSDWHG LQ WKH 1(5& JULG VHFXULW\ DQG HPHUJHQF\ Ut
FRQWLQXHV WR SDUWLFLSDWH LQ WKH EL \HDUO\ H[HUFLVHYV 7K1
FRRUGLQDWLRQ WKUHDW VKDULQJ DQG LQWHUDFWLRQ EHWZHHQ XW
F\EHU DQG SK\VLFDO WKUHDWYV DJDLQVW WKH QDWLRQuUV HOHFWULF .
GHYHORS $(3pV F\EHU UHVSRQVH SODQV 7KHVH LQWHUQDO VFHQDL
LQFOXGH FRRUGLQDWLRQ ZLWK DQG FRPPXQLFDWLRQ WR $(3uV &KLHI

7KH RSHUDWLRQV RI $(3pV HOHFWULF XWLOLW\ VXEVLGLDULHV DUH
SK\VLFDO VHFXULW\ UHTXLUHPHQWY WKDW DUH GHYHORSHG DQG HQ
$(3pV HQWHUSULVH ZLGH VHFXULW\ SURJUDP LQFOXGHV F\EHU DQG
JXLGHOLQHV VHW IRUWK LQ WKH 1DWLRQDO ,QVWLWXWH RI 6WDQGDL
6HFXULW\ 2lIILFHU &62 LV DOVR LWV 1(5& &ULWLFDO ,QIUDVWUXFW X
FRPSOLDQFH ZLWK WKH HQWHUSULVH ZLGH VHFXULW\ SURJUDP

&ULWLFDO F\EHU DVVHWV VXFK DV GDWD FHQWHUV SRZHU SODQWYV
SURWHFWHG XVLQJ PXOWLSOH OD\HUV RI F\EHU VHFXULW\ FRQWURO
DFWRUV KDYH FDXVHG PDWHULDO GLVUXSWLRQ E\ VXFFHVVIXOO\ EL
IHGHUDO DJHQFLHV DQG ILQDQFLDO LQVWLWXWLRQV $V XQGHUVWDOQ
GHSWK DSSURDFK WR F\EHU VHFXULW\ DQG FRQWLQXDOO\ DVVHVVHV
WR VWUHQJWKHQ LWV GHIHQVHV 7KHVH VWUDWHJILHY LQFOXGH PRQ
GLVDVWHU UHFRYHU\ WKUHDW VKDULQJ DQG FULPLQDO DFWLYLW\ UF
DQG UHODWHG WKUHDWV LQWUXVLRQV DQG DWWHPSWHG EUHDFKHV
H[SHFWHG LQ WKH RUGLQDU\ FRXUVH RI EXVLQHVV LQ WKH DEVHQFH |

$(3 KDV XQGHUWDNHQ D YDULHW\ Rl DFWLRQV WR PRQLWRU DQG D
HITHFWLYHQHVV RI $(3uV F\EHU VHFXULW\ SURFHVVHV DUH UHYLHZHC
PHHWLQJV WKURXJKRXW WKH \HDU ZLWK WKH 7HFKQRORJ\ &RPPLWWF
RYHUVLJKW ZLWK UHVSHFW WR WKHVH PDWWHUV $(3uV &KLHI ([HFXV
WKUHDW EULHILQJV IURP $(3uV &62 DQG WKH VHFXULW\ OHDGHUVKLS
IRU PDQDJLQJ F\EHU UHODWHG ULVNV LV LQWHJUDWHG ZLWKLQ LWV
DUH GHVLJQHG WR HQVXUH WKDW DQ\ PDWHULDO LQIRUPDWLRQ UHJE
WLPHO\ PDQQHU ERWK WR WKH DSSURSULDWH OHDGHUVKLS DQG ZK
GLVFORVXUH WHDP $(3pV HQWHUSULVH ZLGH VHFXULW\ SURJUDP FR
HYROYLQJ WKUHDW ODQGVFDSH 7KH FRVWV IRU VXFK LQYHVWPHQW
SDWWHUQ WKDW LV H[SHFWHG WR FRQWLQXH ,Q DGGLWLRQ $(3 PDI
FDXVHG E\ F\AEHU LQFLGHQWYV

$(3uV &62 OHDGV WKH F\EHU VHFXULW\ DQG SK\VLFDO VHFXULW\ WHD
DQG H[HFXWLRQ RI $(3uV VHFXULW\ ULVN PDQDJHPHQW VWUDWHJ\ Z
WHDP RSHUDWHV D &\EHU 6HFXULW\ ,QWHOOLJHQFH DQG 5HVSRQ\
IRU F\EHU ULVNV DQG WKUHDWYV 7KH F\EHU VHFXULW\ WHDP FRQVW
DGGLWLRQ XQGHU WKH GLUHFWLRQ RI WKH &62 WKH F\EHU VHFXL
SHQHWUDWLRQ WHVWLQJ OHDGV UHVSRQVH H[HUFLVHV DQG LQWH
FRPPXQLFDWLRQ DFURVV WKH RUJDQL]DWLRQ $(3uV VHFXULW\ DZD
LQFOXGHV UHJXODU SKLVK HPDLO WHVWLQJ WR WUDLQ HPSOR\HHV W]



$(3 DOVR FRQWLQXDOO\ UHYLHZV LWV EXVLQHVV FRQWLQXLW\ SODQ
GHFUHDVH UHVSRQVH WLPHV OLPLW ILQDQFLDO LPSDFWV DQG PDLQV
7KH F\EHU VHFXULW\ WHDP DGPLQLVWHUV D WKLUG SDUW\ ULVN JRYF
WKURXJK WKLUG SDUW\ UHODWLRQVKLSV VXFK DV YHQGRUV VRIWZ
SURYLGHUV $V ZDUUDQWHG $(3 REWDLQV FHUWDLQ FRQWUDFWXDO
UHODWLRQVKLSY WR KHOS HQVXUH WKH VHFXULW\ DQG VDIHW\ RI LW
EURDG UDQJH Rl GHSDUWPHQWY LQFOXGLQJ OHJDO UHJXODWRU\

WHFKQRORJ\ DQG RSHUDWLRQDO WHFKQRORJ\ IXQFWLRQV FULWLFDO

7KH F\EHU VHFXULW\ WHDP FROODERUDWHY ZLWK SDUWQHUV IURP ER
LQGXVWU\ ZLGH SURJUDPV WKDW H[FKDQJH NQRZOHGJH Rl WKUHDWYV
DQ DFWLYH PHPEHU RI D QXPEHU RI LQGXVWU\ VSHFLILF WKUHDW T
'HSDUWPHQW RI +RPHODQG B6HFXULW\uV -RLQW &\EHU 'HIHQVH &ROO
$QDO\VLV &HQWHU DQG WKH 1DWLRQDO 'HIHQVH ,QIRUPDWLRQ 6KDUL
QRQDIILOLDWHG HQWLWLHVY WR GR SHQHWUDWLRQ WHVWLQJ DQG W
7KHUH FDQ EH QR DVVXUDQFH KRZHYHU WKDW WKHVH HIIRUWV ZLOC
RU RWKHU GDPDJHV WR $(3 V EXVLQHVV RU RSHUDWLRQV LQ FRQQHFV
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7KH SUHSDUDWLRQ RI ILQDQFLDO VWDWHPHQWY LQ DFFRUGDQFH ZL
DVVXPSWLRQV WKDW DIIHFW UHSRUWHG DPRXQWVY DQG UHODWHG GL
FRQWLQJHQFLHY ODQDJHPHQW FRQVLGHUV DQ DFFRXQWLQJ HVWLPD

+ ,W UHTXLUHV DVVXPSWLRQV WR EH PDGH WKDW ZHUH XQFHUWDL(
+ &KDQJHV LQ WKH HVWLPDWH RU GLIIHUHQW HVWLPDWHV WKDW F
QHW LQFRPH RU ILQDQFLDO FRQGLWLRQ

ODQDIJHPHQW GLVFXVVHV WKH GHYHORSPHQW DQG VHOHFWLRQ RI FU
$XGLW &RPPLWWHH RI $(3pV %RDUG RI 'LUHFWRUV DQG WKH $XGLW &F

ODQDIJHPHQW EHOLHYHV WKDW WKH FXUUHQW DVVXPSWLRQV DQG RW
WKH ILQDQFLDO VWDWHPHQWY DUH DSSURSULDWH +RZHYHU DFWXD

7KH VHFWLRQV WKDW IROORZ SUHVHQW LQIRUPDWLRQ DERXW FUL\
K\SRWKHWLFDO FKDQJHV LQ WKH PDWHULDO DVVXPSWLRQV XVHG WR

5HIXODWRU\ $FFRXQWLQJ
I1DWXUH RI (VWLPDWHY S5HTXLUHG

7KH 5HILVWUDQWVU ILQDQFLDO VWDWHPHQWY UHIOHFW WKH DFWLRQ
DQG H[SHQVHV LQ GLIITHUHQW WLPH SHULRGY WKDQ HQWHUSULVHV Wtk

7KH 5HJLVWUDQWY UHFRJQL]JH UHJXODWRU\ DVVHWYV GHIHUUHG HIS
OLDELOLWLHY GHIHUUHG IXWXUH UHYHQXH UHGXFWLRQV RU UHIXQG
WLPLQJ RI H[SHQVH DQG LQFRPH UHFRJQLWLRQ LV PDWFKHG ZLWK LU
UHIXQGY RU SUREDEOH UHIXQGY WR FXVWRPHUV WKDW KDYH QRW E

$VVXPSWLRQV DQG $SSURDFK 8VHG

'KHQ LQFXUUHG FRVWY DUH SUREDEOH RI UHFRYHU\ WKURXJK UHJXOI
VKHHWYV ODQDJHPHQW UHYLHZV WKH SUREDELOLW\ RI UHFRYHU\ D\
RFFXU 6LPLODUO\ UHJXODWRU\ OLDELOLWLHY DUH UHFRUGHG ZKHQ
RUGHUHG E\ D FRPPLVVLRQ ([DPSOHV RI QHZ HYHQWYV WKDW DIIHI
HQYLURQPHQW LVVXDQFH RI D UHJXODWRU\ FRPPLVVLRQ RUGHU RL
MXGIJPHQWY XVHG E\ UHIJXODWRU\ DXWKRULWLHYVY FRQWLQXH WR KDYH
UHYHQXHY UDWH RI UHWXUQ HDUQHG RQ LQYHVWHG FDSLWDO DQG
UHJXODWHG UDWHYV , UHFRYHU\ RI D UHJXODWRU\ DVVHW LV QR O
FKDUJH DJDLQVW HDUQLQJV $ ZULWH RIl RI UHJXODWRU\ DVVHWYV R!
IXWXUH FDVK IORZV VLQFH WKHUH ZLOO EH QR UHFRYHU\ WKURXJK U}F

(IMTHFW LI '"LITHUHQW $VVXPSWLRQV 8VHG

$ FKDQJH LQ WKH DERYH DVVXPSWLRQV PD\ UHVXOW LQ DRIIMHFWNURL
SHIXODWLRQ IRU DGGLWLRQDO LQIRUPDWLRQ UHODWHG WR UHJXODW



5HYHQXH 5HFRJQLWLRQ ° 8QELOOHG 5HYHQXHV
1IDWXUH RI (VWLPDWHY 5HTXLUHG

$(3 UHFRJQL]JHV UHYHQXHV IURP FXVWRPHUV DV WKH SHUIRUPDQFH
VDWLVILHG 7KH GHWHUPLQDWLRQ RI VDOHV WR LQGLYLGXDO FXVW
SHUIRUPHG RQ D VIVWHPDWLF EDVLV WKURXJKRXW WKH PRQWK $W
FXVWRPHUV VLQFH WKH GDWH RI WKH ODVW PHWHU UHDGLQJ DUH HV
UHFRUGHG 7KLV HVWLPDWH LV UHYHUVHG LQ WKH IROORZLQJ PR«
UHDGLQJV 362 DQG 6:(3&R GR QRW LQFOXGH WKH IXHO SRUWLRQ LQ
VWDWH FRPPLVVLRQ UHJXODWRU\ WUHDWPHQW LQ $UNDQVDV /RXLVL

$FFUXHG XQELOOHG UHYHQXHV IRU WKH 9HUWLFDOO\ ,QWHJUDWHG 8!
'HFHPEHU DQG UHVSHFWLYHO\ 7KH FKDQJHYVY LQ XQELOOHG HOHF\
, QWHJUDWHG 8WLOLWLHYV VHIJPHQW ZHUH PLOOLRQ PLOOLRQ

DQG UHVSHFWLYHO\ 7KH FKDQJHV LQ XQELOOHG HOHFWUL
ZHDWKHU DQG UDWHYV

$FFUXHG XQELOOHG UHYHQXHV IRU WKH 7UDQVPLVVLRQ DQG 'LVWUL
PLOOLRQ DV Rl 'HFHDREGHIU UHVSHFWLYHO\ 7KH FKDQJHV LQ XQELOO
$(3pV 7UDQVPLVVLRQ DQG 'LVWULEXWLRQ 8WLOLWLHV VHIJPHQW ZHUHI
HQGHG 'HFHPEHU DQG UHVSHFWLYHO\ 7KH FKDQJHV LQ XQELOOH
GXH WR FKDQJHV LQ ZHDWKHU DQG UDWHYV

$FFUXHG XQELOOHG UHYHQXHV IRU WKH *HQHUDWLRQ ODUNHWLQJ
'HFHPEHU DQG UHVSHFWLYHO\ 7KH FKDQJHV LQ XQELOOHG HOHEV

ODUNHWLQJ VHIPHQW ZHUH PLOOLRQ PLOOLRQ DQG PLOOL
DQG UHVSHFWLYHO\

$VVXPSWLRQV DQG $SSURDFK 8VHG

JRU HDFK 5HJLVWUDQW H[FHSW $(37&R WKH PRQWKO\ HVWLPDWH |
FRPSXWDWLRQ RI QHW JHQHUDWLRQ JHQHUDWLRQ SOXV SXUFKDVH\
HVWLPDWHG OLQH ORVVHV SOXV WKH SULRU PRQWKpV XQELOOHG .:K
PHWHU GULIW DQG RWKHU DQRPDOLHV D VHFRQGDU\ FRPSXWDWLRQ
FXUUHQW PRQWK DQG SUHYLRXV PRQWK RQ D ELOOLQJ F\FOH E\ F\FC
UHVXOW E\ WKH ELOOHG .:KV 7KH WZR PHWKRGRORJLHYVY DUH HYDOXI

YRU $(3pV *HQHUDWLRQ ODUNHWLQJ VHIJPHQW PDQDJHPHQW FDOF
FRPSXWDWLRQ RI ORDG DV SURYLGHG E\ 3-0 OHVV WKH FXUUHQW PR
SULRU PRQWKUVY XQELOOHG .:KV  +RZHYHU GXH WR WKH SRWHQWL
DQRPDOLHV D VHFRQGDU\ FRPSXWDWLRQ LV PDGH EDVHG XSRQ XV
FRQWUDFW EDVLV 7KH WZR PHWKRGRORJLHV DUH HYDOXDWHG WR FI

(IMTHFW LI '"LITHUHQW $VVXPSWLRQV 8VHG

, | WKH WZR PHWKRGRORJLHYVY XVHG WR HVWLPDWH XQELOOHG UHYHQX
EULQJ WKH SULPDU\ FRPSXWDWLRQ ZLWKLQ RQH VWDQGDUG GHYLLI
VLIQLILFDQW IOXFWXDWLRQV LQ HQHUJ\ GHPDQG IRU WKH XQELOOHG
RI FXVWRPHU FODVVHV FRXOG LPSDFW WKH HVWLPDWH RI XQELOOHG



$FFRXQWLQJ IRU '"HULYDWLYH ,QVWUXPHQWYV
I1DWXUH RI (VWLPDWHY 5HTXLUHG

ODQDJHPHQW FRQVLGHUV IDLU YDOXH WHFKQLTXHVY YDOXDWLRQ DGI
UHODWHG WR WKH SUREDELOLW\ RI IRUHFDVWHG WUDQVDFWLRQV F
DFFRXQWLQJ HVWLPDWHY 7KHVH HVWLPDWHY DUH FRQVLGHUHG VLJ
SHULRG WR SHULRG DQG DUH GHSHQGHQW RQ PDQ\ VXEMHFWLYH IDFV

$VVXPSWLRQV DQG $SSURDFK 8VHG

7KH 5HJLVWUDQWY PHDVXUH WKH IDLU YDOXHV RI GHULYDWLYH LQVW
DFFRXQWLQJ EDVHG SULPDULO\ RQ H[FKDQJH SULFHV DQG EURNHU TX
YDOXH LV HVWLPDWHG EDVHG RQ WKH EHVW PDUNHW LQIRUPDWLRQ
HQHUJ\ SULFHVY EDVHG RQ H[LVWLQJ PDUNHW DQG EURNHU TXRWHV D
WKH EHVW PDUNHW LQIRUPDWLRQ DYDLODEOH LQYROYH XQFHUWL
XQFHUWDLQWLHY LQFOXGH IRUZDUG PDUNHW SULFH DVVXPSWLRQV

7KH 5HJLVWUDQWY UHGXFH IDLU YDOXHV E\ HVWLPDWHG YDOXDWLRQ
FUHGLW TXDOLW\ /ILTXLGLW\ DGMXVWPHQWY DUH FDOFXODWHG E\ X
LPSDFW RI OLTXLGDWLQJ RSHQ SRVLWLRQV RYHU D UHDVRQDEOH SF
FRQWUDFWY DUH FDOFXODWHG XVLQJ HVWLPDWHG GHIDXOW SUREDE
FRXQWHUSDUWLHY ZLWK VLPLODU FUHGLW SURILOHY DQG FRQWUDFW

'LWK UHVSHFW WR KHGJH DFFRXQWLQJ PDQDJHPHQW DVVHVVHV
WUDQVDFWLRQMUY SUREDELOLW\ RI RFFXUUHQFH ZLWKLQ WKH VSHF
GRFXPHQWDWLRQ

(IMHFW LI "LITHUHQW $VVXPSWLRQV 8VHG

7TKHUH LV LOQOKHUHQW ULVN LQ YDOXDWLRQ PRGHOLQJ JLYHQ WKH FRP
SRVVLEOH WKDW UHVXOWYV LQ IXWXUH SHULRGV PD\ EH PDWHULDOO\

7KH SUREDELOLW\ WKDW KHGJHG IRUHFDVWHG WUDQVDFWLRQV ZLOC
FKDQJH RSHUDWLQJ UHVXOWYV E\ UHTXLULQJ DPRXQWYV FXUUHQWO\ F
/IRVV WR EH FODVVLILHG LQWR 2SHUDWLQJ ,QFRPH

JRU DGGLWLRQDO LQIRURMIMY R IWHH 1IIRQ\CH + H G)ILLIQU DI A RMAB VX UHP
2)DLU 9DOXH OHDVXUHPHQWYV RI $VVHWVYRRDQ&SILDEDQUWILIHO/RH HBWERQ



/IRQJ /ILYHG $VVHWYV
I1DWXUH RI (VWLPDWHY 5HTXLUHG

,Q DFFRUGDQFH ZLWK WKH UHTXLUHPHQWYV RI 23URSHUW\ 30DQW D
2SHUDWLRQV3 DFFRXQWLQJ JXLGDQFH WKH 5HJLVWUDQWY HYDOXDW
FKDQJHV LQ FLUFXPVWDQFHV LQGLFDWH WKDW WKH FDUU\LQJ DPRXQ
RU FKDQJHV LQ FLUFXPVWDQFH LQFOXGH SODQQHG DEDQGRQPHQWV
DVVHWY GHWHUPLQHG WR EH UHFHQWO\ FRPSOHWHG SODQW DQG D\
XWLOL]H D JURXS FRPSRVLWH PHWKRG RI GHSUHFLDWLRQ WR HVWLPD

$Q LPSDLUPHQW HYDOXDWLRQ RI D ORQJ OLYHG KHOG DQG XVHG I
GHFUHDVHV LQ WKH PDUNHW SULFH RI DQ DVVHW D VLJQLILFDQW DG
EHLQJ XVHG RU LQ LWV SK\VLFDO FRQGLWLRQ D VLJQLILFDQW DGYH
FRXOG DIIHFW WKH YDOXH RI DQ DVVHW DV ZHOO DV RWKHU HFRQRP
QRW UHFRYHUDEOH WKURXJK HVWLPDWHG IXWXUH XQGLVFRXQWHG
HIWHQW WKDW WKH IDLU YDOXH RI WKH DVVHW LV OHVV WKDQ LWV E
VLIJQLILFDQW GHJUHH RI HYWLPDWLRQ DQG MXGJPHQW LQ DUHDV VXF
PD\ H[LVW LGHQWLI\LQJ DQG JURXSLQJ DIIHFWHG DVVHWY DQG GHYF
IORZV XVHG WR HVWLPDWH IDLU YDOXH LQ WKH DEVHQFH RI PDUNH
DVVHW $VVHWV KHOG IRU VDOH PXVW EH PHDVXUHG DW WKH ORZH
LPSDLUPHQW LV UHFRJQL]JHG LI DQ DVVHWuV IDLU YDOXH OHVV FRVW\
LV UHFRUGHG DV D UHGXFWLRQ WR HDUQLQJV

$VVXPSWLRQV DQG $SSURDFK 8VHG

7KH IDLU YDOXH RI DQ DVVHW LV WKH DPRXQW DW ZKLFK WKDW DVVH
ZLOOLQJ SDUWLHVY RWKHU WKDQ LQ D IRUFHG RU OLTXLGDWLRQ VD¢
HYLGHQFH RI IDLU YDOXH DQG DUH XVHG DV WKH EDVLV IRU WKH PHI
IRU LGHQWLFDO RU VLPLODU DVVHWY LQ DFWLYH PDUNHWYV WKH 51
HIWHUQDO YDOXDWLRQ PHWKRGV LQFOXGLQJ FDVK IORZ SURMHFWLR
UHFHLYHG FRPSDUDEOH VDOHV RU LQGHSHQGHQW DSSUDLVDOYV &
DYDLODEOH DW WKH WLPH WKH HVWLPDWHY DUH PDGH (VWLPDWHYV
PD\ YDU\ VLIJQLILFDQWO\ IURP DFWXDO UHVXOWYV $OVR ZKHQ P#t
FKDUDFWHULVWLFV RI WKH DVVHW RU OLDELOLW\ WR GHWHUPLQH L
DFFRXQW ZKHQ SULFLQJ WKH DVVHW RU OLDELOLW\ DW WKH PHDVXU
FRQGLWLRQ DQG ORFDWLRQ RI WKH DVVHW RU UHVWULFWLRQV RQ V
VWXGLHV WKDW LQFOXGH D UHYLHZ RI DQ\ HIWHUQDO IDFWRUV WK
GHSUHFLDWLRQ UDWHY DQG UHODWHG OLYHV ZKLFK DUH VXEMHFW
UHJXODWHG DVVHWYV 7KH IDLU YDOXH RI WKH DVVHW FRXOG EH GLI
YDOXDWLRQ WHFKQLTXHYV

(IMHFW LI "LITHUHQW $VVXPSWLRQV 8VHG

,Q FRQQHFWLRQ ZLWK WKH HYDOXDWLRQ RI ORQJ OLYHG DVVHWV LQ
(TXLSPHQW?: DFFRXQWLQJ JXLGDQFH WKH IDLU YDOXH RI WKH DVVHW
LQ WKH DSSOLHG YDOXDWLRQ WHFKQLTXHV (VWLPDWHV IRU GHSU}
UHSODFHPHQWY DQG WKH DPRXQW RI VDOYDJH H[SHFWHG ,Q FDVHYV
XVLQJ YDOXDWLRQ PHWKRGY EDVHG RQ WKH PRVW FXUUHQW LQIRUPE
YHUVXV WKH HVWLPDWHG IDLU YDOXH RI WKH DVVHW DUH JHQHUDOC
GLIIHUHQFHV LQ VXEVHTXHQW PDUNHW FRQGLWLRQV WKH OHYHO RI [
PDQDJHPHQWMY DQDO\VLV RI WKH EHQHILWY Rl WKH WUDQVDFWLRQ



3HQVLRQ DQG 23(%

$(3 PDLQWDLQV D TXDOLILHG GHILQHG EHQHILW SHQVLRQ SODQ 4XI
DQG FHUWDLQ XQLRQ HPSOR\HHV DQG XQIXQGHG QRQ TXDOLILHG \
EHQHILWVY LQ H[FHVV Rl DPRXQWV SHUPLWWHG XQGHU WKH SURYLVL
FROOHFWLYHO\ WKH 3HQVLRQ 30DQV  $(3 DOVR VSRQVRUV 23(% SO
UHWLUHG HPSOR\HHV 7KH 3HQVLRQ 30DQV DQG 23(% SODQV DUH FR(

JRU D GLVFXVVLRQ RI LQYHVWPHQW VWUDWHJ\ LQYHVWPHQW OLPLW
LQYHVWPHQWYV ZLWKLQ WKH IDLU YDOXH KLHUDUFK\ VHH 2,QYHVWPH
OHDVXUHPHQWY RI $VVHWYV DQG /L DHLHO L R/ \BGHMZ HV H\WWBLARBQRWN RIR URMDH R U
FRVWY DQG DVVXPSWLRQV IRU WKH 30DQV

7KH IROORZLQJ WDEOH VKRZV WKH QHW SHULRGLF FRVW FUHGLW RI

<HDUV (QGHG 'HFHPEHU
1HW 3HULRGLF &RVW &UHGLW
LQ PLOOLRQV

3HQVLRQ 30DQV
23 (%

7KH QHW SHULRGLF EHQHILW FRVW LV FDOFXODWHG EDVHG XSRQ D Q
WHUP UDWHV RI UHWXUQ RQ WKH 30DQVu DVVHWV ,Q GHYHORSLQJ )
PDQDJHPHQW HYDOXDWHG LQSXW IURP DFWXDULHY DQG LQYHVWPHQV
H[SHFWDWLRQV DV ZHOO DV ORQJ WHUP LQIODWLRQ DVVXPSWLRQV
LQYHVWPHQW PDUNHWY DQG WD[ UDWHV ZKLFK DIIHFW D SRUWLRQ RI
LQYHVWPHQW PDQDJHUV HPSOR\HG IRU WKH 30DQV ZLOO L QNHN W KWK
AXDOLILHG 30DI@WD®&H 23(% SODQV

7KH H[SHFWHG ORQJ WHUP UDWH RI UHWXUQ RQ WKH 30DQVuy DVVHW
HISHFWHG LQYHVWPHQW UHWXUQV IRU HDFK LQYHVWPHQW FDWHJRL
IROORZLQJ WDEOH

3HQVLRQ 30DQV 23 (%
SVVXPHG SVVXPHG
(ISHFWHG ([SHFWHG
7DUJHWRQJ 7THUP7DUJHWRQJ 7HUP
$VVHW 5DWH RI $VVHW 5DWH RI
$OORFDWBR@XUQ$SOORFDWER® XUQ

(TXLW\

J)L[HG ,QFRPH

2WKHU ,QYHVWPHQWYV

&DVK DQG &DVK (TXLYDOHQWYV
7RWDO

I+
I+

ODQDJHPHQW UHJXODUO\ UHYLHZV WKH DFWXDO DVVHW DOORFDWLRQ
DOORFDWLRQ ODQDJHPHRW WHKGELHYHYLWKODWIO WEKHQR&(% SODQV DUI
HVWLPDWHY RI WKH ORQJ WHUP UDWH RI UHWXUQ RQ WKH 30DQVu I

DQG D JDLQ RI IRU WKH \HDUVDHX@GHGOHWEFHPWHYHO\ 7TKH 2
DVVHWY KDG DQ DFWXDO ORVV RI DQG D JDLQ RI DQGRU WKFE
UHVSHFWLYHO\ ODQDJHPHQW ZLOO FRQWLQXH WR HYDOXDWH WKH D
DW OHDVW DQQXDOO\ DQG ZLOO DGMXVW WKH DVVXPSWLRQV DV QHF



$(3 EDVHV WKH GHWHUPLQDWLRQ RI SHQVLRQ H[SHQVH RU LQFRPH R
\HDU WR \HDU YRODWLOLW\ 7KLV PDUNHW UHODWHG YDOXDWLRQ UH
IURP WKH \HDU LQ ZKLFK WKH\ RFFXU ,QYHVWPHQW JDLQV RU ORV
H[SHFWHG UHWXUQ FDOFXODWHG XVLQJ WKH PDUNHW UHODWHG YDO>
YDOXH Rl DVVHWV 6LQFH WKH PDUNHW UHODWHG YDOXH RI DVVHW
IXWXUH YDOXH RI DVVHWVY ZLOO EH LPSDFWHG DV SUHYLRXVO\ GHIH

$(3 KDG FXBROGWRSHUR[LPDWHO\ PLOOLRQ IRU WKH 4XDOLILH
LQ WKH FDOFXODWLRQ Rl WKH PDUNHW UHODWHG YDOXH BD D&WHWV
UHVXOW LQ GHFUHDVHV LQ WKH IXWXUH SHQVLRQ FRVWM GO HHIEAQ
PHDVXUHPHQW GDWH H[FHHG WKH FRUULGRU LQ DFFRUGDQFH ZLWHK
JXLGDQFH

7KH PHWKRG XVHG WR GHWHUPLQH WKH GLVFRXQW UDWH WKDW $(3 )
EDVHG PHWKRG LQ ZKLFK D K\SRWKHWLFDO SRUWIROLR RI KLJK TXD
PDWFKLQJ WKH EHQHILW SODQ OLDELOLW\ 7KH FRPSRVLWH \LHOG R
UDWH IRU WKH SODQ 7KH GLVFRXRQGHDWHKDV RHWRERI® R XDOLILH

IRU WKH 1RQTXDOLILIRG WO Y3IDBEODQV 'XH WR WKH HIIHFW RI
ORVVHV DQG EDVHG RQ DQ H[SHFWHG UDWH RI UWHWEXRRX QR UNDIHE 9 HK,

DQG YDULRXV RWKHU DVVXPSWLRQV PDQDJHPHQW HVWLPDWHYV |
PLOOLRQ DQG PLDOQOALR WHQYSHFWLYHO\ ODQDJHPHQW HVWLPDWHV
3HQVLRQ 30DQV ZLOO DSSUR[LFPDWHIEG R® LIDD HRYHEJHG UDWH RI UHW)
RI D GLVFRXQW DQ@HMRULRXV RWKHU DVVXPSWLRQV PDQDJHPHQ
DSSUR[LPDWH PLOOLRQ PQOOLRQOQRQG UHPEBAPWRYHO\ )XWXU
ZLOO GHSHQG RQ IXWXUH LQYHVWPHQW SHUIRUPDQFH FKDQJHV LQ |
WKH SRSXODWLRQV SDUWLFLSDWLQJ LQ WKH 30DQV 7KH DFWXDUL
UHVXOWYV 7KH HIIHFWV RI D EDVLV SRLQW FKDQJH WR VHOHFWL)
'LIIHUHQW $VVXPSWLRQV 8VHG?® VHFWLRQ EHORZ

7KH YDOXH RI $(3uV 3HQVLRQ 30DBNVQDNV\RH WV HAHEHIH RV H G LWWB V. RRQ
'HFHPEHU SULPMBXHOWR QHJDWLYH LQXHV®P HQKH UKWRUQWHG 30DQ
PLOORBG WKH 1RQTXDOLIPHGAXBEG BILME/ WR SODQ SDUWLFLSDQW)\
SODQVpy DVVHWV GHEOPERRIG'MAHPEHUURP ELOOVRRI 'HFHPEHU
SULPDBMXMMIR QHIJDWLYH LQYHVWPHQW UHWXUQV BUO@IIR ©H QW KLV 2 3\
SDUWLFLSDQWYV

I1DWXUH RI (VWLPDWHY 5HTXLUHG

$(3 VSRQVRUV SHQVLRQ DQG 23(% SODQV LQ YDULRXV IRUPV FR)\
UHTXLUHPHQWYV 7KHVH EHQHILWY DUH DFFRXQWHG IRU XQGHU 2&
JXLGDQFH 7KH PHDVXUHPHQW RI SHQVLRQ DQG 23(% REOLJDWLRQV
DVVXPSWLRQV

$VVXPSWLRQV DQG $SSURDFK 8VHG
7KH FULWLFDO DVVXPSWLRQV XVHG LQ GHYHORSLQJ WKH UHTXLUHG H

'LVFRXQW UDWH

&RPSHQVDWLRQ LQFUHDVH UDWH
&DVK EDODQFH FUHGLWLQJ UDWH
+HDOWK FDUH FRVW WUHQG UDWH
([SHFWHG UHWXUQ RQ SODQ DVVHWYV

+H +H+ H+ H+ +H



2WKHU DVVXPSWLRQV VXFK DV UHWLUHPHQW PRUWDOLW\ DQG WXU
DFWXDO H[SHULHQFH

(IM"HFW LI "LITHUHQW $VVXPSWLRQV 8VHG

7KH DFWXDULDO DVVXPSWLRQV XVHG PD\ GLIIHU PDWHULDOO\ IURP
FRQGLWLRQV KLJKHU RU ORZHU ZLWKGUDZDO UDWHV ORQJHU RU VK
YHUVXV DQQXLW\ SD\RXW HOHFWLRQV E\ SODQ SDUWLFLSDQWV 7K}
DPRXQW RI SHQVLRQ DQG 23(% H[SHQVH UHFRUGHG ,I D EDVLV
DVVXPSWLRQV WKH DSSUR[LPDWH HIIHFW RQ WKH ILQDQFLDO VWDWH

3HQVLRQ 30DQV 23(%

LQ PLOOLRQV
(IITHFW RQ 'HFHPEHU %HQHILW 2EOLJDWLRQV

'LVFRXQW 5DWH

&RPSHQVDWLRQ ,QFUHDVH 5DWH 1% 1%
&DVK %DODQFH &UHGLWLQJ 5DWH 1% 1%
+HDOWK &DUH &RVW 7UHQG 5DWH 1% 1%

(ITHFW RQ SHULRGLF &RVW

TVFRXQW 5DWH

&RPSHQVDWLRQ ,QFUHDVH 5DWH 1% 1%
&DVK %DODQFH &UHGLWLQJ 5DWH 1% 1%
+HDOWK &DUH &RVW 7UHQG 5DWH 1% 1%

(ISHFWHG 5HWXUQ RQ 30DQ $VVHWYV

1% 1RW DSSOLFDEOH
6.*1.).&%$17 7%; /(*.6/$7,21

,Q $XIXVW SUHVLGHQW %LGHQ VLIQHG + 5 LQWR ODZ FRPPF

RU ,58¢ ORVW QRWDEO\ WKLV EXGJHW UHFRQFLOLDWLRQ OHJLVOD
VWDWHPHQW LQFRPH &RUSRUDWH $OWHUQDWLYH OLQLPXP 7D[ RU &¢
,7&V DGGV D QXFOHDU DQG FOHDQ K\GURJHQ 37& DQ HQHUJ\ VWRUD.,
WKLUG SDUWLHV IRU FDVK 7KH ,56 KDV VLQFH UHOHDVHG LQWHULP J
:DJH DQG $SSUHQWLFHVKLS 5HTXLUHPHQWYV WLHG WR IXOO YDOXH 37
DIWHU -DQXDU\ DQG WLPH VHQVLWLYH LVVXHVY UHODWHG WR
7TUHDVXU\ DQG WKH ,56 LV H[SHFWHG RQ WKH WD[ SURYLVLRQV LQ
JXLGDQFH DQG HYDOXDWH WKH LPSDFW RQ IXWXUH QHW LQFRPH FDV

7KH HQDFWPHQW RI WKH ,5%$ ZLOO KDYH IXWXUH FDVK IORZ DQG L
VXEVLGLDULHY H[SHFW WR EH DSSOLFDEOH &%$07 FRUSRUDWLRQV EH.
WD[ SD\PHQWYV EHJLQQLQJ LQ &$07 FDVK WD[HV DUH H[SHFWHG W
Rl WD[ FUHGLWY DQG DGGLWLRQDOO\ WKH FDVK LQIORZ JHQHUDWHG
SUHVHQWHG LQ WKH RSHUDWLQJ VHFWLRQ RI WKH FDVK IORZ VWDWI
$(3 ZLOO SUHVHQW WKH JDLQ RU ORVV RQ VDOH RI WD[ FUHGLWYV Wt
ODQDIJHPHQW EHOLHYHV WKLV SUHVHQWDWLRQ SURYLGHV FRQVLVWI
RULJLQDWLQJ LQFRPH WD[ EHQHILW RI WKH WD[ FUHGLW

$&&2817.,1* 67%$1'$5'6

6HH 1RWHHZ $FFRXQWLQJ 6WDQGDUGYV IRU LQIRUPDWLRQ UHODWHG
VWDQGDUGY H[SHFWHG WR KDYH D PDWHULDO LPSDFW WR WKH 5HJLV
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ODUNHW 5LVNV

7KH 9HUWLFDOO\ ,QWHJUDWHG 8WLOLWLHV VHIJPHQW LV H[SRVHG W
WKURXJK WUDQVDFWLRQV LQ SRZHU FRDO QDWXUDO JDV DQG PDUNTF
ZKLFK PD\ EH VXEMHFW WR FDSDFLW\ ULVN FUHGLW ULVN DV ZHOO D
WKDW PD\ LPSDFW WKLV VHIPHQW GXH WR FKDQJHV LQ WKH XQGHUO\

7KH 7UDQVPLVVLRQ DQG 'LVWULEXWLRQ 8WLOLWLHYV VHIPHQW LV H[SI

7KH *HQHUDWLRQ ODUNHWLQJ VHIPHQW FRQGXFWY PDUNHWLQJ UL\
633 DQG 0,62 7KLV VHIPHQW LV H[SRVHG WR FHUWDLQ PDUNHW ULV
7TKHVH ULVNV LQFOXGH FRPPRGLW\ SULFH ULVNV ZKLFK PD\ EH VXEM}
ULVN 7KHVH ULVNV UHSUHVHQW WKH ULVN RI ORVV WKDW PD\ LPSD
SULFHV RU UDWHYV ,Q DGGLWLRQ WKH *HQHUDWLRQ ODUNHWLQJ VI
SURGXFHU DQG WKURXJK WUDQVDFWLRQV LQ ZKROHVDOH HOHFWULFL

ODQDJHPHQW HPSOR\V ULVN PDQDJHPHQW FRQWUDFWV LQFOXGLQJ S
VDOH FRQWUDFWY ODQDJHPHQW HQJDJHV LQ ULVN PDQDJHPHQW R
HIWHQW KHDWLQJ RLO JDVROLQH DQG RWKHU FRPPRGLW\ FRQWUDF!
$V D UHVXOW $(3 LV VXEMHFW WR SULFH ULVN 7KH DPRXQW RI UL\
(QHUJ\ 6XSSO\ DQG )LQDQFH JURXSV LQ DFFRUGDQFH ZLWK HVWDEO!
JLODQFH &RPPLWWHH RI WKH %RDUG RI 'LUHFWRUV $(36&uV PDUNH!
SROLFLHV SURFHGXUHV DQG ULVN OHYHOV DQG SURYLGHV PHPEHUV
5LVN &RPPLWWHH &RPSHWLWLYH 5LVN &RPPLWWHH YDULRXV UHSR
SURFHGXUHV 7KH 5HJXODWHG 5LVN &RPPLWWHH FRQVLVWV RI $(31
2IILFHU ([HEXWLYH 9LFH 3UHVLGHQW 8WLOLWLHY 6HQLRU 9LFH 3UHYV
B3UHVLGHQW RI *ULG 6ROXWLRQV B6HQLRU 9LFH 3UHVLGHQW RI 7UHDV
5LVN &RPPLWWHH FRQVLVWYV RI $(36&uV &KLHI )LQDQFLDO 2IILFHU &t
7UHDVXU\ DQG 5LVN 6HQLRU 9LFH 3UHVLGHQW Rl &RPSHWLWLYH &RF
FRPPHUFLDO DFWLYLWLHV H[FHHG SUHGHWHUPLQHG OLPLWV SRVLWL
XQOHVV VSHFLILFDOO\ DSSURYHG E\ WKH UHVSHFWLYH FRPPLWWHH

'XH WR PXOWLSOH GHIDXOWV RI PDUNHW SDUWLFLSDQWV (5&27 KDG
YHEUXDU\ ZLQWHU VWRUP $ FHUWDLQ SRUWLRQ RI WKLV EDODQ
PDUNHW SDUWLFLSDQWY $ UHFRYHU\ SODQ KDV EHHQ UHDFKHG E\
EDODQFH ,Q ERWK FDVHV ILQDQFLDO FRVWY DUH DOORFDWHG WR F
EXW QRW PDWHULDOO\ ,I WKH PDUNHW UXOHV ZHUH WR FKDQJH R
$(3(3pV H[SRVXUH B5HJDUGOHVV RI WKH DSSURDFK Rl KRZ VRFLDC
GRZQVWUHDP LPSDFWV WKDW FRXOG SXVK FRXQWHUSDUWLHYV LQWR |
7H[DV DQG (77



7KH IROORZLQJ WDEOH VXPPDUL]J]HV WKH UHDVRQV IRU FKDQJHV LQ W

070 5LVN ODQDJHPHQW &RQWUDFW 1HW $VVHWV /LDELOLW
<HDU (QGHG 'HFHPEHU

7UDQVPLVVLRQ
9HUWLFDOODQG *HQHUDWLRQ
,QWHJUDWHGNVULEXWLRQ
SWLOLWLHWLOLWLHNUNHWLQXRWDO

LQ PLOOLRQV

7RWDO 070 5LVN ODQDJHPHQW &RQWUDFW 1HW $VVHWYV
/LDELOLWLHY DV RI '"HFHPEHU

*DLQ /RVV IURP &RQWUDFWY 5HDOL]HG 6HWWOHG 'XULQJ WKH
BHULRG DQG (QW D 3ULRU 3HULRG

9.0

HUHG L
)DLU 9DOXH Rl 1HZ &RQWUDFWV DW QFHSWLRQ KHQ(QWHUHG
G D

'XULQJ WKH 3HULR

&KDQJHV LQ )DLU 9DOXH '"XH WR ODUNHW )OXFWXDWLRQV
'XULQJ WKH B3HULRG E

&KDQJHV LQ )DLU 9DOXH $OORFDWHG WR 5HJXODWHG
-XULVGLFWLRQV F

070 5LVN ODQDJHPHQW &RQWUDFW 1HW $VVHWV +HOG IRU
6DOH 5SHODWHG WR .3&R G *

7TRWDO 070 5LVN ODQDJHPHQW &RQWUDFW 1HW $VVHWYV
/[LDELOLWLHYVY DV RI '"HFHPEHU

&RPPRGLW\ &DVK )ORZ +HGJH &RQWUDFWYV

, QWHUHVW 5DWH &DVK )ORZ +HGJH &RQWUDFWYV
)DbLU 9DOXH +HGJH &RQWUDFWYV

&ROODWHUDO 'HSRVLWYV

7RWDO 070 'HULYDWLYH &RQWUDFW 1HW $VVHWV DV R
"HFHPEHU

I+

I+

D 5HIOHFWYV IDLU YDOXH RQ SULPDULO\ ORQJ WHUP VWUXFWXUHG FRQW!
SULFLQJ WR OLPLW WKHLU ULVN DJDLQVW IOXFWXDWLQJ HQHUJ\ SULF
DVVRFLDWHG ZLWK WKH GHOLYHU\ ORFDWLRQ DQG GHOLYHU\ WHUP $ |
HFRQRPLFDOO\ KHGJHG
ODUNHW IOXFWXDWLRQV DUH DWWULEXWDEOH WR YDULRXV IDFWRUV VX
SHODWHV WR WKH QHW JDLQV ORVVHV RI WKRVH FRQWUDFWV WKDW D
ORVVHVY DUH UHFRUGHG DV UHJXODWRU\ OLDELOLWLHY DVVHWYV RU DF
G 070 ULVN PDQDIJHPHQW FRQWUDFW QHW DVVHWY UHODWLQJ WR .3&R DU
6HH 2'LVSRVLWLRQ RI .3&4R DQG .7&R3® VHFWLRQ RI 1RWH IRU DGGLWLRC(

mm

6HH 1IRWHHULYDWLYHY DQG +HODLQJ IDOXHRWBVXUHPHQWY IRU DGGL
WR ULVN PDQDJHPHQW FRQWUDFWYV 7KH IROORZLQJ WDEOHY DQG G
YRODWLOLW\ ULVN

&UHGLW 5LVN

&UHGLW ULVN LV PLWLIJDWHG LQ ZKROHVDOH PDUNHWLQJ DQG WUDGI
FRXQWHUSDUWLHY EHIRUH HQWHULQJ LQWR WUDQVDFWLRQV ZLWK W
RQJRLQJ EDVLV ODQDJHPHQW XVHV FUHGLW DJHQF\ UDWLQJV DQG F.
ZHOO DV ILQDQFLDO VWDWHPHQWY WR DVVHVV WKH ILQDQFLDO KHDO

$(3 KDV ULVN PDQDJHPHQW FRQWUDFWYVY LQFOXGHV QRQ GHULYDWLY
ULVN PDQDJHPHQW FRQWUDFWVY DUH YDOXHG EDVHG RQ FKDQJHV LC
FKDQJH GDLON\FHBEHRI FUHGLW H[SRVXUH QHW Rl FROODWHUDO WR
ZDV DSSUR[LPDW[SO@HVVHG LQ WHUPV Rl QHW 070 DVVHWV QHW UHF
FRQWUDFWVY QRW VXEMHFW WR 070 UHSUHVHQWLQJ HFRQRPLF ULVN |



$V RHFHPEHU WKH IROORZLQJ WDEOH DSSUR[LPDWHYV $(3puV FRXQWF
RQ QHWWLQJ DFURVV FRPPRGLWLHY LQVWUXPHQWY DQG OHJDO HQW|

(ISRVXUH 1XPEHU RILHW ([SRVXUH
%HIRUH &RXQWHUSDUWRIHV
&UHGLW&UHGLW 1HW I ORI &RXQWHUSDUWL

&ERXQWHUSDUW\ &U BB DW DHWEERWDXD WIHYIVOX U HHW ([SRVXUH

LQ PLOOLRQV H[FHSW OXPEHU RI FRXQW
,QYHVWPHQW *UDGH

6SOLW 5DWLQJ +

1RQLQYHVWPHQW *UDGH

1R ([WHUQDO 5DWLQJV

,QWHUQDO ,QYHVWPHQW *UDGH =

,QWHUQDO 1RQLQYHVWPHQW *UDGH

7RWDO DV RI 'HFHPEHU

$00 H[SRVXUH LQ WKH WDEOH DERYH UHODWHV WR $(36& DQG $(3(3
FHUWDLQ $(3 VXEVLGLDULHV LQFOXGLQJ WKH 5HJLVWUDQW 6XEVLGL
RWKHU $(3 VXEVLGLDULHYV

,Q DGGLWLRQ $(3 LV H[SRVHG WR FUHGLW ULVN UHODWHG WR SDUW
SDUWLFLSDWHYV WKLV ULVN LV JHQHUDOO\ GHWHUPLQHG EDVHG RQ
VSHFLILHG SHULRG RI WLPH

9DOXH DW 5LVN 9D5 $VVRFLDWHG ZLWK 5LVN ODQDJHPHQW &RQWUDF

ODQDIJHPHQW XVHV D ULVN PHDVXUHPHQW PRGHO ZKLFK FDOFXODWH
ULVN PDQDJHPHQW SRUWIROLR 7KH 9D5 LV EDVHG RQ WKH YDULDQF
YRODWLOLWLHY DQG FRUUHODWLRQV DQG DVVXPHV D FRQILGHQFH
DQDO\VLWHFBIWVHEHU D QHDU WHUP W\SLFDO FKDQJH LQ FRPPRGLW\ S
LPSDFW QHW LQFRPH FDVK IORZV RU ILQDQFLDO FRQGLWLRQ

ODQDIJHPHQW FDOFXODWHV WKH 9D5 IRU ERWK D WUDGLQJ DQG QR
SULPDULO\ RI FRQWUDFWYV UHODWHG WR HQHUJ\ WUDGLQJ DQG PDI
SULPDULO\ RI HFRQRPLF KHGJHV RI JHQHUDWLRQ DQG UHWDLO VXSSO



7KH IROORZLQJ WDEOHV VKRZ WKH HQG KLJK DYHUDJH DQG ORZ ¥
LQGLFDWHG

9D5 ORGHO
7UDGLQJ BRUWIROLR

7ZHOYH ORQWKYV (QGHG 7ZHOYH ORQWKYV (QGHG
'"HFHPEHU '"HFHPEHU
QG TLJK S$YHUDJH/RZ QG TLJK $YHUDJH/RZ
[LQ PLOOLRQV LQ PLOOLRQV

9D5 ORGHO
1RQ 7UDGLQJ 3RUWIROLR

7ZHOYH ORQWKYV (QGHG 7ZHOYH ORQWKV (QGHG
'"HFHPEHU '"HFHPEHU
QG TLJK S$SYHUDJH/IRZ (QG +LJK S$SYHUDJH/IRZ
[LQ PLOOLRQV LQ PLOOLRQV

ODQDJHPHQW EDFN WHVWYV 9D5 UHVXOWY DJDLQVW SHUIRUPDQFH GX
FRQILGHQFH LOQWHUYDO WKH SHUIRUPDQFH GXH WR DFWXDO SULF
OHDVW RQFH HYHU\ WUDGLQJ GD\V

$V WKH 9D5 FDOFXODWLRQ FDSWXUHV UHFHQW SULFH PRYHPHQWYV F
WUDGLQJ SRUWIROLR WR XQGHUVWDQG $(3uV H[SRVXUH WR H[WUHI
HPSOR\HG ZKHUHE\ WKH FXUUHQW WUDGLQJ SRUWIROLR LV VXEMHF\
VHYHUDO \HDUV LQ RUGHU WR DVFHUWDLQ ZKLFK KLVWRULFDO SULI
ORVV ODQDJHPHQW WKHQ UHVHDUFKHV WKH XQGHUO\LQJ SRVLWLRC
PRVW VLJQLILFDQW H[SRVXUH DQG UHSRUWV WKH ILQGLQJV WR WKH
&RPSHWLWLYH 5LVN &RPPLWWHH DV DSSURSULDWH

, QWHUHVW 5DWH 5LVN

$(3 LV H[SRVHG WR LQWHUHVW UDWH PDUNHW IOXFWXDWLRQV LQ WI
LOQWHUHVW UDWHYVY UHPDLQHG DW ORZ OHYHOV DQG WKH )HGHUDO 5H

IRU PXFK RI +RZHYHU GXULQJ WKH )HGHUDO 5HVHUYH D
JHGHUDO 5HVHUYH KDV LQGLFDWHG WKDW LQ OLJKW RI FRQWLQXHG
UDWHYV LQ $(3 KDV RXWVWDQGLQJ VKRUW DQG ORQJ WHUP GHE!'

LOQWHUHVW UDWH ULVN E\ OLPLWLQJ YDULDEOH UDWH H[SRVXUHV W]
GHULYDWLYH LQVWUXPHQWY DQG E\ PRQLWRULQJ WKH HIIHFWV RI P
HQGHGHPEHU DQG D EDVLV SRLQW FKDQJH LQ WKH EHQFKPD
GHEW ZRXOG LPSDFW SUHWD[ LQWHUHVW H[SHQVH DQQXDOO\ E\ PL
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7R WRDUG RI 'LUHFWRUV DQG 6KDUHKROGHUV RI
$PHULFDQ (OHFWULF 3RZHU &RPSDQ\ ,QF

2SLQLRQV RQ WKH )LQDQFLDO 6WDWHPHQWY DQG ,QWHUQDO &RQWUR

'H KDYH DXGLWHG WKH DFFRPSDQ\LQJ FRQVROLGDWHG EDODQFH VKH
VXEVLGLDULHV WKH 2&RPSDQ\® DV RI '"HFHPEHU DQG DQG W
RI FRPSUHKHQVLYH LQFRPH ORVV RI FKDQJHV LQ HTXLW\ DQG RI F
HQGHG 'HFHPEHU LQFOXGLQJ WKH UHODWHG QRWHV DQG IL
DSSHDULQJ XQGHU ,WHP D FROOHFWLYHO\ UHIHUUHGD®RRDK/DWH#
DXGLWHG WKH &RPSDQ\V LQWHUQDO FRQWURO RYHU ILQDQFLDO U
HVWDEOLWKHEGU QRO &RQWURO ,QWHJIUDAMHG FUDWHERGRPPLWWHH
2UJDQL]DWLRQV RI WKH 7UHDGZD\ &RPPLVVLRQ &262

,Q RXU RSLQLRQ WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV UH
ILQDQFLDO SRVLWLRQ RI WKH &RPSDQ\ DV RI '"HFHPEHU DQG
IORZV IRU HDFK RI WKH WKUHH \HDUV LQL® KR G HULARIGNH @ G\W K DHFAFHRAXE
JHQHUDOO\ DFFHSWHG LQ WKH 8QLWHG 6WDWHV RI $PHULFD $OVR L
UHVSHFWV HIIHFWLYH LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRU
,QWHUQDO &RQWURO ,QWHYVRWG &\) WIKRHH & R&JN

%DVLV IRU 2SLQLRQV

7KH &RPSDQ\ V PDQDJHPHQW LV UHVSRQVLEOH IRU WKHVH FRQVROL
LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ DQG IRU LWV DV\
UHSRUWLQJ LQFOXGH®DQDWHKPHIDFMRPSEHORUWN RQ ,QWHUQDO &RQWU
UHVSRQVLELOLW\ LV WR H[SUHVV RSLQLRQQFRQ®WKWRBRRRBBEQWY BRC
LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ EDVHG RQ RXU D
3XEOLF &RPSDQ\ $FFRXQWLQJ 2YHUVLJKW %RDUG 8QLWHG 6WDWHV

UHVSHFW WR WKH &RPSDQ\ LQ DFFRUGDQFH ZLWK WKH 8 6 IHGHUDO

RI WKH 6HFXULWLHV DQG ([FKDQJH &RPPLVVLRQ DQG WKH 3&$2%

‘H FRQGXFWHG RXU DXGLWV LQ DFFRUGDQFH ZLWK WKH VWDQGDUGYV
SHUIRUP WKH DXGLWV WR REWDLQ UHDVRQDEQLK DYNXDJD YWD WHR XKW \
PDWHULDO PLVVWDWHPHQW ZKHWKHU GXH WR HUURU RU IUDXG DQG
ZDV PDLQWDLQHG LQ DOO PDWHULDO UHVSHFWYV

2XU DXGLWV Rl WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV LQFO
PLVVWWDWHPHQW RI WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV Z
UHVSRQG WR WKRVH ULVNV 6XFK SURFHGXUHV LQFOXGHG H[DPLQLQ
GLVFORVXUHV LQ WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV 2X
XVHG DQG VLJQLILFDQW HVWLPDWHY PDGH E\ PDQDJHPHQW DV ZH
FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYVY 2XU DXGLW RI LQWHUQD
XQGHUVWDQGLQJ RI LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUW
WHVWLQJ DQG HYDOXDWLQJ WKH GHVLJQ DQG RSHUDWLQJ HIIHFWLY
DXGLWV DOVR LQFOXGHG SHUIRUPLQJ VXFK RWKHU SURFHGXUHV DV Z
WKDW RXU DXGLWV SURYLGH D UHDVRQDEOH EDVLV IRU RXU RSLQLRQ



'"HILQLWLRQ DQG /LPLWDWLRQV RI ,QWHUQDO &RQWURO RYHU )LQDQFI

$ FRPSDQ\pV LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ LV
UHJDUGLQJ WKH UHOLDELOLW)\ RI ILQDQFLDO UHSRUWLQJ DQG WKH S
DFFRUGDQFH ZLWK JHQHUDOO\ DFFHSWHG DFFRXQWLQJ SULQFLSOHYV
LQFOXGHV WKRVH SROLFLHVY DQG SURFHGXUHV WKDW L SHUWDLQ
DFFXUDWHO\ DQG IDLUO\ UHIOHFW WKH WUDQVDFWLRQV DQG GLVSRYV
DVVXUDQFH WKDW WUDQVDFWLRQV DUH UHFRUGHG DV QHFHVVDU\ W
ZLWK JHQHUDOO\ DFFHSWHG DFFRXQWLQJ SULQFLSOHV DQG WKDW L
RQO\ LQ DFFRUGDQFH ZLWK DXWKRUL]DWLRQV RI PDQDJHPHQW DQG
DVVXUDQFH UHJDUGLQJ SUHYHQWLRQ RU WLPHO\ GHWHFWLRQ RI XQD
DVVHWV WKDW FRXOG KDYH D PDWHULDO HIIHFW RQ WKH ILQDQFLDO °

%HFDXVH RI LWV LQKHUHQW OLPLWDWLRQYV LQWHUQDO FRQWURO RY
$OVR SURMHFWLRQV RI DQ\ HYDOXDWLRQ RI HIIHFWLYHQHVYV WR IX
EHFRPH LQDGHTXDWH EHFDXVH RI FKDQJHV LQ FRQGLWLRQV RU W
SURFHGXUHYV PD\ GHWHULRUDWH

&ULWLFDO $XGLW ODWWHUV

7KH FULWLFDO DXGLW P DWWHHU R IFRPRLIQL FUDRPHW KBHH B REUH QW SHULRC
ILQDQFLDO VWDWHPHQWY WKDW ZHUH FRPPXQLFDWHG RU UHTXLUHG
UHODWH WR DFFRXQWV RU GLVFERQAKRGING DA B ® 1D QH PRLDIDU Y VO WHP
HVSHFLDOO\ FKDOOHQJLQJ VXEMHFWLYH RU FRPSOH[ MXGJPHQWV 7
LQ DQ\ ZD\ RXU RSLQLRQ RQ WKH FRQVROLGDWHG ILQDQFLDO VW]
FRPPXQLFDWLQJ WKH FULWLFDO DXGLW PDWWHUV EHORZ SURYLGLQ
DFFRXQWV RU GLVFORVXUHV WR ZKLFK WKH\ UHODWH

$FFRXQWLQJ IRU WKH (IITHFWV RI &RVW %DVHG 5HIXODWLRQ

$V GHVFULEHG LQ 1RWHV DQG WR WKH FRQVROLGDWHG ILQDQFL
VWDWHPHQWY UHIOHFW WKH DFWLRQV RI UHJXODWRUV WKDW UHVXOV
WLPH SHULRGV WKDQ HQWHUSULVHV WKDW DUH QRW UDWH UHJXOD\
GHIHUUHG FRVWV LQFOXGHG LQ UHJXODWRU\ DVVHWYV ELOOLRQ F
ELOOLRQ RI UHJXODWRU\ OLDELOLWLHY DZDLWLQJ SRWHQWLDO UHIXC
ILQDO UHJXODWRU\ GHWHUPLQDWLRQ 5HJXODWRU\ DVVHWYV GHIHU!L
UHYHQXH UHGXFWLRQV RU UHIXQGY DUH UHFRUGHG WR UHIOHFW W
SHULRG E\ PDWFKLQJ H[SHQVHV ZLWK WKHLU UHFRYHU\ WKURXJK UH.
WR FXVWRPHUV LQ FRVW EDVHG UHJXODWHG UDWHV ODQDJHPHQW UF
UHIXQG RI UHJXODWRU\ OLDELOLWLHY DW HDFK EDODQFH VKHHW GD
UHJXODWRU\ HQYLURQPHQW LVVXDQFH Rl UHJXODWRU\ FRPPLVVLRQ

7KH SULQFLSDO FRQVLGHUDWLRQV IRU RXU GHWHUPLQDWLRQ WKDW
HITHFWV Rl FRVW EDVHG UHJXODWLRQ LV D FULWLFDO DXGLW PDWWH
HYDOXDWLRQ RI WKH UHFRYHU\ RI UHJXODWRU\ DVVHWY DQG UHIXC
FRQWDLQHG LQ UDWH RUGHUV DQG RWKHU UHOHYDQW HYLGHQFH
VXEMHFWLYLW\ DQG HIIRUW LQ SHUIRUPLQJ SURFHGXUHY DQG HYDOX
RI UHJXODWRU\ DVVHWY DQG UHIXQG RI UHIJXODWRU\ OLDELOLWLHYV

$GGUHVVLQJ WKH PDWWHU LQYROYHG SHUIRUPLQJ SURFHGXUHV DQG
RXU RYHUDOO RSLQLRQ RQ WKH FRQVROLGDWHG ILQDQFLDO VWDWHP
FRQWUROV UHODWLQJ WR PDQDJHPHQW V HYDOXDWLRQ RI QHZ HYHQ\
Rl UHJXODWRU\ FRPPLVVLRQ RUGHUV RU SDVVDJH RI QHZ OHJLVODW



DVVHWYV DQG UHIXQG RI UHJXODWRU\ OLDELOLWLHV 7KHVH SURF}
UHDVRQDEOHQHVV RI PDQDJHPHQW V DVVHVVPHQW RI SUREDELOLW\
UHJXODWRU\ OLDELOLWLHYV 7HVWLQJ RI UHJXODWRU\ DVVHWY DQG (
RXWOLQHG LQ UDWH RUGHUV RWKHU UHJXODWRU\ FRUUHVSRQGHQF
UHOHYDQW HYLGHQFH

9DOXDWLRQ RI /HYHO ©5LVN ODQDJHPHQW &RPPRGLW\ &RQWUDFWYV

$V GHVFULEHG LQ 1RWHV DQG WR WKH FRQVROLGDWHG ILQDQFI
FRPPRGLW\ FRQWUDFWYV LQFOXGLQJ SK\WLFDO DQG ILQDQFLDO IRUZEC
RYHU WKH FRXQWHU VZDSV DQG RSWLRQV WR DFFRPSOLVK LWV ULV
ELODWHUDOO\ HIHFXWHG GHULYDWLYH LQVWUXPHQWY DUH H[HFXWH (
LQIRUPDWLRQ $V GLVFORVHG E\ PDQDJHPHQW WKH IDLU YDOXH R
HVWLPDWHG EDVHG RQ WKH EHVW PDUNHW LQIRUPDWLRQ DYDLODEO
SULFHV EDVHG RQ H[LVWLQJ PDUNHW DQG EURNHU TXRWHV DQG RWK
PDUNHW LQIRUPDWLRQ DYDLODEOH LQYROYH XQFHUWDLQWLHV DQG
SULFH DVVXPSWLRQV 7KH PDLQ GULYHU RI FRQWUDFWYVY EHLQJ FODV
SULFH FXUYHV LQ WKH PDUNHW ODQDJHPHQW XWLOL]JHG VXFK XQR
PDQDJHPHQW FRPPRGLW\ FRQWUDFW DVVHWY DQG OLDELOLWLHV ZI
'"HFHPEHU UHVSHEWLYHO\

7KH SULQFLSDO FRQVLGHUDWLRQV IRU RXU GHWHUPLQDWLRQ WKDW
ULVN PDQDJHPHQW FRPPRGLW\ FRQWUDFWV LV D FULWLFDO DXGLW P
GHYHORSLQJ WKH IDLU YDOXH RI WKH FRPPRGLW\ FRQWUDFWV WKI
VXEMHFWLYLW\ DQG HIIRUW LQ SHUIRUPLQJ SURFHGXUHV DQG HYDOX
DVVXPSWLRQV XVHG LQ PDQDJHPHQW V YDOXDWLRQ PRGHOV ,Q DGG
ZLWK VSHFLDOL]HG VNLOO DQG NQRZOHGJH

$GGUHVVLQJ WKH PDWWHU LQYROYHG SHUIRUPLQJ SURFHGXUHV DQG
RXU RYHUDOO RSLQLRQ RQ WKH FRQVROLGDWHG ILQDQFLDO VWDWHP
FRQWUROV UHODWLQJ WR PDQDJHPHQW V YDOXDWLRQ RI WKH ULVN |
WKH DVVXPSWLRQV XVHG WR YDOXH WKH /HYHO ULVN PDQDJHPHQW
DPRQJ RWKHUV WHVWLQJ PDQDJHPHQW V SURFHVV IRU GHYHORSLC
FRPPRGLW\ FRQWUDFWY HYDOXDWLQJ WKH DSSURSULDWHQHVV RI W
IRUZDUG PDUNHW SULFH DVVXPSWLRQV DQG WHVWLQJ WKH GDWD XV
ZLWK VSHFLDOL]HG VNLOO DQG NQRZOHGJH ZHUH XVHG WR DVVLVW
SULFH DVVXPSWLRQV

&ODVVLILFDWLRQ RI WKH $VVHWYV DQG /LDELOLWLHV RI .3&R DQG .7&F

$V GHVFULEHG LQ 1RWH WR WKH FRQVROLGDWHG ILQDQFLDO VWDWH
3XUFKDVH $JUHHPHQW 63$ WR VHOO .HQWXFN\ 3RZHU &RPSDQ\ .3
.7& R WR /LEHUW\ 8WLOLWLHV &R J/LEHUW\ IRU ELOOLRQ ,Q 6t
LQWR DQ DPHQGPHQW WR WKH 63% ZKLFK UHGXFHG WKH SXUFKDVH SU
WR VHYHUDO UHJXODWRU\ DSSURYDOV LQFOXGLQJ DSSURYDO IURP
IURP WKH JHGHUDO (QHUJ\ 5HIXODWRU\ &RPPLVVLRQ )(5& ,Q 0D\

WR /LEHUW\ VXEMHFW WR FRQGLWLRQV FRQWLQJHQW XSRQ WKH FOR
RUGHU GHQ\LQJ ZLWKRXW SUHMXGLFH DXWKRUL]DWLRQ RI WKH SUR
SURSRVHG WUDQVDFWLRQ ZLOO QRW KDYH DGYHUVH HIIHFW RQ UDWI
DQ DPHQGPHQW WR WKH 63$ WKDW VSHFLILHG WKH DSSOLFDQWYV ZLC
WKH JHGHUDO 3RZHU $FW 7KH QHZ ILOLQJ ZDV VXEPLWWHG WR WKH )
SUREDEOH WKDW )(5& DXWKRUL]JDWLRQ XQGHU BHFWLRQ RI WKH )



RFFXU LQ 7TKHUHIRUH WKH DVVHWY DQG OLDELOLWLHYV RI .3&2 DC
DV RI '"HFHPEHU

7KH SULQFLSDO FRQVLGHUDWLRQV IRU RXU GHWHUPLQDWLRQ WKDW
DVVHWY DQG OLDELOLWLHV RI .3&4R DQG .7&4R LV D FULWLFDO DXGLW
GHWHUPLQLQJ WKH FODVVLILFDWLRQ RI WKH DVVHWY DQG OLDELOLW
RUGHUY DQG RWKHU UHOHYDQW HYLGHQFH WKLV LQ WXUQ OHG WR I
SHUIRUPLQJ SURFHGXUHY DQG HYDOXDWLQJ DXGLW HYLGHQFH UHODYV
Rl .3&2 DQG .7&R ZLOO RFFXU UHVXOWLQJ LQ KHOG IRU VDOH FODVVL

$GGUHVVLQJ WKH PDWWHU LQYROYHG SHUIRUPLQJ SURFHGXUHV DQG
RXU RYHUDOO RSLQLRQ RQ WKH FRQVROLGDWHG ILQDQFLDO VWDWHP
FRQWUROV UHODWLQJ WR PDQDJHPHQW V GHWHUPLQDWLRQ RI WKH F
DV KHOG IRU VDOH 7KHVH SURFHGXUHV DOVR LQFOXGHG DPRQJ R\
FODVVLILFDWLRQ RI .3&R DQG .7&R DV KHOG IRU VDOH ZKLFK LQYROY
DVVHVVPHQW RI SUREDELOLW\ Rl WKH VDOH WR RFFXU UHVXOWLQJ L
HYDOXDWLQJ WKH FRPPLWPHQW RI ERWK SDUWLHV WR WKH VDOH DV
LLL HYDOXDWLQJ JXLGDQFH LQ DSSOLFDEOH UHJXODWRU\ RUGHUV
UHOHYDQW UHJXODWRU\ DQG OHJDO SUHFHGHQWYV DQG Y UHYLHZLQ.
WKH VDOH

VBULFHZDWHUKRXVH&RRSHUV //3

&ROXPEXV 2KLR
YHEUXDU\

‘H KDYH VHUYHG DV WKH &RPSDQ\pV DXGLWRU VLQFH
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7KH PDQDJHPHQW RI $PHULFDQ (OHFWULF 3RZHU &RPSDQ\ ,QF DQG
HVWDEOLVKLQJ DQG PDLQWDLQLQJ DGHTXDWH LQWHUQDO FRQWURO

D | DQG G | XQGHU WKH 6HFXULWLHV ([FKDQJH $FW RI [
SURFHVV GHVLJQHG WR SURYLGH UHDVRQDEOH DVVXUDQFH UHJDUGL
RI ILQDQFLDO VWDWHPHQWYV IRU HIWHUQDO SXUSRVHV LQ DFFRUGDQF

%HFDXVH RI LWV LQKHUHQW OLPLWDWLRQYVY LQWHUQDO FRQWURO RY
$OVR SURMHFWLRQV RI DQ\ HYDOXDWLRQ RI HIIHFWLYHQHVYV WR IX
EHFRPH LQDGHTXDWH EHFDXVH RI FKDQJHV LQ FRQGLWLRQV RU W
SURFHGXUHV PD\ GHWHULRUDWH

ODQDJHPHQW DVVHVVHG WKH HIIHFWLYHQHVV RI $(3pV LQWHUQDO F

,Q PDNLQJ WKLV DVVHVVPHQW PDQDJHPHQW XVHG WKH FULW
2UJDQL]DWLRQV RI WKH 7UHDGZD\ &RPPLVVLRQ &262 LQ ,QWHUQDO
PDQDJHPHQWMPY DVVHVVPHQW PDQDJHPHQW FRQFOXGHG $(3pV LQWH
RI '"HFHPEHU

BULFHZDWHUKRXVH&RRSHUV //3 $(3pV LQGHSHQGHQW UHJLVWHUHG S
WKH HITHFWLYHQHVV Rl $(3uV LQWHUQDO FRQWURO RY HH¥ HI L5CS@RRLVD
,QGHSHQGHQW 5HJLVWHUHG 3XEOLF $FFRXQWLQJ )LUP DSSHDUV RQ W
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JRU WKH <HDUV (QGHG 'HFHPBIBU
LQ PLOOLRQV H[FHSW SHU VKDUH DQG VKDUH DPR:

<HDUV (QGHG 'HFHPEHU

5(9(18(6

SHUWLFDOO) ,OWHJUDWHG SWLOLWLHV
7UDQVPLVVLRQ DQG 'LVWULEXWLRQ 8WLOLWLHYV
*HQHUDWLRQ ODUNHWLQJ

2WKHU BHYHQXHYV

727%$/ 5(9(18(6

(;3(16(6

3XUFKDVHG (OHFWULFLW\ J)XHO DQG 2WKHU &RQVXPDEOHV 8VHG IRU (OHFWULF *HQHUDWLRQ
2WKHU 2SHUDWLRQ
ODLQWHQDQFH

/IRVV RQ WKH ([SHFWHG 6DOH RI WKH .HQWXFN\ 2SHUDWLRQV + +
$VVHW ,PSDLUPHQWY DQG 2WKHU 5HODWHG &KDUJHYV +
(VWDEOLVKPHQW RI 9LUJLQLD 7ULHQQLDO 5HYLHZ 5HIXODWRU\ $VVHW +
*DLQ RQ 6DOH RI OLQHUDO 5LJKWYV + +

'"HSUHFLDWLRQ DQG $PRUWL]DWLRQ
7D[HV 2WKHU 7KDQ ,QFRPH 7D[HV
727$/ (;3(16(6

23(5$7,1*% ,1&20(

2WKHU ,QFRPH ([SHQVH

2WKHU ,QFRPH

$OORZDQFH IRU (TXLW\ )XQGV 8VHG 'XULQJ &RQVWUXFWLRQ

1RQ 6HUYLFH &RVW &RPSRQHQWY RI 1HW 3HULRGLF %HQHILW &RVW
,QWHUHVW ([SHQVH

,1&20( %()25( ,1&20( 7$; (;3(16( $1' (48,7< ($51,1*6 /266

,QFRPH 7D[ ([SHQVH
(TXLW\ (DUQLQJV /RVV RI 8QFRQVROLGDWHG 6XEVLGLDULHV

1(7 ,1&20(

I+

1HW ,QFRPH /RVV $WWULEXWDEOH WR 1RQFRQWUROOLQJ ,QWHUHVWYV

($51,1*6 $775,%87%$%/( 72 $(3 &20021 6+$5(+2/'(56

ST $9(5%*( 180%(5 2) %$6,& $(3 &20021 6+$5(6 28767$1',1*

727%/ %$6,8& ($51,1%6 3(5 6+$5( $775,%87$%/( 72 $(3 &20021
6+$5(+2/ (56

(L K+7( $9(58*( 180% (5 2) ',/87(' $(3 &20021 6+$5(6 28767$1",1*

727%/ ',/187(" ($51,1*6 3(5 6+$5( $775,%87$%/( 72 $(3 &20021
6+$5(+2/'(56

6HH 1IRWHV WR )LQDQFLDO 6WDWHPHQWY RI 5HILVWUDQWY EHJLQQLQJ RQ SDJH
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JRU WKH <HDUV (QGHG 'HFHPBIBU
LQ PLOOLRQV

<HDUV (QGHG 'HFHPEHU

1HW ,QFRPH

27+(5 &2035(+(16,9( ,1&20( /266 1(7 2) 7$:(6

&DVK )ORZ +HGJHV 1HW RD®BD RQ DQG
5HVSHFWLYHO\

$PRUWL]DWLRQ RI 3HQVLRQ DQG 23(% 'HIHUUHG &RVWV 1HW RI 7D[ RI
DQG LQ DQG B5HVSHFWLYHO\
3HQVLRQ DQG 23(% )XQGHG 6WDWXNQEGHW @RI 7D[ RI

DQG B5HVSHFWLYHO\
5SHFODVVLILFDWLRQV RI

.3& HQVLRQ DQG 23(% 5HJXODWRU\ $VVHWV 1H\
DQGLQ DQG 5H + +

R 3
VSHFWLYHO\ * +

727$1 27+(5 &2035(+(16,9( ,1&20( /266

727%$/ &2035(+(16,9( ,1&20(

7TRWDO &RPSUHKHQVLYH /RVV $SWWULEXWDEOH 7R 1RQFRQWUROOLQJ ,QWHUF

7 ,18&20( $775,%87$%/( 72 $(3

$/ &2035(+(16,9(
(56

27
&20021 6+$5(+2/

6HH 1RWHV WR )LQDQFLDO 6WDWHPHQWYV RI 5HILVWUDQWY EHJLQQLQJ RQ S|
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&2162/,'$7(' 67$7(0(176 2) &+$1*(6 ,1 (48,7<
JRU WKH <HDUV (QGHG 'HFHPBIBU
LQ PLOOLRQV

$(3 &RPPRQ 6KDUHKROGHUV

FEXPXODWHG
&RPPRQ 6WRFN $ PXPXO
3DLG LQ 5HWDLQH®RPSUHKHQMQFRQWUROOLQJ

6KDUHYPRXQW.DSLWDO(DUQLQJV ,QFRPH /RVV,QWHUHVWARWD O
727$/ (48,7< ° '(&(0% (5
,VVXDQFH Rl &RPPRQ 6WRFN
&RPPRQ 6WRFN 'LYLGHQGV D
2WKHU &KDQJHV LQ (TXLW\ E

$68 $GRSWLRQ

$FTXLVLWLRQ Rl ,QFUHPHQWDO ,QWHUHVW LQ 6DQWD
5LWD (DVW

1HW ,QFRPH /RVV

2WKHU &RPSUHKHQVLYH ,QFRPH

727$/ (48,7< ° '(&(0%(5

. VVXDQFH RI &RPPRQ 6WRFN
&RPPRQ 6WRFN 'LYLGHQGV D
2WKHU &KDQJHV LQ (TXLW\

$FTXLVLWLRQ RI 'U\ /DNH 6RODU 3URMHFW
1HW ,QFRPH

2WKHU &RPSUHKHQVLYH ,QFRPH

727$/ (48,7< ° '(&(0%(5

I+

,VVXDQFH RI &RPPRQ 6WRFN
&RPPRQ 6WRFN 'LYLGHQGYV D
2WKHU &KDQJHV LQ (TXLW\

1HW ,QFRPH /RVV

2WKHU &RPSUHKHQVLYH /RVV

727$/ (48,7< ° '(&(0%(5

D &DVK GLYLGHQGY GHFODUHG SHU $(3 FR®P RRUVWRHHHIHIMHQGHG 'HPKMBEHUHVSHFWLYHO\
E ,QFOXGHV PLOOLRQ UHODWHG WR D IRUZDUG HTXLW\ SXUFKDVH FRQWUDFW DVVRFLDW
IRU DGGLWLRQDO LQIRUPDWLRQ

6HH 1RWHV WR )LQDQFLDO 6WDWHPHQWY RI 5HILVWUDQWY EHJLQQLQJ RQ SDJH
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$66(76
'HFHPEHU DQG
LQ PLOOLRQV

'"HFHPEHU

&855(17 $66(76

&DVK DQG &DVK (TXLYDOHQWYV
5HVWULFWHG &DVK

'"HFHPEHU DQG $PRXQWV ,QFOXRG®H 5HVSHFWLYHO\ 5HODWHG WR 7UDQVLWLRQ )XQGLQJ

5HVWRUDWLRQ )XQGLQJ $SSDODFKLDQ &RQVXPHU 5DWH 5HOLHI )XQGLQJ DQG 6DQWD 5LWD (D
2WKHU 7HPSRUDU\ ,QYHVWPHQWYV

'"HFHPEHU DQG $PRXQWV ,QFORQE 5HVSHFWLYHO\ 5HODWHG WR (,6 DQG

7UDQVRXUFH (QHUJ\
$FFRXQWV 5HFHLYDEOH
&XVWRPHUV
$FFUXHG 8QELOOHG 5HYHQXHV
30HGJHG $FFRXQWYV S5HFHLYDEOH ° $(3 &UHGLW
OLVFHOODQHRXYV
$OORZDQFH IRU 8QFROOHFWLEOH $FFRXQWYV
7RWDO $FFRXQWYVY 5HFHLYDEOH
YXHO
ODWHULDOV DQG 6XSSOLHV
5LVN ODQDJHPHQW $VVHWYV
$FFUXHG 7D[ %HQHILWYV
5HIJXODWRU\ $VVHW IRU 8QGHU 5HFRYHUHG )XHO &RVWYV
0DUJLQ 'HSRVLWYV
$VVHWV +HOG IRU 6DOH
3UHSD\PHQWY DQG 2WKHU &XUUHQW $VVHWYV
727%$/ &855(17 $66(76

3523(57< 3/$17 $1' (48,30(17

(OHFWULF
*HQHUDWLRQ
7UDQVPLVVLRQ
'LVWULEXWLRQ
2WKHU 3URSHUW\ 30DQW DQG (TXLSPHQW ,QFOXGLQJ &RDO OLQLQJ DQG 1XFOHDU )XHO
&RQVWUXFWLRQ :RUN LQ 3URJUHVYV
7RWDO 3URSHUW\ 30DQW DQG (TXLSPHQW
$FFXPXODWHG 'HSUHFLDWLRQ DQG $PRUWL]DWLRQ
727%/ 3523(57< 3/$17 $1' (48,30(17 ° 1(7

27+(5 121&855(17 $66(76

SHIXODWRU\ SVVAWV
BHFXULWL]HG $VVHWYV

6SHQW 1XFOHDU )XHO DQG 'HFRPPLVVLRQLQJ 7UXVWYV
*RRGZLOO

/RQJ WHUP 5LVN ODQDJHPHQW $VVHWYV
2SHUDWLQJ /HDVH $VVHWV

'"HIHUUHG &KDUJHV DQG 2WKHU 1RQFXUUHQW $VVHWYV
727$/ 27+(5 121&855(17 $66(76

727%/ $66(76

6HH 1IRWHV WR )LQDQFLDO 6WDWHPHQWY RI 5HILVWUDQWY EHJLQQLQJ RQ SDJH
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&2162/,'$7(" %$/$1&( 6+((76
[,$%,/,7,(6 $1' (48,7<
'"HFHPEHU DQG

GROODUV LQ PLOOLRQYV

‘"HFHPEHU
&855(17 /,$%,/,7,(6
SFFRXQWY 3D\DEOH
6KRUW WHUP '"HEW
6HFXULWL]JHG 'HEW IRU 5HFHLYDEOHV ° $(3 &UHGLW
2WKHU 6KRUW WHUP 'HEW
7RWDO 6KRUW WHUP '"HEW
/RQJ WHUP "HEW 'XH :LWKLQ 2QH <HDU
"HFHPEHU DQG $PRXQWV .QFODGE 5HVSHFWLYHO\ S5HODWHG WR 6DELQH
'&& )XHO 7UDQVLWLRQ )XQGLQJ 5HVWRUDWLRQ )XQGLQJ $SSDODFKLDQ &RQVXPHU 5DWH 5

7UDQVRXUFH (QHUJ\
5LVN ODQDJHPHQW /LDELOLWLHYV
&XVWRPHU '"HSRVLWYV
$FFUXHG 7D[HV
$FFUXHG ,QWHUHVW
2EOLJDWLRQYV 8QGHU 2SHUDWLQJ /HDVHYV
/LDELOLWLHV +HOG IRU 6DOH
2WKHU &XUUHQW /LDELOLWLHYV

727%/ &855(17 /,$%,/,7,(6

121&855(17 /,$%,/,7,(6

/RQJ WHUP 'HEW
"HFHPEHU DQG $PRXQWV ,QFODGGE 5HVSHFWLYHO\ 5HODWHG
&& )XHO 7UDQVLWLRQ )XQGLQJ 5HVWRUDWLRQ )XQGLQJ $SSDOD
7UDQVRXUFH (QHUJ\

/RQJ WHUP 5LVN ODQDJHPHQW /LDELOLWLHV

'"HIHUUHG ,QFRPH 7D[HV

5HIXODWRU\ /LDELOLWLHY DQG '"HIHUUHG ,QYHVWPHQW 7D[ &UHGLWYV
$VVHW 5HWLUHPHQW 2EOLJDWLRQV

(PSOR\HH %HQHILWY DQG 3HQVLRQ 2EOLJDWLRQV

2EOLJDWLRQV 8QGHU 2SHUDWLQJ /HDVHV

'"HIHUUHG &UHGLWYV DQG 2WKHU 1RQFXUUHQW /LDELOLWLHYV

VXPHU 5DWH 5|

727%$/ 121&855(17 /,$%,/,7,(6

727$1 1,$%,/,7,(6

5DWH ODWWHUV 1RWH
&RPPLWPHQWY DQG &RQWLQJHQFLHV 1RWH

0(==%$1,1( (48,7<

&RQWLQJHQWO\ 5SHGHHPDEOH 3HUIRUPDQFH 6KDUH $ZDUGYV

727%/ 0(==%$1,1( (48,7<

(48,7<

&RPPRQ 6WRFN ° 3DWKHDGXKHDUH

6KDUHV $XWKRUL]JHG
6KDUHV ,VVXHG

DQG 6KDUHV ZHUH +HOG LQ 7TUHDVXDQ GV RH VIS FIFWEN G O\
3DLG LQ &DSLWDO
5SHWDLQHG (DUQLQJV
$FFXPXODWHG 2WKHU &RPSUHKHQVLYH ,QFRPH /RVV

727$/ $(3 &20021 6+$5(+2/ (564 (48,7<

1RQFRQWUROOLQJ ,QWHUHVWYV

727%/ (48,7<

72781 1,$%,/,7,(6 0(==%$1,1( (48,7< $1' (48,7<

6HH 1RWHVY WR )LQDQFLDO 6WDWHPHQWY RI 5HILVWUDQWY EHJLQQLQJ RQ SDJH
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JRU WKH <HDUV (QGHG 'HFHPBIBU
LQ PLOOLRQV

<HDUV (QGHG 'HFHPEHU

23(5%$7,1* $&7,9,7,(6

THW ,QFRPH
$GMXVWPHQWY WR 5HFRQFLOH 1HW ,QFRPH WR 1HW &DVK )ORZV IURP 2SHUDWLQJ $FWLYLWLH
'"HSUHFLDWLRQ DQG $PRUWL]DWLRQ
5RFNSRUW 30DQW 8QLW /HDVH $PRUWL]DWLRQ +
"HIHUUHG ,QFRPH 7D[HV

/IRVV RQ WKH ([SHFWHG 6DOH Rl WKH .HQWXFN\ 2SHUDWLRQV + +
$VVHW ,PSDLUPHQWY DQG 2WKHU 5HODWHG &KDUJHV +
,PSDLUPHQW RI (TXLW\ OHWKRG ,QYHVWPHQW + +
$OORZDQFH IRU (TXLW\ )XQGV 8VHG 'XULQJ &RQVWUXFWLRQ
ODUN WR ODUNHW RI 5LVN 0DQDJHPHQW &RQWUDFWV
$PRUWL]DWLRQ RI 1XFOHDU )XHO
3HQVLRQ &RQWULEXWLRQV WR 4XDOLILHG 30DQ 7UXVW + +
3URSHUW\ 7D[HV
"HIHUUHG )XHO 2YHU 8QGHU 5HFRYHU\ 1HW
*DLQ RQ 6DOH RI OLQHUDO 5LJKWYV + +
(VWDEOLVKPHQW RI 9LUJLQLD 7ULHQQLDO 5HYLHZ 5HJXODWRU\ $V&HW +
&KDQJH LQ 5HIXODWRU\ $VVHWYV
&KDQJH LQ 2WKHU 1RQFXUUHQW $VVHWYV
&KDQJH LQ 2WKHU 1RQFXUUHQW /LDELOLWLHYV
&KDQJHV LQ &HUWDLQ &RPSRQHQWYV RI :RUNLQJ &DSLWDO
$FFRXQWYV 5HFHLYDEOH 1HW
)XHO ODWHULDOV DQG 6XSSOLHV
$FFRXQWYV 3D\DEOH
$FFUXHG 7D[HV 1HW
5RFNSRUW 30DQW 8QLW 2SHUDWLQJ /HDVH 3D\PHQWYV +
2WKHU &XUUHQW $VVHWYV
2WKHU &XUUHQW /LDELOLWLHV
1HW &DVK )ORZV IURP 2SHUDWLQJ $FWLYLWLHV
,19(67,1* $&7,9,7,(6
ZROVWUXFWLRO ([SHOGLWXUHV
3XUFKDVHV Rl ,QYHVWPHQW 6HFXULWLHV
6DOHV Rl ,QYHVWPHQW 6HFXULWLHV
$FTXLVLWLRQV Rl 1XFOHDU )XHO
$FTXLVLWLRQ RI WKH 'U\ /DNH 6RODU 3URMHFW + +
$FTXLVLWLRQ RI WKH 1RUWK &HQWUDO :LQG (QHUJ\ )DFLOLWLHV +

B3URFHHGV IURP 6DOHV RI $VVHWV
2WKHU ,QYHVWLQJ $FWLYLWLHV
1HW &DVK )ORZV 8VHG IRU ,QYHVWLQJ $FWLYLWLHYV

),1$1&,1* $&7,9,7,(6

VVXDOFH RI &RPPRQO 6WRFN 1HW
,VVXDQFH Rl /RQJ WHUP 'HEW
,VVXDQFH RI 6KRUW WHUP 'HEW ZLWK 2ULJLQDO ODWXULWLHY JUHDWHU WKDQ  'D\V
&KDQJH LQ 6KRUW WHUP 'HEW ZLWK 2ULJLQDO ODWXULWLHYV OHVV WKDQ 'D\ 1HW
SHWLUHPHQW RI /RQJ WHUP 'HEW

5HGHPSWLRQ RI 6KRUW WHUP '"HEW ZLWK 2ULJLQDO ODWXULWLHYV JUHDWHU WKDQ  'D\V
3ULQFLSDO 3D\PHQWV IRU )LQDQFH /HDVH 2EOLJDWLRQV
'LYLGHQGYV 3DLG RQ &RPPRQ 6WRFN

5HGHPSWLRQ RI 1IRQFRQWUROOLQJ ,QWHUHVWYV

2WKHU )LQDQFLQJ $FWLYLWLHV

1HW &DVK )ORZV IURP JLQDQFLQJ $FWLYLWLHV

I+
I+

1HW ,QFUHDVH LQ &DVK &DVK (TXLYDOHQWYVY DQG 5HVWULFWHG &DVK
&DVK &DVK (TXLYDOHQWY DQG 5HVWULFWHG &DVK DW %HJLQQLQJ RI 3BHULRG
&DVK &DVK (TXLYDOHQWYV DQG 5HVWULFWHG &DVK DW (QG RI 3HULRG

6HH 1RWHV WR )LQDQFLDO 6WDWHPHQWYVY RI 5HIJLVWUDQWY EHJLQQLQJ RQ SDJH
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.:K 6DOHV "HJUHH 'D\V
6XPPDU\ RI .:K (QHUJ\ 6DOHYV

<HDUV (QGHG '"HFHPEHU

LQ PLOOLRQV RI .:KV

5HWDLO
5HVLGHQWLDO
&RPPHUFLDO
L QGXVWULDO
OLVEFHOODQHRXYV
7RWDO 5HWDLO

+HDWLQJ GHJUHH GD\V DQG FRROLQJ GHJUHH GD\V DUH PHWULFV FRF
LPSDFW RI ZHDWKHU RQ UHYHQXHYV
6XPPDU\ RI +HDWLQJ DQG &RROLQJ '"HIJUHH 'D\V

<HDUV (QGHG 'HFHPEHU

LQ GHJUHH GD\V

$FWXDO ° +HDWLQJ D
1RUPDO ° +HDWLQJ E

$FWXDO ° &RROLQJ F
1RUPDO ° &RROLQJ E

D +HDWLQJ GHJUHH GD\V DUH FDOFXODWHG RQ D GHJUHH WHPSHU
E 1RUPDO +HDWLQJ &RROLQJ UHSUHVHQWYV WKH WKLUW\ \HDU DYHUL
F &RROLQJ GHJUHH GD\V DUH FDOFXODWHG RQ D GHJUHH WHPSHU



&RPSDUHG WR

$(3 7H[DV ,QF DQG 6XEVLGLDULHV
5SHFRQFLOLDWLRQ RI <HDU (QWRG<HDAHPEGEHG 'HFHPEHU
1HW ,QFRPH
LQ PLOOLRQV

<HDU (QGHG 'HFHPEHU

&KDQJHV LQ 5HYHQXHYV
SHWDLO GHYHQXHV
7UDQVPLVVLRQ 5HYHQXHV
2WKHU 5HYHQXHYV

7RWDO &KDQJH LQ 5HYHQXHYV

&KDQJHV LQ ([SHQVHV DQG 2WKHU
ZWKHU 2SHUDWLRQ DQG ODLOQWHQDQEFH
'HSUHFLDWLRQ DQG $PRUWL]DWLRQ
7D[HV 2WKHU 7KDQ ,QFRPH 7D[HV
,QWHUHVW ,QFRPH

$OORZDQFH IRU (TXLW\ )XQGV 8VHG 'XULQJ &RQVWUXFWLRQ

1RQ 6HUYLFH &RVW &RPSRQHQWV RI 1HW 3HULRGLF %HQHILW &RVW
,QWHUHVW ([SHQVH

7RWDO &KDQJH LQ ([SHQVHV DQG 2WKHU

,QFRPH 7D[ ([SHQVH

<HDU (QGHG 'HFHPEHU

7KH PDMRU FRP SIRGFFUEMVUHRIYWRKHY ZHUH DV IROORZV

$ SHWDLO SHQFQKB VAL GLR® BYHOWR WKH IROORZLQJ
3 PLOOLRQ LQFUHDVH GXH WR LQWHULP UDWH) YB¥WRBQNV GU
3 PLOOLRQ LQFUHDVH LQ LQWHULP UDWH GXH WR LQFUHDVHG
3 PLOOLRQ LQFUHDVH GXH WR SULRU \HDU UHIXQGV RI ([FHVV
RIIVHW LQ ,QFRPH 7D[ ([SHQVH EHORZ

T $ PLOOLRQ LQFUHDVH LQ ZHDWKHU UHODWHG XVDJH SULPDUI
DQG D LQFUHDVH LQ KHDWLQJ GHJUHH GD\V
T $ PLOOLRQ LQFUHDVH LQ UHYHQXH IURP UDWH ULGHUV 7KL

LWHPV EHORZ
+ $Q PLOOLRQ LQFUHDVH LQ ZHDWKHU QRUPDOL]JHG UHYHQXHV L
$ 7UDQVPLVVLRQ GHYHDRHE® GLREDULO\ GXH WR WKH IROORZLQJ
3 PLOOLRQ LQFUHDVH GXH WR LQWHULP UDWH LQFUHDVHV GU
+ $ PLOOLRQ LQFUHDVH GXH WR SULRU \HDU UHIXQGV WR FXVW
LPSDFW ZDV RIIVHW LQ 2WKHU 5HYHQXHV EHORZ



$ 2WKHU 5HY®@XHDPMHGSULR@®DUL WKH IRRRZLQJ
T $ PLOOLRQ LQFUHDVHISHXPDWLDWERE WRYHQXHV GULYHQ
7UDQVLWLRQ )XQGLQJ ,, //& ERQGV WKDW PDWXUHG LQ -XO\ [
7KLV LQFUHDVH ZDV RIIVHW LQ 'HSUHFLDWLRQ DQG $PRUWL]DWL
7KLV LQFUHDVH ZDV SDUWLDOO\ RIIVHW E\

I $ PLOOLRQ GHFUHDVH GXH WR WKH SULRU \HDU DPRUWL]DWL
ZLWK WKH ODVW EDVH UDWH FDVH 7KLY GHFUHDVH ZDV RIIVH
DERYH

I $ PLOOLRQ GHFUHDVH LQ HQHUJ\ HIILFLHQF\ UHYHQXHV
r s PLOOLRQ GHFUHDVH LQ SROH DWWDFKPHQW UHYHQXH SULPD

([SHQVHVY DQG 2WKHU DQG ,QFRPH 7D[ ([SHQVH FKDQJHG EHWZHHQ \HDL

$ 2WKRESHUDWLRQ DQG K PIHOMHNMHPNVHIGO GLR@DULO\ GXH WR WKH IRC

T $ PLOOLRQ LQFUHDVH LQ (5&27 WUDQVPLVVLRQ H[SHQVHV 73
5HYHQXHV DQG 7UDQVPLVVLRQ 5HYHQXHV DERYH

I $Q PLOOLRQ LQFUHDVH LQ GLVWULEXWLRQ UHODWHG H[SHQV}

T $ PLOOLRQ LQFUHDVH GXH WR D FKDULWDEOH FRQWULEXWLRC

+ $ PLOOLRQ LQFUHDVH LQ HPSOR\HH UHODWHG H[SHQVHYV

t $ PLOOLRQ LQFUHDVH LQ YHJHWDWLRQ PDQDJHPHQW H[SHQVH"

$ '"HSUHFLDWLRQ D Q GiBPRUPAEM B DNPR® GULR®DULO\ GXH WR WKH IROOR

T $ PLOOLRQ LQFUHDVH GXH WR D KLJKHU GHSUHFLDEOH EDVH

T $ PLOOLRQ LQFUHDVH LQ VHFXULWL]DWLRQ DPRUWL]DWLRQV
7UDQVLWLRQ )XQGLQJ ,, //& ERQGV WKDW PDWXUHG LQ -XO\ [

7KLV LQFUHDVH ZDV RIIVHW LQ 2WKHU 5HYHQXHV DERYH
$+ $ PLOOLRQ LQFUHDVH LQ UHFRYHUDEOH DGYDQFHG PHWHULQJ
$+ 1RQ 6HUYLFH &RVW &RPSRQHQWV RIGHAVHMMPHLE® SULPDULO\ \& X&R"
LQFUHDVH LQ GLVFRXQW UDWHV DQ LQFUHDVH LQ WKH H[SHFWHG
t ,QWHUHVWLQBHRNWHGE CBLR@PDULO\ GXH WR KLJKHU ORQJ WHUP GH
UDWHYV
t ,QFRPH 7D[ (LSHQWHD VH® GULRPDULO\ GXH WR D GHFUHDVH LQ DPRL
DQ LQFUHDVH LQ SUHWD[ ERRN LQFRPH 7KH GHFUHDVH LQ DPRUW
5HYHQXHV DERYH
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7RWKH %RDUG RI 'LUHFWRUV DQG 6KDUHKROGHU RI
$(3 7TH[DV ,QF

2SLQLRQ RQ WKH )LQDQFLDO 6WDWHPHQWV

‘H KDYH DXGLWHG WKH DFFRPSDQ\LQJ FRQVROLGDWHG EDODQFH VI

2&RPSDQ\® DV RI '"HFHPEHU DQG DQG WKH UHODWHG FI
FRPSUHKHQVLYH LQFRPH ORVV RI FKDQJHV LQ FRPPRQ VKDUHKROG
\HDUV LQ WKH SHULRG HQGHG 'HFHPEHU LQFOXGLQJ WKH

2FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV?3 ,Q RXU RSLQLRQ WKH
PDWHULDO UHVSHFWV WKH ILQDQFLDO SRVLWLRQ RI WKH &RPSDQ\ D
RSHUDWLRQV DQG LWV FDVK IORZV IRU HDFK RI WKH WKUHH \HDUV L(
DFFRXQWLQJ SULQFLSOHY JHQHUDOO\ DFFHSWHG LQ WKH 8QLWHG 6W

%DVLV IRU 2SLQLRQ

7KHVH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DUH WKH UHVSRQVI
WR H[SUHVV DQ RSLQLRQ RQ WKH &RPSDQ\pV FRQVROLGDWHG ILQDQ
DFFRXQWLQJ ILUP UHJLVWHUHG ZLWK WKH 3XEOLF &RPSDQ\ $FFRXQW
UHTXLUHG WR EH LQGHSHQGHQW ZLWK UHVSHFW WR WKH &RPSDQ\ LQ
DSSOLFDEOH UXOHVY DQG UHJXODWLRQV RI WKH 6HFXULWLHY DQG ([Ft

‘H FRQGXFWHG RXU DXGLWV Rl WKHVH FRQVROLGDWHG ILQDQFLDO VW
7KRVH VWDQGDUGYV UHTXLUH WKDW ZH SODQ DQG SHUIRUP WKH DX
FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DUH IUHH Rl PDWHULDO PL
QRW UHTXLUHG WR KDYH QRU ZHUH ZH HQJDJHG WR SHUIRUP DQ DX
SDUW RI RXU DXGLWV ZH DUH UHTXLUHG WR REWDLQ DQ XQGHUVWDQ
WKH SXUSRVH Rl H[SUHVVLQJ DQ RSLQLRQ RQ WKH HIIHFWLYHQHVV RI
$FFRUGLQJO\ ZH H[SUHVV QR VXFK RSLQLRQ

2XU DXGLWV LQFOXGHG SHUIRUPLQJ SURFHGXUHV WR DVVHVV WKH Ul
VWDWHPHQWY ZKHWKHU GXH WR HUURU RU IUDXG DQG SHUIRUPLQJ
LQFOXGHG H[DPLQLQJ RQ D WHVW EDVLV HYLGHQFH UHJDUGLQJ WK
VWDWHPHQWY 2XU DXGLWV DOVR LQFOXGHG HYDOXDWLQJ WKH DFFF
PDQDJHPHQW DV ZHOO DV HYDOXDWLQJ WKH RYHUDOO SUHVHQWDWL
RXU DXGLWV SURYLGH D UHDVRQDEOH EDVLV IRU RXU RSLQLRQ

&ULWLFDO $XGLW ODWWHUV

7KH FULWLFDO DXGLW PDWWHU FRPPXQLFDWHG EHORZ LV D PDWWHU
ILQDQFLDO VWDWHPHQWY WKDW ZDV FRPPXQLFDWHG RU UHTXLUHG \
UHODWHV WR DFFRXQWV RU GLVFORVXUHV WKDW DUH PDWHULDO WF
HVSHFLDOO\ FKDOOHQJLQJ VXEMHFWLYH RU FRPSOH[ MXGJPHQWYV 7
LQ DQ\ ZD\ RXU RSLQLRQ RQ WKH FRQVROLGDWHG ILQDQFLDO VWI
FRPPXQLFDWLQJ WKH FULWLFDO DXGLW PDWWHU EHORZ SURYLGLQJ
DFFRXQWYV RU GLVFORVXUHV WR ZKLFK LW UHODWHYV



$FFRXQWLQJ IRU WKH (IITHFWV RI &RVW %DVHG 5HIXODWLRQ

$V GHVFULEHG LQ 1RWHV DQG WR WKH FRQVROLGDWHG ILQDQFL
VWDWHPHQWY UHIOHFW WKH DFWLRQV RI UHJXODWRUV WKDW UHVXOV
WLPH SHULRGV WKDQ HQWHUSULVHV WKDW DUH QRW UDWH UHJXODYV
GHIHUUHG FRVWV LQFOXGHG LQ UHJXODWRU\ DVVHWYV PLOOLRQ

PLOOLRQ RI UHJXODWRU\ OLDELOLWLHY DZDLWLQJ SRWHQWLDO |
SHQGLQJ ILQDO UHJXODWRU\ GHWHUPLQDWLRQ 5HJXODWRU\ DVVHW
IXWXUH UHYHQXH UHGXFWLRQV RU UHIXQGVY DUH UHFRUGHG WR U}
DFFRXQWLQJ SHULRG E\ PDWFKLQJ H[SHQVHV ZLWK WKHLU UHFRYHU\
LWV SDVVDJH WR FXVWRPHUV LQ FRVW EDVHG UHJXODWHG UDWHYV
UHJXODWRU\ DVVHWY DQG UHIXQG Rl UHJXODWRU\ OLDELOLWLHV DW
DV FKDQJHV LQ WKH UHJXODWRU\ HQYLURQPHQW LVVXDQFH RI UHJXC

7KH SULQFLSDO FRQVLGHUDWLRQV IRU RXU GHWHUPLQDWLRQ WKDW
HITHFWV RI FRVW EDVHG UHJXODWLRQ LV D FULWLFDO DXGLW PDWWH
HYDOXDWLRQ RI WKH UHFRYHU\ RI UHJXODWRU\ DVVHWY DQG UHIXC
FRQWDLQHG LQ UDWH RUGHUV DQG RWKHU UHOHYDQW HYLGHQFH
VXEMHFWLYLW\ DQG HIIRUW LQ SHUIRUPLQJ SURFHGXUHY DQG HYDOX
RI UHJXODWRU\ DVVHWYVY DQG UHIXQG RI UHIJXODWRU\ OLDELOLWLHYV

$GGUHVVLQJ WKH PDWWHU LQYROYHG SHUIRUPLQJ SURFHGXUHV DQG
RXU RYHUDOO RSLQLRQ RQ WKH FRQVROLGDWHG ILQDQFLDO VWDWHP
FRQWUROV UHODWLQJ WR PDQDJHPHQW V HYDOXDWLRQ RI QHZ HYHQ\
Rl UHJXODWRU\ FRPPLVVLRQ RUGHUV RU SDVVDJH RI QHZ OHJLVODW
DVVHWYV DQG UHIXQG RI UHJXODWRU\ OLDELOLWLHV 7KHVH SURF}
UHDVRQDEOHQHVV RI PDQDJHPHQW V DVVHVVPHQW RI SUREDELOLW\
UHJXODWRU\ OLDELOLWLHYV 7HVWLQJ RI UHJXODWRU\ DVVHWYV DQG (
RXWOLQHG LQ UDWH RUGHUV RWKHU UHJXODWRU\ FRUUHVSRQGHQF
UHOHYDQW HYLGHQFH

VBULFHZDWHUKRXVH&RRSHUV //3

&ROXPEXV 2KLR
YHEUXDU\

‘H KDYH VHUYHG DV WKH &RPSDQ\ V DXGLWRU VLQFH
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7KH PDQDJHPHQW RI $(3 7H[DV ,QF DQG 6XEVLGLDULHV $(3 7H[DV L
DGHTXDWH LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ DV VX
BHFXULWLHV ([FKDQJH $FW RI DV DPHQGHG  $(3 7H[DVp LQWHU
UHDVRQDEOH DVVXUDQFH UHJDUGLQJ WKH UHOLDELOLW)\ RI ILQDQFLI
H[WHUQDO SXUSRVHV LQ DFFRUGDQFH ZLWK JHQHUDOO\ DFFHSWHG D

%HFDXVH Rl LWV LQKHUHQW OLPLWDWLRQV LQWHUQDO FRQWURO
PLVVWWDWHPHQWY $OVR SURMHFWLRQV RI DQ\ HYDOXDWLRQ RI HII
FRQWUROV PD\ EHFRPH LQDGHTXDWH EHFDXVH RI FKDQJHV LQ FRQC
SROLFLHV RU SURFHGXUHV PD\ GHWHULRUDWH

ODQDJHPHQW DVVHVVHG WKH HIIHFWLYHQHVV Rl $(3 7H[DVp LQWHUQT

,Q PDNLQJ WKLV DVVHVVPHQW PDQDJHPHQW XVHG WKH FULW
2UJDQL]DWLRQV RI WKH 7UHDGZD\ &RPPLVVLRQ &262 LQ ,QWHUQDO
PDQDJHPHQWMPY DVVHVVPHQW PDQDJHPHQW FRQFOXGHG $(3 7H[DVy
HITHFWLYH DV RI '"HFHPEHU

7KLY DQQXDO UHSRUW GRHV QRW LQFOXGH DQ DXGLW UHSRUW IURF
SXEOLF DFFRXQWLQJ ILUP UHJDUGLQJ LQWHUQDO FRQWURO RYHU ILC
&RPPLVVLRQ UXOHV WKDW SHUPLW $(3 7H[DV WR SURYLGH RQO\ PDQD



$(3 7(;$6 ,1& $1' 68%6,',$5,(6

&2162/,'$7('67$7(0(176 2) ,1&20(

JRU WKH <HDUV (QGHG 'HFHPBIBU
LQ PLOOLRQV

<HDUV (QGHG 'HFHPEHU

5(9(18(6

(OHFWULF 7TUDQVPLVVLRO DOG 'LVYWULEXWLRQ
6DOHV WR $(3 $IILOLDWHYV

2WKHU S5HYHQXHV

727%$/ 5(9(18(6

(;3(16(6

YXHO DQG 2WKHU &RQVXPDEOHYV 8VHG TRU (OHFWWLF *HQHWDWLRQ
2WKHU 2SHUDWLRQ

ODLQWHQDQFH

'HSUHFLDWLRQ DQG $PRUWL]DWLRQ

7D[HV 2WKHU 7KDQ ,QFRPH 7D[HV

727%/ (;3(16(6

23(5$7,1* ,1&20(

2WKHU ,QFRPH ([SHQVH

,QWHUHVW ,QFRPH

$OORZDQFH IRU (TXLW\ )XQGV 8VHG 'XULQJ &RQVWUXFWLRQ

1RQ 6HUYLFH &RVW &RPSRQHQWYV RI 1HW 3HULRGLF %HQHILW &RVW
,QWHUHVW ([SHQVH

,1&20( %()25( ,1&20( 7$; (;3(16( %(1(),7

,QFRPH 7D[ ([SHQVH %HQHILW

1(7 ,1&20(

7KH FRPPRQ VWRFN RI $(3 7H[DV LV ZKROO\ RZQHG E\ 3DUHQW

6HH 1RWHV WR )LQDQFLDO 6WDWHPHQWY RI 5HILVWUDQWY EHJLQQLQJ RQ SI



$(3 7(;$6 ,1& $1' 68%6,',$5,(6
&2162/,'$7(' 67$7(0(176 2) &2035(+(16,9( ,1&20( /266
JRU WKH <HDUV (QGHG 'HFHPBIBU
LQ PLOOLRQV

<HDUV (QGHG 'HFHPEHU

1HW ,QFRPH

27+(5 &2035(+(16,9( ,1&20( /266 1(7 2) 7$;(6

&DVK JORZ +HGJHV 1HW PQGOL@I DQG
5HVSHFWLYHO\
$PRUWL]DWLRQ RI 3HQVLRQ DQG 23(% 'HIBQGHG &RVWV 1HW RI 7D[ RI
LQ DQG B5HVSHFWLYHO\
3HQVLRQ DQG 23(% )XQGHG 6WDWXVDQGWL®RI 7D[ RI
DQG B5HVSHFWLYHO\

727$/ 27+(5 &2035(+(16,9( ,1&20( /266

727$/ &2035(+(16,9( ,1&20(

6HH 1RWHV WR )LQDQFLDO 6WDWHPHQWY RI 5HIJILVWUDQWY EHJLQQLQJ RQ S|



$(3 7(;$6 ,1& $1' 68%6,',$5,(6
&2162/,'$7(' 67$7(0(176 2) &+$1*(6 ,1 &20021 6+$5(+2/'(5u6 (48,7<
JRU WKH <HDUV (QGHG 'HFHPBIBU
LQ PLOOLRQV

$FFXPXODWHG
2WKHU
3DLG LQ 5SHWDLQKREBPSUHKHQVLYH
&DSLWDODUQLQJYQFRPH /RVVWVRWDO
727%/ &20021 6+$5(+2/'(5u6 (48,7 °

(& (0% (5

1HW ,QFRPH

2WKHU &RPSUHKHQVLYH ,QFRPH
727$/ &20021 6+$5(+2/'(5u6 (48,75 °
"(&(0% (5

&DSLWDO &RQWULEXWLRQ IURP 3DUHQW
1HW ,QFRPH

2WKHU &RPSUHKHQVLYH ,QFRPH

727%$/ &20021 6+$5(+2/'(5u6 (48,7 °

"(& (0% (5

&DSLWDO &RQWULEXWLRQ IURP 3DUHQW
1HW ,QFRPH

2WKHU &RPSUHKHQVLYH /RVV

727$/ &20021 6+$5(+2/'(5u6 (48,7 °

"(& (0% (5

6HH 1RWHV WR )LQDQFLDO 6WDWHPHQWYVY RI 5HIJILVWUDQWY EHJLQQLQJ RQ SI



$(3 7(;$6 ,1& $1' 68%6,',$5,(6
£2162/,'$7(" %$/$1&( 6+((76
$66(76
'HFHPEHU DQG
LQ PLOOLRQV

'"HFHPEHU

&855(17 $66(76

&DVK DQG &DVK (TXLYDOHQWYV

5HVWULFWHG &DVK
'HFHPEHU DQG $PRXQWV ,QFORGH 5HVSHFWLYHO\ 5HODWHG
WR 7UDQVLWLRQ )XQGLQJ DQG 5HVWRUDWLRQ )XQGLQJ
$GYDQFHV WR $IILOLDWHYV
$FFRXQWV 5HFHLYDEOH
&XVWRPHUV
$IILOLDWHG &RPSDQLHYV
$FFUXHG 8QELOOHG 5HYHQXHV
OLVFHOODQHRXV
$OORZDQFH IRU 8QFROOHFWLEOH $FFRXQWYV
7RWDO $FFRXQWYV 5HFHLYDEOH
ODWHULDOV DQG 6XSSOLHV
$FFUXHG 7D[ %HQHILWYV
3UHSD\PHQWY DQG 2WKHU &XUUHQW $VVHWYV
727%$/ &855(17 $66(76

I+

3523(57< 3/$17 $1' (48,30(17

(OHFWULF

7UDQVPLVVLRQ

'LVWULEXWLRQ

2WKHU 3URSHUW\ 30DQW DQG (TXLSPHQW
&RQVWUXFWLRQ :RUN LQ 3URJUHVV

7RWDO 3URSHUW\ 30DQW DQG (TXLSPHQW
$FFXPXODWHG 'HSUHFLDWLRQ DQG $PRUWL]DWLRQ
727$/ 3523(57< 3/$17 $1' (48,30(17 ° 1(7

27+(5 121&855(17 $66(76

5HIXODWRU\ $VVHWYV

BHFXULWL]HG $VVHWYV
'HFHPEHU DQG $PRXQWV ,QF
5HODWHG WR 7UDQVLWLRQ )XQGL

'HIHUUHG &KDUJHV DQG 2WKHU 1R
727$/ 27+(5 121&855(17 $66(76

op QE 5HVSHFWLYHO\
Q DQG 5SHVWRUDWLRQ )XQGLQJ
QF

UUHQW $VVHWYV

727%/ $66(76

6HH 1RWHV WR )LQDQFLDO 6WDWHPHQWYV RI 5HIJLVWUDQWY EHJLQQLQJ RQ S



$(3 7(;$6 ,1& $1' 68%6,',$5,(6
£2162/,'$7(" %S$/$1&( 6+((76
/,$%,/,7,(6 $1' &20021 6+$5(+2/'(5u6 (48,7<
'HFHPEHU DQG
LQ PLOOLRQV

'"HFHPEHU

&855(17 /,$%,/,7,(6

SGYDQFHV IURP SITLOLDWHV

$FFRXQWYV 3D\DEOH

*HQHUDO

$IILOLDWHG &RPSDQLHYV

/RQJ WHUP "HEW 'XH :LWKLQ 2QH <HDU
'HFHPEHU DQG $PRXQWYV QFDQ H5
7UDQVLWLRQ )XQGLQJ DQG 5HVWRUD

$FFUXHG 7D[HV

$FFUXHG ,QWH

UHVW
'HFHPEHU DQG $PRXQWV ,QFOXGH5HV
7UDQVLWLRQ )XQGLQJ DQG 5HVWRUDWL

2EOLJDWLRQV 8QGHU 2SHUDWLQJ /HDVHV
2WKHU &XUUHQW /LDELOLWLHYV
727$/ &855(17 /,$%,/,7,(6

awm
OI

121&855(17 /,$%,/,7,(6

/RQJ WHUP 'HEW ° 1RQDIILOLDWHG
'HFHPEHU DQG $PRXQWV ,QFDQGH 5HVSHFWL
WR 7UDQVLWLRQ )XQGLQJ DQG 5HVWRUDWLRQ )

'"HIHUUHG ,QFRPH 7D[HV

5HIXODWRU\ /LDELOLWLHY DQG '"HIHUUHG ,QYHVWPHQW 7D[ &UHGLWYV
2EOLJDWLRQV 8QGHU 2SHUDWLQJ /HDVHV

'"HIHUUHG &UHGLWYV DQG 2WKHU 1RQFXUUHQW /LDELOLWLHYV

727%/ 121&855(17 /,$%,/,7,(6

SHODWHG

7278$/ 1,$%,/,7,(6

5DWH ODWWHUV 1RWH
&RPPLWPHQWY DQG &RQWLQJHQFLHV 1RWH

&20021 6+$5(+2/'(5u6 (48,7<

3DLG LQ &DSLWDO

5SHWDLQHG (DUQLQJV

$FFXPXODWHG 2WKHU &RPSUHKHQVLYH ,QFRPH /RVV
727%/ &20021 6+$5(+2/'(5u6 (48,7<

727$/ 1,$%,/,7,(6 $1' &20021 6+$5(+2/'(5 6 (48,7<

6HH 1RWHV WR )LQDQFLDO 6WDWHPHQWY RI 5HIJILVWUDQWY EHJLQQLQJ RQ SI



$(3 7(;$6 ,1& $1' 68%6,',$5,(6
&2162/,'$7(' 67$7(0(176 2) &$6+ )/2:6
JRU WKH <HDUV (QGHG 'HFHPBIBU
LQ PLOOLRQV

<HDUV (QGHG 'HFHPEHU

23(5%$7,1* $&7,9,7,(6

THW ,QFRPH
$GMXVWPHQWY WR 5HFRQFLOH 1HW ,QFRPH WR 1HW &DVK )ORZV IURP 2SHUDWLQJ $F
'"HSUHFLDWLRQ DQG $PRUWL]DWLRQ
'"HIHUUHG ,QFRPH 7D[HV
$OORZDQFH IRU (TXLW\ )XQGV 8VHG 'XULQJ &RQVWUXFWLRQ
3HQVLRQ &RQWULEXWLRQV WR 4XDOLILHG 30DQ 7UXVW +
&KDQJH LQ 2WKHU 1RQFXUUHQW $VVHWYV
&KDQJH LQ 2WKHU 1RQFXUUHQW /LDELOLWLHYV
&KDQJHV LQ &HUWDLQ &RPSRQHQWYV RI :RUNLQJ &DSLWDO
$FFRXQWV 5HFHLYDEOH 1HW
)XHO ODWHULDOV DQG 6XSSOLHV
$FFRXQWYV 3D\DEOH
$FFUXHG 7D[HV 1HW
2WKHU &XUUHQW $VVHWYV
2WKHU &XUUHQW /LDELOLWLHV
1HW &DVK )ORZV IURP 2SHUDWLQJ $FWLYLWLHYV

I+

,19(67,1* $&7,9,7,(6

&RQVWUXFWLRQ ([SHQGLWXUHV

&KDQJH LQ $GYDQFHV WR $IILOLDWHV 1HW

2WKHU ,QYHVWLQJ $FWLYLWLHV

1HW &DVK )ORZV 8VHG IRU ,QYHVWLQJ $FWLYLWLHV

I+

), 1$1&,1* $&7,9,7,(6

&DSLWDO &RQWULEXWLRQ IURP 3DUHQW

,VVXDQFH RI /RQJ WHUP "HEW ° 1RQDIILOLDWHG

&KDQJH LQ $GYDQFHV IURP $IILOLDWHV 1HW
5HWLUHPHQW RI /RQJ WHUP '"HEW ° 1RQDIILOLDWHG
BULQFLSDO 3D\PHQWYV IRU )LQDQFH /HDVH 2EOLJDWLRQV
2WKHU )LQDQFLQJ $FWLYLWLHV

1HW &DVK )ORZV IURP )LQDQFLQJ $FWLYLWLHYV

I+

1HW ,QFUHDVH 'HFUHDVH LQ &DVK &DVK (TXLYDOHQWY DQG 5HVWULFWHG &DVK
&DVK &DVK (TXLYDOHQWY DQG 5HVWULFWHG &DVK DW %HJLQQLQJ RI 3BHULRG
&DVK &DVK (TXLYDOHQWYVY DQG 5HVWULFWHG &DVK DW (QG RI 3HULRG

6833/(0(17$5< ,1)250%$7,21

&DVK 3DLG IRU ,QWHUHVW 1IHW RI &DSLWDOLJHG $PRXQWYV

1HW &DVK 3DLG 5HFHLYHG IRU ,QFRPH 7D[HV

1RQFDVK $FTXLVLWLRQV 8QGHU )LQDQFH /HDVHV

&RQVWUXFWLRQ ([SHQGLWXUHV ,QFOXGHG LQ &XUUHQW /LDELOLWLHV DV RI '"HFHPEH

6HH 1RWHV WR )LQDQFLDO 6WDWHPHQWYVY RI 5HILVWUDQWY EHJLQQLQJ RQ SDJH



$(3 75%$160,66,21 &203%$1< //&
$1' 68%6,',$5,(6



$(3 75$160,66,21 &203%$1< //& $1' 68%6,',$5,(6
0$1%$*(0(17u6 1$55%$7,9( ',6&866,21 $1' $1$/<6,6 2) 5(68/76 2) 23(5%$7,21

5(68/76 2) 23(5%$7.216

6 XPPDU\ RI ,QYHVWPHQW LQ 7UDQVPLVVLRQ $VVHWYV IR
$V Rl '"HFHPEHU

LQ PLCOOLCRQV

30DQW ,Q 6HUYLFH

&:,3

$FFXPXODWHG '"HSUHFLDWLRQ

7RWDO 7UDQVPLVVLRQ 3URSHUWYV THW

&RPSDUHG WR

$(3 TUDQVPLVVLRQ &RPSDQ\ //& DQG 6XEVLGLDULHV
5HFRQFLOLDWLRQ Rl <HDU (QWRG<HDAHPEGHG 'HFHPEHU
1HW ,QFRPH
LQ PLOOLRQV

<HDU (QGHG 'HFHPEHU

&KDQJHV LQ 7UDQVPLVVLRQ 5HYHQXHYV
7UDQVPLVVLRQ GHYHQXHV
7RWDO &KDQJH LQ 7UDQVPLVVLRQ 5HYHQXHYV

&KDQJHV LQ ([SHQVHV DQG 2WKHU

WKHU 2SHUDWLRQ DQG ODLQWHQDOQFH

'HSUHFLDWLRQ DQG $PRUWL]DWLRQ

7D[HV 2WKHU 7KDQ ,QFRPH 7D[HV

,QWHUHVW ,QFRPH $IILOLDWHG

$OORZDQFH IRU (TXLW\ )XQGV 8VHG 'XULQJ &RQVWUXEFWLRQ
,QWHUHVW ([SHQVH

7RWDO &KDQJH LQ ([SHQVHV DQG 2WKHU

,QFRPH 7D[ ([SHQVH

<HDU (QGHG 'HFHPEHU

7KH PDMRU FRPSRQFHOQUDWWRU DMK LVVLRQ UHYHQXHV ZKLFK FRQVLVW
QRQDIILOLDWHYV ZHUH DV IROORZV

$ 7UDQVPLVVLRQ GHYHWRHGO GLR®DULO\ GXH WR WKH IROORZLQJ
t$ PLOOLRQ LQFUHDVH GXH WR FRQWLQXHG LQYHVWPHQW LQ V
7KLV LQFUHDVH ZDV SDUWLDOO\ RIIVHW E\
i $ PLOOLRQ GHFUHDVH GXH WR DIILOLDWHG WUDQVPLVVLRQ IR!
LQ 2WKHU 2SHUDWLRQ DQG ODLQWHQDQFH H[SHQVH DFURVV WKH
t+$ PLOOLRQ GHFUHDVH GXH WR QRQ DIILOLDWHG WUDQVPLVVLR

([SHQVHV DQG 2WKHU DQG ,QFRPH 7D[ ([SHQVH FKDQJHG EHWZHHQ \H|

$ 2WKHU 2SHUDWLRQ DG HQQE WHD\BPH® BLREDULO\ GXH WR
$ $Q PLOOLRQ LQFUHDVH GXH WR D FKDULWDEOH FRQWULEXWLR
+$ PLOOLRQ LQFUHDVH LQ HPSOR\HH UHODWHG H[SHQVHYV
+$ PLOOLRQ LQFUHDVH GXH WR FDQFHOOHG FDSLWDO SURMHFW'



H +H

H H +

'"HSUHFLDWLRQ DQ GiBPRUMALM B DNPR® GILR®DULO\ GXH WR D KLIKHU C
7D[HV 2WKHU 7KDQ |L@FRAHD VFELMBIGBULR®DULO\ GXH WR KLJKHU SURSH
LQFUHDVHG WUDQVPLVVLRQ LQYHVWPHQW

$OORZDQFH IRU (TXLW\ )XQGV 8 VIHIEF UVHORHGERRPWUXOWGERE WR KL.
L QWHUHVW QBHIQVWH® GILR®DULO\ GXH WR KLJKHU ORQJ WHUP GHE)
,QFRPH 7D[ ([RHFQYWD \WVPHL® GLR@DULO\ GXH WR WKH IROORZLQ]J

$ $Q PLOOLRQ LQFUHDVH GXH WR D FXUUHQW \HDU FKDQJH LQ \

EHQHILW
$+$ PLOOLRQ LQFUHDVH GXH WR DQ LQFUHDVH LQ SUHWD[ ERRN L



5(3257 2) ,1'(3(1'(17 5(*,67(5(' 38%/,& $&&2817,1* ),50

7RWKR4ERDUG RI 'LUHFWRUV DQG OHPEHU RI
$(3 7UDQVPLVVLRQ &RPSDQ\ //&

2SLQLRQ RQ WKH )LQDQFLDO 6WDWHPHQWV

‘H KDYH DXGLWHG WKH DFFRPSDQ\LQJ FRQVROLGDWHG EDODQFH VK
VXEVLGLDULHVY WKH 2&8RPSDQ\® DV RI '"HFHPEHU DQG DQG W
Rl FKDQJHV LQ PHPEHU V HTXLW\ DQG RI FDVK IORZV IRU HDFK RI WK}
LQFOXGLQJ WKH UHODWHG QRWHYV DQG ILQDQFLDO VWDWHPHQW VFI
FROOHFWLYHO\ UHIHUUHG WR DV WKH 2FRQVROLGDWHG ILQDQFLDO
VWDWHPHQWY SUHVHQW IDLUO\ LQ DOO PDWHULDO UHVSHFWV WKH
DQG DQG WKH UHVXOWY RI LWV RSHUDWLRQV DQG LWV FDVK IC
'"HFHPEHU LQ FRQIRUPLW\ ZLWK DFFRXQWLQJ SULQFLSOHV JHQH

%DVLV IRU 2SLQLRQ

7KHVH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DUH WKH UHVSRQVI
WR H[SUHVV DQ RSLQLRQ RQ WKH &RPSDQ\pV FRQVROLGDWHG ILQDQ
DFFRXQWLQJ ILUP UHJLVWHUHG ZLWK WKH 3XEOLF &RPSDQ\ $FFRXQW
UHTXLUHG WR EH LQGHSHQGHQW ZLWK UHVSHFW WR WKH &RPSDQ\ LQ
DSSOLFDEOH UXOHV DQG UHJXODWLRQV RI WKH 6HFXULWLHV DQG ([F}

'H FRQGXFWHG RXU DXGLWV Rl WKHVH FRQVROLGDWHG ILQDQFLDO VYV
7KRVH VWDQGDUGYV UHTXLUH WKDW ZH SODQ DQG SHUIRUP WKH DX
FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DUH IUHH Rl PDWHULDO Pl
QRW UHTXLUHG WR KDYH QRU ZHUH ZH HQJDJHG WR SHUIRUP DQ DJ
SDUW RI RXU DXGLWV ZH DUH UHTXLUHG WR REWDLQ DQ XQGHUVWDQ
WKH SXUSRVH RI H[SUHVVLQJ DQ RSLQLRQ RQ WKH HIIHFWLYHQHVV R
$FFRUGLQJO\ ZH H[SUHVV QR VXFK RSLQLRQ

2XU DXGLWV LQFOXGHG SHUIRUPLQJ SURFHGXUHV WR DVVHVV WKH UL
VWDWHPHQWY ZKHWKHU GXH WR HUURU RU IUDXG DQG SHUIRUPLQJ
LQFOXGHG H[DPLQLQJ RQ D WHVW EDVLV HYLGHQFH UHJDUGLQJ WK
VWDWHPHQWY 2XU DXGLWV DOVR LQFOXGHG HYDOXDWLQJ WKH DFFF
PDQDJHPHQW DV ZHOO DV HYDOXDWLQJ WKH RYHUDOO SUHVHQWDWL
RXU DXGLWV SURYLGH D UHDVRQDEOH EDVLV IRU RXU RSLQLRQ

&ULWLFDO $XGLW ODWWHUV

7KH FULWLFDO DXGLW P DWWHHU R IFRPRLIQL FUDRPHW KBHH B REUH QW SHULRC
ILQDQFLDO VWDWHPHQWY WKDW ZHUH FRPPXQLFDWHG RU UHTXLUHG
UHODWH WR DFFRXQWV RU GLVFORVXUHV WKDW DUH PDWHULDO WR
HVSHFLDOO\ FKDOOHQJLQJ VXEMHFWLYH RU FRPSOH[ MXGJPHQWV 7
LQ DQ\ ZD\ RXU RSLQLRQ RQ WKH FRQVROLGDWHG ILQDQFLDO VW]
FRPPXQLFDWLQJ WKH FULWLFDO DXGLW PDWWHUV EHORZ SURYLGLQ
DFFRXQWV RU GLVFORVXUHV WR ZKLFK WKH\ UHODWH



$FFRXQWLQJ IRU WKH (IITHFWV RI &RVW %DVHG 5HIXODWLRQ

$V GHVFULEHG LQ 1RWHV DQG WR WKH FRQVROLGDWHG ILQDQFL
VWDWHPHQWY UHIOHFW WKH DFWLRQV RI UHJXODWRUV WKDW UHVXOV
WLPH SHULRGV WKDQ HQWHUSULVHV WKDW DUH QRW UDWH UHJXOD\
GHIHUUHG FRVWV LQFOXGHG LQ UHJXODWRU\ DVVHWV DQG PLOOL
IXWXUH UDWH UHGXFWLRQ PLOOLRQ RI ZKLFK ZHUH SHQGLQJ
GHIHUUHG H[SHQVHV DQG UHJXODWRU\ OLDELOLWLHY GHIHUUHG IX
WKH HFRQRPLF HIIHFWV Rl UHJXODWLRQ LQ WKH VDPH DFFRXQWLQJ S
UHJXODWHG UHYHQXHV DQG PDWFKLQJ LQFRPH ZLWK LWV SDVVDJH W
UHYLHZV WKH SUREDELOLW)\ RI UHFRYHU\ Rl UHJXODWRU\ DVVHWYV DQ
DQG ZKHQHYHU QHZ HYHQWYV RFFXU VXFK DV FKDQJHV LQ WKH UHJXC
RUGHUV RU SDVVDJH Rl QHZ OHJLVODWLRQ

7KH SULQFLSDO FRQVLGHUDWLRQV IRU RXU GHWHUPLQDWLRQ WKDW
HITHFWV RI FRVW EDVHG UHJXODWLRQ LV D FULWLFDO DXGLW PDWWH
HYDOXDWLRQ RI WKH UHFRYHU\ RI UHJXODWRU\ DVVHWY DQG UHIXC
FRQWDLQHG LQ UDWH RUGHUV DQG RWKHU UHOHYDQW HYLGHQFH
VXEMHFWLYLW\ DQG HIIRUW LQ SHUIRUPLQJ SURFHGXUHY DQG HYDOX
RI UHJXODWRU\ DVVHWYVY DQG UHIXQG RI UHIJXODWRU\ OLDELOLWLHYV

$GGUHVVLQJ WKH PDWWHU LQYROYHG SHUIRUPLQJ SURFHGXUHV DQG
RXU RYHUDOO RSLQLRQ RQ WKH FRQVROLGDWHG ILQDQFLDO VWDWHP
FRQWUROV UHODWLQJ WR PDQDJHPHQW V HYDOXDWLRQ RI QHZ HYHQ\
Rl UHJXODWRU\ FRPPLVVLRQ RUGHUV RU SDVVDJH RI QHZ OHJLVODW
DVVHWYV DQG UHIXQG RI UHJXODWRU\ OLDELOLWLHV 7KHVH SURF}
UHDVRQDEOHQHVV RI PDQDJHPHQW V DVVHVVPHQW RI SUREDELOLW\
UHJXODWRU\ OLDELOLWLHYV 7HVWLQJ RI UHJXODWRU\ DVVHWYV DQG (
RXWOLQHG LQ UDWH RUGHUV RWKHU UHJXODWRU\ FRUUHVSRQGHQF
UHOHYDQW HYLGHQFH

&ODVVLILFDWLRQ RI WKH $VVHWV DQG /LDELOLWLHV RI .7&R DV +HOG

$V GHVFULEHG LQ 1RWH WR WKH FRQVROLGDWHG ILQDQFLDO VWDWH
3XUFKDVH $JUHHPHQW 63$ WR VHOO .HQWXFN\ 3RZHU &RPSDQ\ .3
.7& R WR /LEHUW\ 8WLOLWLHV &R J/LEHUW\ IRU ELOOLRQ ,Q 6¢
LQWR DQ DPHQGPHQW WR WKH 63% ZKLFK UHGXFHG WKH SXUFKDVH SU
WR VHYHUDO UHJXODWRU\ DSSURYDOV LQFOXGLQJ DSSURYDO IURP
IURP WKH JHGHUDO (QHUJ\ 5HIXODWRU\ &RPPLVVLRQ )(5& ,Q 0D\

WR /LEHUW\ VXEMHFW WR FRQGLWLRQV FRQWLQJHQW XSRQ WKH FOR
RUGHU GHQ\LQJ ZLWKRXW SUHMXGLFH DXWKRUL]DWLRQ RI WKH SUR
SURSRVHG WUDQVDFWLRQ ZLOO QRW KDYH DGYHUVH HIIHFW RQ UDWI
DQ DPHQGPHQW WR WKH 63$ WKDW VSHFLILHG WKH DSSOLFDQWYV ZLC
WKH JHGHUDO 3RZHU $FW 7KH QHZ ILOLQJ ZDV VXEPLWWHG WR WKH )

SUREDEOH WKDW )(5& DXWKRUL]JDWLRQ XQGHU 6HFWLRQ RI WKH )
RFFXU LQ 7KHUHIRUH WKH DVVHWV DQG OLDELOLWLHV RI .7&R
'"HFHPEHU

7KH SULQFLSDO FRQVLGHUDWLRQV IRU RXU GHWHUPLQDWLRQ WKDW
DVVHWY DQG OLDELOLWLHYVY RI .7&R LV D FULWLFDO DXGLW PDWWHU |
WKH FODVVLILFDWLRQ RI WKH DVVHWY DQG OLDELOLWLHY DV KHOG |
RWKHU UHOHYDQW HYLGHQFH WKLV LQ WXUQ OHG WR D KLJK GHJUH|



SURFHGXUHY DQG HYDOXDWLQJ DXGLW HYLGHQFH UHODWHG WR WKH
ZLOO RFFXU UHVXOWLQJ LQ KHOG IRU VDOH FODVVLILFDWLRQ DV RI '}

$GGUHVVLQJ WKH PDWWHU LQYROYHG SHUIRUPLQJ SURFHGXUHV DQG
RXU RYHUDOO RSLQLRQ RQ WKH FRQVROLGDWHG ILQDQFLDO VWDWHP
FRQWUROV UHODWLQJ WR PDQDJHPHQW V GHWHUPLQDWLRQ RI WKH F
VDOH 7KHVH SURFHGXUHV DOVR LQFOXGHG DPRQJ RWKHUV HYDOXD
.7&R DV KHOG IRU VDOH ZKLFK LQYROYHG L HYDOXDWLQJ WKH UHDV
RI WKH VDOH WR RFFXU UHVXOWLQJ LQ KHOG IRU VDOH FODVVLILFDW
RI ERWK SDUWLHV WR WKH VDOH DV VXSSRUWHG E\ SXEOLF VWDWHP
DSSOLFDEOH UHJXODWRU\ RUGHUVY DQG RWKHU UHJXODWRU\ FRUUHV:
SUHFHGHQWY DQG Y UHYLHZLQJ ZULWWHQ DJUHHPHQWYV LQ SODFH E

VBULFHZDWHUKRXVH&RRSHUV //3

&ROXPEXV 2KLR
YHEUXDU\

‘H KDYH VHUYHG DV WKH &RPSDQ\pV DXGLWRU VLQFH



0$1%$*(0(17p6 5(3257 21 ,17(51%$/ &21752/ 29(5 ),1%$1&,%$/ 5(3257,1*

7KH PDQDJHPHQW RI $(3 7TUDQVPLVVLRQ &RPSDQ\ //& DQG 6XEVLGLD!I
DQG PDLQWDLQLQJ DGHTXDWH LQWHUQDO FRQWURO RYHU ILQDQFLD

G | XQGHU WKH 6HFXULWLHV ([FKDQJH $FW RI DV DPHQGHG ¢
WR SURYLGH UHDVRQDEOH DVVXUDQFH UHJDUGLQJ WKH UHOLDELOL!
VWDWHPHQWY IRU HIWHUQDO SXUSRVHV LQ DFFRUGDQFH ZLWK JHQHU

%HFDXVH Rl LWV LQKHUHQW OLPLWDWLRQV LQWHUQDO FRQWURO
PLVVWWDWHPHQWY $OVR SURMHFWLRQV RI DQ\ HYDOXDWLRQ RI HII
FRQWUROV PD\ EHFRPH LQDGHTXDWH EHFDXVH RI FKDQJHV LQ FRQC
SROLFLHV RU SURFHGXUHV PD\ GHWHULRUDWH

ODQDJHPHQW DVVHVVHG WKH HIIHFWLYHQHVV RI $(37&RuV LQWHUQDC

,Q PDNLQJ WKLV DVVHVVPHQW PDQDJHPHQW XVHG WKH FULW
2UJDQL]DWLRQV RI WKH 7UHDGZD\ &RPPLVVLRQ &262 LQ ,QWHUQDO
PDQDJHPHQWMPY DVVHVVPHQW PDQDJHPHQW FRQFOXGHG $(37&RuV
HITHFWLYH DV RI '"HFHPEHU

7KLV DQQXDO UHSRUW GRHV QRW LQFOXGH DQ DXGLW UHSRUW IURP :
DFFRXQWLQJ ILUP UHJDUGLQJ LQWHUQDO FRQWURO RYHU ILQDQFLI
&RPPLVVLRQ UXOHV WKDW SHUPLW $(37&R WR SURYLGH RQO\ PDQDJH



$(3 75$160,66,21 &203%$1< //& $1' 68%6,',$5,(6
&2162/,'$7('67$7(0(176 2) ,1&20(
JRU WKH <HDUV (QGHG 'HFHPBISU
LQ PLOOLRQV

<HDUV (QGHG 'HFHPEHU

5(9(18(6

7UDQVPLVVLRQ GAYHQXHAV
6DOHV WR $(3 $IILOLDWHYV
3URYLVLRQ IRU 5HIXQG ° $IILOLDWHG
3URYLVLRQ IRU 5HIXQG ° 1RQDIILOLDWHG
727$/ 5(9(18(6

(;3(16(6

WKHU 2SHUDWLRQ
ODLQWHQDQFH

'HSUHFLDWLRQ DQG $PRUWL]DWLRQ
7D[HV 2WKHU 7KDQ ,QFRPH 7D[HV
727%/ (;3(16(6

23(5$7,1* ,1&20(

2WKHU ,QFRPH ([SHQVH
,QWHUHVW ,QFRPH $IILOLDWHG

$OORZDQFH IRU (TXLW\ )XQGV 8VHG 'XULQJ &RQVWUXFWLRQ
,QWHUHVW ([SHQVH

,1&20( %()25( ,1&20( 7$; (;3(16(

,QFRPH 7D[ ([SHQVH

1(7 ,1&20(

$(37&R LV ZKROO\ RZQHG E\ $(3 7TUDQVPLVVLRQ +ROGEFR

6HH 1RWHV WR )LQDQFLDO 6WDWHPHQWY RI 5HILVWUDQWY EHJLQQLQJ RQ SI



$(3 75$160,66,21 &203%$1< //& $1' 68%6,',$5,(6
&2162/,'$7(' 67$7(0(176 2) &+$1*(6 ,1 0(0%(5u6 (48,7<
JRU WKH <HDUV (QGHG 'HFHPBISU
LQ PLOOLRQV

7RWDO
3DLG LQ 5HWDLQH®HPEHUWV
&DSLWDO (DUQLQJV (TXLW\

727%$/ 0(0%(5 6 (48,7< '(&(0%(5

&DSLWDO &RQWULEXWLRQ IURP OHPEHU
&DSLWDO 'LVWULEXWLRQ RI 5DGLDO $VVHWV WR OHPEHU
'LYLGHQGV 3DLG WR OHPEHU

1HW ,QFRPH

727%/ 0(0%(5 6 (48,7< '(&(0%(5

&DSLWDO &RQWULEXWLRQ IURP OHPEHU
'LYLGHQGV 3DLG WR OHPEHU

1HW ,QFRPH

727%/ 0(0%(5 6 (48,7< '(&(0%(5

&DSLWDO &RQWULEXWLRQ IURP OHPEHU
'LYLGHQGV 3DLG WR OHPEHU

1HW ,QFRPH

727%/ 0(0%(5 6 (48,7< '(&(0%(5

6HH 1RWHV WR )LQDQFLDO 6WDWHPHQWY RI 5HILVWUDQWY EHJLQQLQJ RC



$(3 75$160,66,21 &203%$1< //& $1' 68%6,',$5,(6
&2162/,'$7(" %$/$1&( 6+((76
$66(76
'"HFHPEHU DQG
LQ PLOOLRQV

'"HFHPEHU

&855(17 $66(76

$GYDQFHV WR $IILOLDWHYV
$FFRXQWY 5HFHLYDEOH
&XVWRPHUV
$IILOLDWHG &RPSDQLHYV
7TRWDO $FFRXQWYV 5HFHLYDEOH
ODWHULDOV DQG 6XSSOLHYV
$FFUXHG 7D[ % HQHILWV
$VVHWV +HOG IRU 6DOH
BUHSD\PHQWY DQG 2WKHU &XUUHQW $VVHWYV
727%/ &855(17 $66(76

I+

75%$160,66,21 3523(57<

7TUDQVPLVVLRQ 3URSHUW\

2WKHU 3URSHUW\ 30DQW DQG (TXLSPHQW
&ERQVWUXFWLRQ :RUN LQ 3URJUHVYV

7TRWDO 7UDQVPLVVLRQ 3URSHUW\

$FFXPXODWHG '"HSUHFLDWLRQ DQG $PRUWL]DWLRQ
727%/ 75$160,66,21 3523 (5T

27+(5 121&855(17 $66(76

EHIXODWRU\ SVVAWYV

'"HIHUUHG 3URSHUW\ 7D[HV
'"HIHUUHG &KDUJHV DQG 2WKHU 1RQFXUUHQW $VVHWYV
727$/ 27+(5 121&855(17 $66(76

727%/ $66(76

6HH 1RWHV WR )LQDQFLDO 6WDWHPHQWY RI 5HILVWUDQWY EHJLQQLQJ RQ SI



$(3 75$160,66,21 &203%$1< //& $1' 68%6,',$5,(6
&2162/,'$7(" %$/$1&( 6+((76
/,$%,/,7,(6 $1' 0(0%(5u6 (48,7<
'HFHPEHU DQG

'"HFHPEHU

LQ PLOOLROQV
&855(17 /,$%,/,7,(6

SGYDOQFHV TURP SITLOLDWHYV
$FFRXQWV 3D\DEOH
*HQHUDO
$IILOLDWHG &RPSDQLHV
/RQJ WHUP '"HEW 'XH :LWKLQ 2QH <HDU ° 1RQDIILOLDWHG
$FFUXHG 7D[HV
$FFUXHG ,QWHUHVW
2EOLJDWLRQV 8QGHU 2SHUDWLQJ /HDVHV
/LDELOLWLHV +HOG IRU 6DOH
2WKHU &XUUHQW /LDELOLWLHYV
727%$/ &855(17 /,$%,/,7,(6

121&855(17 /,$%,/,7,(6

TRQJ WHUP HEW ° IRQDIILOLDWHG

'"HIHUUHG ,QFRPH 7D[HV

5HIXODWRU\ /LDELOLWLHV

2EOLJDWLRQV 8QGHU 2SHUDWLQJ /HDVHYV

'"HIHUUHG &UHGLWYV DQG 2WKHU 1RQFXUUHQW /LDELOLWLHYV
727%$/ 121&855(17 /,$%,/,7,(6

7278$/ 1,$%,/,7,(6

5DWH ODWWHUV 1RWH
&RPPLWPHQWY DQG &RQWLQJHQFLHV 1RWH

0(0%(5u6 (48,7<

3DLG LQ &DSLWDO
5HWDLQHG (DUQLQJV
727%$/ 0(0%(5u6 (48,7<

727$/ 1,$%,/,7,(6 $1' 0(0% (5u6 (48,7<

6HH 1RWHV WR )LQDQFLDO 6WDWHPHQWYV RI 5HILVWUDQWY EHJLQQLQJ RQ SI



$(3 75$160,66,21 &203%$1< //& $1' 68%6,',$5,(6
&2162/,'$7(' 67$7(0(176 2) &$6+ )/2:6
JRU WKH <HDUV (QGHG 'HFHPBIBU
LQ PLOOLRQV

<HDUV (QGHG 'HFHPEHU

23(5%$7,1* $&7,9,7,(6

THW ,QFRPH
$GMXVWPHQWY WR 5HFRQFLOH 1HW ,QFRPH WR 1HW &DVK )ORZV IURP 2SHUDWLQJ $F
'"HSUHFLDWLRQ DQG $PRUWL]DWLRQ
'"HIHUUHG ,QFRPH 7D[HV
$OORZDQFH IRU (TXLW\ )XQGV 8VHG 'XULQJ &RQVWUXFWLRQ
3URSHUW\ 7D[HV
&KDQJH LQ 2WKHU 1RQFXUUHQW $VVHWYV
&KDQJH LQ 2WKHU 1RQFXUUHQW /LDELOLWLHYV
&KDQJHV LQ &HUWDLQ &RPSRQHQWYV RI :RUNLQJ &DSLWDO
$FFRXQWV 5HFHLYDEOH 1HW
ODWHULDOV DQG 6XSSOLHV
$FFRXQWYV 3D\DEOH
$FFUXHG 7D[HV 1HW
2WKHU &XUUHQW $VVHWYV
2WKHU &XUUHQW /LDELOLWLHV
1HW &DVK )ORZV IURP 2SHUDWLQJ $FWLYLWLHYV

,19(67,1* $&7,9,7,(6

&RQVWUXFWLRQ ([SHQGLWXUHV

&KDQJH LQ $GYDQFHV WR $IILOLDWHV 1HW
$FTXLVLWLRQV RI $VVHWYV

2ZWKHU ,QYHVWLQJ $FWLYLWLHYV

1HW &DVK )ORZV 8VHG IRU ,QYHVWLQJ $FWLYLWLHV

), 1$1&,1* $&7,9,7,(6

&DSLWDO &RQWULEXWLRQ IURP OHPEHU

,VVXDQFH RI /RQJ WHUP "HEW ° 1RQDIILOLDWHG
&KDQJH LQ $GYDQFHV IURP $IILOLDWHV 1HW
5HWLUHPHQW RI /RQJ WHUP '"HEW ° 1RQDIILOLDWHG
'LYLGHQGYV 3DLG WR OHPEHU

1HW &DVK )ORZV IURP )LQDQFLQJ $FWLYLWLHV

I+

1HW &KDQJH LQ &DVK DQG &DVK (TXLYDOHQWYV
&DVK DQG &DVK (TXLYDOHQWYVY DW %HJLQQLQJ RI 3HULRG
&DVK DQG &DVK (TXLYDOHQWYV DW (QG RI 3HULRG

+| 1+ 1+
H++ 1+
H++ 1+

6833/(0(17$5< ,1)250%$7,21

&DVK 3DLG IRU ,QWHUHVW 1IHW RI &DSLWDOLJHG $PRXQWYV

1HW &DVK 3DLG IRU ,QFRPH 7D[HV

&RQVWUXFWLRQ ([SHQGLWXUHV ,QFOXGHG LQ &XUUHQW /LDELOLWLHV DV RI '"HFHPEH
1RQFDVK 'LVWULEXWLRQ RI 5DGLDO $VVHWV WR OHPEHU * +

6HH 1RWHV WR )LODQFLDO 6WDWHPHQWYV RI 5HILVWUDQWY EHJLQQLQJ RQ SDJH
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5(68/76 2) 23(5%$7.216

.:K 6DOHV "HJUHH 'D\V
6XPPDU\ RI .:K (QHUJ\ 6DOHYV

<HDUV (QGHG '"HFHPEHU

LQ PLOOLRQV RI .:KV

5HWDLO
5HVLGHQWLDO
&RPPHUFLDO
L QGXVWULDO
OLVEFHOODQHRXYV
7RWDO 5HWDLO

KROHVDOH

7TRWDO .:KV

+HDWLQJ GHJUHH GD\V DQG FRROLQJ GHJUHH GD\V DUH PHWULFV FRF
LPSDFW RI ZHDWKHU RQ UHYHQXHYV
6XPPDU\ RI +HDWLQJ DQG &RROLQJ '"HJUHH 'D\V

<HDUV (QGHG 'HFHPEHU

LQ GHJUHH GD\V

$FWXDO ° +HDWLQJ D
1RUPDO ° +HDWLQJ E

$FWXDO ° &RROLQJ F
1RUPDO ° &RROLQJ E

D +HDWLQJ GHJUHH GD\V DUH FDOFXODWHG RQ D GHJUHH WHPSHU
E 1RUPDO +HDWLQJ &RROLQJ UHSUHVHQWYV WKH WKLUW\ \HDU DYHUTL
F &RROLQJ GHJUHH GD\V DUH FDOFXODWHG RQ D GHJUHH WHPSHU



&RPSDUHG WR

$SSDODFKLDQ 3RZHU &RPSDQ\ DQG 6XEVLGLDULHYV
5SHFRQFLOLDWLRQ RI <HDU (QWRG<HDRAHPEGEHG 'HFHPEHU
1HW ,QFRPH
LQ PLOOLRQV

<HDU (QGHG 'HFHPEHU

&KDQJHV LQ *URVYV 0DUJLQ
SHWDLO ODUJLQV

ODUJLQV IURP 211 VIVWHP 6DOHYV
7UDQVPLVVLRQ 5HYHQXHV
2WKHU 5HYHQXHYV

7RWDO &KDQJH LQ *URVV 0DUJLQ

&KDQJHV LQ ([SHQVHV DQG 2WKHU

WKHU 2SHUDWLRQ DQG ODLQWHQDQFH

$VVHW ,PSDLUPHQWY DQG 2WKHU 5HODWHG &KDUJHV &RDO )LUHG
(VWDEOLVKPHQW RI 9LUJLQLD 7ULHQQLDO 5HYLHZ 5HIJXODWI
'HSUHFLDWLRQ DQG $PRUWL]DWLRQ

7D[HV 2WKHU 7KDQ ,QFRPH 7D[HV

,QWHUHVW ,QFRPH

$OORZDQFH IRU (TXLW\ )XQGV 8VHG 'XULQJ &RQVWUXFWLRQ

1RQ 6HUYLFH &RVW &RPSRQHQWV RI 1HW 3HULRGLF %HQHILW &RVW
,QWHUHVW ([SHQVH

7RWDO &KDQJH LQ ([SHQVHV DQG 2WKHU

,QFRPH 7D[ ([SHQVH

<HDU (QGHG 'HFHPEHU

7KH PDMRU FRPSRQHOMWNRIRWKHODUILQ GHILQHG DV UHYHQXHV OH\V
LQFOXGLQJ FRQVXPSWLRQ RI FKHPLFDOV DQG HPLVVLRQV DOORZDQFF

f SHWDLOLQDFUHDVHG PLOOLRQ SULPDULO\ GXH WR WKH IROOF

s PLOOLRQ LQFUHDVH GXH WR ULGHU UHYHQXHV LQ 9LUJLQ
RIIVHW LQ RWKHU H[SHQVH LWHPV EHORZ

s PLOOLRQ LQFUHDVH LQ ZHDWKHU QRUPDOL]HG PDUJLQV S
DQG FRPPHUFLDO FODVVHYV

f $Q PLOOLRQ LQFUHDVH GXH WR ORZHU FXVWRPHU UHIXQGV
LQ ,QFRPH 7D[ ([SHQVH EHORZ

s PLOOLRQ LQFUHDVH GXH WR D EDVH UDWH LQFUHDVH LQ

WKH 9LUJLQLD 6XSUHPH &RXUW UHPDQG 7KLV LQFUHDVH ZC
ODLQWHQDQFH H[SHQVH EHORZ
s PLOOLRQ LQFUHDVH LQ ZHDWKHU UHODWHG XVDJH SULPDL
GD\V SDUWL DD OG RFIWHDW E\LQ FRROLQJ GHJUHH GD\V
f ODUJLQV IURP 211 VGHWHIRDADHIHY PLOOLRQ GXH WR GHFUHDVHG JI
f 7UDQVPLYWYRQ@@RAWHDVHG PLOOLRQ SULPDULO\ GXH WR WKH I
s PLOOLRQ LQFUHDVH GXH WR FRQWLQXHG LQYHVWPHQW LQ
+ $ PLOOLRQ LQFUHDVH GXH WR WUDQVPLVVLRQ IRUPXOD UDW!
f 2WKHU 5HY®@XHDVHG PLOOLRQ SULPDULO\ GXH WR WKH IROOF
f $Q PLOOLRQ LQFUHDVH GXH WR SROH DWWDFKPHQW UHYHQ
2SHUDWLRQ DQG ODLQWHQDQFH ([SHQVH EHORZ
+ $ PLOOLRQ LQFUHDVH GXH WR EXVLQHVV GHYHORSPHQW UHY
2SHUDWLRQ DQG ODLQWHQDQFH ([SHQVH EHORZ



([SHQVHV DQG 2WKHU DQG ,QFRPH 7D[ ([SHQVH FKDQJHG EHWZHHQ \H|

+

2WKHU 2SHUDWLRQ DRGHQVEWHQBQRBVHG PLOOLRQ SULPDUL

I $ PLOOLRQ LQFUHDVH LQ WUDQVPLVVLRQ H[SHQVHV SULPDUL

T $ PLOOLRQ LQFUHDVH LQ UHFRYHUDEOH 3-0 H[SHQVHV
DERYH

7KLV LQFUHDVH ZDV SDUWLDOO\ RIIVHW E\

T $ PLOOLRQ GHFUHDVH LQ YHJHWDWLRQ PDQDJHPHQW H[SF

I $ PLOOLRQ GHFUHDVH LQ WUDQVPLVVLRQ IRUPXOD UDWH
RIITVHW LQ 5HWDLO ODUJLQV DERYH

$ PLOOLRQ LQFUHDVH LQ GLVWULEXWLRQ H[SHQVHV SULPDU

$ PLOOLRQ LQFUHDVH LQ PDLQWHQDQFH H[SHQVHV DW YDUL

$ PLOOLRQ LQFUHDVH GXH WR D FKDULWDEOH FRQWULEXWLTF

$ PLOOLRQ LQFUHDVH LQ HPSOR\HH UHODWHG H[SHQVHYV

$ PLOOLRQ LQFUHDVH GXH WR WKH DPRUWL]DWLRQ RI WKH L

DFFRUGDQFH ZLWK WKH $XJXVW 9LUJLQLD 6XSUHPH &RXUW

7ULHQQLDO 5HYLHZ 7KLV LQFUHDVH ZDV RIIVHW LQ 5H\

7KHVH LQFUHDVHY ZHUH SDUWLDOO\ RIIVHW E\

I $ PLOOLRQ GHFUHDVH GXH WR JDLQV IURP WKH VDOH RI ODC

$VVHW ,PSDLUPHQWY DQG 2WKHU 5HODWH G RHIHDIHYG & RPIOO IR

ZULWH RIl RI D UHJXODWRU\ DVVHW LQ DFFRUGDQFH ZLWK WKH §

WR WKH 9LUJLQLD 7ULHQQLDO 5HYLHZ

(VWDEOLVKPHQW RI 9LUJLQLD 7ULHOQIQMUHBMMGHZ 5SROI

WKH HVWDEOLVKPHQW RI D UHJXODWRU\ DVVHW LQ DFFRUGDQFH

UHODWHG WR XQGHU HDUQLQJ GXULQJ WKH 7ULHQQLDO 5F

'HSUHFLDWLRQ D Q CH [$SFHRQUWHLY] D\VRIERI®I DV H G PLOOLRQ SULPDULC

EDVH

7D[HV 2WKHU 7KDQ QFRPHDYBI[3HY PLOOLRQ SULPDULO\ GXH WR W

+ $ PLOOLRQ LQFUHDVH LQ 9LUJLQLD VWDWH PLQLPXP WD[HV S
SURMHFWHG PLQLPXP WD[ OLDELOLW\

I $ PLOOLRQ LQFUHDVH LQ SURSHUW\ WD[HV GULYHQ E\ D¢
GLVWULEXWLRQ DVVHWVY DQG KLJKHU WD[ UDWHYV

7KHVH LQFUHDVHYV ZHUH SDUWLDOO\ RIIVHW E\

T $ PLOOLRQ GHFUHDVH GXH WR UHJXODWRU\ IHHV WKDW DUH
DQG ODLQWHQDQFH ([SHQVH

$OORZDQFH IRU (TXLW\ )XQGV 8VIEGFXHDYHGRQPWRXERQ RSQ LPD |

$)8'& EDVH DQG D GHFUHDVH LQ $)8'& HTXLW\ UDWHYV

1RQ 6HUYLFH &RVW &RPSRQHQWYV R IGHHFWHIMMHG®R G L FP %GI@IHR QWS B R

LQFUHDVH LQ GLVFRXQW UDWHV DQ LQFUHDVH LQ WKH H[SHFW}

+H +H+ H+ H+ H

,QWHUHVWL QBBIIIVWH G PLOOLRQ SULPDULO\ GXH WR KLJKHU ORF

UDWHYV

,QFRPH 7D[ (BSHFQUWHDVHG PLOOLRQ SULPDULO\ GXH WR WKH IRO:

T $ PLOOLRQ GHFUHDVH LQ IORZ WKURXJK GHSUHFLDWLRQ HJ[S

I $Q PLOOLRQ GHFUHDVH LQ VWDWH WD[HYV

I $ PLOOLRQ GHFUHDVH GXH WR DQ XQIDYRUDEOH RXW RI SHU
WR GHIHUUHG LQFRPH WD[HV

7TKHVH GHFUHDVHYV ZHUH SDUWLDOO\ RIIVHW E\

T $ PLOOLRQ GHFUHDVH LQ DPRUWL]DWLRQ RI ([FHVV $',7
GHFUHDVH LQ 5HWDLO ODUJLQYV

I $ PLOOLRQ LQFUHDVH GXH WR DQ LQFUHDVH LQ SUHWD[ ERRI
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TRWKARDUG RI 'LUHFWRUV DQG 6KDUHKROGHU RI
$SSDODFKLDQ 3RZHU &RPSDQ\

2SLQLRQ RQ WKH )LQDQFLDO 6WDWHPHQWV

‘H KDYH DXGLWHG WKH DFFRPSDQ\LQJ FRQVROLGDWHG EDODQFH \

VXEVLGLDULHVY WKH 2&8RPSDQ\® DV RI '"HFHPEHU DQG DQG W
RI FRPSUHKHQVLYH LQFRPH ORVYV Rl FKDQJHV LQ FRPPRQ VKDUHKR(
\HDUV LQ WKH SHULRG HQGHG 'HFHPEHU LQFOXGLQJ WKH

2FRQVROLGDWHG ILQDQFLDO VWDWHPHQWV?: ,Q RXU RSLQLRQ WKH
PDWHULDO UHVSHFWV WKH ILQDQFLDO SRVLWLRQ RI WKH &RPSDQ\ D
RSHUDWLRQV DQG LWV FDVK IORZV IRU HDFK RI WKH WKUHH \HDUV LC
DFFRXQWLQJ SULQFLSOHV JHQHUDOO\ DFFHSWHG LQ WKH 8QLWHG 6W

%DVLV IRU 2SLQLRQ

7KHVH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DUH WKH UHVSRQVI
WR H[SUHVV DQ RSLQLRQ RQ WKH &RPSDQ\pV FRQVROLGDWHG ILQDQ
DFFRXQWLQJ ILUP UHJLVWHUHG ZLWK WKH 3XEOLF &RPSDQ\ $FFRXQW
UHTXLUHG WR EH LQGHSHQGHQW ZLWK UHVSHFW WR WKH &RPSDQ\ LQ
DSSOLFDEOH UXOHV DQG UHJXODWLRQV RI WKH 6HFXULWLHV DQG ([F}

'H FRQGXFWHG RXU DXGLWV Rl WKHVH FRQVROLGDWHG ILQDQFLDO VYV
7KRVH VWDQGDUGYV UHTXLUH WKDW ZH SODQ DQG SHUIRUP WKH DX
FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DUH IUHH Rl PDWHULDO Pl
QRW UHTXLUHG WR KDYH QRU ZHUH ZH HQJDJHG WR SHUIRUP DQ DJ
SDUW RI RXU DXGLWV ZH DUH UHTXLUHG WR REWDLQ DQ XQGHUVWDQ
WKH SXUSRVH RI H[SUHVVLQJ DQ RSLQLRQ RQ WKH HIIHFWLYHQHVV R
$FFRUGLQJO\ ZH H[SUHVV QR VXFK RSLQLRQ

2XU DXGLWV LQFOXGHG SHUIRUPLQJ SURFHGXUHV WR DVVHVV WKH UL
VWDWHPHQWY ZKHWKHU GXH WR HUURU RU IUDXG DQG SHUIRUPLQJ
LQFOXGHG H[DPLQLQJ RQ D WHVW EDVLV HYLGHQFH UHJDUGLQJ WK
VWDWHPHQWY 2XU DXGLWV DOVR LQFOXGHG HYDOXDWLQJ WKH DFFF
PDQDJHPHQW DV ZHOO DV HYDOXDWLQJ WKH RYHUDOO SUHVHQWDWL
RXU DXGLWV SURYLGH D UHDVRQDEOH EDVLV IRU RXU RSLQLRQ

&ULWLFDO $XGLW ODWWHUV

7KH FULWLFDO DXGLW PDWWHU FRPPXQLFDWHG EHORZ LV D PDWWHU
ILQDQFLDO VWDWHPHQWY WKDW ZDV FRPPXQLFDWHG RU UHTXLUHG \
UHODWHV WR DFFRXQWVY RU GLVFORVXUHV WKDW DUH PDWHULDO WF
HVSHFLDOO\ FKDOOHQJLQJ VXEMHFWLYH RU FRPSOH[ MXGJPHQWV 7
LQ DQ\ ZD\ RXU RSLQLRQ RQ WKH FRQVROLGDWHG ILQDQFLDO VW]
FRPPXQLFDWLQJ WKH FULWLFDO DXGLW PDWWHU EHORZ SURYLGLQJ
DFFRXQWVYV RU GLVFORVXUHV WR ZKLFK LW UHODWHYV



$FFRXQWLQJ IRU WKH (IITHFWV RI &RVW %DVHG 5HIXODWLRQ

$V GHVFULEHG LQ 1RWHV DQG WR WKH FRQVROLGDWHG ILQDQFL
VWDWHPHQWY UHIOHFW WKH DFWLRQV RI UHJXODWRUV WKDW UHVXOV
WLPH SHULRGV WKDQ HQWHUSULVHV WKDW DUH QRW UDWH UHJXODW
GHIHUUHG FRVWV LQFOXGHG LQ UHJXODWRU\ DVVHWYV PLOOLRQ

PLOOLRQ RI UHJXODWRU\ OLDELOLWLHY DZDLWLQJ SRWHQWLDO |
SHQGLQJ ILQDO UHJXODWRU\ GHWHUPLQDWLRQ 5HJXODWRU\ DVVHW
IXWXUH UHYHQXH UHGXFWLRQV RU UHIXQGVY DUH UHFRUGHG WR U}
DFFRXQWLQJ SHULRG E\ PDWFKLQJ H[SHQVHV ZLWK WKHLU UHFRYHU\
LWV SDVVDJH WR FXVWRPHUV LQ FRVW EDVHG UHJXODWHG UDWHYV
UHJXODWRU\ DVVHWY DQG UHIXQG Rl UHJXODWRU\ OLDELOLWLHV DW
DV FKDQJHV LQ WKH UHJXODWRU\ HQYLURQPHQW LVVXDQFH RI UHJXC

7KH SULQFLSDO FRQVLGHUDWLRQV IRU RXU GHWHUPLQDWLRQ WKDW
HITHFWV RI FRVW EDVHG UHJXODWLRQ LV D FULWLFDO DXGLW PDWWH
HYDOXDWLRQ RI WKH UHFRYHU\ RI UHJXODWRU\ DVVHWY DQG UHIXC
FRQWDLQHG LQ UDWH RUGHUV DQG RWKHU UHOHYDQW HYLGHQFH
VXEMHFWLYLW\ DQG HIIRUW LQ SHUIRUPLQJ SURFHGXUHY DQG HYDOX
RI UHJXODWRU\ DVVHWYVY DQG UHIXQG RI UHIJXODWRU\ OLDELOLWLHYV

$GGUHVVLQJ WKH PDWWHU LQYROYHG SHUIRUPLQJ SURFHGXUHV DQG
RXU RYHUDOO RSLQLRQ RQ WKH FRQVROLGDWHG ILQDQFLDO VWDWHP
FRQWUROV UHODWLQJ WR PDQDJHPHQW V HYDOXDWLRQ RI QHZ HYHQ\
Rl UHJXODWRU\ FRPPLVVLRQ RUGHUV RU SDVVDJH RI QHZ OHJLVODW
DVVHWYV DQG UHIXQG RI UHJXODWRU\ OLDELOLWLHV 7KHVH SURF}
UHDVRQDEOHQHVV RI PDQDJHPHQW V DVVHVVPHQW RI SUREDELOLW\
UHJXODWRU\ OLDELOLWLHYV 7HVWLQJ RI UHJXODWRU\ DVVHWYV DQG (
RXWOLQHG LQ UDWH RUGHUV RWKHU UHJXODWRU\ FRUUHVSRQGHQF
UHOHYDQW HYLGHQFH

VBULFHZDWHUKRXVH&RRSHUV //3

&ROXPEXV 2KLR
YHEUXDU\

‘H KDYH VHUYHG DV WKH &RPSDQ\ V DXGLWRU VLQFH
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7KH PDQDJHPHQW RI $SSDODFKLDQ 3RZHU &RPSDQ\ DQG 6XEVLGLDU
PDLQWDLQLQJ DGHTXDWH LQWHUQDO FRQWURO RYHU ILQDQFLDO U}
G | XQGHU WKH BHFXULWLHV ([FKDQJH $FW RI DV DPHQGHG ¢
SURYLGH UHDVRQDEOH DVVXUDQFH UHJDUGLQJ WKH UHOLDELOLW\
VWDWHPHQWY IRU HIWHUQDO SXUSRVHV LQ DFFRUGDQFH ZLWK JHQHU

%HFDXVH Rl LWV LQKHUHQW OLPLWDWLRQV LQWHUQDO FRQWURO
PLVVWWDWHPHQWY $OVR SURMHFWLRQV RI DQ\ HYDOXDWLRQ RI HII
FRQWUROV PD\ EHFRPH LQDGHTXDWH EHFDXVH RI FKDQJHV LQ FRQC
SROLFLHV RU SURFHGXUHV PD\ GHWHULRUDWH

ODQDJHPHQW DVVHVVHG WKH HIIHFWLYHQHVV Rl $3&RuV LQWHUQDO

,Q PDNLQJ WKLV DVVHVVPHQW PDQDJHPHQW XVHG WKH FULW
2UJDQL]DWLRQV RI WKH 7UHDGZD\ &RPPLVVLRQ &262 LQ ,QWHUQDO
PDQDJHPHQWMPY DVVHVVPHQW PDQDJHPHQW FRQFOXGHG $3&RpuV LQW
RI '"HFHPEHU

7KLV DQQXDO UHSRUW GRHV QRW LQFOXGH DQ DXGLW UHSRUW IURP
DFFRXQWLQJ ILUP UHJDUGLQJ LQWHUQDO FRQWURO RYHU ILQDQFLI
&RPPLVVLRQ UXOHV WKDW SHUPLW $3&R WR SURYLGH RQO\ PDQDJHPFH



$33$/$&+,$1 32:(5 &203$1< $1' 68%6,',$5,(6
&2162/,'$7('67$7(0(176 2) ,1&20(
JRU WKH <HDUV (QGHG 'HFHPBISU
LQ PLOOLRQV

<HDUV (QGHG 'HFHPEHU

5(9(18(6

(OHFWULF *"HOHUDWLRQ 7UDQVPLVVLRO DQG 'LVWULEXWLRQ
6DOHV WR $(3 $IILOLDWHV

2WKHU S5HYHQXHV

727%$/ 5(9(18(6

(;3(16(6
3XUFKDVHG (OHFWULFLW\ )XHO DQG 2WKHU &RQVXPDEOHYV 8VHG IRU (OHFW UL
*HQHUDWLRQ
2WKHU 2SHUDWLRQ

ODLQWHQDQFH

$VVHW ,PSDLUPHQWY DQG 2WKHU 5HODWHG &KDUJHV &RD® )LUHG *HQHUDW
(VWDEOLVKPHQW RI 9LUJLQLD 7ULHQQLDO 5HYLHZ 5HIJXODWRU4W\ $VVHYV
5H (VWDEOLVKPHQW RI 5HIXODWRU\ $VVHW &RD@ )LUHG *MQHUDWLRQ
'HSUHFLDWLRQ DQG $PRUWL]DWLRQ

7D[HV 2WKHU 7KDQ ,QFRPH 7D[HV

727%/ (;3(16(6

23(5$7,1* ,1&20(

2WKHU ,QFRPH ([SHQVH

,QWHUHVW ,QFRPH

$OORZDQFH IRU (TXLW\ )XQGV 8VHG 'XULQJ &RQVWUXFWLRQ

1RQ 6HUYLFH &RVW &RPSRQHQWV RI 1HW 3HULRGLF %HQHILW &RVW
,QWHUHVW ([SHQVH

,1&20( % ()25( ,1&20( 7%; (;3(16(

,QFRPH 7D[ ([SHQVH

1(7 ,1&20(

7KH FRPPRQ VWRFN RI $3&R LV ZKROO\ RZQHG E\ 3DUHQW

6HH 1RWHV WR )LQDQFLDO 6WDWHPHQWYV RI 5HIJLVWUDQWY EHJLQQLQJ RQ S
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&2162/,'$7(' 67$7(0(176 2) &2035(+(16,9( ,1&20( /266
JRU WKH <HDUV (QGHG 'HFHPBIBU
LQ PLOOLRQYV

<HDUV (QGHG 'HFHPEHU

1HW ,QFRPH

27+(5 &2035(+(16,9( ,1&20( /266 1(7 2) 7%;(6

&DVK )ORZ +HGJHV 1HW RDQ@O[ RIQ DQG
SHVSHFWLYHO\

$PRUWL]DWLRQ RI 3HQVLRQ DQG 23(% 'HIHUUHG &RVWV 1HW RI 7D[ RI
DQG LQ DQG S5HVSHFWLYHO\
BHQVLRQ DQG 23(% )XQGHG 6WDWXWGHW RI 7D[ RI
DQG 5HVSHFWLYHO\

727$/ 27+(5 &2035(+(16,9( ,1&20( /266

727$/ &2035(+(16,9( ,1&20(

6HH 1RWHV WR )LQDQFLDO 6WDWHPHQWYV RI 5HILVWUDQWY EHJLQQLQJ RQ S



$33$/$&+,$1 32:(5 &203$1< $1' 68%6,',$5,(6
&2162/,'$7(' 67$7(0(176 2) &+$1*(6 ,1 &20021 6+$5(+2/'(5u6 (48,7<
JRU WKH <HDUV (QGHG 'HFHPBIBU
LQ PLOOLRQV

$FFXPXODWHG
2WKHU
&RPPRQ3DLG LQ 5SHWDLQH&RPSUHKHQVLYH
6WRFN &DSLWDO(DUQLQJV,QFRPH /RVVRWDO

727$/ &20021 6+$5(+2/ (546
(48,7< ° '"(&(0% (5

&RPPRQ 6WRFN 'LYLGHQGV
1HW ,QFRPH
2WKHU &RPSUHKHQVLYH ,QFRPH

727%/ &20021 6+$5(+2/'(5u6
(48,7< ° "(&(0%(5

&RPPRQ 6WRFN 'LYLGHQGV
1HW ,QFRPH
2WKHU &RPSUHKHQVLYH ,QFRPH

727$/ &20021 6+$5(+2/' (5.6
(48,7< ° "(&(0% (5

&RPPRQ 6WRFN 'LYLGHQGYV
1HW ,QFRPH
2WKHU &RPSUHKHQVLYH /RVV

727%/ &20021 6+$5(+2/'(5u6
(48,7< ° "(&(0%(5

6HH 1RWHV WR )LQDQFLDO 6WDWHPHQWYVY RI 5HIJILVWUDQWY EHJLQQLQJ RQ S|
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&2162/,'$7(" %$/$1&( 6+((76
$66(76
'"HFHPEHU DQG
LQ PLOOLRQV

'"HFHPEHU

&855(17 $66(76

&DVK DQG &DVK (TXLYDOHQWV

5HVWULFWHG &DVK IRU 6HFXULWL]HG )XQGLQJ

$GYDQFHV WR $IILOLDWHYV

$FFRXQWYV 5HFHLYDEOH

&XVWRPHUV

$IILOLDWHG &RPSDQLHYV

$FFUXHG 8QELOOHG 5HYHQXHV
OLVFHOODQHRXYV
$OORZDQFH IRU 8QFROOHFWLEOH $FFRXQWYV
7RWDO $FFRXQWV 5HFHLYDEOH

)XHO

ODWHULDOV DQG 6XSSOLHYV

5LVN ODQDJHPHQW $VVHWYV

5HIJXODWRU\ $VVHW IRU 8QGHU 5HFRYHUHG )XHO &RVWYV

ODUJLQ 'HSRVLWYV

3UHSD\PHQWY DQG 2WKHU &XUUHQW $VVHWYV

727%/ &855(17 $66(76

3523(57< 3/$17 $1' (48,30(17

(OHFWULF

*HQHUDWLRQ

7UDQVPLVVLRQ

'LVWULEXWLRQ

2WKHU 3URSHUW\ 30DQW DQG (TXLSPHQW
&RQVWUXFWLRQ :RUN LQ 3URJUHVYV

7RWDO 3URSHUW\ 30DQW DQG (TXLSPHQW
$FFXPXODWHG 'HSUHFLDWLRQ DQG $PRUWL]DWLRQ
727$/ 3523(57< 3/$17 $1' (48,30(17 ° 1(7

27+(5 121&855(17 $66(76

EHIXODWRUY SVVHAWV

BHFXULWL]HG $VVHWYV

(PSOR\HH %HQHILWYV DQG 3HQVLRQ $VVHWV
2SHUDWLQJ /HDVH $VVHWYV

'HIHUUHG &KDUJHV DQG 2WKHU 1RQFXUUHQW $VVHWYV
727$/ 27+(5 121&855(17 $66(76

727%/ $66(76

6HH 1RWHV WR )LQDQFLDO 6WDWHPHQWY RI 5HIJILVWUDQWY EHJLQQLQJ RQ SI



$33$/$&+,$1 32:(5 &203$1< $1' 68%6,',$5,(6
&2162/,'$7(" %$/$1&( 6+((76
/,$%,/,7,(6 $1' &20021 6+$5(+2/'(5u6 (48,7<
'HFHPEHU DQG

'"HFHPEHU

LQ PLOOLROQV
&855(17 /,$%,/,7,(6

SGYDOQFHV TURP SITLOLDWHYV

$FFRXQWV 3D\DEOH

*HQHUDO

$IILOLDWHG &RPSDQLHV

/RQJ WHUP '"HEW 'XH :LWKLQ 2QH <HDU 1RQDIILOLDWHG
&XVWRPHU 'HSRVLWYV

$FFUXHG 7D[HV
2EOLJDWLRQV 8QGHU 2SHUDWLQJ /HDVHV

2WKHU &XUUHQW /LDELOLWLHYV

727%$/ &855(17 /,$%,/,7,(6

121&855(17 /,$%,/,7,(6

TRQJ WHUP HEW ° 1IRQDIILOLDWHG

'"HIHUUHG ,QFRPH 7D[HV

5HIJXODWRU\ /LDELOLWLHYV DQG 'HIHUUHG ,QYHVWPHQW 7D[ &UHGLWYV
$VVHW 5HWLUHPHQW 2EOLJDWLRQV

(PSOR\HH %HQHILWV DQG 3HQVLRQ 2EOLJDWLRQV
2EOLJDWLRQV 8QGHU 2SHUDWLQJ /HDVHYV

'"HIHUUHG &UHGLWY DQG 2WKHU 1RQFXUUHQW /LDELOLWLHYV

727%$/ 121&855(17 /,$%,/,7,(6

7278$/ 1,$%,/,7,(6

5DWH ODWWHUV 1RWH
&RPPLWPHQWY DQG &RQWLQJHQFLHV 1RWH

&20021 6+$5(+2/'(5u6 (48,7<

&RPPRQ 6WRFMNU°9DOXH

$XWKRUL]JHG °6KDUHYV

2XWVWDQGLQJBKDUHV

3DLG LQ &DSLWDO

5HWDLQHG (DUQLQJV

$FFXPXODWHG 2WKHU &RPSUHKHQVLYH ,QFRPH /RVV
727%/ &20021 6+$5(+2/'(5u6 (48,7<

727$/ 1,$%,/,7,(6 $1' &20021 6+$5(+2/' (546 (48,7<

6HH 1IRWHV WR )LQDQFLDO 6WDWHPHQWYV RI 5HILVWUDQWY EHJLQQLQJ RQ SI
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&2162/,'$7(' 67$7(0(176 2) &$6+ )/2:6
JRU WKH <HDUV (QGHG 'HFHPBIBU
LQ PLOOLRQV

<HDUV (QGHG 'HFHPEHU

23(5$7,1* $&7,9,7,(6

1HW ,QFRPH
$GMXVWPHQWYV WR 5HFRQFLOH 1HW ,QFRPH WR 1HW &DVK )ORZV IURP 2SHUDWLQJ $FWLYLWLHV
'"HSUHFLDWLRQ DQG $PRUWL]DWLRQ
'"HIHUUHG ,QFRPH 7D[HV
$VVHW ,PSDLUPHQWY DQG 2WKHU 5HODWHG &KDUJHV &RDO J)LUHG *HQHUBPWLRQ
$OORZDQFH IRU (TXLW\ )XQGV 8VHG 'XULQJ &RQVWUXFWLRQ
ODUN WR ODUNHW RI 5LVN ODQDJHPHQW &RQWUDFWYV
3HQVLRQ &RQWULEXWLRQV WR 4XDOLILHG 30DQ 7UXVW
'"HIHUUHG )XHO 2YHU 8QGHU 5HFRYHU\ 1HW
(VWDEOLVKPHQW RI 9LUJLQLD 7ULHQQLDO S5HYLHZ 5HIJXODWRU\ $VVHW
5H (VWDEOLVKPHQW RI 5HIXODWRU\ $VVHW &RDO )LUHG *HQHUDWLRQ  *
&KDQJH LQ 2WKHU 1RQFXUUHQW $VVHWYV
&KDQJH LQ 2WKHU 1RQFXUUHQW /LDELOLWLHYV
&KDQJHV LQ &HUWDLQ &RPSRQHQWYV RI :RUNLQJ &DSLWDO
$FFRXQWV 5HFHLYDEOH 1HW
YXHO ODWHULDOV DQG 6XSSOLHV
ODUJLQ 'HSRVLWYV
$FFRXQWYV 3D\DEOH
$FFUXHG 7D[HV 1HW
2WKHU &XUUHQW $VVHWYV
2WKHU &XUUHQW /LDELOLWLHYV
1HW &DVK )ORZV IURP 2SHUDWLQJ $FWLYLWLHV

I+

+
I+

I+

,19(67,1* $&7,9,7,(6

&RQVWUXFWLRQ ([SHQGLWXUHV

&KDQJH LQ $GYDQFHV WR $IILOLDWHY 1HW

2WKHU ,QYHVWLQJ $FWLYLWLHV

1HW &DVK )ORZV 8VHG IRU ,QYHVWLQJ $FWLYLWLHV

),1$1&,1* $&7,9,7,(6

,VVXDQFH RI /RQJ WHUP 'HEW ° 1RQDIILOLDWHG

&KDQJH LQ $GYDQFHV IURP $IILOLDWHV 1HW
5HWLUHPHQW RI /RQJ WHUP 'HEW ° 1RQDIILOLDWHG
BULQFLSDO 3D\PHQWYV IRU )LQDQFH /HDVH 2EOLJDWLRQV
'LYLGHQGY 3DLG RQ &RPPRQ 6WRFN

2WKHU )LQDQFLQJ $FWLYLWLHYV

1HW &DVK )ORZV IURP )LQDQFLQJ $FWLYLWLHYV

1HW ,QFUHDVH 'HFUHDVH LQ &DVK &DVK (TXLYDOHQWYV DQG 5HVWULFWHG &DVK IRU 6HFXULWL
&DVK &DVK (TXLYDOHQWY DQG 5HVWULFWHG &DVK IRU 6HFXULWL]JHG )XQGLQJ DW %HJLQQLQJ R
&DVK &DVK (TXLYDOHQWY DQG 5HVWULFWHG &DVK IRU 6HEXULWL]HG )XQGLQJ DW (QG RI 3HULR

6833/(0(17$5< ,1)2508$7,21

&DVK 3DLG IRU ,QWHUHVW 1HW RI &DSLWDOLJHG $PRXQWYV
1HW &DVK 3DLG 5HFHLYHG IRU ,QFRPH 7D[HV

1RQFDVK $FTXLVLWLRQV 8QGHU )LQDQFH /HDVHYV
&RQVWUXFWLRQ ([SHQGLWXUHV ,QFOXGHG LQ &XUUHQW /LDELOLWLHYV DV RI 'HFHPEHU

I+

6HH 1RWHV WR )LQDQFLDO 6WDWHPHQWYV RI 5HIJLVWUDQWY EHJLQQLQJ RQ SDJH
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.:K 6DOHV "HJUHH 'D\V
6XPPDU\ RI .:K (QHUJ\ 6DOHYV

<HDUV (QGHG '"HFHPEHU

LQ PLOOLRQV RI .:KV
SHWDLO

5HVLGHQWLDO

&RPPHUFLDO

L QGXVWULDO

OLVEFHOODQHRXYV
7RWDO 5HWDLO

KROHVDOH

7TRWDO .:KV

+HDWLQJ GHJUHH GD\V DQG FRROLQJ GHJUHH GD\V DUH PHWULFV FRF
LPSDFW RI ZHDWKHU RQ UHYHQXHYV

6XPPDU\ RI +HDWLQJ DQG &RROLQJ '"HJUHH 'D\V

<HDUV (QGHG 'HFHPEHU

LQ GHJUHH GD\V
SFWXBBODWLQJ D
IRUPDKHDWLQJ E

$FWXRRROLQJ F
IRUPDECRROLQJ E

D +HDWLQJ GHJUHH GD\V DUH FDOFXODWHG RQ D GHJUHH WHPSHU
E 1RUPDO +HDWLQJ &RROLQJ UHSUHVHQWYV WKH WKLUW\ \HDU DYHUTL
F &RROLQJ GHJUHH GD\V DUH FDOFXODWHG RQ D GHJUHH WHPSHU



&RPSDUHG WR

,QGLDQD OLFKLJDQ 3RZHU &RPSDQ\ DQG 6XEVLGLDUL|
SHFRQFLOLDWLRQ RI <HDU (QWRGHDAHPEGHG 'HFHPEHU
1HW ,QFRPH
LQ PLOOLRQV

<HDU (QGHG 'HFHPEHU

&KDQJHV LQ *URVYV 0DUJLQ

SHWDLO ODUJLQV

ODUJLQV IURP 211 VIVWHP 6DOHYV
7UDQVPLVVLRQ 5HYHQXHV
2WKHU 5HYHQXHYV

7RWDO &KDQJH LQ *URVV 0DUJLQ

&KDQJHV LQ ([SHQVHV DQG 2WKHU

ZWKHU 2SHUDWLRQ DQG ODLQWHQDQEFH

'HSUHFLDWLRQ DQG $PRUWL]DWLRQ

7D[HV 2WKHU 7KDQ ,QFRPH 7D[HV

2WKHU ,QFRPH

1RQ 6HUYLFH &RVW &RPSRQHQWV RI 1HW 3HULRGLF %HQHILW &RVW
,QWHUHVW ([SHQVH

7RWDO &KDQJH LQ ([SHQVHV DQG 2WKHU

,QFRPH 7D[ ([SHQVH

<HDU (QGHG 'HFHPEHU

7KH PDMRU FRPSRQHQWAURY W EBIGBHQBQYHG VIV LOQHYHQXHV OHVV WKH L
LQFOXGLQJ FRQVXPSWLRQ Rl FKHPLFDOV DQG HPLVVLRQV DOORZDQF!

1

1

SHWDLO OD@RUBDWPHGGUWR®DULO\ GXH WR WKH IROORZLQJ

f $Q PLOOLRQ LQFUHDVH LQ ULGHU UHYHQXHV SDUWLDOO\ RIIV
SDUWLDOO\ RIIVHW LQ RWKHU H[SHQVH LWHPV EHORZ

t $Q PLOOLRQ GHFUHDVH LQ FRVWV IRU SRZHU DFTXLUHG XQGH!
, 0 SULPDULO\ GXH WR WKH H[SLUDWLRQ RI WKH 5RFNSRUW 30D

7KHVH LQFUHDVHV ZHUH SDUWLDOO\ RIIVHW E\

3 PLOOLRQ GHFUHDVH LQ ZHDWKHU QRUPDOL]HG UHWDLO PDU

ODUJLQV IURP 211 VL\QWH FA DBPHOHBULR®DULO\ GXH WR 5RFNSRUW 30DC

EHJLQQLQJ LQ 'HFHPEHU LQ DGGLWLRQ WR KLJKHU PDUNHW SUL

7JUDQVPLVVLRQLBFYHOQPH®B GULR®DULO\ GXH WR WKH IROORZLQJ

3 PLOOLRQ LQFUHDVH GXH WR WUDQVPLVVLRQ IRUPXOD UDWH

+ $ PLOOLRQ LQFUHDVH GXH WR FRQWLQXHG LQYHVWPHQW LQ W

2 W KHHY H Q X®IFU H DRIHGBIWR@DULO\ GXH WR WKH IROORZLQJ

+ $ PLOOLRQ LQFUHDVH GXH WR D JOH QR VRO MDROHDRIO R D D@ EE
RIITVHW LQ 5HWDLO 0ODUJLQV DERYH

3 PLOOLRQ LQFUHDVH LQ EDUJLQJ UHYHQXHV E\ 5LYHU 7UDQ
EDUJLQJ UHYHQXHV ZDV SDUWLDOO\ RIIVHW LQ 2WKHU 2SHUDWL]



([SHQVHV DQG 2WKHU DQG ,QFRPH 7D[ ([SHQVH FKDQJHG EHWZHHQ \H|

t

H H

2WKHU 2SHUDWLRQ DHJS H@MHFW H QPKGEBULR@DULO\ GXH WR WKH IROC

I $ PLOOLRQ GHFUHDVH LQ VWHDP JHQHUDWLRQ H[SHQVHV SUI
30DQW 8QLW OHDVH ZKLFK UHVXOWHG LQ D FKDQJH LQ OHDV
OHDVH LQ 'HFHPEHU 7KLV GHFUHDVH zZDV SDUWLDOO\ RIIV]I
EHORZ

+ $ PLOOLRQ GHFUHDVH GXH WR DQ LQFUHDVHG 1XFOHDU (OHFW
7KHVH GHFUHDVHV ZHUH SDUWLDOO\ RIIVHW E\
T $ PLOOLRQ LQFUHDVH LQSWUPRVYPQ V BGXRHQWH SHIQW HROORZLQJ

T $ PLOOLRQ LQFUHDVH LQ UHFRYHUDEOH 3-0 H[SHQVHV 7Kl

DERYH

7KLV LQFUHDVH ZDV SDUWLDOO\ RIIVHW E\

+ $ PLOOLRQ GHFUHDVH LQ WUDQVPLVVLRQ YHJHWDWLRQ PDQ

+ $§ PLOOLRQ GHFUHDVH LQ WUDQVPLVVLRQ IRUPXOD UDWH WU
T $ PLOOLRQ LQFUHDVH LQ QXFOHDU H[SHQVHV DW &RRN 30DQW
I $Q PLOOLRQ LQFUHDVH GXH WR D FKDULWDEOH FRQWULEXWLF
t+ $ PLOOLRQ LQFUHDVH LQ YHJHWDWLRQ PDQDJHPHQW H[SHQVH"
'HSUHFLDWLRQ D Q CH [$SF-RUMMRUDAD VRIGO S IRLPDULO\Y GXH WR WKH PR
5REFNSRUW 30DQW 8QLW OHDVH ZKLFK UHVXOWHG LQ D FKDQJH
ILQDQFH OHDVH LQ 'HFHPEHU DQG D KLJKHU GHSUHFLDEOH
PRGLILFDWLRQ ZDV SDUWLDOO\ RIIVHW LQ 2WKHU 2SHUDWLRQ DQG
7D[HV 2WKHU 7KDQ ,®HRUVPHID VBIBVELR@PDULO\ GXH WR WKH UHSHDO
SHFHLSWV 7D[ LQ -XO\ 7KLV GHFUHDVH ZDV SDUWLDOO\ RIIVHV
1RQ 6HUYLFH &RVW &RPSRQHQWYV RIGHPW HBMPH & GLRLPIHODLH L VB X&R
LQFUHDVH LQ GLVFRXQW UDWHV DQ LQFUHDVH LQ WKH H[SHFWHG
L QWHUHVW. QSHIQIVMHGSULR@®DULO\ GXH WR D GHEW LVVXDQFH LQ $S!
,QFRPH 7D[ ([ISHRQOM+D PHOGUR®DULO\ GXH WR WKH IROORZLQJ
T $ PLOOLRQ LQFUHDVH GXH WR DQ LQFUHDVH LQ SUHWD[ ERRN
t $Q PLOOLRQ LQFUHDVH LQ VWDWH WD[HV
7KHVH LQFUHDVHV ZHUH SDUWLDOO\ RIIVHW E\
$ $Q PLOOLRQ LQFUHDVH LQ DPRUWL]DWLRQ RI ([FHVV $',7
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7RWKRERDUG Rl 'LUHFWRUV DQG 6KDUHKROGHU RI
,QGLDQD OLFKLJDQ 3RZHU &RPSDQ\

2SLQLRQ RQ WKH )LQDQFLDO 6WDWHPHQWV

‘H KDYH DXGLWHG WKH DFFRPSDQ\LQJ FRQVROLGDWHG EDODQFH VK

VXEVLGLDULHVY WKH 2&8RPSDQ\® DV RI '"HFHPEHU DQG DQG W
RI FRPSUHKHQVLYH LQFRPH ORVYV Rl FKDQJHV LQ FRPPRQ VKDUHKR(
\HDUV LQ WKH SHULRG HQGHG 'HFHPEHU LQFOXGLQJ WKH

2FRQVROLGDWHG ILQDQFLDO VWDWHPHQWV?: ,Q RXU RSLQLRQ WKH
PDWHULDO UHVSHFWV WKH ILQDQFLDO SRVLWLRQ RI WKH &RPSDQ\ D
RSHUDWLRQV DQG LWV FDVK IORZV IRU HDFK RI WKH WKUHH \HDUV LC
DFFRXQWLQJ SULQFLSOHV JHQHUDOO\ DFFHSWHG LQ WKH 8QLWHG 6W

%DVLV IRU 2SLQLRQ

7KHVH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DUH WKH UHVSRQVI
WR H[SUHVV DQ RSLQLRQ RQ WKH &RPSDQ\pV FRQVROLGDWHG ILQDQ
DFFRXQWLQJ ILUP UHJLVWHUHG ZLWK WKH 3XEOLF &RPSDQ\ $FFRXQW
UHTXLUHG WR EH LQGHSHQGHQW ZLWK UHVSHFW WR WKH &RPSDQ\ LQ
DSSOLFDEOH UXOHV DQG UHJXODWLRQV RI WKH 6HFXULWLHV DQG ([F}

'H FRQGXFWHG RXU DXGLWV Rl WKHVH FRQVROLGDWHG ILQDQFLDO VYV
7KRVH VWDQGDUGYV UHTXLUH WKDW ZH SODQ DQG SHUIRUP WKH DX
FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DUH IUHH Rl PDWHULDO Pl
QRW UHTXLUHG WR KDYH QRU ZHUH ZH HQJDJHG WR SHUIRUP DQ DJ
SDUW RI RXU DXGLWV ZH DUH UHTXLUHG WR REWDLQ DQ XQGHUVWDQ
WKH SXUSRVH RI H[SUHVVLQJ DQ RSLQLRQ RQ WKH HIIHFWLYHQHVV R
$FFRUGLQJO\ ZH H[SUHVV QR VXFK RSLQLRQ

2XU DXGLWV LQFOXGHG SHUIRUPLQJ SURFHGXUHV WR DVVHVV WKH UL
VWDWHPHQWY ZKHWKHU GXH WR HUURU RU IUDXG DQG SHUIRUPLQJ
LQFOXGHG H[DPLQLQJ RQ D WHVW EDVLV HYLGHQFH UHJDUGLQJ WK
VWDWHPHQWY 2XU DXGLWV DOVR LQFOXGHG HYDOXDWLQJ WKH DFFF
PDQDJHPHQW DV ZHOO DV HYDOXDWLQJ WKH RYHUDOO SUHVHQWDWL
RXU DXGLWV SURYLGH D UHDVRQDEOH EDVLV IRU RXU RSLQLRQ

&ULWLFDO $XGLW ODWWHUV

7KH FULWLFDO DXGLW PDWWHU FRPPXQLFDWHG EHORZ LV D PDWWHU
ILQDQFLDO VWDWHPHQWY WKDW ZDV FRPPXQLFDWHG RU UHTXLUHG \
UHODWHV WR DFFRXQWVY RU GLVFORVXUHV WKDW DUH PDWHULDO WF
HVSHFLDOO\ FKDOOHQJLQJ VXEMHFWLYH RU FRPSOH[ MXGJPHQWV 7
LQ DQ\ ZD\ RXU RSLQLRQ RQ WKH FRQVROLGDWHG ILQDQFLDO VW]
FRPPXQLFDWLQJ WKH FULWLFDO DXGLW PDWWHU EHORZ SURYLGLQJ
DFFRXQWVYV RU GLVFORVXUHV WR ZKLFK LW UHODWHYV



$FFRXQWLQJ IRU WKH (IITHFWV RI &RVW %DVHG 5HIXODWLRQ

$V GHVFULEHG LQ 1RWHV DQG WR WKH FRQVROLGDWHG ILQDQFL
VWDWHPHQWY UHIOHFW WKH DFWLRQV RI UHJXODWRUV WKDW UHVXOV
WLPH SHULRGV WKDQ HQWHUSULVHV WKDW DUH QRW UDWH UHJXODYV
GHIHUUHG FRVWYV LQFOXGHG LQ UHJXODWRU\ DVVHWYV PLOOLRQ

PLOOLRQ Rl QHW UHJXODWRU\ OLDELOLWLHYV DZDLWLQJ SRWHQ
GHIHUUHG H[SHQVHV DQG UHJXODWRU\ OLDELOLWLHY GHIHUUHG IX
WKH HFRQRPLF HIIHFWV Rl UHJXODWLRQ LQ WKH VDPH DFFRXQWLQJ S
UHJXODWHG UHYHQXHV DQG PDWFKLQJ LQFRPH ZLWK LWV SDVVDJH W
UHYLHZV WKH SUREDELOLW)\ RI UHFRYHU\ Rl UHJXODWRU\ DVVHWYV DQ
DQG ZKHQHYHU QHZ HYHQWYV RFFXU VXFK DV FKDQJHV LQ WKH UHJXC
RUGHUV RU SDVVDJH Rl QHZ OHJLVODWLRQ

7KH SULQFLSDO FRQVLGHUDWLRQV IRU RXU GHWHUPLQDWLRQ WKDW
HITHFWV RI FRVW EDVHG UHJXODWLRQ LV D FULWLFDO DXGLW PDWWH
HYDOXDWLRQ RI WKH UHFRYHU\ RI UHJXODWRU\ DVVHWY DQG UHIXC
FRQWDLQHG LQ UDWH RUGHUV DQG RWKHU UHOHYDQW HYLGHQFH
VXEMHFWLYLW\ DQG HIIRUW LQ SHUIRUPLQJ SURFHGXUHY DQG HYDOX
RI UHJXODWRU\ DVVHWYVY DQG UHIXQG RI UHIJXODWRU\ OLDELOLWLHYV

$GGUHVVLQJ WKH PDWWHU LQYROYHG SHUIRUPLQJ SURFHGXUHV DQG
RXU RYHUDOO RSLQLRQ RQ WKH FRQVROLGDWHG ILQDQFLDO VWDWHP
FRQWUROV UHODWLQJ WR PDQDJHPHQW V HYDOXDWLRQ RI QHZ HYHQ\
Rl UHJXODWRU\ FRPPLVVLRQ RUGHUV RU SDVVDJH RI QHZ OHJLVODW
DVVHWYV DQG UHIXQG RI UHJXODWRU\ OLDELOLWLHV 7KHVH SURF}
UHDVRQDEOHQHVV RI PDQDJHPHQW V DVVHVVPHQW RI SUREDELOLW\
UHJXODWRU\ OLDELOLWLHYV 7HVWLQJ RI UHJXODWRU\ DVVHWYV DQG (
RXWOLQHG LQ UDWH RUGHUV RWKHU UHJXODWRU\ FRUUHVSRQGHQF
UHOHYDQW HYLGHQFH

VBULFHZDWHUKRXVH&RRSHUV //3

&ROXPEXV 2KLR
YHEUXDU\

‘H KDYH VHUYHG DV WKH &RPSDQ\ V DXGLWRU VLQFH
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7KH PDQDJHPHQW Rl ,QGLDQD OLFKLJDQ 3RZHU &RPSDQ\ DQG 6XEVLG
PDLQWDLQLQJ DGHTXDWH LQWHUQDO FRQWURO RYHU ILQDQFLDO U}
G | XQGHU WKH 6HFXULWLHV ([FKDQJH $FW RI DV DPHQGHG
SURYLGH UHDVRQDEOH DVVXUDQFH UHJDUGLQJ WKH UHOLDELOLW\
VWDWHPHQWY IRU HIWHUQDO SXUSRVHV LQ DFFRUGDQFH ZLWK JHQHU

%HFDXVH Rl LWV LQKHUHQW OLPLWDWLRQV LQWHUQDO FRQWURO
PLVVWWDWHPHQWY $OVR SURMHFWLRQV RI DQ\ HYDOXDWLRQ RI HII
FRQWUROV PD\ EHFRPH LQDGHTXDWH EHFDXVH RI FKDQJHV LQ FRQC
SROLFLHV RU SURFHGXUHV PD\ GHWHULRUDWH

ODQDJHPHQW DVVHVVHG WKH HIIHFWLYHQHVV RI , OuV LQWHUQDO FI

,Q PDNLQJ WKLV DVVHVVPHQW PDQDJHPHQW XVHG WKH FULW
2UJDQL]DWLRQV RI WKH 7UHDGZD\ &RPPLVVLRQ &262 LQ ,QWHUQDO
PDQDJHPHQWMPY DVVHVVPHQW PDQDJHPHQW FRQFOXGHG , OpV LQWHL
RI '"HFHPEHU

7KLV DQQXDO UHSRUW GRHV QRW LQFOXGH DQ DXGLW UHSRUW IURP
DFFRXQWLQJ ILUP UHJDUGLQJ LQWHUQDO FRQWURO RYHU ILQDQFLI
&RPPLVVLRQ UXOHV WKDW SHUPLW , 0 WR SURYLGH RQO\ PDQDJHPHQ'
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&2162/,'$7(' 67$7(0(176 2) ,1&20(
JRU WKH <HDUV (QGHG 'HFHPBISU
LQ PLOOLRQV

<HDUV (QGHG 'HFHPEHU

5(9(18(6

(OHFWULF *"HOHUDWLRQ 7UDQVPLVVLRO DQG 'LVWULEXWLRQ
6DOHV WR $(3 $IILOLDWHV

2WKHU S5HYHQXHV ° $IILOLDWHG

2WKHU 5HYHQXHV ° 1IRQDIILOLDWHG

727%$/ 5(9(18(6

(;3(16(6

3XUFKDVHG (OHFWULFLW\ )XHO DQG 2WKHU &RQVXPDEOHV 8VHG IRU (OHFW L
*HQHUDWLRQ

3XUFKDVHG (OHFWULFLW\ IURP $(3 $IILOLDWHYV
2WKHU 2SHUDWLRQ

ODLQWHQDQFH

'HSUHFLDWLRQ DQG $PRUWL]DWLRQ

7D[HV 2WKHU 7KDQ ,QFRPH 7D[HV

727%/ (;3(16(6

23(5$7,1* ,1&20(

2WKHU ,QFRPH ([SHQVH

2WKHU ,QFRPH

1RQ 6HUYLFH &RVW &RPSRQHQWYV RI 1HW 3HULRGLF %HQHILW &RVW
,QWHUHVW ([SHQVH

,1&20( %()25( ,1&20( 7$; (;3(16( %(1().7

,QFRPH 7D[ ([SHQVH %HQHILW

1(7 ,1&20(

7TKH FRPPRQ VWRFN RI , 0 LV ZKROO\ RZQHG E\ 3DUHQW

6HH 1RWHV WR )LQDQFLDO 6WDWHPHQWYVY RI 5HIJILVWUDQWY EHJLQQLQJ RQ SI
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JRU WKH <HDUV (QGHG 'HFHPBIBU
LQ PLOOLRQYV

<HDUV (QGHG 'HFHPEHU

1HW ,QFRPH

27+(5 &2035(+(16,9( ,1&20( /266 1(7 2) 7$;(6

&DVK )ORZ +HGJHV 1HW POGOLQI DQG
5HVSHFWLYHO\
$PRUWL]DWLRQ RI 3HQVLRQ DQG 23(% 'HIHUUHG &RVWV 1HW RI 7D[ RI
DQGLQ DQG 5HVSHFWLYHO\
3HQVLRQ DQG 23(% )XQGHG 6WDWXVDQBGWL®I 7D[ RI
DQG 5HVSHFWLYHO\

727$/ 27+(5 &2035(+(16,9( ,1&20(

727$/ &2035(+(16,9( ,1&20(

6HH 1RWHV WR )LQDQFLDO 6WDWHPHQWY RI 5HIJILVWUDQWY EHJLQQLQJ RQ S|
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JRU WKH <HDUV (QGHG 'HFHPBIBU
LQ PLOOLRQV

$SFFXPXODWHG
2WKHU
&RPPRQ 3DLG LQ5HWDLQ&RBPSUHKHQVLYH
BWRFN &DSLWDQDUQLQJWFRPH /RVVRWDO

727%/ &20021 6+$5(+2/' (516
(48,7< ° "(&(0%(5

&RPPRQ 6WRFN 'LYLGHQGYV

$68 $GRSWLRQ

1HW ,QFRPH

2WKHU &RPSUHKHQVLYH ,QFRPH
727%$/ &20021 6+$5(+2/' (546
(48,7< ° "(&(0% (5

&RPPRQ 6WRFN 'LYLGHQGYV

1HW ,QFRPH

2WKHU &RPSUHKHQVLYH ,QFRPH
727%$/ &20021 6+$5(+2/' (546
(48,7< ° "(&(0% (5

&DSLWDO &RQWULEXWLRQ IURP 3DUHQW
&RPPRQ 6WRFN 'LYLGHQGYV

1HW ,QFRPH

2WKHU &RPSUHKHQVLYH ,QFRPH

727$/ &20021 6+$5(+2/' (516
(48,7< ° (& (0% (5

6HH 1RWHV WR )LQDQFLDO 6WDWHPHQWY RI 5HILVWUDQWY EHJLQQLQJ RQ SI
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$66(76
'"HFHPEHU DQG
LQ PLOOLRQV

'"HFHPEHU

&855(17 $66(76

&DVK DQG &DVK (TXLYDOHQWV

$GYDQFHV WR $IILOLDWHYV

$FFRXQWYV 5HFHLYDEOH

&XVWRPHUV

$IILOLDWHG &RPSDQLHYV

$FFUXHG 8QELOOHG 5HYHQXHV
OLVFHOODQHRXYV
$OORZDQFH IRU 8QFROOHFWLEOH $FFRXQWYV
7RWDO $FFRXQWV 5HFHLYDEOH

)XHO

ODWHULDOV DQG 6XSSOLHYV

5LVN ODQDJHPHQW $VVHWYV

5HIJXODWRU\ $VVHW IRU 8QGHU 5HFRYHUHG )XHO &RVWYV

3UHSD\PHQWY DQG 2WKHU &XUUHQW $VVHWYV

727%/ &855(17 $66(76

I+

3523(57< 3/$17 $1' (48,30(17

(OHFWULF

*HQHUDWLRQ

7UDQVPLVVLRQ

'LVWULEXWLRQ

2WKHU 3URSHUW\ 30DQW DQG (TXLSPHQW ,QFOXGLQJ &RDO 0LQLQJ DQG 1X
&RQVWUXFWLRQ :RUN LQ 3URJUHVYV

7RWDO 3URSHUW\ 30DQW DQG (TXLSPHQW

$FFXPXODWHG 'HSUHFLDWLRQ 'HSOHWLRQ DQG $PRUWL]DWLRQ

727$/ 3523(57< 3/$17 $1' (48,30(17 ° 1(7

27+(5 121&855(17 $66(76

EHIXODWRU\ SVVAWYV

6SHQW 1XFOHDU )XHO DQG 'HFRPPLVVLRQLQJ 7UXVWV
2SHUDWLQJ /HDVH $VVHWYV

'"HIHUUHG &KDUJHV DQG 2WKHU 1RQFXUUHQW $VVHWYV
727$/ 27+(5 121&855(17 $66(76

727%/ $66(76

6HH 1RWHV WR )LQDQFLDO 6WDWHPHQWY RI 5HILVWUDQWY EHJLQQLQJ RQ SI
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/,$%,/,7,(6 $1' &20021 6+$5(+2/'(5u6 (48,7<
'"HFHPEHU DQG
GROODUV LQ PLOOLRQYV

'"HFHPEHU

&855(17 /,$%,/,7,(6

SGYDQFHV IURP SIILOLDWHV
$FFRXQWYV 3D\DEOH
*HQHUDO

$IILOLDWHG &RPSDQLHYV

/RQJ WHUP '"HEW 'XH :LWKLQ 2QH <HDU ° 1RQDIILOLDWHG
'HFHPEHU DQG $PRXQWV ,QFDRGHHVSHFWLYHO\ 5HODWHG WR
'&8& YXHO

5LVN ODQDJHPHQW /LDELOLWLHYV +

&XVWRPHU '"HSRVLWYV

$FFUXHG 7D[HV

$FFUXHG ,QWHUHVW

2EOLJDWLRQV 8QGHU )LQDQFH /HDVHYV
2EOLJDWLRQV 8QGHU 2SHUDWLQJ /HDVHYV

5HIJXODWRU\ /LDELOLW\ IRU 2YHU 5HFRYHUHG )XHO &RVWV =
2WKHU &XUUHQW /LDELOLWLHV

727$/ &855(17 /,$%,/,7,(6

121&855(17 /,$%,/,7,(6

/RQJ WHUP '"HEW ° 1RQDIILOLDWHG

'"HIHUUHG ,QFRPH 7D[HYV

5HIXODWRU\ /LDELOLWLHY DQG 'HIHUUHG ,QYHVWPHQW 7D[ &UHGLWYV
$VVHW 5HWLUHPHQW 2EOLJDWLRQV

2EOLJDWLRQV 8QGHU 2SHUDWLQJ /HDVHV

'"HIHUUHG &UHGLWYV DQG 2WKHU 1RQFXUUHQW /LDELOLWLHYV

727%/ 121&855(17 /,$%,/,7,(6

727$1 1,$%,/,7,(6

5DWH ODWWHUV 1RWH
&RPPLWPHQWY DQG &RQWLQJHQFLHV 1RWH

&20021 6+$5(+2/'(5u6 (48,7<

&RPPRQ BWRFMNU°ODOXH

$XWKRUL]JHG *6KDUHV

2XWVWDQGLQJ6KDUHV

3DLG LQ &DSLWDO

SHWDLQHG (DUQLQJV

$FFXPXODWHG 2WKHU &RPSUHKHQVLYH ,QFRPH /RVV
727%$/ &20021 6+$5(+2/'(5u6 (48,7<

727$/ 1,$%,/,7,(6 $1' &20021 6+$5(+2/'(5 6 (48,7<

6HH 1RWHV WR )LQDQFLDO 6WDWHPHQWYV RI 5HILVWUDQWY EHJLQQLQJ RQ S|
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JRU WKH <HDUV (QGHG 'HFHPBIBU
LQ PLOOLRQV

<HDUV (QGHG 'HFHPEHU

23(5%$7,1* $&7,9,7,(6

1HW ,QFRPH

$GMXVWPHQWY WR 5HFRQFLOH 1HW ,QFRPH WR 1HW &DVK )ORZV IURP 2SHUDWLQJ $F

'"HSUHFLDWLRQ DQG $PRUWL]DWLRQ
5RFNSRUW 30DQW 8QLW 2SHUDWLQJ /HDVH $PRUWL]DWLRQ
'"HIHUUHG ,QFRPH 7D[HV

$PRUWL]DWLRQ 'HIHUUDO RI ,QFUHPHQWDO 1XFOHDU 5HIXHOLQJ 2XWDJH ([SHQVH"

$OORZDQFH IRU (TXLW\ )XQGV 8VHG 'XULQJ &RQVWUXFWLRQ
ODUN WR ODUNHW RI 5LVN ODQDJHPHQW &RQWUDFWYV
$PRUWL]DWLRQ RI 1XFOHDU )XHO
SHQVLRQ &RQWULEXWLRQV WR 4XDOLILHG 30DQ 7UXVW =
'"HIHUUHG )XHO 2YHU 8QGHU 5HFRYHU\ 1HW
&KDQJH LQ 2WKHU 1RQFXUUHQW $VVHWV
&KDQJH LQ 2WKHU 1RQFXUUHQW /LDELOLWLHV
&KDQJHV LQ &HUWDLQ &RPSRQHQWYV RI :RUNLQJ &DSLWDO
$FFRXQWY 5HFHLYDEOH 1HW
)XHO ODWHULDOV DQG 6XSSOLHV
$FFRXQWY 3D\DEOH
$FFUXHG 7D[HV 1HW
5RFNSRUW 30DQW 8QLW 2SHUDWLQJ /HDVH 3D\PHQWY
2WKHU &XUUHQW $VVHWYV
2WKHU &XUUHQW /LDELOLWLHYV
1HW &DVK )ORZV IURP 2SHUDWLQJ $FWLYLWLHV

I+

,19(67,1* $&7,9,7,(6

&RQVWUXFWLRQ ([SHQGLWXUHV

&KDQJH LQ $GYDQFHV WR $IILOLDWHV 1HW
3XUFKDVHV RI ,QYHVWPHQW 6HFXULWLHYV

6DOHV RI ,QYHVWPHQW 6HFXULWLHYV
$FTXLVLWLRQV RI 1XFOHDU )XHO

2ZWKHU ,QYHVWLQJ $FWLYLWLHYV

1HW &DVK )ORZV 8VHG IRU ,QYHVWLQJ $FWLYLWLHV

),1$1&,1* $&7,9,7,(6

&DSLWDO &4RQWULEXWLRQ IURP 3DUHQW

,VVXDQFH RI /RQJ WHUP '"HEW 1RQDIILOLDWHG

&KDQJH LQ $GYDQFHV IURP $IILOLDWHV 1HW
5HWLUHPHQW RI /RQJ WHUP '"HEW 1RQDIILOLDWHG
BULQFLSDO 3D\PHQWYV IRU )LQDQFH /HDVH 2EOLJDWLRQV
'LYLGHQGYV 3DLG RQ &RPPRQ 6WRFN

2WKHU )LQDQFLQJ $FWLYLWLHYV

1HW &DVK )ORZV 8VHG IRU )LQDQFLQJ $FWLYLWLHYV

I+
I+

1HW ,QFUHDVH 'HFUHDVH LQ &DVK DQG &DVK (TXLYDOHQWV
&DVK DQG &DVK (TXLYDOHQWYV DW %HJLQQLQJ RI 3HULRG
&DVK DQG &DVK (TXLYDOHQWY DW (QG RI 3HULRG

6833/(0(17$5< ,1)250%$7,21

&DVK 3DLG IRU ,QWHUHVW 1HW RI &DSLWDOLJHG $SPRXQWYV
1HW &DVK 3DLG IRU ,QFRPH 7D[HV
1RQFDVK $FTXLVLWLRQV 8QGHU )LQDQFH /HDVHYV

&RQVWUXFWLRQ ([SHQGLWXUHV ,QFOXGHG LQ &XUUHQW /LDELOLWLHY DV RI '"HFHPEH
$FTXLVLWLRQ RI 1XFOHDU )XHO ,QFOXGHG LQ &XUUHQW /LODELOLWLHY DV RI '"HFHPEH

6HH 1IRWHV WR )LQDQFLDO 6WDWHPHQWYVY RI 5HJLVWUDQWY EHJLQQLQJ RQ SDJH
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5(68/76 2) 23(5%$7.216

.:K 6DOHV "HJUHH 'D\V
6XPPDU\ RI .:K (QHUJ\ 6DOHYV

<HDUV (QGHG 'HFHPEHU

LQ PLOOLRQV RI .:KV
5HWDLO

5HVLGHQWLDO
&RPPHUFLDO
,QGXVWULDO
OLVEFHOODQHRXV

7RWDO 5HWDLO D

"KROHVDOH E

7TRWDO .:KV

D S5 HSUHVHQWYV HQHUJ\ GHOLYHUHG WR GLVWULEXWLRQ FXVWRPHU\
E 3ULPDULO\ 2KLRpV FRQWUDFWXDOO\ REOLIJIDWHG SXUFKDVHV RI 2

+HDWLQJ GHJUHH GD\V DQG FRROLQJ GHJUHH GD\V DUH PHWULFV FRF
LPSDFW RI ZHDWKHU RQ UHYHQXHYV

6XPPDU\ RI +HDWLQJ DQG &RROLQJ '"HJUHH 'D\V

<HDUV (QGHG 'HFHPEHU

LQ GHJUHH GD\V
SFWXBPODWLQJ D

IRUPDKHDWLQJ E

$FWXRRROLQJ F
IRUPDECRROLQJ E

D +HDWLQJ GHJUHH GD\V DUH FDOFXODWHG RQ D GHJUHH WHPSHU
E 1RUPDO +HDWLQJ &RROLQJ UHSUHVHQWYV WKH WKLUW\ \HDU DYHUTL
F &RROLQJ GHJUHH GD\V DUH FDOFXODWHG RQ D GHJUHH WHPSHU



&RPSDUHG WR

2KLR 3RZHU &RPSDQ\ DQG 6XEVLGLDULHYV
5SHFRQFLOLDWLRQ RI <HDU (QWRG<HDRHPEGEHG 'HFHPEHU
1HW ,QFRPH
LQ PLOOLRQV

<HDU (QGHG 'HFHPEHU
&KDQJHV LQ *URVV 0DUJLQ

SHWDLO ODUJLQV

ODUJLQV IURP 211 VIVWHP 6DOHYV
7UDQVPLVVLRQ 5HYHQXHV
2WKHU 5HYHQXHYV

7RWDO &KDQJH LQ *URVV 0DUJLQ

&KDQJHV LQ ([SHQVHV DQG 2WKHU

WKHU 2SHUDWLRQ DQG ODLQWHQDQFH

'HSUHFLDWLRQ DQG $PRUWL]DWLRQ

7D[HV 2WKHU 7KDQ ,QFRPH 7D[HV

,QWHUHVW ,QFRPH

$OORZDQFH IRU (TXLW\ )XQGV 8VHG 'XULQJ &RQVWUXFWLRQ

1RQ 6HUYLFH &RVW &RPSRQHQWV RI 1HW 3HULRGLF %HQHILW &RVW
2WKHU ,QFRPH

,QWHUHVW ([SHQVH

7RWDO &KDQJH LQ ([SHQVHV DQG 2WKHU

,QFRPH 7D[ ([SHQVH
(TXLW\ (DUQLQJV RI 8QFRQVROLGDWHG 6XEVLGLDULHV

<HDU (QGHG 'HFHPEHU

7KH PDMRU FRPSIRGQAHIEIMVBRWKBEDUIJLQ GHILQHG DV UHYHQXHYV OHVV
HOHFWULFLW\ ZHUH DV IROORZYV

t

H +H

5HWDLO ODQRURD VMO GLR®DULO\ GXH WR WKH IROORZLQJ

T $ PLOOLRQ QHW LQFUHDVH LQ %DVLF 7UDQVPLVVLRQ &RVW
7KLY LQFUHDVH ZDV SDUWLDOO\ RIIVHW LQ 2WKHU 2SHUDWLRQ D
T $ PLOOLRQ LQNDNDBRHFEXHUWRHQXHY 7KLV LQFUHDVH ZDV SC

211 VIVWHP 6DOHV 2WKHU 5HYHQXHY DQG RWKHU H[SHQVH LWHP
T $ PLOOLERUHDVH LQ ZHDWKHU QRUPDOL]HG PDUJLQV SULPDU
FODVVHV SDUWLDOO\ RIIVHW E\ WKH UHVLGHQWLDO FODVYV
T $ PLOOLRQ LQFUHDVH LQ ZHDWKHU UHODWHG XVDJH SULPDUL
ODUJLIQ\RP 211 V\VWHPF&MHDNHG GILR@®DULO\ GXH WR WKH IROORZLQJ
T $ PLOOLRQ LQFUHDVH LQ RII VIVWHP VDOHV DW 29(& GXH WF
RIIVHW E\ DQ LQFUHDVH LQ 3-0 H[SHQVHV GULYHQ E\ ZLQWHU V'
ODUJLQV DERYH DQG 2WKHU 5HYHQXHV EHORZ
T $ PLOOLRQ LQFUHDVH LQ GHIHUUDOV RI 29(& FRVWV 7KLV LQ
2WKHU 5HYHQXHV EHORZ
7UDQVPLVVLRQGRYHDPUHESIWR®DULO\ GXH WR FRQWLQXHG LQYHVW]
2WKHU 5HGHFEXHDVAGOOIRIPDULO\ GXH WR WKLUG SDUW\ /HJDF\
UHYHQXH UHODWHG WR WKH UHFRYHU\ RI 29(& FRVWV 7KLV GHFU}
211 VIVWHP 6DOHV DERYH



([SHQVHV DQG QMRAHJ 7MY G EBPQVHG EHWZHHQ \HDUV DV IROORZV

t

2WKHU 2SHUDWLRQ DR[GHQQE WHDDRGHSIWR@DULO\ GXH WR WKH IRC

f $Q PLOOLRQ LQFUHDVH LQSWUPMWIPQW & XRIQWH] PHQVHPLOOLRQ
3-0 H[SHQVHV DQG D PLOOLRQ LQFUHDVH LQ YHJHWDWLRQ F
GHFUHDVH LQ WUDQVPLVVLRQ IRUPXOD UDWH WUXH XS DFWLYLV
ODUJLQV DERYH

I $ PLOOLRQ LQFUHDVH LQ EDG GHEW UHODWHG H[SHQVHV LQFC
RYHU UHFRYHIWLQFUHDVH ZDV RIIVHW LQ 5HWDLO 0ODUJLQV DERYH
I $ PLOOLRQ LQFUHDVH LQ UHPLWWHG 8QLYHUVDO 6HUYLFH )XC

'"HYHORSPHQW WR IXQG DQ HQHUJ\ DVVLVWDQFH SURJUDP IRU TX
LQ 5SHWDLO 0ODUJLQV DERYH

T $ PLOOLRQ LQFUHDVH LQ UHFRYHUDEOH GLVWULEXWLRQ HI[SH
7KLV LQFUHDVH ZDV RIIVHW LQ 5HWDLO ODUJLQV DERYH
T $ PLOOLRQ LQFUHDVH LQ HPSOR\HH UHODWHG H[SHQVHYV

$ $Q PLOOLRQ LQFUHDWHR GWH LVER IMHRHIBYZ WRE@GDW LR Q

'HSUHFLDWLRQ D Q GH BPHR@WHEIHVD VR CBLLRRPDULO\ GXH WR D GHFUHI

VPDUW JULG DQG 'LVWULEXWLRQ ,QYHVWPHQW 5LGHU GHSUHFLDEC

DERYH

7D[HV 2WKHU 7KDQ |@FRMD VR®BIGULR@®DULO\ GXH WR DQ LQFUHDVH

E\ DGGLWLRQDO LQYHVWPHQWY LQ WUDQVPLVVLRQ DQG GLVWULEX

$OORZDQFH IRU (TXLW)\ )XQGV 8 VIHBF UHOHGESR A PW UKW GRE VYR D Q

$)8'& EDVH

1RQ 6HUYLFH &RVW &RPSRQHQWYV RIGHPW HMPH& GLRLPIHODLH L VB X&R

LQFUHDVH LQ GLVFRXQW UDWHV DQ LQFUHDN¥WRIUD BVKH $HD DIDF WHHE X

 QWHUHVWGHEHBURHGGULR@DULO\ GXH WR WKH UHWLUHPHQW RI D |

WKH LVVXDQFH RI D ORZHU UDWH ERQG LQ

,QFRPH 7D[ ([SHQWD\WPHL® GLR@DULO\ GXH WR WKH IROORZLQJ

$+ $ PLOOLRQ LQFUHDVH GXH WR DQ LQFUHDVH LQ SUHWD[ ERRN

+ $ PLOOLRQ GHFUHDVH LQ DPRUWL]DWLRQ RI ([FHVV $',7

$+ $ PLOOLRQ LQFUHDVH GXH WR UHWXUQ WR SURYLVLRQ DGN

7KHVH LQFUHDVHYV ZHUH SDUWLDOO\ RIIVHW E\

t+ $ PLOOLRQ GHFUHDVH GXH WR DQ XQIDYRUDEOH RXW RI SHULT
GHIHUUHG LQFRPH WD[HV



5(3257 2) ,1'(3(1'(17 5(*,67(5(' 38%/,& $&&2817,1* ),50

TRWKARDUG RI 'LUHFWRUV DQG 6KDUHKROGHU RI
2KLR 3RZHU &RPSDQ\

2SLQLRQ RQ WKH )LQDQFLDO 6WDWHPHQWYV

‘H KDYH DXGLWHG WKH DFFRPSDQ\LQJ FRQVROLGDWHG EDODQFH VKH
2&RPSDQ\® DV RI '"HFHPEHU DQG DQG WKH UHODWHG FRQVR
FRPPRQ VKDUHKROGHUMPV HTXLW\ DQG RI FDVK IORZV IRU HDFK RI WK
LQFOXGLQJ WKH UHODWHG QRWHVY FROOHFWLYHO\ UHIHUUHG WR DV
FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY SUHVHQW IDLUO\ LQ DOO
'"HFHPEHU DQG DQG WKH UHVXOWY RI LWV RSHUDWLRQV DC
SHULRG HQGHG '"HFHPEHU LQ FRQIRUPLW\ ZLWK DFFRXQWLQJ S
RI $PHULFD

%DVLV IRU 2SLQLRQ

7KHVH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DUH WKH UHVSRQVI
WR H[SUHVV DQ RSLQLRQ RQ WKH &RPSDQ\pV FRQVROLGDWHG ILQDQ
DFFRXQWLQJ ILUP UHJLVWHUHG ZLWK WKH 3XEOLF &RPSDQ\ $FFRXQW
UHTXLUHG WR EH LQGHSHQGHQW ZLWK UHVSHFW WR WKH &RPSDQ\ LQ
DSSOLFDEOH UXOHV DQG UHJXODWLRQV RI WKH 6HFXULWLHY DQG ([F}

‘H FRQGXFWHG RXU DXGLWV RI WKHVH FRQVROLGDWHG ILQDQFLDO VYV
7TKRVH VWDQGDUGY UHTXLUH WKDW ZH SODQ DQG SHUIRUP WKH DX
FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DUH IUHH RI PDWHULDO PL
QRW UHTXLUHG WR KDYH QRU ZHUH ZH HQJDJHG WR SHUIRUP DQ DX
SDUW RI RXU DXGLWYV ZH DUH UHTXLUHG WR REWDLQ DQ XQGHUVWDQ
WKH SXUSRVH RI H[SUHVVLQJ DQ RSLQLRQ RQ WKH HIIHFWLYHQHVYV RI
$FFRUGLQJO\ ZH H[SUHVV QR VXFK RSLQLRQ

2XU DXGLWV LQFOXGHG SHUIRUPLQJ SURFHGXUHYVY WR DVVHVV WKH Ul
VWDWHPHQWY ZKHWKHU GXH WR HUURU RU IUDXG DQG SHUIRUPLQJ
LQFOXGHG H[DPLQLQJ RQ D WHVW EDVLV HYLGHQFH UHJDUGLQJ WK
VWDWHPHQWY 2XU DXGLWY DOVR LQFOXGHG HYDOXDWLQJ WKH DFFF
PDQDJHPHQW DV ZHOO DV HYDOXDWLQJ WKH RYHUDOO SUHVHQWDWL
RXU DXGLWYV SURYLGH D UHDVRQDEOH EDVLV IRU RXU RSLQLRQ

&ULWLFDO $XGLW ODWWHUV

7KH FULWLFDO DXGLW PDWWHUV FRPPXQLFDWHG EHORZ DUH PDWWHL
ILQDQFLDO VWDWHPHQWY WKDW ZHUH FRPPXQLFDWHG RU UHTXLUHG
UHODWH WR DFFRXQWV RU GLVFORVXUHV WKDW DUH PDWHULDO WR
HVSHFLDOO\ FKDOOHQJLQJ VXEMHFWLYH RU FRPSOH[ MXGJPHQWYV 7
LQ DQ\ ZD\ RXU RSLQLRQ RQ WKH FRQVROLGDWHG ILQDQFLDO VW]
FRPPXQLFDWLQJ WKH FULWLFDO DXGLW PDWWHUV EHORZ SURYLGLQ
DFFRXQWVYV RU GLVFORVXUHV WR ZKLFK WKH\ UHODWH



$FFRXQWLQJ IRU WKH (IITHFWV RI &RVW %DVHG 5HIXODWLRQ

$V GHVFULEHG LQ 1RWHV DQG WR WKH FRQVROLGDWHG ILQDQFL
VWDWHPHQWY UHIOHFW WKH DFWLRQV RI UHJXODWRUV WKDW UHVXOV
WLPH SHULRGV WKDQ HQWHUSULVHV WKDW DUH QRW UDWH UHJXODYV
GHIHUUHG FRVWV LQFOXGHG LQ UHJXODWRU\ DVVHWYV PLOOLRQ

PLOOLRQ RI UHJXODWRU\ OLDELOLWLHY DZDLWLQJ SRWHQWLDO |
H[SHQVHVY DQG UHJXODWRU\ OLDELOLWLHV GHIHUUHG IXWXUH UHY
HFRQRPLF HIIHFWV Rl UHJXODWLRQ LQ WKH VDPH DFFRXQWLQJ SHUL
UHJXODWHG UHYHQXHV DQG PDWFKLQJ LQFRPH ZLWK LWV SDVVDJH W
UHYLHZV WKH SUREDELOLW)\ RI UHFRYHU\ Rl UHJXODWRU\ DVVHWYV DQ
DQG ZKHQHYHU QHZ HYHQWYV RFFXU VXFK DV FKDQJHV LQ WKH UHJXC
RUGHUV RU SDVVDJH Rl QHZ OHJLVODWLRQ

7KH SULQFLSDO FRQVLGHUDWLRQV IRU RXU GHWHUPLQDWLRQ WKDW
HITHFWV RI FRVW EDVHG UHJXODWLRQ LV D FULWLFDO DXGLW PDWWH
HYDOXDWLRQ RI WKH UHFRYHU\ RI UHJXODWRU\ DVVHWY DQG UHIXC
FRQWDLQHG LQ UDWH RUGHUV DQG RWKHU UHOHYDQW HYLGHQFH
VXEMHFWLYLW\ DQG HIIRUW LQ SHUIRUPLQJ SURFHGXUHY DQG HYDOX
RI UHJXODWRU\ DVVHWYVY DQG UHIXQG RI UHIJXODWRU\ OLDELOLWLHYV

$GGUHVVLQJ WKH PDWWHU LQYROYHG SHUIRUPLQJ SURFHGXUHV DQG
RXU RYHUDOO RSLQLRQ RQ WKH FRQVROLGDWHG ILQDQFLDO VWDWHP
FRQWUROV UHODWLQJ WR PDQDJHPHQW V HYDOXDWLRQ RI QHZ HYHQ\
Rl UHJXODWRU\ FRPPLVVLRQ RUGHUV RU SDVVDJH RI QHZ OHJLVODW
DVVHWYV DQG UHIXQG RI UHJXODWRU\ OLDELOLWLHV 7KHVH SURF}
UHDVRQDEOHQHVV RI PDQDJHPHQW V DVVHVVPHQW RI SUREDELOLW\
UHJXODWRU\ OLDELOLWLHYV 7HVWLQJ RI UHJXODWRU\ DVVHWYV DQG (
RXWOLQHG LQ UDWH RUGHUV RWKHU UHJXODWRU\ FRUUHVSRQGHQF
UHOHYDQW HYLGHQFH

9DOXDWLRQ RI /HYHO 5LVN ODQDJHPHQW &RPPRGLW\ &RQWUDFWYV

$V GHVFULEHG LQ 1RWHV DQG WR WKH FRQVROLGDWHG ILQDQFI
FRPPRGLW\ FRQWUDFWYV LQFOXGLQJ SK\WLFDO DQG ILQDQFLDO IRUZC
RYHU WKH FRXQWHU VZDSV DQG RSWLRQV WR DFFRPSOLVK LWV ULV
ELODWHUDOO\ H[HFXWHG GHULYDWLYH LQVWUXPHQWY DUH H[HFXWH
LQIRUPDWLRQ $V GLVFORVHG E\ PDQDJHPHQW WKH IDLU YDOXH R
HVWLPDWHG EDVHG RQ WKH EHVW PDUNHW LQIRUPDWLRQ DYDLODEO
SULFHV EDVHG RQ H[LVWLQJ PDUNHW DQG EURNHU TXRWHV DQG RWK
PDUNHW LQIRUPDWLRQ DYDLODEOH LQYROYH XQFHUWDLQWLHV DQG
SULFH DVVXPSWLRQV 7KH PDLQ GULYHU RI FRQWUDFWYVY EHLQJ FODV
SULFH FXUYHV LQ WKH PDUNHW ODQDJHPHQW XWLOL]JHG VXFK XQR
PDQDJHPHQW FRPPRGLW\ FRQWUDFW OLDELOLWLHV ZKLFK WRWDOHG

7KH SULQFLSDO FRQVLGHUDWLRQV IRU RXU GHWHUPLQDWLRQ WKDW
ULVN PDQDJHPHQW FRPPRGLW\ FRQWUDFWV LV D FULWLFDO DXGLW P
GHYHORSLQJ WKH IDLU YDOXH RI WKH FRPPRGLW\ FRQWUDFWV WKI
VXEMHFWLYLW\ DQG HIIRUW LQ SHUIRUPLQJ SURFHGXUHV DQG HYDOX
DVVXPSWLRQV XVHG LQ PDQDJHPHQWUY YDOXDWLRQ PRGHOV ,Q DGG
ZLWK VSHFLDOL]HG VNLOO DQG NQRZOHGJH



$GGUHVVLQJ WKH PDWWHU LQYROYHG SHUIRUPLQJ SURFHGXUHV DQG
RXU RYHUDOO RSLQLRQ RQ WKH FRQVROLGDWHG ILQDQFLDO VWDWHP
FRQWUROV UHODWLQJ WR PDQDJHPHQWUY YDOXDWLRQ RI WKH ULVN
WKH DVVXPSWLRQV XVHG WR YDOXH WKH /HYHO ULVN PDQDJHPHQW
DPRQJ RWKHUV WHVWLQJ PDQDJHPHQWMV SURFHVV IRU GHYHORSL
FRPPRGLW\ FRQWUDFWY HYDOXDWLQJ WKH DSSURSULDWHQHVV RI W
IRUZDUG PDUNHW SULFH DVVXPSWLRQV DQG WHVWLQJ WKH GDWD XV
ZLWK VSHFLDOL]HG VNLOO DQG NQRZOHGJH ZHUH XVHG WR DVVLVW

SULFH DVVXPSWLRQV
VBULFHZDWHUKRXVH&RRSHUV //3

&ROXPEXV 2KLR
YHEUXDU\

‘H KDYH VHUYHG DV WKH &RPSDQ\ V DXGLWRU VLQFH
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7KH PDQDJHPHQW RI 2KLR 3RZHU &RPSDQ\ DQG 6XEVLGLDULHV 23&R
DGHTXDWH LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ DV VX
6HFXULWLHV ([FKDQJH $FW RI DV DPHQGHG 23&RpV LQWHUQDO F
DVVXUDQFH UHJDUGLQJ WKH UHOLDELOLW\ RI ILQDQFLDO UHSRUWLQ
SXUSRVHV LQ DFFRUGDQFH ZLWK JHQHUDOO\ DFFHSWHG DFFRXQWLQJ

%HFDXVH RI LWV LQKHUHQW OLPLWDWLRQYVY LQWHUQDO FRQWURO RY
$OVR SURMHFWLRQV RI DQ\ HYDOXDWLRQ RI HIIHFWLYHQHVYV WR IX
EHFRPH LQDGHTXDWH EHFDXVH RI FKDQJHV LQ FRQGLWLRQV RU W
SURFHGXUHV PD\ GHWHULRUDWH

ODQDJHPHQW DVVHVVHG WKH HIIHFWLYHQHVV Rl 23&RuV LQWHUQDO

,Q PDNLQJ WKLV DVVHVVPHQW PDQDJHPHQW XVHG WKH FULW
2UJDQL]DWLRQV RI WKH 7UHDGZD\ &RPPLVVLRQ &262 LQ ,QWHUQDO
PDQDJHPHQWMPY DVVHVVPHQW PDQDJHPHQW FRQFOXGHG 23&RpuV LQW
RI '"HFHPEHU

7KLV DQQXDO UHSRUW GRHV QRW LQFOXGH DQ DXGLW UHSRUW IURP
DFFRXQWLQJ ILUP UHJDUGLQJ LQWHUQDO FRQWURO RYHU ILQDQFLI
&RPPLVVLRQ UXOHV WKDW SHUPLW 23&R WR SURYLGH RQO\ PDQDJHPF



2+,2 32:(5 &203%$1< $1' 68%6,',$5,(6
&2162/,'$7('67$7(0(176 2) ,1&20(
JRU WKH <HD'WIWVHOBHG DQG
LQ PLOOLRQV

<HDUV (QGHG 'HFHPEHU

5(9(18(6

(OHFWULFLW\ 7UDQVPLVVLRQ DQG 'LVWULEXWLRQ
6DOHV WR $(3 $IILOLDWHYV

2JWKHU S5HYHQXHV

727$/ 5(9(18(6

(;3(16(6

3XUFKDVHG (OHFWULFLW\ IRU GHVDOH
3XUFKDVHG (OHFWULFLW\ IURP $(3 $IILOLDWHYV
2WKHU 2SHUDWLRQ

ODLQWHQDQFH

'HSUHFLDWLRQ DQG $PRUWL]DWLRQ

7D[HV 2WKHU 7KDQ ,QFRPH 7D[HV

727%/ (;3(16(6

23(5$7,1* ,1&20(

2WKHU ,QFRPH ([SHQVH

,QWHUHVW ,QFRPH

$OORZDQFH IRU (TXLW\ )XQGV 8VHG 'XULQJ &RQVWUXFWLRQ

1RQ 6HUYLFH &RVW &RPSRQHQWYV RI 1HW 3HULRGLF %HQHILW &RVW
,QWHUHVW ([SHQVH

2WKHU ,QFRPH

,1&20( % ()25( ,1&20( 7$; (;3(16(

,QFRPH 7D[ ([SHQVH
(TXLW\ (DUQLQJV RI 8QFRQVROLGDWHG 6XEVLGLDULHYV +

I+

1(7 ,1&20(

7KH FRPPRQ VWRFN RI 23&R LV ZKROO\ RZQHG E\ 3IDUHQW

6HH 1RWHV WR )LQDQFLDO 6WDWHPHQWY RI 5HILVWUDQWY EHJLQQLQJ RQ SI



2+,2 32:(5 &203%$1< $1' 68%6,',$5,(6
&2162/,'$7(' 67$7(0(176 2) &+$1*(6 ,1 &20021 6+$5(+2/(4BpB<
JRU WKH <HDUV (QGHG 'HFHPBIBU
LQ PLOOLRQV

727$/ &20021 6+$5(+2/'(5u6 (48,7< °
"(& (0% (5

&RPPRQ 6WRFN 'LYLGHQGYV

$68 $GRSWLRQ

1HW ,QFRPH

727$/ &20021 6+$5(+2/'(5u6 (48,7< °
"(& (0% (5

&RPPRQ 6WRFN 'LYLGHQGYV

1HW ,QFRPH

727%$/ &20021 6+$5(+2/'(5u6 (48,7< °
"(& (0% (5

&DSLWDO &RQWULEXWLRQ IURP 3DUHQW
5HWXUQ RI &DSLWDO WR 3DUHQW
&RPPRQ 6WRFN 'LYLGHQGV

1HW ,QFRPH

727$/ &20021 6+$5(+2/'(5u6 (48,7< °
"(&(0% (5

6HH 1RWHV WR )LQDQFLDO 6WDWHPHQWY RI 5HIJILVWUDQWY EHJLQQLQJ RQ S|



2+,2 32:(5 &203%$1< $1' 68%6,',$5,(6
&2162/,'$7(" %$/$1&( 6+((76
$66(76
'HFHPEHU DQG
LQ PLOOLRQV

'"HFHPEHU

&855(17 $66(76

&DVK DQG &DVK (TXLYDOHQWYV
$GYDQFHV WR $IILOLDWHYV
$FFRXQWYV 5HFHLYDEOH

&XVWRPHUV

$IILOLDWHG &RPSDQLHYV

$FFUXHG 8QELOOHG 5HYHQXHV
OLVFHOODQHRXYV

$OORZDQFH IRU 8QFROOHFWLEOH $FFRXQWYV

7TRWDO $FFRXQWYV 5HFHLYDEOH

ODWHULDOV DQG 6XSSOLHYV
5HQHZDEOH (QHUJ\ &UHGLWYV
B3UHSD\PHQWY DQG 2WKHU &XUUHQW $VVHWYV
727%/ &855(17 $66(76

I+

3523(57< 3/$17 $1' (48,30(17

(OHFWULF

7UDQVPLVVLRQ

'LVWULEXWLRQ

2WKHU 3URSHUW\ 30DQW DQG (TXLSPHQW
&RQVWUXFWLRQ :RUN LQ 3URJUHVYV

7RWDO 3URSHUW\ 30DQW DQG (TXLSPHQW
$FFXPXODWHG 'HSUHFLDWLRQ DQG $PRUWL]DWLRQ
727$/ 3523(57< 3/$17 $1' (48,30(17 ° 1(7

27+(5 121&855(17 $66(76

EHIXODWRU\ SVVAWYV

2SHUDWLQJ /HDVH $VVHWYV

'"HIHUUHG &KDUJHV DQG 2WKHU 1RQFXUUHQW $VVHWYV
727$/ 27+(5 121&855(17 $66(76

727%/ $66(76

6HH 1RWHV WR )LQDQFLDO 6WDWHPHQWY RI 5HIJILVWUDQWY EHJLQQLQJ RQ SI



2+,2 32:(5 &203%$1< $1' 68%6,',$5,(6
&2162/,'$7(" %$/$1&( 6+((76
/,$%,/,7,(6 $1' &20021 6+$5(+2/'(5u6 (48,7<
'"HFHPEHU DQG
GROODUV LQ PLOOLRQYV

'"HFHPEHU

&855(17 /,$%,/,7,(6

SGYDOQFHV TURP SITLOLDWHYV
$FFRXQWV 3D\DEOH
*HQHUDO

$IILOLDWHG &RPSDQLHV
/RQJ WHUP '"HEW 'XH :LWKLQ 2QH <HDU ° 1RQDIILOLDWHG
5LVN ODQDJHPHQW /LDELOLWLHYV
&XVWRPHU 'HSRVLWYV

$FFUXHG 7D[HV
2EOLJDWLRQV 8QGHU 2SHUDWLQJ /HDVHV
2WKHU &XUUHQW /LDELOLWLHYV

727%$/ &855(17 /,$%,/,7,(6

I+

121&855(17 /,$%,/,7,(6

TRQJ WHUP HEW ° IRQDIILOLDWHG

/RQJ WHUP 5LVN ODQDJHPHQW /LDELOLWLHYV
'"HIHUUHG ,QFRPH 7D[HV

5HIJXODWRU\ /LDELOLWLHY DQG 'HIHUUHG ,QYHVWPHQW 7D[ &UHGLWYV
2EOLJDWLRQV 8QGHU 2SHUDWLQJ /HDVHYV

'"HIHUUHG &UHGLWYV DQG 2WKHU 1RQFXUUHQW /LDELOLWLHYV

727%$/ 121&855(17 /,$%,/,7,(6

727$/1 1,$%,/,7,(6

5DWH ODWWHUV 1RWH
&RPPLWPHQWY DQG &RQWLQJHQFLHV 1RWH

&20021 6+$5(+2/'(5 6 (48,7<

&RPPRQ BWRFMNU°ODOXH
$XWKRUL]JHG ° 6KDUHV
2XWVWDQGLQJ 6KDUHV

3DLG LQ &DSLWDO

5HWDLQHG (DUQLQJV

727%/ &20021 6+$5(+2/'(5u6 (48,7<

727$/ 1,$%,/,7,(6 $1' &20021 6+$5(+2/'(5 6 (48,7<

6HH 1RWHV WR )LQDQFLDO 6WDWHPHQWYV RI 5HILVWUDQWY EHJLQQLQJ RQ SI



2+,2 32:(5 &203%$1< $1' 68%6,',$5,(6
&2162/,'$7(' 67$7(0(176 2) &$6+ )/2:6
JRU WKH <HDUV (QGHG 'HFHPBIBU
LQ PLOOLRQV

<HDUV (QGHG 'HFHPEHU

23(5$7,1* $&7,9,7,(6

1HW ,QFRPH
$GMXVWPHQWY WR 5HFRQFLOH 1HW ,QFRPH WR 1HW &DVK JORZV IURP 2SHUDWLQJ $FWLYLWLHV
'"HSUHFLDWLRQ DQG $PRUWL]DWLRQ
'"HIHUUHG ,QFRPH 7D[HV
$OORZDQFH IRU (TXLW\ )XQGV 8VHG 'XULQJ &RQVWUXFWLRQ
ODUN WR ODUNHW RI 5LVN ODQDJHPHQW &RQWUDFWYV
3URSHUW\ 7D[HV
&KDQJH LQ 5HIXODWRU\ $VVHWYV
&KDQJH LQ 2WKHU 1RQFXUUHQW $VVHWYV
&KDQJH LQ 2WKHU 1RQFXUUHQW /LDELOLWLHYV
&KDQJHV LQ &HUWDLQ &RPSRQHQWYV RI :RUNLQJ &DSLWDO
$FFRXQWYV 5HFHLYDEOH 1HW
ODWHULDOV DQG 6XSSOLHV
$FFRXQWYV 3D\DEOH
$FFUXHG 7D[HV 1HW
2WKHU &XUUHQW $VVHWYV
2WKHU &XUUHQW /LDELOLWLHYV
1HW &DVK )ORZV IURP 2SHUDWLQJ $FWLYLWLHV

,19(67,1* $&7,9,7,(6

&RQVWUXFWLRQ ([SHQGLWXUHV

&KDQJH LQ $GYDQFHV WR $IILOLDWHV 1HW

2WKHU ,QYHVWLQJ $FWLYLWLHV

1HW &DVK )ORZV 8VHG IRU ,QYHVWLQJ $FWLYLWLHYV

I+

),1$1&,1* $&7,9,7,(6

&DSLWDO &RQWULEXWLRQ IURP 3DUHQW
5HWXUQ RI &DSLWDO WR 3DUHQW

,VVXDQFH Rl /RQJ WHUP '"HEW ° 1RQDIILOLDWHG

&KDQJH LQ $GYDQFHV IURP $IILOLDWHV 1HW
5SHWLUHPHQW RI /RQJ WHUP 'HEW ° 1RQDIILOLDWHG
3ULQFLSDO 3D\PHQWV IRU )LQDQFH /HDVH 2EOLJDWLRQV
'LYLGHQGV 3DLG RQ &RPPRQ 6WRFN

2WKHU )LQDQFLQJ $FWLYLWLHV

1HW &DVK )ORZV IURP JLQDQFLQJ $FWLYLWLHYV

+ I+
+ 1+

I+

1HW ,QFUHDVH 'HFUHDVH LQ &DVK DQG &DVK (TXLYDOHQWYV
&DVK DQG &DVK (TXLYDOHQWY DW %HJLQQLQJ RI 3HULRG
&DVK DQG &DVK (TXLYDOHQWY DW (QG RI 3HULRG

6833/(0(17$5< ,1)250$7,21

&DVK 3DLG IRU ,QWHUHVW 1HW RI &DSLWDOL]HG $PRXQWYV

1HW &DVK 3DLG 5HFHLYHG IRU ,QFRPH 7D[HV

1RQFDVK $FTXLVLWLRQV 8QGHU )LQDQFH /HDVHV

&RQVWUXFWLRQ ([SHQGLWXUHV ,QFOXGHG LQ &XUUHQW /LDELOLWLHYV DV RI '"HFHPEHU

6HH 1IRWHV WR )LOQDQFLDO 6WDWHPHQWY RI 5HILVWUDQWY EHJLQQLQJ RQ SDJH
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5(68/76 2) 23(5%$7.216

.:K 6DOHV "HJUHH 'D\V
6 XPPDU\ RI .:K (QHUJ\ 6DOHYV

<HDUV (QGHG 'HFHPEHU

LQ PLOOLRQV RI .:KV
S5HWDLO

5HVLGHQWLDO
&RPPHUFLDO
,QGXVWULDO
OLVEFHOODQHRXV
7RWDO 5HWDLO

"KROHVDOH

7TRWDO .:KV

+HDWLQJ GHJUHH GD\V DQG FRROLQJ GHJUHH GD\V DUH PHWULFV FRF
LPSDFW RI ZHDWKHU RQ UHYHQXHYV

6XPPDU\ RI +HDWLQJ DQG &RROLQJ '"HJUHH 'D\V

<HDUV (QGHG 'HFHPEHU

LQ GHJUHH GD\V
SFWXBPBODWLQJ D
IRUPDKHDWLQJ E

$FWXRRROLQJ F
IRUPDECRROLQJ E

D +HDWLQJ GHJUHH GD\V DUH FDOFXODWHG RQ D GHJUHH WHPSHU
E 1RUPDO +HDWLQJ &RROLQJ UHSUHVHQWYV WKH WKLUW\ \HDU DYHUTL
F &RROLQJ GHJUHH GD\V DUH FDOFXODWHG RQ D GHJUHH WHPSHU



&RPSDUHG WR

3XEOLF 6HUYLFH &RPSDQ\ Rl 2NODKRPD
5SHFRQFLOLDWLRQ RI <HDU (QWRG<HDRAHPEGEHG 'HFHPEHU
1HW ,QFRPH
LQ PLOOLRQV

<HDU (QGHG 'HFHPEHU

&KDQJHV LQ *URVV O0DUJLQ
SHWDLO 0DUJLQV D
7TUDQVPLVVLRQ S5SHYHQXHYV
2ZWKHU S5SHYHQXHYV

7TRWDO &KDQJH LQ *URVYV 0DUJLQ

&KDQJHV LQ ([SHQVHV DQG 2WKHU

ZWKHU 2SHUDWLRQ DQG ODLQWHQDQFH

'HSUHFLDWLRQ DQG $PRUWL]DWLRQ

7D[HV 2WKHU 7KDQ ,QFRPH 7D[HV

,QWHUHVW ,QFRPH

$OORZDQFH IRU )XQGV 8VHG 'XULQJ &RQVWUXFWLRQ

1RQ 6HUYLFH &RVW &RPSRQHQWV RI 1HW 3HULRGLF %HQHILW &RVW
 QWHUHVW ([SHQVH

7RWDO &KDQJH LQ ([SHQVHV DQG 2WKHU

,QFRPH 7D[ ([SHQVH

<HDU (QGHG 'HFHPEHU

D ,QFOXGHV ILUP ZKROHVDOH VDOHV WR PXQLFLSDOV DQG FRRSH

7KH PDMRU FRPSRQAQMQNVRIRWKHODUJLQ GHILQHG DV UHYHQXHV OH\
LQFOXGLQJ FRQVXPSWLRQ Rl FKHPLFDOV DQG HPLVVLRQV DOORZDQF!

¥ 5SHWDLO ODQRURVVYHOGUR@DULO\ GXH WR WKH IROORZLQJ

T $ PLOOLRQ LQFUHDVH GXH WR D PLOOLRQ LQFUHDVH LQ E
ULGHU UHYHQXHV 7KHVH LQFUHDVHV ZHUH SDUWLDOO\ RIIVHW
3 PLOOLRQ LQFUHDVH LQ ZHDWKHU UHODWHG XVDJH GXH WR

LQFUHDVH LQ KHDWLQJ GHJUHH GD\V
T $ PLOOLRQ LQFUHDVH LQ ZHDWKHU QRUPDOL]JHG PDUJLQV SULF
7KHVH LQFUHDVHYVY ZHUH SDUWLDOO\ RIIVHW E\
T $ PLOOLRQ GHFUHDVH GXH WR WKH 1&:) 37& EHQHILWV SUF
PHFKDQLVPV 7KLV GHFUHDVH ZDV SDUWLDOO\ RIIVHW LQ ,QFRP

([SHQVHV DQG 2WKHU DQG ,QFRPH 7D[ ([SHQVH FKDQJHG EHWZHHQ \H|

$ 2WKHU 2SHUDWLRQ DG 9QQE WHDBPH® BLR®DULO\ GXH WR WKH IRO
f $Q PLOWOQMRUHDVH LQ JHQHUDWLQJ H[SHQVHV SULPDULO\ GXH
WKH 1&:) DQG 1RUWKHDVWHUQ
3 PLOOLRQ LQFUHDVH LQSWUPRQUYPQ V GXRIQWH SHIQN HROORZLQJ

r $ PLOOLRQ LQFUHDVH GXH WR D FKDQJH LQ ULGHU UHFRYH
7KLV LQFUHDVH ZDV SDUWLDOO\ RIIVHW E\
t $Q PLOOLRQ GHFUHDVH LQ UHFRYHUDEOH 633 WUDQVPLVVL

ODUJLQV DERYH
T $ PLOOLRQ GHFUHDVH LQ WUDQVPLVVLRQ IRUPXOD UDWH WL
LQ 5SHWDLO 0ODUJLQV DERYH



I $ PLOOLRQ GQVFWHIHEE A@RAVDULO\ GXH WR DQ LQFUHDVH LQ R
+ $ PLOOLRQ LQFUHDVH GXH WR D FKDULWDEOH FRQWULEXWLRQ
+ $ PLOOLRQ LQFUHDVH GXH WR SUH FRQVWUXFWLRQ FRVWV DVV
'HSUHFLDWLRQ D Q GH BSPHRQUMH Y BIW VR GBLR@DULO\ GXH WR D KLJKHU
LPSOHPHQWDWLRQ Rl QHZ UDWHYV DQG WKH WLPLQJ Rl UHIXQGV WR
7D[HV 2WKHU 7KDQ ,IQFRPHDAVBJBBLR@DULO\ GXH WR D QHZ LQIUDVW
E\ WKH &LW\ RI 7XOVD LQ ODUFK DQG LQFUHDVHG SURSHUW\ W
ODUJLQV DERYH

1RQ 6HUYLFH &RVW &RPSRQHQWYV RIGHPW HBMPH & GLRLPIHODLH L VB X&R |
LQFUHDVH LQ GLVFRXQW UDWHV DQ LQFUHDVH LQ WKH H[SHFWHG
 QWHUHVWLQSHEUDWHO GULR®DULO\ GXH WR DQ LQFUHDVH LQ ORQJ \
IURP $I1ILOLDWHYV

L, QFRPH 7D[ ([GHRWHDWPHO GILR®DULO\ GX¥H WRLRQ LQFUHDVH LQ 37&)\
OHJLVODWLRQ XQGHU WKH ,5$ DQG DGGLWLRQDO FDSLWDO LQYH\

GHFUHDVH GXH WR D GHFUHDVH LQ SUHWD[ ERRN LQFRPH 7KH LQF
DERYH
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TRWKARDUG RI 'LUHFWRUV DQG 6KDUHKROGHU RI
3XEOLF 6HUYLFH &RPSDQ\ RI 2NODKRPD

2SLQLRQ RQ WKH )LQDQFLDO 6WDWHPHQWV

‘H KDYH DXGLWHG WKH DFFRPSDQ\LQJ EDODQFH VKHHWYV RI 3XEOLF 6
'"HFHPEHU DQG DQG WKH UHODWHG VWDWHPHQWY RI LQFRPI
FRPPRQ VKDUHKROGHUpV HTXLW\ DQG RI FDVK IORZV IRU HDFK RI WK
LQFOXGLQJ WKH UHODWHG QRWHV FROOHFWLYHO\ UHIHUUHG WR D\
VWDWHPHQWY SUHVHQW IDLUO\ LQ DOO PDWHULDO UHVSHFWV WKH
DQG DQG WKH UHVXOWY RI LWV RSHUDWLRQV DQG LWV FDVK IC
'HFHPEHU LQ FRQIRUPLW\ ZLWK DFFRXQWLQJ SULQFLSOHV JHQH

%DVLV IRU 2SLQLRQ

7KHVH ILQDQFLDO VWDWHPHQWY DUH WKH UHVSRQVLELOLW)\ RI WKH &
RSLQLRQ RQ WKH &RPSDQ\pV ILQDQFLDO VWDWHPHQWY EDVHG RQ RX!
WKH 3XEOLF &RPSDQ\ $FFRXQWLQJ 2YHUVLJKW %RDUG 8QLWHG 6WDW
UHVSHFW WR WKH &RPSDQ\ LQ DFFRUGDQFH ZLWK WKH 8 6 IHGHUDO
RI WKH 6HFXULWLHV DQG ([FKDQJH &RPPLVVLRQ DQG WKH 3&$2%

'H FRQGXFWHG RXU DXGLWV Rl WKHVH ILQDQFLDO VWDWHPHQWYV LQ
VWDQGDUGYV UHTXLUH WKDW ZH SODQ DQG SHUIRUP WKH DXGLW WR
VWDWHPHQWY DUH IUHH RI PDWHULDO PLVVWDWHPHQW ZKHWKHU G X
QRU ZHUH ZH HQJDJHG WR SHUIRUP DQ DXGLW RI LWV LQWHUQDO FF
DUH UHTXLUHG WR REWDLQ DQ XQGHUVWDQGLQJ RI LQWHUQDO FRQ
H[SUHVVLQJ DQ RSLQLRQ RQ WKH HIIHFWLYHQHVV RI WKH &RPSDQ\ V
ZH H[SUHVV QR VXFK RSLQLRQ

2XU DXGLWV LQFOXGHG SHUIRUPLQJ SURFHGXUHV WR DVVHVV WKH U
ZKHWKHU GXH WR HUURU RU IUDXG DQG SHUIRUPLQJ SURFHGXUHYV
H[DPLQLQJ RQ D WHVW EDVLV HYLGHQFH UHJDUGLQJ WKH DPRXQWYV
DOVR LQFOXGHG HYDOXDWLQJ WKH DFFRXQWLQJ SULQFLSOHV XVHG I
HYDOXDWLQJ WKH RYHUDOO SUHVHQWDWLRQ RI WKH ILQDQFLDO VWD
IRU RXU RSLQLRQ

&ULWLFDO $XGLW ODWWHUV

7KH FULWLFDO DXGLW PDWWHU FRPPXQLFDWHG EHORZ LV D PDWWH!
VWDWHPHQWY WKDW ZDV FRPPXQLFDWHG RU UHTXLUHG WR EH FRPP
DFFRXQWV RU GLVFORVXUHV WKDW DUH PDWHULDO WR WKH ILQDQFL
VXEMHFWLYH RU FRPSOH[ MXGJPHQWYV 7KH FRPPXQLFDWLRQ RI FUI
RSLQLRQIIRZD YKIHDO VWDWHPHQWY WDNHQ DV D ZKROH DQG ZH DUH
EHORZ SURYLGLQJ D VHSDUDWH RSLQLRQ RQ WKH FULWLFDO DXGLW



$FFRXQWLQJ IRU WKH (IITHFWV RI &RVW %DVHG 5HIXODWLRQ

$V GHVFULEHG LQ 1RWHV DQG WR WKH ILQDQFLDO VWDWHPHQWV

UHJXODWRUV WKDW UHVXOW LQ WKH UHFRJQLWLRQ Rl FHUWDLQ UHY
WKDW DUH QRW UDWH UHJXODWHG $V RI 'HFHPEHU WKHUH
UHJXODWRU\ DVVHWYV PLOOLRQ RI ZKLFK ZHUH SHQGLQJ ILQDO U
OLDELOLWLHY DZDLWLQJ SRWHQWLDO UHIXQG RU IXWXUH UDWH UHG
GHWHUPLQDWLRQ 5HJXODWRU\ DVVHWV GHIHUUHG H[SHQVHV DQG |
RU UHIXQGVY DUH UHFRUGHG WR UHIOHFW WKH HFRQRPLF HIIHFWV R
H[SHQVHV ZLWK WKHLU UHFRYHU\ WKURXJK UHJXODWHG UHYHQXHV D
EDVHG UHJXODWHG UDWHV ODQDJHPHQW UHYLHZV WKH SUREDELOLW
OLDELOLWLHY DW HDFK EDODQFH VKHHW GDWH DQG ZKHQHYHU QHZ H
LVVXDQFH RI UHJXODWRU\ FRPPLVVLRQ RUGHUV RU SDVVDJH RI QHZ

7KH SULQFLSDO FRQVLGHUDWLRQV IRU RXU GHWHUPLQDWLRQ WKDW
HITHFWV RI FRVW EDVHG UHJXODWLRQ LV D FULWLFDO DXGLW PDWWH
HYDOXDWLRQ RI WKH UHFRYHU\ RI UHJXODWRU\ DVVHWY DQG UHIXC
FRQWDLQHG LQ UDWH RUGHUV DQG RWKHU UHOHYDQW HYLGHQFH
VXEMHFWLYLW\ DQG HIIRUW LQ SHUIRUPLQJ SURFHGXUHY DQG HYDOX
RI UHJXODWRU\ DVVHWYVY DQG UHIXQG RI UHIJXODWRU\ OLDELOLWLHYV

$GGUHVVLQJ WKH PDWWHU LQYROYHG SHUIRUPLQJ SURFHGXUHV DQG
RXU RYHUDOO RSLQLRQ RQ WKH ILQDQFLDO VWDWHPHQWYV 7KHVH S
UHODWLQJ WR PDQDJHPHQW V HYDOXDWLRQ RI QHZ HYHQWV VXFK I
UHJXODWRU\ FRPPLVVLRQ RUGHUV RU SDVVDJH RI QHZ OHJLVODWLF
DVVHWYV DQG UHIXQG RI UHJXODWRU\ OLDELOLWLHV 7KHVH SURF}
UHDVRQDEOHQHVV RI PDQDJHPHQW V DVVHVVPHQW RI SUREDELOLW\
UHJXODWRU\ OLDELOLWLHYV 7HVWLQJ RI UHJXODWRU\ DVVHWYV DQG (
RXWOLQHG LQ UDWH RUGHUV RWKHU UHJXODWRU\ FRUUHVSRQGHQF
UHOHYDQW HYLGHQFH

VBULFHZDWHUKRXVH&RRSHUV //3

&ROXPEXV 2KLR
YHEUXDU\

‘H KDYH VHUYHG DV WKH &RPSDQ\ V DXGLWRU VLQFH
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7KH PDQDJHPHQW RI 3XEOLF 6HUYLFH &RPSDQ\ RI 2NODKRPD 362 L\
DGHTXDWH LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ DV VX
6HFXULWLHV ([FKDQJH $FW RI DV DPHQGHG 362pV LQWHUQDO FI
DVVXUDQFH UHJDUGLQJ WKH UHOLDELOLW\ RI ILQDQFLDO UHSRUWLQ
SXUSRVHV LQ DFFRUGDQFH ZLWK JHQHUDOO\ DFFHSWHG DFFRXQWLQJ

%HFDXVH RI LWV LQKHUHQW OLPLWDWLRQYVY LQWHUQDO FRQWURO RY
$OVR SURMHFWLRQV RI DQ\ HYDOXDWLRQ RI HIIHFWLYHQHVYV WR IX
EHFRPH LQDGHTXDWH EHFDXVH RI FKDQJHV LQ FRQGLWLRQV RU W
SURFHGXUHV PD\ GHWHULRUDWH

ODQDJHPHQW DVVHVVHG WKH HIIHFWLYHQHVV RI 362pV LQWHUQDO F

,Q PDNLQJ WKLV DVVHVVPHQW PDQDJHPHQW XVHG WKH FULW
2UJDQL]DWLRQV RI WKH 7UHDGZD\ &RPPLVVLRQ &262 LQ ,QWHUQDO
PDQDJHPHQWMPY DVVHVVPHQW PDQDJHPHQW FRQFOXGHG 362uV LQWH
RI '"HFHPEHU

7KLV DQQXDO UHSRUW GRHV QRW LQFOXGH DQ DXGLW UHSRUW IURF
DFFRXQWLQJ ILUP UHJDUGLQJ LQWHUQDO FRQWURO RYHU ILQDQFLI
&RPPLVVLRQ UXOHV WKDW SHUPLW 362 WR SURYLGH RQO\ PDQDJHPHC



38%/,& 6(59,&( &203%$1< 2) 2./$+20$
67$7(0(176 2) ,1&20(
JRU WKH <HDUV (QGHG 'HFHPBIBU
LQ PLOOLRQV

<HDUV (QGHG 'HFHPEHU

5(9(18(6

(OHFWULF *HOHUDWLRQ 7UDQVPLVVLRO DQG 'LVWULEXWLRQ
6DOHV WR $(3 $IILOLDWHV

2WKHU 5HYHQXHV

727$/ 5(9(18(6

(;3(16(6
3XUFKDVHG (OHFWULFLW\ )XHO DQG 2WKHU &RQVXPDEOHV 8VHG IRU (OHFW L
*HQHUDWLRQ
2WKHU 2SHUDWLRQ

ODLQWHQDQFH
'"HSUHFLDWLRQ DQG $PRUWL]DWLRQ
7D[HV 2WKHU 7KDQ ,QFRPH 7D[HV
727$/ (;3(16(6

23(5$7,1* ,1&20(

2WKHU ,QFRPH ([SHQVH
,QWHUHVW ,QFRPH

$OORZDQFH IRU (TXLW\ )XQGV 8VHG 'XULQJ &RQVWUXFWLRQ

1RQ 6HUYLFH &RVW &RPSRQHQWYV RI 1HW 3HULRGLF %HQHILW &RVW
L, QWHUHVW ([SHQVH

,1&20( % ()25( ,1&20( 7$; (;3(16( %(1(),7

,QFRPH 7D[ ([SHQVH %HQHILW

1(7 ,1&20(

7KH FRPPRQ VWRFN RI 362 LV ZKROO\ RZQHG E\ 3BDUHQW

6HH 1RWHV WR )LQDQFLDO 6WDWHPHQWY RI 5HILVWUDQWY EHJLQQLQJ RQ SI
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JRU WKH <HDUV (QGHG 'HFHPBIBU
LQ PLOOLRQYV

<HDUV (QGHG 'HFHPEHU

1HW ,QFRPH

27+(5 &2035(+(16,9( ,1&20( /266 1(7 2) 7$:(6

&DVK )ORZ +HGJHV 1HWDRIG/DL@®I DQG
5HVSHFWLYHO\

727$/ &2035(+(16,9( ,1&20(

6HH 1RWHV WR )LQDQFLDO 6WDWHPHQWYV RI 5HILVWUDQWY EHJLQQLQJ RQ S|
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JRU WKH <HDUV (QGHG 'HFHPBIBU
LQ PLOOLRQV

$FFXPXODWHG
2WKHU
&RPPRQ 3DLG LQ 5HWDLQHRPSUHKHQVLYH
6WRFN &DSLWDO(DUQLQJV,.QFRPH /RVV7RWDO
727%$/ &20021 6+$5(+2/'(5u6
(48,7< ° "(&(0% (5

&DSLWDO &RQWULEXWLRQ RI 5DGLDO $VVHWYV IURP 3DUHQW
$68 $GRSWLRQ

1HW ,QFRPH

2WKHU &RPSUHKHQVLYH /RVYV

727$/ &20021 6+$5(+2/'(5u6
(48,7< ° "(&(0%(5

&DSLWDO &RQWULEXWLRQ IURP 3DUHQW
&RPPRQ 6WRFN 'LYLGHQGV

1HW ,QFRPH

2WKHU &RPSUHKHQVLYH /RVYV

727$/ &20021 6+$5(+2/'(5u6
(48,7< ° "(&(0%(5

I+

&DSLWDO &RQWULEXWLRQ IURP 3DUHQW
&RPPRQ 6WRFN 'LYLGHQGYV

1HW ,QFRPH

2WKHU &RPSUHKHQVLYH ,QFRPH

727$/ &20021 6+$5(+2/'(5u6
(48,7< ° "(&(0%(5

6HH 1RWHV WR )LQDQFLDO 6WDWHPHQWY RI 5HJLVWUDQWY EHJLQQLQJ RQ SDJH



38%/,& 6(59,&( &203$1< 2) 2./$+20$%
%$/$1&( 6+((76
$66(76
'"HFHPEHU DQG
LQ PLOOLRQV

'"HFHPEHU

&855(17 $66(76

&DVK DQG &DVK (TXLYDOHQWV
$FFRXQWV 5HFHLYDEOH
&XVWRPHUV

$IILOLDWHG &RPSDQLHYV
OLVFHOODQHRXYV

7RWDO $FFRXQWV 5HFHLYDEOH
)XHO
ODWHULDOV DQG 6XSSOLHYV
5LVN ODQDJHPHQW $VVHWYV
$FFUXHG 7D[ %HQHILWYV
5HIJXODWRU\ $VVHW IRU 8QGHU 5HFRYHUHG )XHO &RVWYV
3UHSD\PHQWY DQG 2WKHU &XUUHQW $VVHWYV
727%/ &855(17 $66(76

3523(57< 3/$17 $1' (48,30(17

(OHFWULF

*HQHUDWLRQ

7UDQVPLVVLRQ

'LVWULEXWLRQ

2WKHU 3URSHUW\ 30DQW DQG (TXLSPHQW
&RQVWUXFWLRQ :RUN LQ 3URJUHVV

7RWDO 3URSHUW\ 30DQW DQG (TXLSPHQW
$FFXPXODWHG 'HSUHFLDWLRQ DQG $PRUWL]DWLRQ
727$/ 3523(57< 3/$17 $1' (48,307

27+(5 121&855(17 $66(76

EHIXODWRUY SVVHAWV

(PSOR\HH %HQHILWYV DQG 3HQVLRQ $VVHWV
2SHUDWLQJ /HDVH $VVHWYV

'HIHUUHG &KDUJHV DQG 2WKHU 1RQFXUUHQW $VVHWYV
727$/ 27+(5 121&855(17 $66(76

727%/ $66(76

6HH 1RWHV WR )LQDQFLDO 6WDWHPHQWY RI 5HIJILVWUDQWY EHJLQQLQJ RQ SI
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%$/$1&( 6+((76
/,$%,/,7,(6 $1' &20021 6+$5(+2/'(5u6 (48,7<
'HFHPEHU DQG

'"HFHPEHU

LQ PLOOLROQV
&855(17 /,$%,/,7,(6

SGYDOQFHV TURP SITLOLDWHYV
$FFRXQWV 3D\DEOH
*HQHUDO

$IILOLDWHG &RPSDQLHV
/RQJ WHUP '"HEW 'XH :LWKLQ 2QH <HDU ° 1RQDIILOLDWHG
&XVWRPHU 'HSRVLWYV

$FFUXHG 7D[HV
2EOLJDWLRQV 8QGHU 2SHUDWLQJ /HDVHV
2WKHU &XUUHQW /LDELOLWLHYV

727%$/ &855(17 /,$%,/,7,(6

121&855(17 /,$%,/,7,(6

TRQJ WHUP HEW ° IRQDIILOLDWHG
'"HIHUUHG ,QFRPH 7D[HV
5HIJXODWRU\ /LDELOLWLHY DQG 'HIHUUHG ,QYHVWPHQW 7D[ &UHGLWYV
$VVHW 5HWLUHPHQW 2EOLJDWLRQV
2EOLJDWLRQV 8QGHU 2SHUDWLQJ /HDVHYV

'"HIHUUHG &UHGLWYV DQG 2WKHU 1RQFXUUHQW /LDELOLWLHYV

727%$/ 121&855(17 /,$%,/,7,(6

7278$/ 1,$%,/,7,(6

5DWH ODWWHUV 1RWH
&RPPLWPHQWY DQG &RQWLQJHQFLHV 1RWH

&20021 6+$5(+2/'(5u6 (48,7<

&RPPRQ BWRFN ° 3D3aHODEROUH
$XWKRUL]JHG ° 6KDUHV
,VVXHG ° BKDUHYV
2XWVWDQGLQJIBKDUHV

3DLG LQ &DSLWDO

S5HWDLQHG (DUQLQJV

$FFXPXODWHG 2WKHU &RPSUHKHQVLYH ,QFRPH /RVV

727%/ &20021 6+$5(+2/'(5u6 (48,7<

I+

727$/ 1,$%,/,7,(6 $1' &20021 6+$5(+2/' (546 (48,7<

6HH 1RWHV WR )LQDQFLDO 6WDWHPHQWYV RI 5HILVWUDQWY EHJLQQLQJ RQ SI



38%/,& 6(59,&( &203%$1< 2) 2./$+20$
67$7(0(176 2) &$6+ )/2:6
JRU WKH <HDUV (QGHG 'HFHPBIBU
LQ PLOOLRQV

<HDUV (QGHG 'HFHPEHU

23(5$7,1* $&7,9,7,(6

THW ,QFRPH

$GMXVWPHQWYV WR 5HFRQFLOH 1HW ,QFRPH WR 1HW &DVK )ORZV IURP B8VHG
2SHUDWLQJ $FWLYLWLHYV

'"HSUHFLDWLRQ DQG $PRUWL]DWLRQ
'"HIHUUHG ,QFRPH 7D[HV
$OORZDQFH IRU (TXLW\ )XQGV 8VHG 'XULQJ &RQVWUXFWLRQ
ODUN WR ODUNHW RI 5LVN ODQDJHPHQW &RQWUDFWYV
'"HIHUUHG )XHO 2YHU 8QGHU 5HFRYHU\ 1HW
&KDQJH LQ 2WKHU 1RQFXUUHQW $VVHWYV
&KDQJH LQ 2WKHU 1RQFXUUHQW /LDELOLWLHYV
&KDQJHV LQ &HUWDLQ &RPSRQHQWYV RI :RUNLQJ &DSLWDO
$FFRXQWV 5HFHLYDEOH 1HW
)XHO ODWHULDOV DQG 6XSSOLHV
$FFRXQWYV 3D\DEOH
$FFUXHG 7D[HV 1HW
2WKHU &XUUHQW $VVHWYV
2WKHU &XUUHQW /LDELOLWLHYV
1HW &DVK )ORZV IURP 8VHG IRU 2SHUDWLQJ SFWLYLWLHV

,19(67,1* $&7,9,7,(6

EROVWUXFWLROQ ([SHOGLWXUHV

&KDQJH LQ $GYDQFHV WR $IILOLDWHV 1HW + +
$FTXLVLWLRQ RI WKH 1RUWK &HQWUDO :LQG (QHUJ\ )DFLOLWLHV
2WKHU ,QYHVWLQJ $FWLYLWLHV

1HW &DVK )ORZV 8VHG IRU ,QYHVWLQJ $FWLYLWLHV

I+

),1$18&,1* $&7,9,7,(6

&DSLWDO &RQWULEXWLRQ TURP 3DUHQW

,VVXDQFH RI /RQJ WHUP 'HEW ° 1RQDIILOLDWHG

&KDQJH LQ $GYDQFHV IURP $IILOLDWHV 1HW
SHWLUHPHQW RI /RQJ WHUP '"HEW ° 1RQDIILOLDWHG
3ULQFLSDO 3D\PHQWYV IRU J)LQDQFH /HDVH 2EOLJDWLRQV
'LYLGHQGV 3DLG RQ &RPPRQ 6WRFN

2WKHU )LQDQFLQJ $FWLYLWLHYV

1HW &DVK )ORZV IURP )LQDQFLQJ $FWLYLWLHV

+ I+

I+

1HW ,QFUHDVH 'HFUHDVH LQ &DVK DQG &DVK (TXLYDOHQWYV
&DVK DQG &DVK (TXLYDOHQWYV DW %HJLQQLQJ RI 3HULRG
&DVK DQG &DVK (TXLYDOHQWYV DW (QG RI 3HULRG

6833/(0(17$5< ,1)250%$7,21

&DVK 3DLG IRU ,QWHUHVW IHW RI &DSLWDOL]JHG $PRXQWV

1HW &DVK 3DLG 5HFHLYHG IRU ,QFRPH 7D[HV

1RQFDVK $FTXLVLWLRQV 8QGHU JLQDQFH /HDVHYV

&RQVWUXFWLRQ ([SHQGLWXUHV ,QFOXGHG LQ &XUUHQW /LDELOLWLHV DV RI
1RQFDVK &RQWULEXWLRQ RI 5DGLDO $VVHWV IURP 3DUHQW +

6HH 1RWHVY WR )LQDQFLDO 6WDWHPHQWYV RI 5HILVWUDQWY EHJLQQLQJ RQ S
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.:K 6DOHV "HJUHH 'D\V
6XPPDU\ RI .:K (QHUJ\ 6DOHYV

<HDUV (QGHG 'HFHPEHU

LQ PLOOLRQV RI .:KV
S5HWDLO

5HVLGHQWLDO
&RPPHUFLDO
,QGXVWULDO
OLVEFHOODQHRXV
7RWDO 5HWDLO

"KROHVDOH

7TRWDO .:KV

+HDWLQJ GHJUHH GD\V DQG FRROLQJ GHJUHH GD\V DUH PHWULFV FRF
LPSDFW RI ZHDWKHU RQ UHYHQXHYV

6XPPDU\ RI +HDWLQJ DQG &RROLQJ '"HJUHH 'D\V

<HDUV (QGHG 'HFHPEHU

LQ GHJUHH GD\V
SFWXBPODWLQJ D
IRUPDKHDWLQJ E

$FWXRRROLQJ F
IRUPDECRROLQJ E

D +HDWLQJ GHJUHH GD\V DUH FDOFXODWHG RQ D GHJUHH WHPSHU
E 1RUPDO +HDWLQJ &RROLQJ UHSUHVHQWYV WKH WKLUW\ \HDU DYHUTL
F &RROLQJ GHJUHH GD\V DUH FDOFXODWHG RQ D GHJUHH WHPSHU



&RPSDUHG WR

SHFRQFLOLDWLRQ RI <HDU (QWRGHDAHPEGHG 'HFHPEHU
(DUQLQJV $WWULEXWDEOH WR 6:(3&R &RPPRQ 6KDUHKF
LQ PLOOLRQV

<HDU (QGHG 'HFHPEHU

&KDQJHV LQ *URVV 0DUJLQ
SHWDLO ODUJLQV D

ODUJLQV IURP 211 VIVWHP 6DOHYV
7UDQVPLVVLRQ 5HYHQXHV
2WKHU 5HYHQXHYV

7RWDO &KDQJH LQ *URVV 0DUJLQ

&KDQJHV LQ ([SHQVHV DQG 2WKHU

ZWKHU 2SHUDWLRQ DQG ODLQWHQDQFH

$VVHW ,PSDLUPHQWY DQG 2WKHU 5HODWHG &KDUJHV
'HSUHFLDWLRQ DQG $PRUWL]DWLRQ

7D[HV 2WKHU 7KDQ ,QFRPH 7D[HV

,QWHUHVW ,QFRPH

$OORZDQFH IRU (TXLW\ )XQGV 8VHG 'XULQJ &RQVWUXFWLRQ

1RQ 6HUYLFH &RVW &RPSRQHQWV RI 1HW 3HULRGLF %HQHILW &RVW
,QWHUHVW ([SHQVH

7RWDO &KDQJH LQ ([SHQVHV DQG 2WKHU

,QFRPH 7D[ %HQHILW
(TXLW\ (DUQLQJV RI 8QFRQVROLGDWHG 6XEVLGLDU\
1HW ,QFRPH $WWULEXWDEOH WR 1RQFRQWUROOLQJ ,QWHUHVW

<HDU (QGHG 'HFHPEHU

D ,QFOXGHV ILUP ZKROHVDOH VDOHV WR PXQLFLSDOV DQG FRRSFH

7KH PDMRU FRPSRQHOMOQNRIRWKHODUJLQ GHILQHG DV UHYHQXHV OH\
LOQFOXGLQJ FRQVXPSWLRQ RI FKHPLFDOV DQG HPLVVLRQV DOORZDQFt!

f SHWDLO ODQRURBRDVMHIEO GUR@EDULO\ GXH WR WKH IROORZLQJ
T $ PLOOLRQ LQFUHDVH SULPDULO\ GXH WR EDVH UDWH UHYI
LQFUHDVHY LQ DOO UHWDLO MXULVGLFWLRQV 7KHVH LQFUHDYV
T $ PLOOLRQ LQFUHDVH LQ ZHDWKHU UHODWHG XVDJH SULPD
GD\V DQG D LQFUHDVH LQ KHDWLQJ GHJUHH GD\V
T $ PLOOLRQ LQFUHDVH LQ ZHDWKHU QRUPDOL]JHG PDUJLQV
FODVVHV SDUWLDOO\ RIITVHW E\ WKH LQGXVWULDO FODVV
7KHVH LQFUHDVHYVY ZHUH SDUWLDOO\ RIIVHW E\
T $ PLOOLRQ GHFUHDVH GXH WR WKH 1&:) 37& EHQHILWV SU
PHFKDQLVPV 7KLV GHFUHDVH ZDV SDUWLDOO\ RIIVHW LQ ,QFR
T $ PLOOLRQ GHFUHDVH LQ PXQLFLSDO DQG FRRSHUDWLYH UH"®
ZLQWHU ZHDWKHU HYHQW
f ODUJLQV IURP 21l VVZAVRHUH BWWA®WVARY WR D GHFUHDVH LQ 7XUN 3
SULPDULO\ GULYHQ E\ WKH )b ZWWODIMOKHHQW VHYHUH ZLQWH

T 7TUDQVPLVVLRQLYHYVYHO@XMM OCSWRIPDULO\ GXH WR FRQWLQXHG LQY
DVVHWY DQG LQFUHDVHG ORDG



([SHQVHV DQG 2WKHU DQG ,QFRPH 7D[ %HQHILW FKDQJHG EHWZHHQ

$ 2WKHU 2SHUDWLRQ DR[GHQQE WHDBPH® BLR@®DULO\ GXH WR WKH IR
t PLOOLRQ LQFUHDVH L QSWIWMIQMPRLVE X R QVIR[ SWKGIVHRO ORZLQJ
$ PLOOLRQ LQFUHDVH GXH WR LQFUHDVHG WUDQVPLVVLRC
$ PLOOLRQ LQFUHDVH LQ UHFRYHUDEOH 633 WUDQVPLVVLR
ODUJLQV DERYH
$ PLOOLRQ LQFUHDVH LQ HPSOR\HH UHODWHG H[SHQVHV
HVH LQFUHDVHV ZHUH SDUWLDOO\ RIIVHW E\
$Q PLOOLRQ GHFUHDVH GXH WR WKH LPSOHPHQWDWLRQ RI
$ PLOOLRQ GHFUHDVH LQ WUDQVPLVVLRQ IRUPXOD UDWH W
PLOOLRQ LQFUHDVH LQ JHQHUDWLRQ H[SHQVHV SULPDULO
PLOOLRQ LQFUHDVH LQ GLVWULEXWLRQ H[SHQVHV SULPD
UHVWRUDWLRQ H[SHQVHV
+ $ PLOOLRQ LQFUHDVH GXH WR D FKDULWDEOH FRQWULEXWLR
I $Q PLOOLRQ LQFUHDVH LQ DGPLQLVWUDWLYH DQG JHQHUDC
HPSOR\HH UHODWHG H[SHQVHV
+ $ PLOOLRQ LQFUHDVH GXH WR SUH FRQVWUXFWLRQ FRVWYV D
I $ PLOOLRQ LQFUHDVH GXH WR HQHUJ\ HIILFLHQF\ SURJUDP\
DERYH
+ $VVHW ,PSDLUPHQWYV DQG 2WG&H EU 5D OMBIEDHG REK VRIMAMKH SULRU \
UHJXODWRU\ GLVDOORZDQFH Rl 6:(3&RHUV LQYHVWPHQW LQ WKH
UHFHLYHG LQ WKH 7H[DV %DVH 5DWH &DVH
+ '"HSUHFLDWLRQ D Q G [SAHHRUMIMMBIW VIRIQO CBLR@PDULO\ GXH WR WKH LP
QHZ UDWHV LQ $UNDQVDV DQG 7H[DV DQG D KLJKHU GHSUHFLDEC
ODUJLQV DERYH
$ 7D[HV 2WKHU 7KDQ ,IQFRPHDBIEBULR®DULO\ GXH WR LQFUHDVHG S
WKH LOQYHVWPHQW LQ WKH 1&:)
$ ,QWHUHVWLQFRRIMHHGEUIR@EDULO\ UHODWHG WR FDUU\LQJ FKDUJF
IURP WKH )HEUXDU\ VHYHUH ZLQWHU ZHDWKHU HYHQW
+ 1RQ 6HUYLFH &RVW &RPSRQHQWV RIGHFW HHUHRBLLREPB K Q 81 L&VX B R
LQFUHDVH LQ GLVFRXQW UDWHV DQ LQFUHDVH LQ WKH H[SHFW}

$ ,QWHUHVW LOQFHGDNWMHIEO OIWRIPDULO\ GXH WR DQ LQFUHDVH LQ O
$GYDQFHV IURP $IILOLDWHYV

$ ,QFRPH 7D[ %8 OHHDWHOGUWR®DULO\ GXH WR WKH IROORZLQJ
T $ PLOOLRQ LQFUHDVH LQ 37&V UHODWHG WR HQDFWHG OH

LQYHVWPHQW LQ WD[ FUHGLW HOLJLEOH SURSHUW\ 7KLV LQF!

7KHVH LQFUHDVHY ZHUH SDUWLDOO\ RIIVHW E\
T $ PLOOLRQ GHFUHDVH LQ DPRUWL]DWLRQ RI ([FHVV $',7
$+ $ PLOOLRQ GHFUHDWHI IGXISUMRVD D BEROFEN HQ FRP H
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TRWKARDUG RI 'LUHFWRUV DQG 6KDUHKROGHU RI
6RXWKZHVWHUQ (OHFWULF 3RZHU &RPSDQ\

2SLQLRQ RQ WKH )LQDQFLDO 6WDWHPHQWV

'H KDYH DXGLWHG WKH DFFRPSDQ\LQJ FRQVROLGDWHG EDODQFH VKF
VXEVLGLDULHV WKH 2&RPSDQ\® DV Rl '"HFHPEHU DQG DQG W
RI FRPSUHKHQVLYH LQFRPH ORVV RI FKDQJHV LQ HTXLW\ DQG RI F
HQGHG 'HFHPEHU LQFOXGLQJ WKH UHODWHG QRWHV FROOH
VWDWHPHQWV?® Q RXU RSLQLRQ WKH FRQVROLGDWHG ILQDQFLDO
ILQDQFLDO SRVLWLRQ Rl WKH &RPSDQ\ DV Rl '"HFHPEHU DQG
IORZV IRU HDFK RI WKH WKUHH \HDUV LQ WKH SHULRG HQGHG 'HFHPE
JHQHUDOO\ DFFHSWHG LQ WKH 8QLWHG 6WDWHV RI $PHULFD

%DVLV IRU 2SLQLRQ

7KHVH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DUH WKH UHVSRQVI
WR H[SUHVV DQ RSLQLRQ RQ WKH &RPSDQ\pV FRQVROLGDWHG ILQDQ
DFFRXQWLQJ ILUP UHJLVWHUHG ZLWK WKH 3XEOLF &RPSDQ\ $FFRXQW
UHTXLUHG WR EH LQGHSHQGHQW ZLWK UHVSHFW WR WKH &RPSDQ\ LQ
DSSOLFDEOH UXOHV DQG UHJXODWLRQV RI WKH 6HFXULWLHV DQG ([F}

'H FRQGXFWHG RXU DXGLWV Rl WKHVH FRQVROLGDWHG ILQDQFLDO VYV
7KRVH VWDQGDUGYV UHTXLUH WKDW ZH SODQ DQG SHUIRUP WKH DX
FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DUH IUHH Rl PDWHULDO Pl
QRW UHTXLUHG WR KDYH QRU ZHUH ZH HQJDJHG WR SHUIRUP DQ DJ
SDUW RI RXU DXGLWV ZH DUH UHTXLUHG WR REWDLQ DQ XQGHUVWDQ
WKH SXUSRVH RI H[SUHVVLQJ DQ RSLQLRQ RQ WKH HIIHFWLYHQHVV R
$FFRUGLQJO\ ZH H[SUHVV QR VXFK RSLQLRQ

2XU DXGLWV LQFOXGHG SHUIRUPLQJ SURFHGXUHV WR DVVHVV WKH UL
VWDWHPHQWY ZKHWKHU GXH WR HUURU RU IUDXG DQG SHUIRUPLQJ
LQFOXGHG H[DPLQLQJ RQ D WHVW EDVLV HYLGHQFH UHJDUGLQJ WK
VWDWHPHQWY 2XU DXGLWV DOVR LQFOXGHG HYDOXDWLQJ WKH DFFF
PDQDJHPHQW DV ZHOO DV HYDOXDWLQJ WKH RYHUDOO SUHVHQWDWL
RXU DXGLWV SURYLGH D UHDVRQDEOH EDVLV IRU RXU RSLQLRQ

&ULWLFDO $XGLW ODWWHUV

7KH FULWLFDO DXGLW PDWWHU FRPPXQLFDWHG EHORZ LV D PDWWHU
ILQDQFLDO VWDWHPHQWY WKDW ZDV FRPPXQLFDWHG RU UHTXLUHG \
UHODWHV WR DFFRXQWVY RU GLVFORVXUHV WKDW DUH PDWHULDO WF
HVSHFLDOO\ FKDOOHQJLQJ VXEMHFWLYH RU FRPSOH[ MXGJPHQWV 7
LQ DQ\ ZD\ RXU RSLQLRQ RQ WKH FRQVROLGDWHG ILQDQFLDO VW]
FRPPXQLFDWLQJ WKH FULWLFDO DXGLW PDWWHU EHORZ SURYLGLQJ
DFFRXQWVYV RU GLVFORVXUHV WR ZKLFK LW UHODWHYV



$FFRXQWLQJ IRU WKH (IITHFWV RI &RVW %DVHG 5HIXODWLRQ

$V GHVFULEHG LQ 1RWHV DQG WR WKH FRQVROLGDWHG ILQDQFL
VWDWHPHQWY UHIOHFW WKH DFWLRQV RI UHJXODWRUV WKDW UHVXOV
WLPH SHULRGV WKDQ HQWHUSULVHV WKDW DUH QRW UDWH UHJXODW
GHIHUUHG FRVWV LQFOXGHG LQ UHJXODWRU\ DVVHWYV PLOOLRQ

PLOOLRQ RI UHJXODWRU\ OLDELOLWLHYV DZDLWLQJ SRWHQWLDO L
SHQGLQJ ILQDO UHJXODWRU\ GHWHUPLQDWLRQ 5HJXODWRU\ DVVHW
IXWXUH UHYHQXH UHGXFWLRQV RU UHIXQGVY DUH UHFRUGHG WR U}
DFFRXQWLQJ SHULRG E\ PDWFKLQJ H[SHQVHV ZLWK WKHLU UHFRYHU\
LWV SDVVDJH WR FXVWRPHUV LQ FRVW EDVHG UHJXODWHG UDWHYV
UHJXODWRU\ DVVHWY DQG UHIXQG Rl UHJXODWRU\ OLDELOLWLHV DW
DV FKDQJHV LQ WKH UHJXODWRU\ HQYLURQPHQW LVVXDQFH RI UHJXC

7KH SULQFLSDO FRQVLGHUDWLRQV IRU RXU GHWHUPLQDWLRQ WKDW
HITHFWV RI FRVW EDVHG UHJXODWLRQ LV D FULWLFDO DXGLW PDWWH
HYDOXDWLRQ RI WKH UHFRYHU\ RI UHJXODWRU\ DVVHWY DQG UHIXC
FRQWDLQHG LQ UDWH RUGHUV DQG RWKHU UHOHYDQW HYLGHQFH
VXEMHFWLYLW\ DQG HIIRUW LQ SHUIRUPLQJ SURFHGXUHY DQG HYDOX
RI UHJXODWRU\ DVVHWYVY DQG UHIXQG RI UHIJXODWRU\ OLDELOLWLHYV

$GGUHVVLQJ WKH PDWWHU LQYROYHG SHUIRUPLQJ SURFHGXUHV DQG
RXU RYHUDOO RSLQLRQ RQ WKH FRQVROLGDWHG ILQDQFLDO VWDWHP
FRQWUROV UHODWLQJ WR PDQDJHPHQW V HYDOXDWLRQ RI QHZ HYHQ\
Rl UHJXODWRU\ FRPPLVVLRQ RUGHUV RU SDVVDJH RI QHZ OHJLVODW
DVVHWYV DQG UHIXQG RI UHJXODWRU\ OLDELOLWLHV 7KHVH SURF}
UHDVRQDEOHQHVV RI PDQDJHPHQW V DVVHVVPHQW RI SUREDELOLW\
UHJXODWRU\ OLDELOLWLHYV 7HVWLQJ RI UHJXODWRU\ DVVHWYV DQG (
RXWOLQHG LQ UDWH RUGHUV RWKHU UHJXODWRU\ FRUUHVSRQGHQF
UHOHYDQW HYLGHQFH

VBULFHZDWHUKRXVH&RRSHUV //3

&ROXPEXV 2KLR
YHEUXDU\

‘H KDYH VHUYHG DV WKH &RPSDQ\ V DXGLWRU VLQFH
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7KH PDQDJHPHQW RI 6RXWKZHVWHUQ (OHFWULF 3RZHU &RPSDQ\ &RQV
DQG PDLQWDLQLQJ DGHTXDWH LQWHUQDO FRQWURO RYHU ILQDQFLD
G | XQGHU WKH 6HFXULWLHV ([FKDQJH $FW RI DV DPHQGHG
GHVLJQHG WR SURYLGH UHDVRQDEOH DVVXUDQFH UHJDUGLQJ WKH |
ILQDQFLDO VWDWHPHQWYVY IRU HIWHUQDO SXUSRVHV LQ DFFRUGDQFH

%HFDXVH RI LWV LQKHUHQW OLPLWDWLRQYVY LQWHUQDO FRQWURO RY
$OVR SURMHFWLRQV RI DQ\ HYDOXDWLRQ RI HIIHFWLYHQHVYV WR IX
EHFRPH LQDGHTXDWH EHFDXVH RI FKDQJHV LQ FRQGLWLRQV RU W
SURFHGXUHV PD\ GHWHULRUDWH

ODQDJHPHQW DVVHVVHG WKH HIIHFWLYHQHVV Rl 6:(3&RuV LQWHUQDO

,Q PDNLQJ WKLV DVVHVVPHQW PDQDJHPHQW XVHG WKH FULW
2UJDQL]DWLRQV RI WKH 7UHDGZD\ &RPPLVVLRQ &262 LQ ,QWHUQDO
PDQDJHPHQWMPY DVVHVVPHQW PDQDJHPHQW FRQFOXGHG 6:(3&RuV |
HITHFWLYH DV RI '"HFHPEHU

7KLV DQQXDO UHSRUW GRHV QRW LQFOXGH DQ DXGLW UHSRUW IURP 2
DFFRXQWLQJ ILUP UHJDUGLQJ LQWHUQDO FRQWURO RYHU ILQDQFLI
&RPPLVVLRQ UXOHV WKDW SHUPLW 6:(3&R WR SURYLGH RQO\ PDQDJHTF
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&2162/,"$7(' 67$7(0(176 2) ,1&20(
)RU WKH <HDUV (QGHG 'HFHPBISU
LQ PLOOLRQV

<HDUV (QGHG 'HFHPEHU

5(9(18(6

(OHFWULF *HQHUDWLRQ 7UDQVPLVVLRQ DQG 'LVWULEXWLRQ
6DOHV WR $(3 $IILOLDWHYV

3URYLVLRQ IRU 5HIXQG $IILOLDWHG

2WKHU S5HYHQXHV

727$/ 5(9(18(6

(;3(16(6

3XUFKDVHG (OHFWULFLW\ )XHO DQG 2WKHU &RQVXPDEOHV 8VHG IRU (OHFWL
2WKHU 2SHUDWLRQ

ODLQWHQDQFH

$VVHW ,PSDLUPHQWY DQG 2WKHU 5HODWHG &KDUJHY
'HSUHFLDWLRQ DQG $PRUWL]DWLRQ

7D[HV 2WKHU 7KDQ ,QFRPH 7D[HV

727%/ (;3(16(6

I+

23(5$7,1* ,1&20(

2WKHU ,QFRPH ([SHQVH

,QWHUHVW ,QFRPH

$OORZDQFH IRU (TXLW\ )XQGV 8VHG 'XULQJ &RQVWUXFWLRQ

1RQ 6HUYLFH &RVW &RPSRQHQWYV RI 1HW 3HULRGLF %HQHILW &RVW
,QWHUHVW ([SHQVH

,18&20( %()25( ,1&20( 7$; (;3(16( %(1(),7 $1' (48,7<
($51,1*6

,QFRPH 7D[ ([SHQVH %HQHILW
(TXLW\ (DUQLQJV RI 8QFRQVROLGDWHG 6XEVLGLDU\

1(7 ,1&20(

1HW ,QFRPH $WWULEXWDEOH WR 1RQFRQWUROOLQJ ,QWHUHVW

($51,1*6 $775,%873%/( 72 6:(3&R &20021
6+$5(+2/'(5

7KH FRPPRQ VWRFN Rl 6:(3&R LV ZKROO\ RZQHG E\ 3DUHQW

6HH 1RWHV WR )LQDQFLDO 6WDWHPHQWYV RI 5HIJLVWUDQWY EHJLQQLQJ RQ S
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&2162/,'$7(' 67$7(0(176 2) &2035(+(16,9( ,1&20( /266
)RU WKH <HDUV (QGHG 'HFHPBISU
LQ PLOOLRQV

<HDUV (QGHG 'HFHPEHU

1HW ,QFRPH

27+(5 &2035(+(16,9( ,1&20( /266 1(7 2) 7$:(6

&DVK )ORZ +HGJHV 1HW RQGDIRI DQG
SHVSHFWLYHO\
$PRUWL]DWLRQ RI3HQVLRQ DQG 23(% 'HIHUUHG &RVWV 1HW RI 7D[ RI
DQG LQ DQG B5HVSHFWLYHO\
3HQVLRQ DQG 23(% )XQGHG 6WDWXWQGAHW RI 7D[ RI
DQG B5HVSHFWLYHO\

727$/ 27+(5 &2035(+(16,9( ,1&20( /266

727$/ &2035(+(16,9( ,1&20(

7TRWDO &RPSUHKHQVLYH ,QFRPH $WWULEXWDEOH WR 1RQFRQWUROOLQJ ,QW

727$/ &2035(+(1 ,9( 18&20( $775,%87$%/( 72
6:(3&R &20021 6+$5(+2/'(5

6HH 1RWHY WR )LQDQFLDO 6WDWHPHQWYV RI 5HILVWUDQWY EHJLQQLQJ RQ S|
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&2162/,'$7(' 67%$7(0(176 2) &+%$1*(6 ,1 (48,7<
JRU WKH <HDUV (QGHG 'HFHPRIU
LQ PLOOLRQV
6:(3&R &RPPRQ 6KDUHKROGHU
$FFXPXODWHG
2WKHU

&RPPRQ3DLG LOHWDLQ&RP SUHKHQARIQFRQWUROOLQ

BWRFN&DSLWDBDUQLQJQFRPH /RVVQWHUHVWRWD
727$/ (48,7< ° "(&(0% (5
5HYHUVH &RPPRQ 6WRFN 6SOLW D +
&RPPRQ 6WRFN 'LYLGHQGYV ° 1RQDIILOLDWHG
$68 $GRSWLRQ
1HW ,QFRPH
2WKHU &RPSUHKHQVLYH ,QFRPH
727$/ (48,7< ° "(&(0% (5
&DSLWDO &RQWULEXWLRQ IURP 3DUHQW
&RPPRQ 6WRFN 'LYLGHQGV ° 1RQDIILOLDWHG
1HW ,QFRPH
2WKHU &RPSUHKHQVLYH ,QFRPH
727$/ (48,7< ° "(&(0% (5
&DSLWDO &RQWULEXWLRQ IURP 3DUHQW
&RPPRQ 6WRFN 'LYLGHQGV
&RPPRQ 6WRFN 'LYLGHQGV ° 1RQDIILOLDWHG
1HW ,QFRPH
2WKHU &RPSUHKHQVLYH /RVV
727$1 (48,7< ° (& (0% (5
D ,Q $XIXVW 6:(3&R H[HFXWHG D UHYHUVH VWRFN VSOLW ZLWK HDFK

FRPELQHG LQWR RQH VKDUH RI FRPPRQ VWRFN 7KH FRPPRQ VWRFN RI 6:

6HH 1RWHV WR )LQDQFLDO 6WDWHPHQWYV RI 5HILVWUDQWY EHJLQQLQJ RQ SDJH



6287+:(67(51 (/(&75,& 32:(5 &203%$1< &2162/,'$7('
&2162/,'$7(" %$/$1&( 6+((76
$66(76
'"HFHPEHU DQG
LQ PLOOLRQV

'"HFHPEHU

&855(17 $66(76
OHQWV

&DVK DQG &DV XLYD
Uu D $PRXQWV ,QFD®GH 5HVSHFWLYHO\ 5HODWHG
WHYV

'HFHPEH
WR 6DELQH
$GYDQFHV WR $IILOLD
$FFRXQWV 5HFHLYDEOH
&XVWRPHUV
$1ILOLDWHG &RPSDQLHV
OLVFHOODQHRXV
7RWDO $FFRXQWV 5HFHLYDEOH

)XHO

'HFHPEHU DQG $PRXQWV ,QFD®GH 5HVSHFWLYHO\ 5HODWHG
WR 6DELQH
ODWHULDOV DQG 6XSSOLHYV

'HFHPEHU DQG $PRXQWV ,QMOIXGHHVSHFWLYHO\ 5HODWHG WR
6DELQH

5LVN ODQDJHPHQW $VVHWYV

$FFUXHG 7D[ %HQHILWYV

5HIXODWRU\ $VVHW IRU 8QGHU 5HFRYHUHG )XHO &RVWYV
3UHSD\PHQWY DQG 2WKHU &XUUHQW $VVHWYV

727%$/ &855(17 $66(76

3523(57< 3/$17 $1' (48,30(17

(OHFWULF
*HQHUDWLRQ
7UDQVPLVVLRQ
'LVWULEXWLRQ
2WKHU 3URSHUW\ 30DQW DQG (TXLSPHQW

D
'HFHPEHU DQG $PRXQWV ,QFOXBH 5HVSHFWLYHO\
SHODWHG WR 6DELQH

&RQVWUXFWLRQ :RUN LQ 3URJUHVV

7RWDO 3URSHUW\ 30DQW DQG (TXLSPHQW

$FFXPXODWHG 'HSUHFLDWLRQ DQG $PRUWL]DWLRQ
Y

L
'"HFHPEHU DQG $PRXQWYV ,QF MXIEH SHVSHFWL
5HODWHG WR 6DELQH

727%$/ 3523(57< 3/$17 $1' (48,30(17 ° 1(7

HO\

27+(5 121&855(17 $66(76

BHIXODWRU\ $VVHWYV
'"HIHUUHG &KDUJHV DQG 2WKHU 1RQFXUUHQW $VVHWYV
727$/ 27+(5 121&855(17 $66(76

727%$/ $66(76

6HH 1RWHV WR )LQDQFLDO 6WDWHPHQWY RI 5HIJILVWUDQWY EHJLQQLQJ RQ SI



6287+:(67(51 (/(&75,& 32:(5 &203%$1< &2162/,'$7('
&2162/,'$7(" %$/$1&( 6+((76
[,$%,/,7,(6 $1' (48,7<
'"HFHPEHU DQG

'"HFHPEHU

LQ PLOOLROQV
&855(17 /,$%,/,7,(6

$GYDQFHV IURP $IILOLDWHYV *
$FFRXQWY 3D\DEOH
*HQHUDO

$IILOLDWHG &RPSDQLHV
/RQJ WHUP '"HEW 'XH :LWKLQ 2QH <HDU ° 1RQDIILOLDWHG
5LVN ODQDJHPHQW /LDELOLWLHYV
&XVWRPHU 'HSRVLWYV
$FFUXHG 7D[HV
$FFUXHG ,QWHUHVW
2EOLJDWLRQV 8QGHU 2SHUDWLQJ /HDVHV
2WKHU &XUUHQW /LDELOLWLHYV
727%$/ &855(17 /,$%,/,7,(6

121&855(17 /,$%,/,7,(6

TRQJ WHUP HEW ° 1IRQDIILOLDWHG

'"HIHUUHG ,QFRPH 7D[HV

5HIJXODWRU\ /LDELOLWLHYV DQG 'HIHUUHG ,QYHVWPHQW 7D[ &UHGLWYV
$VVHW 5HWLUHPHQW 2EOLJDWLRQV

(PSOR\HH %HQHILWV DQG 3HQVLRQ 2EOLJDWLRQV

2EOLJDWLRQV 8QGHU 2SHUDWLQJ /HDVHYV

'"HIHUUHG &UHGLWY DQG 2WKHU 1RQFXUUHQW /LDELOLWLHYV

727%$/ 121&855(17 /,$%,/,7,(6

7278$/ 1,$%,/,7,(6

5DWH ODWWHUV 1RWHV
&RPPLWPHQWY DQG &RQWLQJHQFLHV 1RWH

(48,7<

&ERPPRQ BWRFN ° 3D3aHWDEROUH

$XWKRUL]JHBKDUHYV

2XWVWDQGLEKIDUHV
3DLG LQ &DSLWDO
5HWDLQHG (DUQLQJV
$FFXPXODWHG 2WKHU &RPSUHKHQVLYH ,QFRPH /RVV
727%/ &20021 6+$5(+2/'(5u6 (48,7<

1RQFRQWUROOLQJ ,QWHUHVW

727%/ (48,7<

7278$/ 1,$%,/,7,(6 $1' (48,7<

6HH 1RWHV WR )LQDQFLDO 6WDWHPHQWYV RI 5HILVWUDQWY EHJLQQLQJ RQ SI



6287+:(67(51 (/(&75,& 32:(5 &203%$1< &2162/,'$7("

&2162/,'$7(' 67$7(0(176 2) &$6+ )/2:6
JRU WKH <HDUV (QGHG 'HFHPBIBU
LQ PLOOLRQV

<HDUV (QGHG 'HFHPEHU

23(5%$7,1* $&7,9,7,(6

1HW ,QFRPH

$GMXVWPHQWY WR 5HFRQFLOH 1HW ,QFRPH WR 1HW &DVK )ORZV IURP 2SHUDWLQJ $F

'HSUHFLDWLRQ DQG $PRUWL]DWLRQ
'"HIHUUHG ,QFRPH 7D[HV
$VVHW ,PSDLUPHQWY DQG 2WKHU 5HODWHG &KDUJHV +
$OORZDQFH IRU (TXLW\ )XQGV 8VHG 'XULQJ &RQVWUXFWLRQ
ODUN WR ODUNHW RI 5LVN ODQDJHPHQW &RQWUDFWYV
3HQVLRQ &RQWULEXWLRQV WR 4XDOLILHG 30DQ 7UXVW =
'"HIHUUHG )XHO 2YHU 8QGHU 5HFRYHU\ 1HW
&KDQJH LQ 5HIXODWRU\ $VVHWYV
&KDQJH LQ 2WKHU 1RQFXUUHQW $VVHWYV
&KDQJH LQ 2WKHU 1RQFXUUHQW /LDELOLWLHYV
&KDQJHV LQ &HUWDLQ &RPSRQHQWYV RI :RUNLQJ &DSLWDO
$FFRXQWV 5HFHLYDEOH 1HW
)XHO ODWHULDOV DQG 6XSSOLHV
$FFRXQWYV 3D\DEOH
$FFUXHG 7D[HV 1HW
2WKHU &XUUHQW $VVHWYV
2WKHU &XUUHQW /LDELOLWLHV

I+

I+

1HW &DVK )ORZV IURP 2SHUDWLQJ $FWLYLWLHYV

,19(67,1* $&7,9,7,(6

EROQVWUXFWLRQ ([SHQGLWXUHV

&KDQJH LQ $GYDQFHV WR $IILOLDWHV 1HW

$FTXLVLWLRQ RI WKH 1RUWK &HQWUDO :LQG (QHUJ\ )DFLOLWLHYV
2WKHU ,QYHVWLQJ $FWLYLWLHYV

+ 1+

1HW &DVK )ORZV 8VHG IRU ,QYHVWLQJ $FWLYLWLHV

),1$1&,1* $&7,9,7,(6

&DSLWDO &4RQWULEXWLRQ IURP 3DUHQW

,ZVVXDQFH RI /RQJ WHUP "HEW ° 1RQDIILOLDWHG

&KDQJH LQ 6KRUW WHUP '"HEW ° 1RQDIILOLDWHG

&KDQJH LQ $GYDQFHV IURP $IILOLDWHV 1HW
5HWLUHPHQW RI /RQJ WHUP '"HEW ° 1RQDIILOLDWHG
BULQFLSDO 3D\PHQWYV IRU )LQDQFH /HDVH 2EOLJDWLRQV
'LYLGHQGYV 3DLG RQ &RPPRQ 6WRFN

'LYLGHQGY 3DLG RQ &RPPRQ 6WRFN ° 1RQDIILOLDWHG
2WKHU )LQDQFLQJ $FWLYLWLHV

+ I+

I+

+ +

I+

1HW &DVK )ORZV IURP )LQDQFLQJ $FWLYLWLHV

1HW ,QFUHDVH LQ &DVK DQG &DVK (TXLYDOHQWV
&DVK DQG &DVK (TXLYDOHQWYVY DW %HJLQQLQJ RI 3HULRG

&DVK DQG &DVK (TXLYDOHQWY DW (QG RI 3HULRG

6833/(0(17$5< ,1)250%$7,21

&DVK 3DLG IRU ,QWHUHVW 1IHW RI &DSLWDOLJHG $PRXQWYV
1HW &DVK 3DLG 5HFHLYHG IRU ,QFRPH 7D[HV
1RQFDVK $FTXLVLWLRQV 8QGHU )LQDQFH /HDVHV

&RQVWUXFWLRQ ([SHQGLWXUHV ,QFOXGHG LQ &XUUHQW /LDELOLWLHV DV RI

'"HFHPEH

6HH 1RWHV WR )LODQFLDO 6WDWHPHQWYV RI 5HILVWUDQWY EHJLQQLQJ RQ SDJH



1'(; 2) 127(6 72 ),1$1&,$/ 67$7(0(176 2) 5(*,675%$176
7KH QRWHV WR ILQDQFLDO VWDWHPHQWY DUH D FRPELQHG SUHVHQ)

5HILVWUDQWY WR ZKLFK WKH QRWHV DSSO\ 6SHFLILF GLVFORVXUHYV
RWKHUZLVH

3
1RWH SHILVWUDQW 1X

2UJDQL]DWLRQ DQG 6XPPDU\ B(BLI@LVIHIDYWS(37&R $3&R , 0
$FFRXQWLQJ 3ROLFLHV 23&R 362 6:(3&R

1HZ $FFRXQWLQJ 6WDQGDUGVS$(3 $(3 7H[DV $(37&R $3&R , 0
23&R 362 6:(3&R

&RPSUHKHQVLYH ,QFRPH $(3 $(3 7H[DV $3&R , 0 362
6:(3&R

5DWH ODWWHUYV $(3 $(3 7H[DV $(37&R $3&R , 0
23&R 362 6:(3&R

(IHIHFWV RI 5HIXODWLRQ $(3 $(3 7TH[DV $(37&R $3&R , 0

23&R 362 6:(3&R

&RPPLWPHQWYV *XDUDQMHHH/®@G$&RQWMDOWQBEER $3&R , 0
23&R 362 6:(3&R

$FTXLVLWLRQV $VVHWYV DQG BYBELK(BWIHHD V+ HX) &7 BRRU BOD H6: (3 &R
'LVSRVLWLRQV DQG ,PSDLUPHQWYV

%HQHILW 30DQV $(3 $(3 7TH[DV $3&R , 0 23&R 362
6:(3&R
%XVLQHVV 6HIJPHQWYV $(3 $(3 7H[DV $(37&R $3&R , 0

23&R 362 6:(3&R

'"HULYDWLYHV DQG +HGJLQJ $(3 $(37H[DV $3&R , 0 23&R 362
6:(3&R

)DLU 9DOXH OHDVXUHPHQWYV $(3 $w'nﬂDv $(37&R $3&R , 0
23&R 362 6:(3&R

,QFRPH 7D[HV $(3 $(3 7TH[DV $(37&R $3&R , 0
23&R 362 6:(3&R

IHDVHYV $(3 $(3 7TH[DV $(37&R $3&R , 0
23&R 362 6:(3&R

JLQDQFLQJ $FWLYLWLHYV $(3 $(3 7TH[DV $(37&R $3&R , 0

23&R 362 6:(3&R
6WRFN EDVHG &RPSHQVDWLRG(3

5HODWHG 3DUW\ 7TUDQVDFWLREX8 $(3 7H[DV $(37&R $3&R , 0O
23&R 362 6:(3&R

9DULDEOH QWHUHVW(QWLWUWWDQGIHXMWHHHWMR@B&R , 0
JSQYHVWPHQWYV 3&R 362 6:(3&R

3URSHUW\ 30DQW DQG(TXLSB&QW(B?H[DV $(37&R $3&R , 0
23&R 362 6:(3&R

5HYHQXH IURP &RQWUDFWYV ZI$WX &KVWHRPWUS(37&R $3&R , 0
23&R 362 6:(3&R

*RRGZLOO $(3
BXEVHTXHQW (YHQWYV $(3



25*$1.,=%$7,21 $1' 6800%5< 2) 6.*1,).&%$17 $&&2817,1* 32/,&,(6

7KH GLVFORVXUHV LQ WKLY QRWH DSSO\ WR DOO 5HJLVWUDQWY XQOF
25*$1,=%7,21

7KH 5HJLVWUDQWYVY HQJDJH LQ WKH JHQHUDWLRQ WUDQVPLVVLRQ
6XEVLGLDULHV WKDW FRQGXFW PRVW Rl WKHVH DFWLYLWLHV DUH UFH
(QHUJ\ 3ROLF\ $FW RI DQG PDLQWDLQ DFFRXQWV LQ DFFRUGLE
JXLGHOLQHV ORVW RI WKHVH FRPSDQLHVY DUH VXEMHFW WR IXUWKH !
UHJXODWRU\ FRPPLVVLRQV

$(3 SURYLGHVY FRPSHWLWLYH HOHFWULF DQG JDV VXSSO\ IRU UHV
GHUHJXODWHG HOHFWULFLW\ PDUNHWY DQG DOVR SURYLGHV HQHU.
LQFOXGLQJ HQHUJ\ HIILFLHQF\ VHUYLFHV WKURXJK LWV LQGHSHQGHQ

7KH 5HJLVWUDQWY DOVR HQJDJH LQ ZKROHVDOH HOHFWULFLW\ QT
PDQDJHPHQW DFWLYLWLHV LQ WKH 8QLWHG 6WDWHV DQG SURYLGH Y
FRPSHWLWLYH ZLQG DQG VRODU IDUPV , 0 SURYLGHV EDUJLQJ
FRPSDQLHV 6:(3&R WKURXJK 6DELQH FRQGXFWV OLJQLWH PLQLQJ R

6800$5< 2) 6,*1,),&$17 $&&2817,1* 32/,&,(6
5DWHV DQG 6HUYLFH 5HJXODWLRQ

$(3uV SXEOLF XWLOLW\ VXEVLGLDULHVH UDWHY DUH UHJXODWHG E\ V
VWDWH RSHUDWLQJ WHUULWRULHYV LQ ZKLFK WKH\ RSHUDWH 7KH )(
LQFOXGLQJ $(36& LQWHUFRPSDQ\ VHUYLFH ELOOLQJV ZKLFK DUH JHQ
&RPSDQ\ $FW DQG WKH )HGHUDO 3RZHU $FW 7KH )(5& DOVR KDV MXU
VHFXULWLHV Rl WKH SXEOLF XWLOLW\ VXEVLGLDULHV WKH DFTXLVLYV
HOHFWULF XWLOLW\ RU KROGLQJ FRPSDQ\ 7KH VWDWH UHJXODW
WUDQVDFWLRQV XQGHU YDULRXV RUGHUV DQG DIILOLDWH VWDWXWH#
SHUPLWWHG WR UHYLHZ DQG DXGLW WKH UHOHYDQW ERRNV DQG UHF
VI\VWHP

7KH )(5& UHJXODWHY ZKROHVDOH SRZHU PDUNHWYV DQG ZKROHVDOH
SRZHU WUDQVDFWLRQV DUH JHQHUDOO\ PDUNHW EDVHG :KROHVDOH
EDVHG FRQWUDFW LV QHJRWLDWHG DQG ILOHG ZLWK WKH )(5& RU W
SRZHU3® LQ WKH UHJLRQ ZKHUH WKH WUDQVDFWLRQ RFFXUYV KROHVI
YDULRXV PXQLFLSDOLWLHVY DQG FRRSHUDWLYHV WKDW DUH )(5& UH
JHQHUDOO\ IRUPXOD UDWH PHFKDQLVPV ZKLFK DUH WUXHG XS WR DF

7KH VWDWH UHJXODWRU\ FRPPLVVLRQV UHJXODWH DOO RI WKH UHWD
SXEOLF XWLOLW\ VXEVLGLDULHV RQ D FRVW EDVLV 7KH VWDWH UH
SRZHU VXSSO\ RSHUDWLRQV DQG UDWHV H[FHSW LQ 2KLR DQG WKH
FXVWRPHUV ZKR KDYH QRW VZLWFKHG WR D &5(6 SURYLGHU IRU JHQH
DOO 23&R GLVWULEXWLRQ FXVWRPHUV FRQWLQXH WR SD\ IRU FHUWD
DSSURYHG ULGHUV ,Q WKH (5&27 UHJLRQ Rl 7H[DV WKH JHQHUDWI
PDUNHW SULFLQJ LV FRQGXFWHG E\ 5(3V  $(3 KDV RQH DFWLYH 5(3 L
LQWR VKRUW DQG ORQJ WHUP ZKROHVDOH WUDQVDFWLRQV WR EX\ R
PDUNHW ,Q DGGLWLRQ WKHVH QRQUHJIXODWHG VXEVLGLDULHV FRQ
DQG VROG LQ (5&27



7KH )(5& DOVR UHJXODWHYV WKH 5HJLVWUDQWVpy ZKROHVDOH WUDQVP
EDVHG XSRQ WKH )(5& 2%$77 UDWH ZKHQ UHWDLO UDWHV DUH XQEX
WUDQVPLVVLRQ UDWHY DUH EDVHG RQ IRUPXOD UDWHY LQFOXGHG L
2KLR IRU 23&R LQ 9LUJLQLD IRU $3&R DQG LQ OLFKLJDQ IRU , O $(3
XQEXQGOHG EXW WKH UHWDLO WUDQVPLVVLRQ UDWHYV DUH UHJXODW!
UDWHVY DUH UHJXODWHG RQ D FRVW EDVLV E\ WKH VWDWH FRPPLV
RZQHG WUDQVPLVVLRQ VXEVLGLDULHV ZLWKLQ WKH $(3 7UDQVPLVVLF
LQ WKH DSSOLFDEOH 572pV 2$77 WKDW DUH FRVW EDVHG

,Q HVW 9LUJLQLD $3&R DQG :3&R SURYLGH UHWDLO HOHFWULF VHU\
UDWHYV VHW RQ D FRPELQHG FRVW RI VHUYLFH EDVLYV

,Q DGGLWLRQ WKH )(5& UHJXODWHYVY WKH 6,$ 2SHUDWLQJ $JUHHPHQ\
FRVWY DQG UHYHQXHYVY DPRQJ WKH XWLOLW\ VXEVLGLDULHYVY WKDW DL
3&4$ 6HH 1RWHHODWHG 3DUW\ 7UDQVDFWLRQV IRU DGGLWLRQDO LQIRU

3ULQFLSOHV Rl &RQVROLGDWLRQ

$(3pV FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY LQFOXGH LWV ZKRC
SULPDU\ EHQHILFLDU\ 7KH FRQVROLGDWHG ILQDQFLDO VWDWHPHQV
ZKROO\ RZQHG VXEVLGLDULHV 7UDQVLWLRQ )XQGLQJ FRQVROLGDWH
7KH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY IRU $3&R LQFOXGH W
DQG $SSDODFKLDQ &RQVXPHU 5DWH 5HOLHI )XQGLQJ D FRQVROLGDW
, 0 LQFOXGH WKH 5HJLVWUDQW 6XEVLGLDU\ LWV ZKROO\ RZQHG VXE
FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV IRU 6:(3&R LQFOXGH WKH
6DELQH D FRQVROLGDWHG 9,( ,QWHUFRPSDQ\ LWHPV DUH HOLPLQD!

7KH HTXLW\ PHWKRG Rl DFFRXQWLQJ LV XVHG IRU HTXLW\ LQYHVWPH(
EXW GR QRW KROG D FRQWUROOLQJ ILQDQFLDO LQWHUHVW B6XFK LQ
DQG 2WKHU 1RQFXUUHQW $VVHWV RQ WKH EDODQFH VKHHWY 7KH S
ORVVHV LV LQFOXGHG LQ (TXLW\ (DUQLQJV Rl 8QFRQVROLGDWHG 6XE\

$(3 , 0 362 DQG 6:(3&R KDYH XQGLYLGHG RZQHUVKLS LQWHUHVWYV LC
SURSRUWLRQDWH VKDUH RI WKH RSHUDWLQJ FRVWV DVVRFELDWHG ZL
WKH DVVHWY DQG OLDELOLWLHYV DBHHJHRMBDVH G ERDG WE\WM HEDHY/MMQ E®
OHWKRG ,QYHVWPHQWVYRPSHUWRWIODQW DQG (TXLSPHQW IRU DGGLWL
$(3 7H[DV 362 DQG D QRQDIILOLDWHG MRLQW RZQHU H[HFXWHG DQ (
$VVHW 3XUFKDVH $JUHHPHQW ZLWK D QRQDIILOLDWHG WKLUG SDUW
22NODXQLRQ 3RZHU 6WDWIRRQP EEWLRQDR LQVRWPDWLRQ

$FFRXQWLQJ IRU WKH (IITHFWV RI &RVW %DVHG 5HIXODWLRQ

7KH 5HJLVWUDQWVp ILQDQFLDO VWDWHPHQWY UHIOHFW WKH DFWLR
UHYHQXHV DQG H[SHQVHV LQ GLIIHUHQW WLPH SHULRGV WKDQ HQW!
DFFRXQWLQJ JXLGDQFH IRU 25HJXODWHG 2SHUDWLRQV 3 UHJXODWRU
GHIHUUHG UHYHQXH UHGXFWLRQV RU UHIXQGVY DUH UHFRUGHG WR
DFFRXQWLQJ SHULRG E\ PDWFKLQJ H[SHQVHV ZLWK WKHLU UHFRYHU\
ZLWK LWV SDVVDJH WR FXVWRPHUV LQ FRVW EDVHG UHJXODWHG UDW



8VH Rl (VWLPDWHYV

7KH SUHSDUDWLRQ RI WKHVH ILQDQFLDO VWDWHPHQWY LQ FRQIRUPL\
DVVXPSWLRQV WKDW DIIHFW WKH DPRXQWY UHSRUWHG LQ WKH ILQDC
LQFOXGH EXW DUH QRW OLPLWHG WR LQYHQWRU\ YDOXDWLRQ DOO
OLYHG DVVHW LPSDLUPHQW XQELOOHG HOHFWULFLW\ UHYHQXH YI
UHJXODWLRQ ORQJ OLYHG DVVHW UHFRYHU\ VWRUP FRVWV WKH H
DFFRXQWLQJ IRU SHQVLRQ DQG SRVWUHWLUHPHQW EHQHILWYV 7K
PDQDJHPHQWMPY HYDOXDWLRQ RI WKH UHOHYDQW IDFWV DQG FLUFXP\
UHVXOWV FRXOG XOWLPDWHO\ GLIIHU IURP WKRVH HVWLPDWHYV

&DVK DQG &DVK (TXLYDOHQWYV
&DVK DQG &DVK (TXLYDOHQWY LQFOXGH WHPSRUDU\ FDVK LQYHVWPH (
$(3 6\WWHP 7D[ $OORFDWLRQ

$(3 DQG VXEVLGLDULHY MRLQ LQ WKH ILOLQJ RI D FRQVROLGDWHG IH¢
$(3 6\VWHPuV FXUUHQW FRQVROLGDWHG IHGHUDO LQFRPH WD[ WR V
FXUUHQW WD[ ORVV RI WKH SDUHQW FRPSDQ\ 3DUHQW &RPSDQ\ /RV
UHGXFWLRQ RI FXUUHQW WD[ H[SHQVH ,Q WKH ILUVW TXDUWHU RI

SDUHQW &RPSDQ\ /RVV %HQHILW IURP D UHGXFWLRQ RI FXUUHQW WD
Rl WKLV FKDQJH zZDV LPPDWHULDO WR WKH 5HJLVWUDQW 6XEVLGLDU
$(3 6\VWHP LV DOORFDWHG WR HDFK FRPSDQ\ LQ WKH FRQVROLGDWH
DOORFDWLRQ RI WKH FRQVROLGDWHG $(3 6\VWHP 12/ WKH ORVV RI

UHIOHFWV D VHSDUDWH UHWXUQ UHVXOW IRU HDFK FRPSDQ\ LQ WKH I

SHVWULFWHG &DVK $SSOLHV WR $(3 $(3 7H[DV DQG $3&R
SHVWULFWHG &DVK SULPDULO\ LQFOXGHV IXQGV KHOG E\ WUXVWHHV
5SHFRQFLOLDWLRQ RI &DVK &DVK (TXLYDOHQWYV DQG 5HVWULFWHG &D

7KH IROORZLQJ WDEOHYV SURYLGH D UHFRQFLOLDWLRQ RI &DVK &DV
EDODQFH VKHHWYVY WKDW VXP WR WKH WRWDO RI WKH VDPH DPRXQWYV

'"HFHPEHU

$(3
$(3 7TH[DV $3&R

LQ PLOOLRQV

&DVK DQG &DVK (TXLYDOHQWYV
5HVWULFWHG &DVK
7TRWDO &DVK &DVK (TXLYDOHQWY DQG 5HVWULFWHG &DVK

"HFHPEHU

$(3
$(3 7H[DV $3&R

LQ PLOOLRQV

&DVK DQG &DVK (TXLYDOHQWYV
SHVWULFWHG &DVK
7TRWDO &DVK &DVK (TXLYDOHQWYV DQG 5HVWULFWHG &DVK




2WKHU 7HPSRUDU\ ,QYHVWPHQWY $SSOLHV WR $(3

2WKHU 7HPSRUDU\ ,QYHVWPHQWY SULPDULO\ LQFOXGH PDUNHWDEOH
7KHVH VHFXULWLHYV KDYH UHDGLO\ GHWHUPLQDEOH IDLU YDOXHV D¢
UHFRJQL]JHG LQ QHW LQFRPH 7KH FRVW RI VHFXULWLHV VROG LV E
FRVW PHWKRG 6HH 2)DLU 9DOXH OHDVXUHPHQWV RI 2WIKHU DGIGLSR IUR
LQIRUPDWLRQ

,QYHQWRU\

JRVVLO IXHO LQYHQWRULHY DUH FDUULHG DW DYHUDJH FRVW ZLWK W
ORZHU RI DYHUDJH FRVW RU QHW UHDOL]DEOH YDOXH ODWHULDOV D

$FFRXQWYV 5HFHLYDEOH

&XVWRPHU DFFRXQWY UHFHLYDEOH SULPDULO\ LQFOXGH UHFHLYDEOHF
I[IURP HQHUJ\ FRQWUDFW FRXQWHUSDUWLHY UHODWHG WR ULVN PDQD.
WR RWKHU UHYHQXH JHQHUDWLQJ DFWLYLWLHYV

5HYHQXH LV UHFRJQL]HG RYHU WLPH DV WKH SHUIRUPDQFH REOLJDW
WKH H[WHQW WKDW GHOLYHULHV KDYH RFFXUUHG EXW D ELOO KDV
$FFUXHG 8QELOOHG 5HYHQXHY RQ WKH EDODQFH VKHHWY DQ HVWLF
ELOOLQJ

$(3 &UHGLW IDFWRUV DFFRXQWV UHFHLYDEOH RQ D GDLO\ EDVLV H]
WKURXJK SXUFKDVH DJUHHPBR®&RY Z6WK6;(B&R*DERG D SRUWLRQ RI $3&
QRW KDYH UHJXODWRU\ DXWKRULW\ WR VHOO DFFRXQWYV UHFHLYDEO
Rl $3&RuUV DFFRXQWVY UHFHLYDEOH DUH VROG WR $(3 &UHGLW  $(3 &L
EDQN FRQGXLWYV 8QGHU WKH VHFXULWL]DWLRQ DJUHHPHQW $(3 &
LQWHUHVW LQ WKH ELOOHG DQG XQELOOHG UHFHLY D BOIHYV26HFKUD R
$FFRXQWYV 5HFHLYDEOH ° $(3 &URIG DBGVWEWQRQ RQIRWPHD WLRQ

$OORZDQFH IRU 8QFROOHFWLEOH $FFRXQWYV

*HQHUDOO\ $(3 &UHGLW UHFRUGY EDG GHEW H[SHQVH EDVHG XSRQ I
SURSRUWLRQ WR JURVV DFFRXQWYV UHFHLYDEOH SXUFKDVHG IURP
SHUIRUPHG VHSDUDWHO\ E\ HDFK SDUWLFLSDWLQJ $(3 VXEVLGLDU\
JHRJUDSKLFDO ULVN FKDUDFWHULVWLFY IRU WKH DOORZDQFH .3&R
WKH ILUVW TXDUWHU RI EDVHG RQ WKH SHQGLQJ VDOH WR /LEHU
.3&4R UHFRUGHG DQ DOORZDQFH IRU XQFROOHFWLEOH DFFRXQWYV
VROG WR $(3 &UHGLW )RU UHFHLYDEOHY UHODWHG WR .3&R DQG $3¢
FDOFXODWHG EDVHG RQ D UROOLQJ WZR \HDU DYHUDJH ZULWH RIlI LQ
DFFRXQWY UHFHLYDEOHYVY UHODWLQJ WR ULVN PDQDJHPHQW DFWLYLW
DW D VSHFLILF FRXQWHUSDUW\ OHYHO EDVLV JRU $(3 7H[DV EDCG
LGHQWLILFDWLRQ RI UHFHLYDEOH EDODQFHY JUHDWHU WKDQ GD\
ZKHUH WKH FROOHFWLRQ LV GRXEWIXO )RU PLVFHOODQHRXV DFFRX:
PRQWK UROOLQJ DYHUDJH RI EDG GHEW ZULWH RIIV LQ SURSRUWI
LGHQWLILHG ,Q DGGLWLRQ WR WKHVH SURFHVVHVY PDQDJHPHQW FR
UHDVRQDEOH DQG VXSSRUWDEOH IRUHFDVW LQIRUPDWLRQ WR GHWI
IXUWKHU DGMXVWHG LQ DFFRUGDQFH ZLWK WKH DFFRXQWLQJ JXLGI
FRQWHPSODWH H[SHFWHG ORVVHV RYHU WKH OLIH RI WKH DFFRXQWYV



&RQFHQWUDWLRQV RI &UHGLW 5LVN DQG 6LJQLILFDQW &XVWRPHUV $

$3&R , 0 23&R 362 DQG 6:(3&R GR QRW KDYH DQ\ VLIQRULFRQM RIXWY¥
RSHUDWLQJ UHYHQXHV $(3 7H[DV KDG VLJQLILFDQW WUDQVDFWLRQ\
IROORZLQJ SHUFHQWDJHV RI 7RWDO 5HYHQXHYV IRU WKH \HDUV HQGH
DV RI " HFHPEHU

6LJQLILFDQW &XVWRPHUV RI $(3 7H[DV
5HOLDQW (QHUJ\ 'LUHFW (QHUJ\ DQG 7:;8 (QHUJ\ D

SHUFHQWDJH RIT 7TRWDO SHYHQXHAV

3HUFHQWDJH Rl $FFRXQWY 5HFHLYDEOH ° &XVWRPHUV

D,Q -DQXDU\ 15* (QHUJ\ SDUHQW FRPSDQ\ RI 5HOLDQW (QHUJ\
(QHUJ\ IURP &HQWULFD

$(37&R KDG VLJIQLILFDQW WUDQVDFWLRQV ZLWK $(3 6XEVLGLDULHV Z
SHUFHQWDJHV RI 7TRWDO 5HYHQXHV IRU WKH \HDUV HQGHG 'HFHPEHU

6LJQLILFDQW &XVWRPHUV RI $(37&R
$(3 6XEVLGLDULHV
3HUFHQWDJH RI 7TRWDO GHYHQXHV
3HUFHQWDJH RI 7TRWDO $FFRXQWYVY 5HFHLYDEOH

7KH 5HJLVWUDQW 6XEVLGLDULHY PRQLWRU FUHGLW OHYHOV DQG WK
EDVLV WR PLQLPL]H FUHGLW ULVN 7KH UHJXODWRU\ FRPPLVVLRQV D
FRVWYV ODQDIJHPHQW EHOLHYHVY DGHTXDWH SURYLVLRQV IRU FUHGL
6XEVLGLDU\ ILQDQFLDO VWDWHPHQWYV

SHQHZDEOH (QHUJ\ &UHGLWV $SSOLHV WR DOO 5HJLVWUDQWYV H[FHS\

,Q UHIXODWHG MXULVGLFWLRQV WKH 5HJLVWUDQWY UHFRUG UHQHZ
JHQHUDWLRQ EXVLQHVY PDQDJHPHQW UHFRUGV 5(&V DW WKH ORZHU
WKH LQYHQWRU\ PRGHO IRU WKHVH 5(&V 5(&V H[SHFWHG WR EH FRQ
6XSSOLHVY RQ WKH EDODQFH VKHHWYV 5(&vV ZLWK H[SHFWHG FRQVX
&KDUJHV DQG 2WKHU 1RQFXUUHQW $VVHWV RQ WKH EDODQFH VKHHW
2SHUDWLQJ $FWLYLWLHVY VHFWLRQ RI WKH VWDWHPHQWYVY RI FDVK IO
UHQHZDEOH SRUWIROLR VWDQGDUGY DUH UHFRUGHG LQ )XHO DQG =
DYHUDJH FRVW RQ WKH VWDWHPHQWY RI LQFRPH 7KH QHW PDUJLQ
IXHO DQG 5(& FRVWYV

3URSHUW\ 30DQW DQG (TXLSPHQW
5HIXODWHG

(OHFWULF XWLOLW\ SURSHUW\ SODQW DQG HTXLSPHQW IRU UDWH U
PDMRU UHSODFHPHQWY DQG EHWWHUPHQWY DUH DGGHG WR WKH S
GHSUHFLDWLRQ FRQWLQXRXV LQWHULP URXWLQH UHSODFHPHQWV R
RULJLQDO FRVW UHWLUHPHQWY OHVYV VDOYDJH EHLQJ FKDUJHG WR
GHSUHFLDWLRQ DVVXPHVY WKDW RQ DYHUDJH DVVHW FRPSRQHQWYV D
QR JDLQ RU ORVYV 7KH HTXLSPHQW LQ HDFK SULPDU\ HOHFWULF S
GHSUHFLDWLRQ UDWHVY WKDW DUH HVWDEOLVKHG WDNH LQWR DFFR:
DPRXQW RI UHPRYDO FRVW LQFXUUHG DQG VDOYDJH UHFHLYHG 7K
UHYLHZ 5HPRYDO FRVWV DFFUXHG DUH W\SLFDOO\ UHFRUGHG DV



UHPRYDO FRVWYV DFFUXHG H[FHHGV DFWXDO UHPRYDO FRVWV LQFXL
UHPRYDO FRVWVYV DUH LQFXUUHG $ UHIXODWRU\ DVVHW EDODQFH
DFFXPXODWHG UHPRYDO FRVWY DFFUXHG

7KH FRVWV Rl ODERU PDWHULDOV DQG RYHUKHDG LQFXUUHG WR RS
RSHUDWLQJ H[SHQVHYV

I1XFOHDU IXHO LQFOXGLQJ QXFOHDU IXHO LQ WKH IDEULFDWLRQ SKD
WKH EDODQFH VKHHWYV

/JRQJ OLYHG DVVHWYV DUH UHTXLUHG WR EH WHVWHG IRU LPSDLUPHQW
PD\ QR ORQJHU EH UHFRYHUDEOH RU ZKHQ WKH DVVHWV PHHW WKH |
2 PSDLUPHQW RU 'LVSRVDO RI /RQJ /LYHG $VVHWV 3 :KHQ LW EHFRP|
XQGHU FRQVWUXFWLRQ ZLOO EH DEDQGRQHG DQG UHJXODWRU\ FRVW
RI WKDW DVVHW VKDOO EH ZULWWHQ GRZQ WR LWV WKHQ FXUUHQW }
WKH DVVHW LV UHPRYHG IURP SODQW LQ VHUYLFH RU &:,3 7KH IDLL
FRXOG EH ERXJKW RU VROG LQ D FXUUHQW WUDQVDFWLRQ EHWZHH
VDOH 4XRWHG PDUNHW SULFHV LQ DFWLYH PDUNHWYV DUH WKH EHV
PHDVXUHPHQW LI DYDLODEOH ,Q WKH DEVHQFH RI TXRWHG SULFHYV
LV HYWLPDWHG XVLQJ YDULRXV LQWHUQDO DQG H[WHUQDO YDOXDWLF

IRQUHJIJXODWHG

1RQUHJXODWHG RSHUDWLRQV JHQHUDOO\ IROORZ WKH SROLFLHV R
IROORZLQJ H[FHSWLRQV 3URSHUW\ SODQW DQG HTXLSPHQW RI QR
DGMXVWHG IRU DQ\ DSSOLFDEOH LPSDLUPHQWYVY SOXV WKH RULJLQ
DFTXLVLWLRQ OHVV GLVSRVDOV 1RUPDO DQG URXWLQH UHWLUHPH
DFFXPXODWHG GHSUHFLDWLRQ IRU PRVW QRQUHJXODWHG RSHUDWLR
JDLQ RU ORVV ZRXOG EH UHFRUGHG LI WKH UHWLUHPHQW LV QRW FRC(
FKDUJHG WR H[SHQVH

$OORZDQFH IRU )XQGV 8VHG 'XULQJ &RQVWUXFWLRQ DQG ,QWHUHVW .

JRU UHJXODWHG RSHUDWLRQV $)8'& UHSUHVHQWY WKH HVWLPDWHG
FRQVWUXFWLRQ SURMHFWY WKDW LV FDSLWDOL]JHG DQG UHFRYHUHG
XWLOLW\ SODQW 7KH 5HJLVWUDQWY UHFRUG WKH HTXLW\ FRPSRQHC
&RQVWUXFWLRQ DQG WKH GHEW FRPSRQHQW RI $)8'& DV D UHGXF!
LQFRPH )RU QRQUHJXODWHG RSHUDWLRQV LQFOXGLQJ FHUWDLQ JH
LQ DFFRUGDQFH ZLWK WKH DFFRXQWLQJ JXLGDQFH IRU 2&DSLWDOL]D\

$VVHW 5HWLUHPHQSSOEEBNVIWWR LIRASY 5SHILVWUDQWY H[FHSW $(37&R

7KH 5HIJLVWUDQWY UHFRUG $52 LQ DFFRUGDQFH ZLWK WKH DFFRXQW!|
2EOLJDWLRQV?® IRU OHJDO REOLJDWLRQV IRU DVEHVWRY UHPRYDO DQ
IDUPV VRODU IDUPVY DQG FHUWDLQ FRDO PLQLQJ IDFLOLWLHYV , 0 L
30DQW $52v DUH FRPSXWHG DV WKH SUHVHQW YDOXH RI WKH HVWL
DVVHW DQG DUH UHFRUGHG LQ WKH SHULRG LQ ZKLFK WKH OLDELOLW
FDVK RXWOD\V DUH EDVHG RQ SURMHFWLRQV RI ZKHQ DQG KRZ WKH
UDWH ZKLFK PD\ FKDQJH VLJQLILFDQWO\ RYHU WLPH 7KH HVWLPDWI
DVVHW DQG GHSUHFLDWHG RYHU WKH DVVHW V XVHIXO OLIH 7KH
OLDELOLWLHY UHODWHG WR HOHFWULF WUDQVPLVVLRQ DQG GLVWUL
ZKLFK DVVHWY DUH RZQHG *HQHUDOO\ VXFK HDVHPHQWY DUH SHU!
DVVHWV XSRQ WKH FHVVDWLRQ RI WKH SURSHUW\pV XVH 7KH UHWLL



WKH 5HILVWUDQWY SODQ WR XVH WKHLU IDFLOLWLHYV LQGHILQLWHO\
ZKHQ WKH 5HJILVWUDQWY DEDQGRQ RU FHDVH WKH XVH RI VSHFLILF H

9DOXDWLRQ RI 1IRQGHULYDWLYH )LQDQFLDO ,QVWUXPHQWYV

7KH ERRN YDOXHV RI &DVK DQG &DVK (TXLYDOHQWYV $GYDQFHV WR
S3D\DEOH DQG 6KRUW WHUP '"HEW DSSUR[LPDWH IDLU YDOXH EHFDXVH

)DLU 9DOXH OHDVXUHPHQWYV RI $VVHWYV DQG /LDELOLWLHYV $SSOLHV V

7TKH DFFRXQWLQJ JXLGDQFH IRU 2)DLU 9DOXH OHDVXUHPHQWY DQG 'l
SULRULWL]JHV WKH LQSXWV XVHG WR PHDVXUH IDLU YDOXH 7KH KL
SULFHV LQ DFWLYH PDUNHWY IRU LGHQWLFDO DVVHWYV RU OLDELO!
XQREVHUYDEOH LQSXWV /HYHO PHDVXUHPHQW :KHUH REVHUYDEO
WKH DVVHW RU OLDELOLW\ WKH LQVWUXPHQW LV FDWHJRUL]JHG LQ /H
PD\ EH FRPSOHWHG XVLQJ FRPSDUDEOH VHFXULWLHY GHDOHU YDO?
GHWHUPLQH IDLU YDOXH O9DOXDWLRQ PRGHOV XWLOL]JH YDULRXV L
GHJUHH YRODWLOLW\ DQG FUHGLW WKDW LQFOXGH TXRWHG SULFHYV
IRU LGHQWLFDO RU VLPLODU DVVHWYV RU OLDELOLWLHV LQ LQDFWL
SULQFLSDOO\ IURP RU FRUUHODWHG WR REVHUYDEOH PDUNHW GDWI

JRU FRPPHUFLDO DFWLYLWLHY H[FKDQJH WUDGHG GHULYDWLYHV QD
XQDGMXVWHG TXRWHG SULFHV LQ DFWLYH PDUNHWY DQG DUH FODVYV
EURNHU TXRWHYV LQ PRGHUDWHO\ DFWLYH RU OHVV DFWLYH PDUNHW
LQVXIILFLHQW PDUNHW OLTXLGLW\ WR ZDUUDQW LQFOXVLRQ LQ /HYH
TXRWHYV DQG FODVVLILHV WKHVH IDLU YDOXHV ZLWKLQ /HYHO 7z
FRUURERUDWHG ODQDIJHPHQW W\SLFDOO\ REWDLQV PXOWLSOH EURM
RQ UHFHQW WUDGHV LQ WKH PDUNHWSODFH KHQ PXOWLSOH EURNF
DYHUDJHG ,Q FHUWDLQ FLUFXPVWDQFHY D EURNHU TXRWH PD\ EH
KLVWRULFDO FRUUHODWLRQ DQDO\WLY EHWZHHQ WKH EURNHU TXRWH
FRUUHODWHG WKHVH ORFDWLRQV DUH LQFOXGHG ZLWKLQ /HYHO D
LQVWUXPHQWY DUH H[HFXWHG LQ OHVV DFWLYH PDUNHWYV ZLWK D
WUDQVDFWLRQV FRPSOH[ VWUXFWXUHG WUDQVDFWLRQV )75V DQG
LQSXWYV 6RPH RI WKHVH LQSXWV PD\ EH LQWHUQDOO\ GHYHORSHG R
VXFK LQSXWV KDYH D VLJQLILFDQW LPSDFW RQ WKH PHDVXUHPHQW

7KH PDLQ GULYHU RI FRQWUDFWY EHLQJ FODVVLILHG DV /HYHO L
PDUNHW $ SRUWLRQ RI WKH /HYHO LOQVWUXPHQWY KDYH EHHQ HF
YRODWLOLW\

$(3 XWLOLJHV LWV WUXVWHHpV H[WHUQDO SULFLQJ VHUYLFH WR HVW
EHQHILW SODQ DQG QXFOHDU WUXVWV $(3uV LQYHVWPHQW PDQDJHL
GHWHUPLQH IDLU YDOXH  $(3pV PDQDJHPHQW SHUIRUPV LWV RZQ )\
VHFXULWLHV $(3 UHFHLYHV DXGLW UHSRUWV Rl WKH WUXVWHHPV RS

$VVHWV LQ WKH EHQHILWY DQG QXFOHDU WUXVWV FDVK DQG FDVK H
IRU VHEXULWL]HG IXQGLQJ DUH FODVVLILHG XVLQJ WKH IROORZLQJ |
WKH\ DUH DFWLYHO\ WUDGHG RQ H[FKDQJHV ,WHPV FODVVLILHG DV
LQFRPH DQG HTXLW\ PXWXDO IXQGV DQG HTXLW\ VHFXULWLHV  7KH
XQDGMXVWHG TXRWHG SULFHV LQ DFWLYH PDUNHWYV IRU LGHQWLFDO
LQ LQGLYLGXDO IL[HG LQFRPH VHFXULWLHV )L[HG LQFRPH VHFXULW
DQ RIILFLDO FORVLQJ SULFH EXW WKHLU YDOXDWLRQ LQSXWV DUH E
ERQG YDOXDWLRQV XVLQJ ILQDQFLDO PRGHOV DQG PDWULFHV  7K|
EHQFKPDUN VHFXULWLHV TXRWHV E\ VHFXULWLHV EURNHUV UDWLC



FRPSDUHG WR SDU SULFHV FKDQJHV LQ \LHOGV IRU 8 6 7UHDVXU
SUHSD\PHQW VFKHGXOHVY DQG KLVWRULHV HFRQRPLF HYHQWYV DQG
FKDQJHYV LQ WKH UDWH RI LQIODWLRQ 2WKHU VHFXULWLHYVY ZLWK P
FODVVLILHG DV /HYHO LQYHVWPHQWYV ,QYHVWPHQWY ZLWK XQRE
LQYHVWPHYHNVWPHQWY FODVVLILHG DV 2WKHU DUH YDOXHG XVLQJ 1F
FODVVLILHG DV 2WKHU DUH SULPDULO\ FDVK HTXLYDOHQW IXQGV FI
SURGXFWYVY SULYDWH HTXLW\ UHDO HVWDWH LQIUDVWUXFWXUH DQ(
KDYH D UHDGLO\ GHWHUPLQDEOH IDLU YDOXH RU WKH\ FRQWDLQ Ul
VXVSHQG UHGHPSWLRQV XQGHU FHUWDLQ FLUFXPVWDQFHYV SHGHPS
I[IURP EHLQJ UHGHHPHG DW WKH UHSRUWLQJ GDWH IRU WKH XQGHUO\L

'"HIHUUHG )XHO &RVWV $SSOLHV WR DO@BB&HRLIVAMWIRBYPIRY H[FHSW $(3 7

7KH FRVW RI SXUFKDVHG HOHFWULFLW\ IXHO DQG UHODWHG HPLVVLR
LV FKDUJHG WR 3XUFKDVHG (OHFWULFLW\ )XHO DQG 2WKHU &RQVXP
IXHO LV EXUQHG RU WKH DOORZDQFH RU FRQVXPDEOH LV XWLOL]HG
EXUQHG ZKLFK LV FRPSXWHG SULPDULO\ XVLQJ WKH XQLWV RI SURGX
)$& IXHO FRVW RYHU UHFRYHULHV WKH H[FHVV Rl IXHO UHODWHG UH
GHIHUUHG DV FXUUHQW UHJXODWRU\ OLDELOLWLHV DQG XQGHU UHFR
UHODWHG UHYHQXHV DUH JHQHUDOO\ GHIHUUHG DV FXUUHQW UHJXC
EDODQFHYV DUH FODVVLILHG DV QRQFXUUHQW ZKHQ WKHUH LV DQ HJS
RQH \HDU SHULRG EDVHG RQ D FRPSDQ\uV ILOLQJ ZINHKVE BRPRUVIDL
LQFRUSRUDWHG LQWR WKH GHYHORSPHQW RI IXWXKH D®RX QW WH \D €|
UHFRYHU\ RU XQGHU UHFRYHU\ FDQ DOVR EH DIIHFWHG E\ DFWLRQV R
VWDWH UHJXODWRU\ FRPPLVVLRQV UHYLHZ DQG RU DXGLW WKH 5HJL
FRVW FDOFXODWLRQV DQG )$& GHIHUUDOV )$& GHIHUUDOV DUH DGM
ZKHQ UHIXQGV RI IXHO UHVHUYHV DUH SUREDEOH 7KH 5HJLVWUDQWY\
FXVWRPHUV HLWKHU WKURXJK DQ DFWLYH )$& RU RWKHU UDWH PHFI
PHFKDQLVP LV FDSSHG IUR]JHQ QRQ H[LVWHQW RU QRW DSSOLFDEOH
RI 211 VIVWHP 6DOHV LPSDFW HDUQLQJV

SHYHQXH 5HFRJQLWLRQ
5HIJXODWRU\ $FFRXQWLQJ

7KH 5HILVWUDQWVY ILQDQFLDO VWDWHPHQWY UHIOHFW WKH DFWLRQ
DQG H[SHQVHV LQ GLIIHUHQW WLPH SHULRGV WKDQ HQWHUSULVHYV
H[SHQVHVY RU DOWHUQDWLYH UHYHQXHV UHFRJQL]J]HG LQ DFFRUGDAQF
UHJXODWRU\ OLDELOLWLHY GHIHUUHG UHYHQXH UHGXFWLRQV RU L
UHJXODWLRQ LQ WKH VDPH DFFRXQWLQJ SHULRG E\ PDWFKLQJ H[SHQ
E\ PDWFKLQJ UHYHQXH ZLWK LWV SDVVDJH WR FXVWRPHUV LQ FRVW E

KHQ UHJXODWRU\ DVVHWY DUH SUREDEOH RI UHFRYHU\ WKURXJK L
VKHHWYV 5HIXODWRU\ DVVHWY DUH UHYLHZHG IRU SUREDELOLW\ RI
HYHQWY RFFXU ([DPSOHV RI QHZ HYHQWYV LQFOXGH WKH LVVXDQFH
OHJLVODWLRQ , ] LW LV GHWHUPLQHG WKDW UHFRYHU\ RI D UHJXOI
GHUHFRJQL]HG DV D FKDUJH DJDLQVW LQFRPH

5HWDLO DQG :KROHVDOH 6XSSO\ DQG '"HOLYHU\ RI (OHFWULFLW\

7KH 5HJLVWUDQWY UHFRJQL]JH UHYHQXHV IURP FXVWRPHUV IRU UH!
WUDQVPLVVLRQ DQG GLVWULEXWLRQ GHOLYHU\ VHUYLFHV 7KH 5HJ
LQFRPH DV WKH SHUIRUPDQFH REOLJDWLRQV RI GHOLYHULQJ HQHU.
LQFOXGH ERWK ELOOHG DQG XQELOOHG DPRXQWVY ,Q DFFRUGDQF



WUHDWPHQW 362 DQG 6:(3&R GR QRW LQFOXGH WKH IXHO SRUWLRQ L
ZKHQ ELOOHG WR FXVWRPHUV

'KROHVDOH WUDQVPLVVLRQ UHYHQXH LV EDVHG RQ )(5& DSSURYHG IR
HVWLPDWHG FRVWVY B5HYHQXHV LQLWLDOO\ UHFRJQL]JHG SHU WKH DC
WKH VXEVHTXHQW UHFRJQLWLRQ RI DQ RYHU RU XQGHU UHFRYHUHG
UHVSHFWLYHO\ LQ D IXKWH¥YHH DGQOXYPY® WDMMHVXSY PHHW WKH GHILQL
DFFRUGDQFH ZLWK WKH DFFRXQWLQJ JX5G DM LIFRIUWA5E IXQ@@X\DHG V2 S K
WKH 5HILVWUDQWY LQ WKH IRXUWK TXDUWHU Rl HDFK FDOHQGDU \HD
LQ WKH VHFRQG TXDUWHU Rl HDFK FDOHQGDU \HDU IROORZLQJ WKH Il
DSSOLFDEOH WR DQ DIILOLDWHG FRPSDQ\ LV UHFRUGHG DV $FFRXQW

$IILOLDWHG &RPSDQLHV RQ WKH EDODQFH VKHHWYV $Q\ SRUWLRQ F
5HJXODWRU\ $VVHWV RU 5HJXODWRU\ /LDELOLWLHWHRRHWKHR FE BEDYR
&XVWRPHUV IRU DGGLWLRQDO LQIRUPDWLRQ

*URVV YHUVXV 1HW 3UHVHQWDWLRQ RI &HUWDLQ (OHFWULFLW\ 6XSSO

ORVW RI WKH SRZHU SURGXFHG DW WKH JHQHUDWLRQ SODQWYV LV VR
IURP 3-0 DQG 633 WR VXSSO\ SRZHU WR FXVWRPHUV *HQHUDOO\ WK
EDVLVY DV UHYHQXHVY RQ WKH VWDWHPHQWY RI LQFRPH +RZHYHU SX
DQ KRXUO\ QHW EDVLVY XVHG WR VHUYH UHWDLO ORDG DUH UHFRUGH
RI LQFRPH 'LWK WKH H[FHSWLRQ RI FHUWDLQ GHGLFDWHG ORDG ELC
QRQUHJIJXODWHG VXEVLGLDULHY DUH UHSRUWHG DV JURVV SXUFKDVH\

3K\ WLFDO HQHUJ\ SXUFKDVHV DULVLQJ IURP QRQ GHULYDWLYH FRQW
(OHFWULFLW\ IRU 5HVDOH RQ WKH VWDWHPHQWYV RI LQFRPH (QHUJ\
DUH UHFRUGHG EDVHG RQ WKH WUDQVDFWLRQuV IDFWV DQG FLUFXP!
VHUYH DFFUXDO EDVHG REOLJDWLRQV DUH UHFRUGHG LQ 3XUFKDVHC
RWKHU QRQ WUDGLQJ GHULYDWLYH SXUFKDVHVY DUH UHFRUGHG QHW I

,Q JHQHUDO WKH 5HJLVWUDQWY UHFRUG H[SHQVHYVY ZKHQ SXUFKDVHC
ZLWK WKH H[FHSWLRQ RI FHUWDLQ SRZHU SXUFKDVH FRQWUDFWYV

DFFRXQWLQJ ZKHUH JHQHUDWLRQ VXSSO\ UDWHV DUH QRW FRVW EDV
EXVLQHVY LV VXEMHFW WR FRVW EDVHG UHJXODWLRQ WKH XQUHDO
ORVVHV DQG UHJXODWRU\ OLDELOLWLHYV IRU JDLQV

(QHUJ\ ODUNHWLQJ DQG 5LVN ODQDJHPHQW $FWLYLWLHV $SSOLHV WR

7KH 5HJLVWUDQWY HQJDJH LQ SRZHU FDSDFLW\ DQG WR D OHVVHU

DQG SDUWLFLSDQWY LQ HOHFWULFLW\ DQG QDWXUDO JDV PDUNHWYV

JDV DQG WR D OHVVHU H[WHQW KHDWLQJ RLO JDVROLQH DQG RWKH
ZKHUH WKH $(3 6\VWHP RZQV DVVHWYVY DQG RQ DGMDFHQW PDUNHWYV
HQHUJ\ XQGHU IRUZDUG FRQWUDFWY DW IL[HG DQG YDULDEOH SUL
HIFKDQJH WUDGHG IXWXUHV DQG WR D OHVVHU H[WHQW 27& VZDS
PDQDIJHPHQW WUDQVDFWLRQV DUH ZLWK 572V

7KH 5HJLVWUDQWY UHFRJQL]JH UHYHQXHV IURP PDUNHWLQJ DQG ULVN
SHUIRUPDQFH REOLJDWLRQ RI GHOLYHULQJ WKH FRPPRGLW\ LV VDWL
WUDQVDFWLRQV WKDW DUH QRW GHULYDWLYHY DUH DOVR UHFRJQL]H

7KH 5HJLVWUDQWY XVH 070 DFFRXQWLQJ IRU PDUNHWLQJ DQG ULVN
WKH GHULYDWLYH LV GHVLJQDWHG LQ D TXDOLI\LQJ FDVK IORZ KHC
SXUFKDVH QRUPDO VDOH HOHFWLRQ 8QUHDOL]HG 070 JDLQV DQG



ODQDJHPHQW $VVHWV RU /LDELOLWLHV DV DSSURSULDWH DQG RQ V
JDLQV DQG ORVVHV RQ PDUNHWLQJ DQG ULVN PDQDJHPHQW WUDQVDF
WUDQVDFWLRQUV IDFWV DQG FLUFXPVWDQFHV  +RZHYHU LQ UHJX
XQUHDOL]HG 070 DPRXQWY DQG VRPH UHDOL]JHG JDLQV DQG ORVVHYV
UHJXODWRU\ OLDELOLWLHV IRU JDLQV

&HUWDLQ TXDOLI\LQJ PDUNHWLQJ DQG ULVN PDQDJHPHQW GHULYDWL"
IXWXUH FDVK IORZV DV D UHVXOW RI IRUHFDVWHG WUDQVDFWLRQV |
FDVK IORZ KHGJH WKH FDVK IORZ KHGJHpV JDLQ RU ORVV LV LQLW
IRUHFDVWHG WUDQVDFWLRQ LV UHDOL]JHG DQG DIIHFWV QHW LQFRPH
WKH KHGJH IURP $2&, LQWR UHYHQXHV RU H[SHQVHV ZLWKLQ WKH V
WUDQVDFWLRQ RQ WKHLBHHNWHRXQWLNQRITRQFRIPHK )ORZ +HGJLQJ 6V
IRU DGGLWLRQDO LQIRUPDWLRQ

/IHYHOL]DWLRQ RI 1XFOHDU 5HIXHOLQJ 2XWDJH &RVWYVY $SSOLHV WR $

,Q DFFRUGDQFH ZLWK UHJXODWRU\ RUGHUV , 0 GHIHUV LQFUHPHQW
SHULRGLF UHIXHOLQJ RXWDJHV DW LWV &RRN 30DQW DQG DPRUWL]H
WKH PRQWK IROORZLQJ WKH VWDUW RI HDFK XQLWpuV UHIXHOLQJ RX\
VDPH XQLWpV QH[W VFKHGXOHG UHIXHOLQJ RXWDJH EHJLQV

ODLQWHQDQFH

7KH 5HJLVWUDQWY H[SHQVH PDLQWHQDQFH FRVWYV DV LQFXUUHG |
VSHFLILFDOO\ LQFXUUHG FRVWYV WKURXJK IXWXUH UDWHYV D UHJXOD
PDLQWHQDQFH FRVWVYV ZLWK WKHLU UHFRYHU\ LQ FRVW EDVHG UHJX
SHILVWUDQWY GHIHU FRVWY DERYH WKH OHYHO LQFOXGHG LQ EDVF
UHFRYHU\ WKURXJK UDWH ULGHUYV

,QFRPH 7D[HV DQG ,QYHVWPHQW DQG 3URGXFWLRQ 7D[ &UHGLWYV

7KH 5HJLVWUDQWY XVH WKH OLDELOLW\ PHWKRG RI DFFRXQWLQJ IR
LQFRPH WD[HV DUH SURYLGHG IRU DOO WHPSRUDU\ GLIIHUHQFHV EH
ZKLFK ZLOO UHVXOW LQ D IXWXUH WD[ FRQVHTXHQFH '"HIHUUHG WD
UDWHV H[SHFWHG WR DSSO\ WR WD[DEOH LQFRPH LQ WKH \HDUV LC
UHFRYHUHG RU VHWWOHG

KHQ WKH IORZ WKURXJK PHWKRG RI DFFRXQWLQJ IRU WHPSRUDU\ GL
UHIJXODWHG UHYHQXHV WKDW LV ZKHQ GHIHUUHG WD[HV DUH QRW
UDWHV IRU HOHFWULFLW\ GHIHUUHG LQFRPH WD[HV DUH UHFRUGHG
WR PDWFK WKH UHIJXODWHG UHYHQXHYVY DQG WD[ H[SHQVH

$(3 DQG VXEVLGLDULHYVY DSSO\ WKH GHIHUUDO PHWKRGRORJ\ IRU WKF
LQFRPH WD[ H[SHQVH RYHU WKH OLIH RI WKH DVVHW WKDW JHQHUDW
WKH DVVHW LV SODFHG LQ VHUYLFH H[FHSW ZKHUH UHJXODWRU\ FR
DPRUWL]DWLRQ EHJLQV ZKHQ WKH XWLOLW\ LV DEOH WR XWLOL]H Wtk
LQFRPH WD[ H[SHQVH DV WKH\ DUH HDUQHG 37&V DUH HDUQHG ZKHQ

7KH 5HIJLVWUDQWY DFFRXQW IRU XQFHUWDLQ WD[ SRVLWLRQV LQ D
7D[HV 3 7KH 5HJLVWUDQWY FODVVLI\ LOQWHUHVW H[SHQVH RU LQFRPH
LQFRPH DV DSSURSULDWH DQG FODVVLI\ SHQDOWLHYV DV 2WKHU 2SHU



([FLVH 7D[HV $SSOLHV WR DOO 5HJLVWUDQWY H[FHSW $(37&R

$V DIJHQWV IRU VRPH VWDWH DQG ORFDO JRYHUQPHQWY WKH 5HJLVV
E\ WKRVH VWDWH RU ORFDO JRYHUQPHQWYVY RQ FXVWRPHUV 7KH 5HJL

'"HEW

*DLQV DQG ORVVHV IURP WKH UHDFTXLVLWLRQ RI GHEW XVHG WR IL
DPRUWL]HG RYHU WKH UHPDLQLQJ WHUP RI WKH UHDFTXLUHG GHEW L
GHEW LV UHILQDQFHG , I WKH UHDFTXLUHG GHEW DVVRFLDWHG ZLW
FRVWY DWWULEXWDEOH WR WKH SRUWLRQV RI WKH EXVLQHVYVY WKDW
GHIHUUHG DQG DPRUWL]JHG RYHU WKH WHUP RI WKH UHSODFHPHQW C
VXEMHFW WR FRVW EDVHG UDWH UHJXODWLRQ UHSRUW JDLQV DQG O
VWDWHPHQWY RI LQFRPH XSRQ UHDFTXLVLWLRQ

'HEW GLVFRXQW RU SUHPLXP DQG GHEW LVVXDQFH H[SHQVHV DUH G}
OLQH PHWKRG RYHU WKH WHUP Rl WKH UHODWHG GHEW 7KH VWUDL.
DQG LV FRQVLVWHQW ZLWK WKH WUHDWPHQW LQ UDWHV IRU UHJXOD
 QWHUHVW ([SHQVH RQ WKH VWDWHPHQWYV RI LQFRPH

*RRGZLOO $SSOLHV WR $(3

'KHQ WKH 5HJLVWUDQWY DFTXLUH D EXVLQHVV DV GHILQHG E\ WKH
PDQDJHPHQW UHFRJQL]JHV DOO DFTXLUHG DVVHWYV DQG OLDELOLWLF
H[FHHGV WKH QHW IDLU YDOXH RI WKH LGHQWLILHG DVVHWV DQG
VKHHWYVY *RRGZLOO LV QRW DPRUWL]HG ODQDJHPHQW WHVWV DFTX
DW OHDVW DQQXDOO\ DW LWV HVWLPDWHG IDLU YDOXH )DLU YDOXH
VROG LQ D FXUUHQW WUDQVDFWLRQ EHWZHHQ ZLOOLQJ SDUWLHV RW
LQ DFWLYH PDUNHWYV DUH WKH EHVW HYLGHQFH RI IDLU YDOXH DQG |
WKH DEVHQFH RI TXRWHG SULFHV IRU LGHQWLFDO RU VLPLODU DVVH\
YDULRXV LQWHUQDO DQG H[WHUQDO YDOXDWLRQ PHWKRGV

3HQVLRQ DQG 23(% 30DQV $SSOLHV WR DOO 5HJLVWUDQWYV H[FHSW $

$(3 VSRQVRUV D TXDOLILHG SHQVLRQ SODQ DQG WZR XQIXQGHG QR
HPSOR\HHV DUH FRYHUHG E\ WKH TXDOLILHG SODQ RU ERWK WKH T3
VSRQVRUV 23(% SODQV WR SURYLGH KHDOWK DQG OLIH LQVXUDQF
6XEVLGLDULHY DFFRXQW IRU WKHLU SDUWLFLSDWLRQ LQ WKH $(3 VSF
DFFRXQWH®J IRW#HHQHILW 30DQV IRU DGGLWLRQDO LQIRUPDWLRQ L
DVVRFLDWHG ZLWK WKH SODQV

,QYHVWPHQWY +HOG LQ 7UXVW IRU )XWXUH /LDELOLWLHV $SSOLHV W

$(3 KDV VHYHUDO WUXVW IXQGV ZLWK VLJQLILFDQW LQYHVWPHQWV 1
23(% EHQHILWY QXFOHDU GHFRPPLVVLRQLQJ DQG 61) GLVSRVDO $0
PDQDJHG LQ FRPSOLDQFH ZLWK DOO ODZV DQG UHJXODWLRQV 7KH
GLYHUVLILHG SRUWIROLR Rl LQYHVWPHQWY WR DFKLHYH DQ DFFHSW
WKH DVVHWY UHODWLYH WR WKH DVVRFLDWHG OLDELOLWLHV 7R PL
DPRQJ FODVVHV RI DVVHWV LQYHVWPHQW VWUDWHJILHY DQG LQYHVW
DVVHW DOORFDWLRQV DQG SHULRGLFDOO\ UHEDODQFHYV WKH LQYHVYV
SROLFLHV DQG JXLGHOLQHY DOORZ LQYHVWPHQW PDQDJHUV LQ DSS!
PDQDJH PDUNHW H[SRVXUHV DQG WR KHGJH DVVHWYV DQG OLDELOLWL
2)DLU 9DOXH OHDVXUHPHQWY DQG 'LVFORVXUHV?® DFFRXQWLQJ JXLGDC



%HQHILW 30DQV

$00 EHQHILW SODQ DVVHWY DUH LQYHVWHG LQ DFFRUGDQFH ZLWK
RXWOLQHVY WKH LQYHVWPHQW REMHFWLYHYV VWUDWHJLHY DQG WDUJL

7KH LQYHVWPHQW SKLORVRSKLHV IRU $(3pV EHQHILW SODQV VXSSRU\
QHW UHWXUQV G6WUDWHJILHY XVHG LQFOXGH

ODLQWDLQLQJ D ORQJ WHUP LQYHVWPHQW KRUL]JRQ

'LYHUVLI\LQJ DVVHWY WR KHOS FRQWURO YRODWLOLW\ Rl UHWXU
0DQDJLQJ IHHV WUDQVDFWLRQ FRVWV DQG WD[ OLDELOLWLHV W]
8VLQJ DFWLYH PDQDJHPHQW RI LQYHVWPHQWY ZKHUH DSSURSULL
HHSLQJ SRUWIROLR VWUXFWXUH VW\OH QHXWUDO WR OLPLW YRC
8VLQJ DOWHUQDWLYH DVVHW FODVVHV VXFK DV UHDO HVWDWH
DGGLWLRQDO SRUWIROLR GLYHUVLILFDWLRQ

+H +H+ +H+ H+ H+ +H

7KH REMHFWLYH RI WKH LQYHVWPHQW SROLF\ IRU WKH SHQVLRQ IX(
SURYLGLQJ IRU JURZWK LQ WKH SODQ DVVHWYV WRHRFXUHWH QWK HV DWF
DOORFDWLRQV DUH DV IROORZV

3HQVLRQ 30DQ $VVBWIMW
(TXLW\
)L[IHG ,QFRPH
2WKHU ,QYHVWPHQWYV
&DVK DQG &DVK (TXLYDOHQWYV

23(% 30DQV $VVHWBUJIHW
(TXLW\
)LIHG ,QFRPH
&DVK DQG &DVK (TXLYDOHQWYV

7TKH LQYHVWPHQW SROLF\ IRU HDFK EHQHILW SODQ FRQWDLQV YDUI
HVWDEOLVK FRQFHQWUDWLRQ OLPLWY IRU VHFXULWLHY DQG SURKL
HIFHSWLRQ RI SURSRUWLRQDWH DQG LPPDWHULDO KROGLQJV RI $(
FRPPLQJOHG IXQGV +RZHYHU WKH LQYHVWPHQW SROLFLHV GR Ql
FRQWULEXWLRQV LQ WKH IRUP RI $(3 VHFXULWLHVY SURYLGHG WKDW
WKH OLPLWDWLRQV LPSRVHG E\ ODZ

JRU HTXLW\ LQYHVWPHQWY WKH FRQFHQWUDWLRQ OLPLWY DUH JHQH

¥f 1R VHFEXULW\ LQ H[FHVV RI Rl DOO HTXLWLHYV
¥ &DVK HTXLYDOHQWYV PXVW EH OHVV WKDQ RI DQ LQYHVWPHQW
¥ 1R LQGLYLGXDO VWRFN PD\ EH PRUH WKDQ DQG IRU SHQVL

HDFK PDQDJHUuV HTXLW\ SRUWIROLR
¥ 1R VHFXULWLHV PD\ EH ERXJKW RU VROG RQ PDUJLQ RU RWKHU X

JRU ILIHG LQFRPH LQYHVWPHQWY HDFK LQYHVWPHQW PDQDJHUMV SF
ORQJ DQG LOQWHUPHGLDWH EHQFKPDUN LQGLFHV

$ SRUWLRQ Rl WKH SHQVLRQ DVVHWV LV LQYHVWHG LQ UHDO HVWD)
DJDLQVW LQIODWLRQ 5HDO HVWDWH SURSHUWLHY DUH LOOLTXLG G
H[WHUQDO UHDO HVWDWH LQYHVWPHQW PDQDJHUV WR LQYHVW LQ FR
LQYHVWPHQW ULVN LQ WKH UHDO HVWDWH SRUWIROLR FRPPLQJOH



GLYHUVLILHG E\ UHJLRQ SURSHUW\ W\SH DQG ULVN FODVVLILFDWLR
RSSRUWXQLVWLF FODVVLILFDWLRQV

$ SRUWLRQ RI WKH SHQVLRQ DVVHWV LV LQYHVWHG LQ SULYDWH HT
GLYHUVLILFDWLRQ DQG W\SLFDOO\ UHTXLUH D ORQJ WHUP WLPH KRUI
FODVVLILHG DV DQ DOWHUQDWLYH LQYHVWPHQW EHFDXVH LW LV LOGC
SODQ XVHV OLPLWHG SDUWQHUVKLSY WR LQYHVW DFURVYV WKH SULYL
DUH ZLWK PXOWLSOH JHQHUDO SDUWQHUV ZKR KHOS PRQLWRU W
H[SHUWLVH 7KH KROGLQJVY DUH FXUUHQWO\ FRPSULVHG RI YHQWXUH

$(3 SDUWLFLSDWHY LQ D VHFXULWLHY OHQGLQJ SURJUDP ZLWK %1<
DQG WR SURYLGH LQFRPH WR RIIVHW FXVWRG\ IHHVY DQG RWKHU DGP
DSSURYHG E\ %1< OHOORQ LQ H[FKDQJH IRU FROODWHUDO $00 OREL
DVVHWpPV PDUNHW YDOXH DQG WKH FROODWHUDO LV LQYHVWHG 7KH
FROODWHUDO UDWH RI UHWXUQ GHWHUPLQHYV WKH HDUQLQJV RQ WKF
LV WR SURYLGH PRGHVW LQFUHPHQWDO LQFRPH ZLWK DDQIGPLWIKE L C
IDLU YDOXH RI VHFXULWLHY RQ ORDRL DWW E®UWLRDWKFHSBEBRLYB®\ZD ¥
VHFXULWLHV REWDLQHG DV FROODWHUDO H[FHHGHG WKH DRIQJ YDOXH

7UXVW RZQHG OLIH LQVXUDQFH 72/, XQGHUZULWWHQ E\ 7KH 3UXGH
WUXVWV  7KH VWUDWHJ\ IRU KROGLQJ OLIH LQVXUDQFH FRQWUDF
$VVRFLDWLRQ WUXVW LV WR PLQLPL]H WD[HV SDLG RQ WKH DVVHW JL
ZLWKLQ WKH 72/, FRQWUDFW DQG FDQ EH WD[ I[UHH LI KHOG XQWLO F
WUXVW DQG DUH XVHG WR IXQG IXWXUH UHWLUHH PHGLFDO EHQHILW
WKH WUXVW WKH FDVK YDOXH RI WKH 72/, FRQWUDFWV LV LQYHVWI
FRPPLQJOHG IXQG ZLWK XQGHUO\LQJ LQYHVWPHQWY LQ VWRFNV WK
H[FKDQJHV 7KH RWKHU SRUWLRQ RI WKH 72/, FDVK YDOXH LV LQYH\
ZLWK XQGHUO\LQJ LQYHVWPHQWY LQ JRYHUQPHQW ERQGV FRUSRUDV

&DVK DQG FDVK HTXLYDOHQWY DUH KHOG LQ HDFK WUXVW WR SUR
HTXLYDOHQW IXQGY DUH XVHG WR SURYLGH GLYHUVLILFDWLRQ DQG
IXQGY DUH LQYHVWPHQW JUDGH PRQH\ PDUNHW LQVWUXPHQWYVY LQFO
ELOOV DQG RWKHU W\SHV RI LQYHVWPHQW JUDGH VKRUW WHUP GHEV
DQG SURYLGH GDLO\ OLTXLGLW\

1XFOHDU 7UXVW )XQGV $SSOLHV WR $(3 DQG , O

1XFOHDU GHFRPPLVVLRQLQJ DQG 61) WUXVW IXQGYV UHSUHVHQW IXQ¢
WKURXJK UDWHV WR IXQG IXWXUH GHFRPPLVVLRQLQJ DQG 61) GLVSR\
DQG WKH )(5& HVWDEOLVKHG LQYHVWPHQW OLPLWDWLRQV DQG JHQH
LQFOXGH

+ $FFHSWDEOH LQYHVWPHQWY UDWHG LQYHVWPHQW JUDGH RU DE!
+ OD[LPXP SHUFHQWDJH LQYHVWHG LQ D VSHFLILF W\SH RI LQYHVW
+ 3URKLELWLRQ RI LQYHVWPHQW LQ REOLJDWLRQV RI $(3 , 0 RU W
+ :LWKGUDZDOV SHUPLWWHG RQO\ IRU SD\PHQW RI GHFRPPLVVLRQI

, 0 PDLQWDLQV WUXVW IXQGV IRU HDFK UHJXODWRU\ MXULVGLFWL
GHFRPPLVVLRQLQJ IXQGV 7KHVH IXQGYV DUH PDQDJHG E\ DQ H[WHUC
JXLGHOLQHYV DQG UXOHV RI WKH DSSOLFDEOH UHJXODWRU\ DXWKRUL
HDUQLQJV RI WKH WUXVW JLYLQJ FRQVLGHUDWLRQ WR OLTXLGLW\ UL



, 0O UHFRUGY VHFXULWLHY KHOG LQ WKHVH WUXVW IXQGV LQ 6SHQW 1
VKHHWYV , 0O UHFRUGY WKHVH VHFXULWLHY DW IDLU YDOXH , 0 FOD\
VDOH GXH WR WKHLU ORQJ WHUP SXUSRVH

2WKHU WKDQ WHPSRUDU\ LPSDLUPHQWY IRU LQYHVWPHQWY LQ GHEW
VHFXULWLHV EHLQJ PDQDJHG E\ DQ H[WHUQDO LQYHVWPHQW PDQDJH
PDNHV VSHFLILF LQYHVWPHQW GHFLVLRQV UHJDUGLQJ WKH GHEW DC
LQWHQGY WR VHOO GHEW VHFXULWLHV LQ DQ XQUHDOL]JHG ORVV SR
UHGXFH WKH FRVW EDVLV RI WKH VHFXULWLHV ZKLFK ZLOO DIIHFW D¢
DGMXVWHG FRVW RI LQYHVWPHQW , 0 UHFRUGV XQUHDOL]JHG JD
LPSDLUPHQWY IURP VHFXULWLHVY LQ WKHVH WUXVW IXQGV DV DGMX\
GHFRPPLVVLRQLQJ WUXVW IXQGY DQG WR UHJXODWRU\ DVVHWV RU C
ZLWK WKHLU WUHDWPHQW LQ UDWHV &RQVHTXHQWO\ FKDQJHV L¢
$2&, 6HH WKH 21XFOHDU &RQWLQBHQFGH VW VRGO REL REXVMR G)RL @
9DOXH OHDVXUHPHQWY RI 7ZUXVW $VVHWYV IRU '"HFRPPLVRURGL\DEORYE
WKH IDLU YDOXH RI DVVHWYV ZLWKLQ WKH WUXVWV

&RPSUHKHQVLYRVWQFRBBHOLHY WR DOO 5HJLVWUDQWY H[FHSW $(37&R |

&RPSUHKHQVLYH LQFRPH ORVV LV GHILQHG DV WKH FKDQJH LQ HTXL
IURP WUDQVDFWLRQV DQG RWKHU HYHQWYV DQG FLUFXPVWDQFHV IUR
GXULQJ D SHULRG H[FHSW WKRVH UHVXOWLQJ IURP LQYHVWPHQWYV E
LQFRPH ORVV KDV WZR FRPSRQHQWV QHW LQFRPH ORVV DQG RWKI

6WRFN %DVHG &RPSHQVDWLRQ 30DQV

$V Rl '"HFHPEHU $(3 KDG SHUIRUPDQFH VKDUHVY DQG UHVWULFWHG VW
(OHFWULF 3RZHU 6\VWHP /IRQJ 7THUP ,QFHQWLYH 30DQ /17,3
VKDUHY DQG UHVWULFWHG VWRFN XQLWYV VHWWOH LQ $(3 FRPPRQ V!
UHVWULFWHG VWRFN XQLWYV JUDQWHG DIWHU -DQXDU\ DQG SUL
ZHUH VHWWOHG LQ FDVK 'XULQJ DOO RI WKH UHPDLQLQJ SHUIR
FDVK ZHUH VHWWOHG 7KH LPSDFW Rl $(3pV VWRFN EDVHG FRPSHQVEL
RI WKH 5HILVWUDQW 6XEVLGLDULHYV

$(3 PDLQWDLQV D YDULHW\ RI WD[ TXDOLILHG DQG QRQ TXDOLILHG C
HPSOR\HH GLUHFWRUV WKDW LQFOXGH DPRQJ RWKHU RSWLRQV DQ I
$(3 FRPPRQ VWRFN 7KLV LQFOXGHV $(3 FDUHHU VKDUHYV PDLQWDLQH
2ZQHUVKLS 5HTXLUHPHQW 30DQ 6253 ZKLFK IDFLOLWDWHVY H[HF>
UHTXLUHPHQWY DVVLJQHG WR WKHP E\ WKH +XPDQ 5HVRXUFHV &RPP
DUH GHULYHG IURP YHVWHG SHUIRUPDQFH VKDUHV JUDQWHG WR HP
LQFHQWLYH SODQV $(3 FDUHHU VKDUHV DFFUXH DGGLWLRQDO GLYL
FRPPRQ VKDUHV DW WKH FORVLQJ PDUNHW SULFH RQ WKH GLYLGHQ
VKDUHV RI $(3 FRPPRQ VWRFN DIWHU WKH H[HFXWLYHpV VHUYLFH ZLW

SHUIRUPDQFH VKDUHYV DZDUGHG DIWHU -DQXDU\ DUH FODVVLIL
VHFWLRQ RI WKH EDODQFH VKHHWY XQWLO WKH DZDUGV YHVW 8¢
SHUPDQHQW HTXLW\ 7KHVH DzDUGY PD\ EH VHWWOHG LQ FDVK XSRQ
LQ FRQWURO %HFDXVH VXFK HYHQW LV QRW VROHO\ ZLWKLQ WKH F
RI SHUPDQHQW HTXLW\ XQWLO WKH DZDUGV YHVW

$(3 FRPSHQVDWHY WKHLU QRQ HPSOR\HH GLUHFWRUV LQ SDUW ZL
&RPSDQ\ ,QF 6WRFN 8QLW $FFXPXODWLRQ 30DQ IRU 1RQ (PSOR\HH 'l



WR GLUHFWRUYVY DIWHU WKHLU VHUYLFH HQGV (IMTHFWLYH LQ -XQH
VWRFN UDWKHU WKDQ FDVK

ODQDJHPHQW PHDVXUHV DQG UHFRJQL]JHVY FRPSHQVDWLRQ H[SHQVH IF
GLUHFWRUV EDVHG RQ HVWLPDWHG IDLU YDOXHV )RU VKDUH EDVH(
PDQDJHPHQW UHFRJQL]JHV FRPSHQVDWLRQ H[SHQVH RQ D VWUDLJK
UHFRJQL]JHG RQ WKH VWDWHPHQWYV RI LQFRPH IRDQWK H \XHDDJWH B QREQH
QXPEHU RI RXWVWDQGLQJ DZDUGYV DW WKH HQG RI HDFK SHULRG ZLW
IRU IRUIHLWXUHV LQ WKH SHULRG LQ ZKLFK WKH\ RFFXU

JRU WKH \HDUV HQGHG 'HFBREBHUFRPSHQVDWLRQ FRVWY DUH LQFOXCGC
SHUIRUPDQFH VKDUHV FDUHHU VKDUHY UHVWULFWHG VRPN XQLWWV
FRVWY PD\ DOVR EH FDSLWWRENED VHGH ZRPSH QVDWLRQ IRU DGGLWLR

(TXLWHWKRG ,QYHVWPHQWY LQ 8QFRQVROLGDWHG (QWLWLHV $SSOLH

7KH HTXLW\ PHWKRG RI DFFRXQWLQJ LV XVHG IRU HTXLW\ LQYHVWPH:
LQIOXHQFH EXW GR QRW KROG D FRQWUROOLQJ ILQDQFLDO LQWHUHYV
&KDUJHV DQG 2WKHU 1RQFXUUHQW $VVHWV RQ WKH EDODQFH VKHH
HDUQLQJV RU ORVVHV LV LQFOXGHG LQ (TXLW\ (DUQLQJV /RVV RI
LQFRPH $(3 DQG 6:(3&R UHJXODUO\ PRQLWRU DQG HYDOXDWH HTXL\
DUH LPSDLUHG $Q LPSDLUPHQW LV UHFRJQL]JHG ZKHQ WKH LQYHVWF
WHPSRUDU\ LQ QDWXUH

$(3uV VLIQLILFDQW HTXLW\ PHWKRG LQYHVWPHQWY LQFOXGH (77 '+/&

GLVWLQFW ZLQG H fGHUDMRMRD UDFEOHWRWHUHVW (QWLWLHV DQG (TXL
DGGLWLRQDO LQIRUPDWLRQ

(DUQLQJV 3HU 6KDUH (36 $SSOLHV WR $(3

%DVLF (36 LV FDOFXODWHG E\ GLYLGLQJ QHW HDUQLQJV DYDLODEO
QXPEHU RI FRPPRQ VKDUHV RXWVWDQGLQJ GXULQJ WKH SHULRG 'L
DYHUDJH RXWVWDQGLQJ FRPPRQ VKDUHV DVVXPLQJ FRQYHUVLRQ RI

7KH IROORZLQJ WDEOH SUHVHQWYV $(3uV EDVLF DQG GLOXWHG (36 FDC
<HDUV (QGHG 'HFHPEHU

LQ PLOOLRQV H[FHSW SHU VKDUH

VKDUH VKDUH VKDUH
(DUQLQJV $WWULEXWDEOH WR $(3 &RPPRQ

6KDUHKROGHUYV

HLJKWHG $YHUDJH 1XPEHU RI %DVLF $(3

&RPPRQ 6KDUHV 2XWVWDQGLQJ

HLJKWHG $YHUDJH 'LOXWLYH (IIHFW Rl 6WRFN

%DVHG $ZDUGV

HLJKWHG $YHUDJH 1XPEHU RIT 'LOXWHG $(3

&RPPRQ 6KDUHV 2XWVWDQGLQJ

(TXLW\ 8QLWYV DUH SRWHQWLDOO\ GLOXWLYH VHFXULWLHV EXW ZHUH
HQGHGHPEHU DQG DV WKH GLOXWLYH VWRFN SULFH WKUHVKR
JLOQDQFLQJ $FWLYLWLHV IRU DGGLWLRQDO LQIRUPDWLRQ UHODWHG W



7TKHUH QRDJGWLGLOXWLYH VKDUHYVY RXWVWDQGELQJ MK\H WRH "ZHHABKIREXH/WD Q G
DOQWLGLOXWLYH VKDUHVY RXWVWDQGLQJ DV RI '"HFHPEHU

6XSSOHPHQWDU\ ,QFRPH 6WDWHPHQW ,QIRUPDWLRQ

7KH IROORZLQJ WDEOHV SURYLGH WKH FRPSRQHQWY RI '"HSUHFLDWLF
DQG

$(3
'"HSUHFLDWLRQ DQG $PRBWL]DMH[RY $(37&R $3&R , 0 23&R 362 6:(3&R
TQO PLOOLRQV

'"HSUHFLDWLRQ DQG $PRUWL]DWLRQ RI
3URSHUW\ 30DQW DQG (TXLSPHQW
$PRUWL]DWLRQ RI &HUWDLQ 6HFXULWLIHG

$VVHWYV
$PRUWL]DWLRQ RI 5HIXODWRU\ $VVHWYV
DQG /LDELOLWLHV +
7RWDO 'HSUHFLDWLRQ DQG
$PRU LIDWLRQ

I+
+
I+
I+
I+
I+

$(3
'HSUHFLDWLRQ DQG $PRBWL]DMWH[RY $(37&R $3&R , 0 23&R 362 6:(3&R
LQ PLOOLRQYV

'"HSUHFLDWLRQ DQG $PRUWL]DWLRQ RI
BURSHUW\ 30DQW DQG (TXLSPHQW

$PRUWL]DWLRQ RI &HUWDLQ 6HFXULWL]HG

$VVHWYV + + * + + +
$PRUWL]DWLRQ Rl 5HIXODWRU\ $VVHWYV
DQG /LDELOLWLHV +
7TRWDO SUHF LDWLRQ DQG
$PRU LIDWLRQ -
$(3
'HSUHFLDWLRQ DQG $PRBWL]DWH[RY $(37&R $3&R , 0 23&R 362 6:(3&R

TQ PLOOLRQV
'"HSUHFLDWLRQ DQG $PRUWL]DWLRQ RI
3URSHUW\ 30DQW DQG (TXLSPHQW
$PRUWLIDWLRQ RI &HUWDLQ 6HFXULWLIHG
$VVHWYV
$PRUWL]DWLRQ RI SHIXODWRU\ $VVHWYV
DQG /LDELOLWLHV +
7RWDO 'HSUHFLDWLRO DQG
$PRUWL]DWLRQ

I+
+
I+
+
+
I+




6XSSOHPHQWDU\ &DVK )ORZ ,QIRUPDWLRQ $SSOLHV WR $(3

<HDUV (QGHG 'HFHPEHU
&DVK J)ORZ ,QIRUPDWLRQ

LQ PLOOLRQV
&DVK 3DLG 5HFHLYHG IRU

,QWHUHVW 1HW Rl &DSLWDOL]HG $PRXQWYV
,QFRPH 7D[HV

1RQFDVK ,QYHVWLQJ DQG )LQDQFLQJ $FWLYLWLHV
$FTXLVLWLRQV 8QGHU )LQDQFH /HDVHYV

&RQVWUXFWLRQ ([SHQGLWXUHV ,QFOXGHG LQ &XUUHQW /LDELOLWLF
'"HFHPEHU

&RQVWUXFWLRQ ([SHQGLWXUHV ,QFOXGHG LQ 1RQFXUUHQW /ILDELOL
Rl "HFHPEHU

$FTXLVLWLRQ RI 1XFOHDU )XHO ,QFOXGHG LQ &XUUHQW ILDELOLWLF
'"HFHPEHU
1RQFDVK &RQWULEXWLRQ RI $VVHWV WR &H:GDU &UHHN SURMHFW

I1RQFRQWUROOLQJ ,QWHUHVW $VVXPHG 'Ux /DNH 6RODU 3URMHFW

JRUZDUG (TXLW\ 3XUFKDVH &RQWUDFWY ,QFOXGHG LQ &EXUUHQW DQC(
I1RQFXUUHQW /LDELOLWLHV DV RI '"HFHPEH U



1(: $&&2817.,1* 67%$1'$5'6

7KH GLVFORVXUHV LQ WKLY QRWH DSSO\ WR DOO 5HJLVWUDQWY XQOF

'XULQJ WKH )$6%puV VWDQGDUG VHWWLQJ SURFHVYVY DQG XSRQ LVVXD
DFFRXQWLQJ OLWHUDWXUH WR GHWHUPLQH LWV UHOHYDQFH LI DQ\
H[SHFWHG WR KDYH D PDWHULDO LPSDFW RQ WKH 5HIJILVWUDQWVpu ILQ



&2035(+(16,9( ,1&20(

7KH GLVFORVXUHV LQ WKLV QRWH DSSO\ WR DOO 5HIJLVWUDQWYV H[FH:
SUHVHQWDWLRQ RI &RPSUHKHQVLYH ,QFRPH

7KH IROORZLQJ WDEOHV SURYLGH WKH FRPSRQHQWYV RI FKDQJHV LQ ¢
\HDUV HQGHG 'HFHPEHDQG 7KH DPRUWL]DWLRQ RI SHQVLRQ DQG 2:
LQFOXGHG LQ WKH FRPSXWDWLRQ RI QHW SHULRGHG HSH\W VARMQ U Q& U;
LQIRUPDWLRQ

$(3

&DVK )ORZ +HGJHV 3HQVLRQ DQG 23(%

$PRUWL]DVEKRPQJIHV LQ
RI '"HIHUUHEXQGHG
)RU WKH <HDU (QGHG 'HFHPEHU &RPPRGLW)MWHUHVW 5DWRVWY 6WDWXV 7RWDO

LQ PLOOLRQV
%DODQFH LQ $2&, DV Rl '"HFHPEHU

&KDQJH LQ )DLU 9DOXH 5HFRJQL]HG LQ $2&, 1HW RI 7D[ D
$PRXQW RI *DLQ /RVV 5HFODVVLILHG IURP $2&,

I+

*HQHUDWLRQ ODUNHWLQJ 5HYHQXHV E + + +
3XUFKDVHG (OHFWULFLW\ IRU 5HVDOH E + + +
 QWHUHVW ([SHQVH E + + +
$PRUWL]DWLRQ RI 3ULRU 6HUYLFH &RVW &UHGLW = +
$PRUWL]DWLRQ RI $FWXDULDO *DLQV /RVM¥HV + +

5HFODVVLILFDWLRQV IURP $2&, EHIRUH ,QFRPH 7D[ ([SHQVH %HQHILW +
,QFRPH 7D[ ([SHQVH %HQHILW +

5HFODVVLILFDWLRQV IURP $2&, 1HW Rl ,QFRPH 7D[ ([SHQVH %HQHILW +

5HFODVVLILFDWLRQV RI .3&R 3HQVLRQ DQG 23(% 5HIJXODWRU\ $VVHWV WR

$2&, + + *
,QFRPH 7D[ ([SHQVH %HQHILW + + +

5HFODVVLILFDWLRQV Rl .3&R 3HQVLRQ DQG 23(% 5HJXODWRU\ $VVHWV WR
$2&, 1HW Rl ,QFRPH 7D[ ([SHQVH %HOQHILW

I1HW &XUUHQW 3HULRG 2WKHU &RPSUHKHQVLYH QFRPH IRVV
%DODQFH LQ $2&, DV RI '"HFHPEHU




$(3

JRU WKH <HDU (QGHG 'HFHPEHU

&DVK )ORZ +HGJHV

3HQVLRQ DQG 23(%

$P
HUHVWI
&RPPRGLW\S WH

RUWL]DWKHRQJIHV LQ
"HIHUUHEQGHG
&RVWV 6WDWXV 7TRWDO

%DODQFH LQ $2&, DV Rl '"HFHPEHU
&KDQJH LQ )DLU 9DOXH 5HFRJQL]HG LQ $

LQ

PLOOLRQV

2&, 1HW RI 7D] D

$PRXQW RI *DLQ /RVV 5HFODVVLILHG IURP $2&,

*HQHUDWLRQ ODUNHWLQJ 5SHYHQXHYV

3XUFKDVHG (OHFWULFLW\ IRU 5HVDOH E

,QWHUHVW ([SHQVH E

$PRUWL]DWLRQ RI 3ULRU 6HUYLFH &RVW &UHGLW

$PRUWL]DWLRQ RI $FWXDULDO *DLQV
5HFODVVLILFDWLRQV IURP $2&, EHIRUH

,QFRPH 7D[ ([SHQVH %HQHILW
5HFODVVLILFDWLRQV IURP $2&, 1HW RI

E

+ I+

+

I+

/IRVVHVz*

I+

I+

+ + +

,QFRPH 7D[ ([SHQVH %HQHILW

,QFRPH 7D[ ([SHQVH %HQHILW

Hl+ +H|+ + + + I+

I1HW &XUUHQW 3HULRG 2WKHU &RPSUHKHQVLYH ,QFRPH /RVV

%DODQFH LQ $2&, DV RI '"HFHPEHU

JRU WKH <HDU (QGHG 'HFHPEHU

&DVK )ORZ +HGJHV

3HQVLRQ DQG 23(%

$P
,QWHUHVVWRI
&RPPRGLW\5DWH

RUWL]D®KRQJIHV LQ
"HIHUUHGQGHG
&RVWY 6BWDWXV 7RWDO

%DODQFH LQ $2&, DV RI '"HFHPEHU
&KDQJH LQ )DLU 9DOXH 5HFRJQL]JHG LQ $

LQ

PLOOLRQV

2&, 1HW RI 7D] D

$PRXQW RI *DLQ /RVV 5HFODVVLILHG IURP $2&,

*HQHUDWLRQ ODUNHWLQJ 5HYHQXHV

3XUFKDVHG (OHFWULFLW\ IRU 5HVDOH E

,QWHUHVW ([SHQVH E

$PRUWL]DWLRQ RI 3ULRU 6HUYLFH &RVW &UHGLW

$PRUWL]DWLRQ RI $FWXDULDO *DLQV
5HFODVVLILFDWLRQV IURP $2&, EHIRUH

,QFRPH 7D[ ([SHQVH %HQHILW
5HFODVVLILFDWLRQV IURP $2&, 1HW RI

E

+ I+

+

I+

/IRVVHVz*

I+

I+

+ + +

,QFRPH 7D[ ([SHQVH %HQHILW

,QFRPH 7D[ ([SHQVH %HQHILW

Hl+ |+ + + + +

I1HW &XUUHQW 3HULRG 2WKHU &RPSUHKHQVLYH ,QFRPH /RVYV

%DODQFH LQ $2&, DV RI '"HFHPEHU




$(3 7H[DV

3HQVLRQ DQG 23 (%
SPRUWLID®KRQJIHV LQ
&DVK )ORZ +HBWHIHUUHGQGHG
YRU WKH <HDU (QGHG 'HFHPEHU ,QWHUHVW 5D&8RVWY 6WDWXV/RWDO

LQ PLOOLRQV
%DODQFH LQ $2&, DV Rl '"HFHPEHU

&KDQJH LQ )DLU 9DOXH 5HFRJQL]JHG LQ $2&, 1HW Rt 7D] +
$PRXQW RI *DLQ /RVV 5HFODVVLILHG IURP $2&,
,QWHUHVW ([SHQVH E +

$PRUWL]DWLRQ RI 3ULRU 6HUYLFH &RVW &UHGLW
$PRUWL]DWLRQ RI $FWXDULDO *DLQV /RVVHV + +
5HFODVVLILFDWLRQV IURP $2&, EHIRUH ,QFRPH 7D[ ([SHQVH %HQHILW
,QFRPH 7D[ ([SHQVH %HQHILW + +
5HFODVVLILEFDWLRQV IURP $2&, 1HW RI ,QFRPH 7D[ ([SHQVH %HQHILW
1HW &XUUHQW 3HULRG 2WKHU &RPSUHKHQVLYH ,QFRPH /RVV
%DODQFH LQ $2&, DV RI '"HFHPEHU

+ o+ I+

3HQVLRQ DQG 23(%
SPRUWLID®KERQJIHV LQ
&DVK )ORZ +HRBUHIHUUHEQGHG
YRU WKH <HDU (QGHG 'HFHPEHU ,QWHUHVW 5D&8RVWY 6WDWXV/RWDO

LQ PLOOLRQV
%DODQFH LQ $2&, DV Rl '"HFHPEHU

&KDQJH LQ )DLU 9DOXH 5HFRJQL]JHG LQ $2&, IHW RI 7D] T
$PRXQW RI *DLQ /RVV 5HFODVVLILHG IURP $2&,
,QWHUHVW ([SHQVH E +

$PRUWL]DWLRQ RI 3ULRU 6HUYLFH &RVW &UHGLW
$PRUWL]DWLRQ RI $FWXDULDO *DLQV /RVVHV + +
5HFODVVLILFDWLRQV IURP $2&, EHIRUH ,QFRPH 7D[ ([SHQVH %HQHILW
,QFRPH 7D[ ([SHQVH %HQHILW + +
5HFODVVLILFDWLRQV IURP $2&, 1HW RI ,QFRPH 7D[ ([SHQVH %HQHILW
I1HW &XUUHQW 3HULRG 2WKHU &RPSUHKHQVLYH ,QFRPH /RVV
%DODQFH LQ $2&, DV Rl '"HFHPEHU

+ O+ -+

3HQVLRQ DQG 23(%
SPRUWLID®KRQJIHV LQ
&DVK YORZ +HRBWHHIHUUHGQGHG
YRU WKH <HDU (QGHG 'HFHPEHU ,QWHUHVW 5D&RVWY 6WDWXVIRWDO

LQ PLOOLRQV
%DODQFH LQ $2&, DV Rl '"HFHPEHU

&KDQJH LQ )DLU 9DOXH 5HFRJQL]JHG LQ $2&, IHW RI 7D] T
$PRXQW RI *DLQ /RVV 5HFODVVLILHG IURP $2&,
,QWHUHVW ([SHQVH E +

$PRUWL]DWLRQ RI 3ULRU 6HUYLFH &RVW &UHGLW
$PRUWL]DWLRQ RI $FWXDULDO *DLQV /RVVHV + +
5HFODVVLILFDWLRQV IURP $2&, EHIRUH ,QFRPH 7D[ ([SHQVH %HQHILW
,QFRPH 7D[ ([SHQVH %HQHILW + +
5HFODVVLILFDWLRQV IURP $2&, 1HW RI ,QFRPH 7D[ ([SHQVH %HQHILW
I1HW &XUUHQW 3HULRG 2WKHU &RPSUHKHQVLYH ,QFRPH /RVV
%DODQFH LQ $2&, DV RI '"HFHPEHU

+ I+ I+




$3&R

JRU WKH <HDU (QGHG 'HFHPEHU

3HQVLRQ DQG 23(%
$PRUWLIDWRK@QJIHV LQ
&DVK )ORZ +H®RIH'HIHUUHG)XQGHG
,QWHUHVW 5DVERVWYV 6WDWXV

7RWDO

%DODQFH LQ $2&, DV RI '"HFHPEHU

&KDQJH LQ )DLU 9DOXH 5HFRJQL]JHG LQ $2&, 1HW RI 7B]

LQ PLOOLRQV

I+

$PRXQW RI *DLQ /RVV 5HFODVVLILHG IURP $2&,

,QWHUHVW ([SHQVH E

$PRUWL]DWLRQ RI 3ULRU 6HUYLFH &RVW &UHGLW =
5HFODVVLILFDWLRQV IURP $2&, EHIRUH ,QFRPH 7D[ ([SHQVH %HQHILW

,QFRPH 7D[ ([SHQVH %HQHILW

5HFODVVLILFDWLRQV IURP $2&, 1HW RI ,QFRPH 7D[ ([SHQVH %HQHILW

I+

Hl+ + |+ 1+

I1HW &XUUHQW 3HULRG 2WKHU &RPSUHKHQVLYH ,QFRPH /RVV

%DODQFH LQ $2&, DV RI '"HFHPEHU

JRU WKH <HDU (QGHG 'HFHPEHU

3HQVLRQ DQG 23(%

$PRUWLIDWRERRQQJHV LQ

&DVK )ORZ +HGBHVHIHUUHG)XQGHG
L, QWHUHVW 5DWIRVWYV 6WDW XV

7RWDO

%DODQFH LQ $2&, DV RI '"HFHPEHU

&KDQJH LQ )DLU 9DOXH 5HFRJQL]JHG LQ $2&, 1HW RI 7D]

LQ PLOOLRQV

I+

$PRXQW RI *DLQ /RVV 5HFODVVLILHG IURP $2&,

,QWHUHVW ([SHQVH E

$PRUWL]DWLRQ RI 3ULRU 6HUYLFH &RVW &UHGLW *
5HFODVVLILFDWLRQV IURP $2&, EHIRUH ,QFRPH 7D[ ([SHQVH %HQHILW

,QFRPH 7D[ ([SHQVH %HQHILW

5HFODVVLILFDWLRQV IURP $2&, 1HW RI ,QFRPH 7D[ ([SHQVH %HQHILW

I+

+l+ |+ I+

I1HW &XUUHQW 3HULRG 2WKHU &RPSUHKHQVLYH ,QFRPH /RVV

%DODQFH LQ $2&, DV RI '"HFHPEHU

JRU WKH <HDU (QGHG 'HFHPEHU

3HQVLRQ DQG 23(%

$PRUWLIDWRERRQQJHV LQ

&DVK )ORZ +HGBHVHIHUUHG)XQGHG
,QWHUHVW 5DWIRVWYV BWDW XV

7RWDO

%DODQFH LQ $2&, DV RI '"HFHPEHU

&KDQJH LQ )DLU 9DOXH 5HFRJQL]JHG LQ $2&, 1HW RI 7D]

LQ PLOOLRQV

I+

$PRXQW RI *DLQ /RVV 5HFODVVLILHG IURP $2&,

,QWHUHVW ([SHQVH E

$PRUWL]DWLRQ RI 3ULRU 6HUYLFH &RVW &UHGLW

$PRUWL]DWLRQ RI $FWXDULDO *DLQV

5HFODVVLILFDWLRQV IURP $2&, EHIRUH ,QFRPH 7D[ ([SHQVH %HQHILW

,QFRPH 7D[ ([SHQVH %HQHILW

5HFODVVLILFDWLRQV IURP $2&, 1HW RI ,QFRPH 7D[ ([SHQVH %HQHILW

I+

*
IRVVHV +

+l+ |+ + I+

I1HW &XUUHQW 3HULRG 2WKHU &RPSUHKHQVLYH ,QFRPH /RVV

%DODQFH LQ $2&, DV RI '"HFHPEHU




3HQVLRQ DQG 23 (%
SPRUWLID®KRQJIHV LQ
&DVK )ORZ +HBWHIHUUHGQGHG
YRU WKH <HDU (QGHG 'HFHPEHU ,QWHUHVW 5D&8RVWY 6WDWXV/RWDO

LQ PLOOLRQV
%DODQFH LQ $2&, DV Rl '"HFHPEHU

&KDQJH LQ )DLU 9DOXH 5HFRJQL]JHG LQ $2&, 1HW Rt 7D] +
$PRXQW RI *DLQ /RVV 5HFODVVLILHG IURP $2&,
,QWHUHVW ([SHQVH E +

$PRUWL]DWLRQ RI 3ULRU 6HUYLFH &RVW &UHGLW
$PRUWL]DWLRQ RI $FWXDULDO *DLQV /RVVHV + +
5HFODVVLILFDWLRQV IURP $2&, EHIRUH ,QFRPH 7D[ ([SHQVH %HQHILW
,QFRPH 7D[ ([SHQVH %HQHILW +
5HFODVVLILEFDWLRQV IURP $2&, 1HW RI ,QFRPH 7D[ ([SHQVH %HQHILW
1HW &XUUHQW 3HULRG 2WKHU &RPSUHKHQVLYH ,QFRPH /RVV
%DODQFH LQ $2&, DV RI '"HFHPEHU

+ o+ I+

3HQVLRQ DQG 23(%
SPRUWLID®KERQJIHV LQ
&DVK )ORZ +HRBUHIHUUHEQGHG
YRU WKH <HDU (QGHG 'HFHPEHU ,QWHUHVW 5D&8RVWY 6WDWXV/RWDO

LQ PLOOLRQV
%DODQFH LQ $2&, DV Rl '"HFHPEHU

&KDQJH LQ )DLU 9DOXH 5HFRJQL]JHG LQ $2&, IHW RE7D] T
$PRXQW RI *DLQ /RVV 5HFODVVLILHG IURP $2&,
,QWHUHVW ([SHQVH E +

$PRUWL]DWLRQ RI 3ULRU 6HUYLFH &RVW &UHGLW
$PRUWL]DWLRQ RI $FWXDULDO *DLQV /RVVHV + +
5HFODVVLILFDWLRQV IURP $2&, EHIRUH ,QFRPH 7D[ ([SHQVH %HQHILW
,QFRPH 7D[ ([SHQVH %HQHILW + +
5HFODVVLILFDWLRQV IURP $2&, 1HW RI ,QFRPH 7D[ ([SHQVH %HQHILW
I1HW &XUUHQW 3HULRG 2WKHU &RPSUHKHQVLYH ,QFRPH /RVV
%DODQFH LQ $2&, DV Rl '"HFHPEHU

+ O+ -+

3HQVLRQ DQG 23(%
SPRUWLID®KRQJIHV LQ
&DVK YORZ +HRBWHHIHUUHGQGHG
YRU WKH <HDU (QGHG 'HFHPEHU ,QWHUHVW 5D&RVWY 6WDWXVIRWDO

LQ PLOOLRQV
%DODQFH LQ $2&, DV Rl '"HFHPEHU

&KDQJH LQ )DLU 9DOXH 5HFRJQL]JHG LQ $2&, IHW RE7D] T
$PRXQW RI *DLQ /RVV 5HFODVVLILHG IURP $2&,
,QWHUHVW ([SHQVH E +

$PRUWL]DWLRQ RI 3ULRU 6HUYLFH &RVW &UHGLW
$PRUWL]DWLRQ RI $FWXDULDO *DLQV /RVVHV + +
5HFODVVLILFDWLRQV IURP $2&, EHIRUH ,QFRPH 7D[ ([SHQVH %HQHILW
,QFRPH 7D[ ([SHQVH %HQHILW + +
5HFODVVLILFDWLRQV IURP $2&, 1HW RI ,QFRPH 7D[ ([SHQVH %HQHILW
I1HW &XUUHQW 3HULRG 2WKHU &RPSUHKHQVLYH ,QFRPH /RVV
%DODQFH LQ $2&, DV RI '"HFHPEHU

+ I+ I+




&DVK )ORZ +HGJH °

JRU WKH <HDU (QGHG 'HFHPEHU ,QWHUHVW 5DWH
LQ PLOOLRQV
%DODQFH LQ $2&, DV Rl '"HFHPEHU +

&KDQJH LQ )DLU 9DOXH 5HFRJQL]JHG LQ $2&, 1HW RI 7D]
$PRXQW RI *DLQ /RVV 5HFODVVLILHG IURP $2&,

,QWHUHVW ([SHQVH E +
5HFODVVLILFDWLRQV IURP $2&, EHIRUH ,QFRPH 7D[* ([SHQVH %HQHILW
,QFRPH 7D[ ([SHQVH %HQHILW +

5HFODVVLILFDWLRQV IURP $2&, 1HW RI ,QFRPH 7D[+*([SHQVH %HQHILW
I1HW &XUUHQW 3HULRG 2WKHU &RPSUHKHQVLYH ,QFRPH /RVYV
%DODQFH LQ $2&, DV RI '"HFHPEHU

&DVK )ORZ +HGJH °
JRU WKH <HDU (QGHG 'HFHPEHU ,QWHUHVW 5DWH

LQ PLOOLRQV
%DODQFH LQ $2&, DV Rl '"HFHPEHU
&KDQJH LQ )DLU 9DOXH 5HFRJQL]HG LQ $2&, IHW RE7D]
$PRXQW RI *DLQ /RVV 5HFODVVLILHG IURP $2&,
,QWHUHVW ([SHQVH E
5HFODVVLILFDWLRQV IURP $2&, EHIRUH ,QFRPH 7D[ ([SHQVH %HQHILW
,QFRPH 7D[ ([SHQVH %HQHILW +
5SHFODVVLILFDWLRQV IURP $2&, 1HW Rl ,QFRPH 7D[ ([SHQVH %HQHILW
1HW &XUUHQW 3HULRG 2WKHU &RPSUHKHQVLYH ,QFRPH /RVV
%DODQFH LQ $2&, DV Rl '"HFHPEHU T

&DVK )ORZ +HGJH °
JRU WKH <HDU (QGHG 'HFHPEHU ,QWHUHVW 5DWH

LQ PLOOLRQV
%DODQFH LQ $2&, DV Rl '"HFHPEHU
&KDQJH LQ )DLU 9DOXH 5HFRJQL]HG LQ $2&, 1HW RE 7D]
$PRXQW RI *DLQ /RVV 5HFODVVLILHG IURP $2&,
,QWHUHVW ([SHQVH E
5HFODVVLILFDWLRQV IURP $2&, EHIRUH ,QFRPH 7D[ ([SHQVH %HQHILW
,QFRPH 7D[ ([SHQVH %HQHILW
5HFODVVLILEDWLRQV IURP $2&, 1HW Rl ,QFRPH 7D[ ([SHQVH %HQHILW
1HW &XUUHQW 3HULRG 2WKHU &RPSUHKHQVLYH ,QFRPH /RVV
%DODQFH LQ $2&, DV Rl '"HFHPEHU




6:(3&R

3HQVLRQ DQG 23 (%
SPRUWLID®KRQJIHV LQ
&DVK )ORZ +HBWHIHUUHGQGHG
YRU WKH <HDU (QGHG 'HFHPEHU ,QWHUHVW 5D&8RVWY 6WDWXV/RWDO

LQ PLOOLRQV
%DODQFH LQ $2&, DV Rl '"HFHPEHU

&KDQJH LQ )DLU 9DOXH 5HFRJQL]JHG LQ $2&, 1HW Rt 7D] +
$PRXQW RI *DLQ /RVV 5HFODVVLILHG IURP $2&,
,QWHUHVW ([SHQVH E +

+ I+

$PRUWL]DWLRQ RI 3ULRU 6HUYLFH &RVW &UHGLW +
5HFODVVLILFDWLRQV IURP $2&, EHIRUH ,QFRPH 7D[ ([SHQVH %HQHILW
,QFRPH 7D[ ([SHQVH %HQHILW + +
5HFODVVLILFDWLRQV IURP $2&, 1HW RI ;QFRPH 7D| (ISHQVH %HQHILW
1HW &XUUHQW 3HULRG 2WKHU &RPSUHKHQVLYH ,QFRPH /RVV

%DODQFH LQ $2&, DV RI '"HFHPEHU

3HQVLRQ DQG 23 (%
SPRUWL]ID®KRQJIHV LQ
&DVK )ORZ +HBWHHIHUUHGQGHG
YRU WKH <HDU (QGHG 'HFHPEHU ,QWHUHVW 5D&8RVWY 6WDWXV/RWDO

LQ PLOOLRQV
%DODQFH LQ $2&, DV Rl '"HFHPEHU

&KDQJH LQ )DLU 9DOXH 5HFRJQL]JHG LQ $2&, 1HW Rt 7D] +
$PRXQW RI *DLQ /RVV 5HFODVVLILHG IURP $2&,
,QWHUHVW ([SHQVH E +

+ o+

$PRUWL]DWLRQ RI 3ULRU 6HUYLFH &RVW &UHGLW +
5HFODVVLILFDWLRQV IURP $2&, EHIRUH ,QFRPH 7D[ ([SHQVH %HQHILW
,QFRPH 7D[ ([SHQVH %HQHILW +
5SHFODVVLILFDWLRQV IURP $2&, 1HW Rl ,QFRPH 7D[ ([SHQVH %HQHILW
1HW &XUUHQW 3HULRG 2WKHU &RPSUHKHQVLYH ,QFRPH /RVV

%DODQFH LQ $2&, DV RI '"HFHPEHU

I+

3HQVLRQ DQG 23 (%
SPRUWL]ID®KRQJIHV LQ
&DVK )ORZ +HBWHHIHUUHGQGHG
YRU WKH <HDU (QGHG 'HFHPEHU ,QWHUHVW 5D&8RVWY 6WDWXV/RWDO

LQ PLOOLRQV
%DODQFH LQ $2&, DV Rl '"HFHPEHU

&KDQJH LQ )DLU 9DOXH 5HFRJQL]JHG LQ $2&, IHW RE7D] T
$PRXQW RI *DLQ /RVV 5HFODVVLILHG IURP $2&,
,QWHUHVW ([SHQVH E +

$PRUWL]DWLRQ RI 3ULRU 6HUYLFH &RVW &UHGLW
$PRUWL]DWLRQ RI $SFWXDULDO *DLQV /RVVHV *

+ O+ I+

5SHFODVVLILFDWLRQV IURP $2&, EHIRUH ,QFRPH 7D[ ([SHQVH %HQHILW T
,QFRPH 7D[ ([SHQVH %HQHILW + +

SHFODVVLILFDWLRQV IURP $2&, 1HW Rl ,QFRPH 7D[ ([SHQVH %HQHILW T

1HW &XUUHQW 3HULRG 2WKHU &RPSUHKHQVLYH ,QFRPH /RVV

%DODQFH LQ $2&, DV Rl '"HFHPEHU

D 7KH FKDQJH LQ IDLU Y DRLDOD LRBIOOIBHR/PLO ARRQWKH \H'BIEY FHEHWH G DQG

UHVSHFWLYHO\ UHODWHG WR $(3 VLQYHVWPHQW LQ MRLQW YHQWXUH ZLQG IDUP\
E $PRXQWV UHFODVVLILHG WR WKH UHIHUHQFHG OLQH LWHP RQ WKH VWDWHPHQWYV |



5$7( 0%$77(56

7KH GLVFORVXUHV LQ WKLY QRWH DSSO\ WR DOO 5HIJLVWUDQWY XQOF
7KH 5HIJLVWUDQWY DUH LQYROYHG LQ UDWH DQG UHJXODWRU\ SURF
PDWWHUV FDQ KDYH D PDWHULDO LPSDFW RQ QHW LQFRPH FDVK IOl
UHFHQW VLJQLILFDQW UDWH RUGHUY DQG SHQGLQJ UDWH ILOLQJV DU

$(3 7H[DV 5DWH $OPNOVLHVWR $(3 DQG $(3 7H[DV

$(3 7TH[DV ,QWHULP 7UDQVPLVVLRQ DQG 'LVWULEXWLRQ 5DWHV

7KURXHKHPEHU  $(3 7H[DVH FXPXODWLYH UHYHQXHV IURP LQWHULP F
UHYLHZ LV DSSURILEOWREDVH UDWH UHYLHZ FRXOG UHVXOW LQ D UHI
D GLVDOORZDQFH RI WKH WUDQVPLVVLRQ RU GLVWULEXWLRQ LQYHVW
LV XQDEOH WR GHWHUPLQH D UDQJH RI SRWHQWLDO ORVVHV LI DQ
GHFUHDVH LQFOXGLQJ D UHIXQG RI LQWHULP WUDQVPLVVLRQ DQG G
IORZV DQG LPSDFW ILQDQFLDO FRQGLWLRQ $(3 7H[DV LV UHTXLUHG
$SULO

$3&R DQG :3&R 5DWHBSIPONWHUWR $(3 DQG $3&R

9LUJLQLD 7ULHQQLDO 5HYLHZ

,Q 1RYHPEHU WKH 9LUJLQLD 6&& LVVXHG DQ RUGHU RQ $3&RpV
$3&R HDUQHG DERYH LWV DXWKRUL]JHG 52( EXW ZLWKLQ LWV 52( EDQC
FXVWRPHUYV DQG QR FKDQJH WR $3&R EDVH UDWHV RQ D SURVSHFWL
52( IRU $3&R V WULHQQLDO UHYLHZ SHULRG EZDWKY VBIRH GFMR C
ERWWRPPLGSRLQWRS $3&R DSSHDOHG WKLV RUGHU DQG D VLPI
9LUJLQLD 6XSUHPH &RXUW LQ ODUFK DOOHJLQJ WKH 9LUJLQLD 6¢&
LPSDLUPHQWY UHODWHG WR $3&R HDUO\ UHWLUHPHQW GHWHUPLQT
DWWULEXWHG WR WKH WHVW SHULRGYVY XQGHU UHYLHZ DQG GH
WKH 9LUJLQLD 6 XSUHPH &RXUW DJUHHG ZLWK WKLV SRUWLRQ RI
UHWLUHG FRDO ILUHG SODQWYV EDFN WR WKH 9LUJLQLD 6&& IRU IXU\
9LUJLQLD 6XSUHPH &RXUW UXOLQJ $3RIROBHSRXQNE G- RVKH IIHPQWQU K I’
ZDV SUHYLRXVO\ RUGHUHG E\ WKH 9LRLQ QIHRIQEGBWRUG DWUWFRWGIREG B U
FRVWY WKDW $3&R LV H[SHFWLQJ WR UHFRYHU DV D UHVXOW RI HDUQ

,Q UHVSRQVH WR WKH 9LUJLQLD 6XSUHPH &RXUWpV $XIXVW RSLQ
DQG LQ 'HFHPEHU LVVXHG DQ RUGHU WK PWO QDRFRIXOIUNRR H\GDI/EHR\
SUHYLRXVO\ LQFXUUHG FRVWY DV D UHVXOW RI $3&R HDUQLQJ EHOR.

PLOMREXDO LQFUHDVH LQ $3&R 9LUJLQLD EDVH UDWHV HIIHFWLYH
DSSUR[LPDWHOOUHRMDWHG WR WKLV $3&R 9LUJLQLD EDVH UDWH LQFU
6HSWHPEHU $3&RpV ILQDQFLDO VWDWHPHQWY UHIOHFW WKH

9LUJLQLD 7ULHQQLDO 5HYLHZ

,Q ODUFK $3&R ZLOO VXEPLW LWV UHTXLUHG 9LUJLQLD HDUQLQ

7ULHQQLDO 5HYLHZ SHULRG )RU 7ULHQQLDO 5HYLHZ SHULR
DXWKRUL]JHG 52( EDQG WKH XWLOLW\ PD\ ILOH WR UHFRYHU H[SHQV
EDQG UHODWHG WR PDMRU VWRUPV WKH HDUO\ UHWLUHPHQW RI IR\
FRPSO\ ZLWK VWDWH DQG IHGHUDO HQYLURQPHQWB®& R HILV O®MN HR
DSSUR[LPDWIHDWUHIPDWHG WR SUHYLRXVO\ LQFXUUHG FRVWYV DV D UHV
EHORZ WKH ERWWRP RI LWV DXWKRUL]JHG 52( EDQG GXUWQLVWXHW H U F



WKDW $3&R KDV HDUQHG DERYH WKH ERWWRP RI LWV DXWKRUL]JHG 5:
FRXOG UHGXFH IXWXUH QHW LQFRPH DQG FDVK IORZVY DQG LPSDFW IL!

&&5 (/* &RPSOLDQFH 30DQ )LOLQJV

,Q 'HFHPEHU $3&R VXEPLWWHG ILOLQJV ZLWK WKH 9LUJLQLD 6&&
LPSOHPHQW &&5 (/* FRPSOLDQFH SODQV DW WKH $PRV DQG ORXQWDL
LVVXHG DQ RUGHU DSSURYLQJ UHFRYHU\ RI &&5 UHODWHG RSHUDWL
$PRV DQG ORXQWDLQHHU 30DQWYV WKURBXJIK. PG $FIRLWH UHLTCKHIY W WKR |
(/* LQYHVWPHQWY DQG GHQLHG UHFRYHU\ RI SUHYLRXVO\ LQFXUUHG
IRU DSSHAVROLQ $XJIXVW WKH :936& DSSURYHG WKH UHTXHVW W]
$PRV DQG ORXQWDLQHHU 30DQWY DQG DSSURYHG UHFRYHU\ RI WKF
WKURXJK DQ DFWLYH ULGHU

,Q ODUFK $3&R UHILOHG IRU DSSURYDO WR UHFRYHU WKH 9LUJLC

$PRV DQG ORXQWDLQHHU 30DQWYV 7KH 9LUJLQLD 6&& LVVXHG D 1RYH
DQG (1(& ([SDQGHG 1HW (QHUJ\ &RVW )LOLQJV

,Q $SULO $3&R DQG :3&R WKH & RFPPLSDMUERENX DOHITXHWMIAG L Q (1 (& L

FXPXODWLYH FRPRBIOQUIR& XQGHU UHFRYHU\ DV RI )HEUXDU\ PLOOLRQ
LQFUHDVH LQ SURMHFWHG (1(& FRVWV IRU WKH SHULRG 6HSWHPEHU
:936& LVVXHG DQ RUGHRLO SRR EHRNYDLQO DQFUHDVH LQ (1(& UDWHV LQFO
RI WKH &RPSDQLHVWPERRABGRNWQGHU UHFRYHU\ BPDOMMPHREXBPYWERXY LQ S
FRVWVY IRU WKH SHULRG 6HSWHPEHU WKURXJK $XJXVW 6 XEV
UHFRQVLGHUDWLRQ RI WKLV RUGHU LGHQWLI\LQJ I0ODZV LQ WKH :93¢
DQG SXUFKDVHG SRZHU FRVWYV

,Q ODUFK WKH :936& LVVXHG DQ RUGHU JUDQWLQJ WKH &RPSDQ
DSSURYLRIOAIR@URMHFWHG FRVWVY IRU WKH SHULRG 6HSWHPEHU
UHRSHQHG WKH (1(& FDVH WR UHTXLUH WKH &RPSDQLHV WR H[SC
UHFRYHU\ RI (1(& FRVWY DQG WR SURYLGH YDULRXV RWKHU LQIRUPD
ODUFK WKURXJK $XJIXVW $OVR LQ ODUFK WKH &RPSDQLH
UHTXHVWHG LQ WKH :936&pV R URBIHUDOROX DG DOHWMBEHD LQ (1(& UDWI

,Q 0D\ WKH :936& LVVXHG DQPROGHUADFGO RVIFKUYHDVH WR (1(&
SURMHFWHG DQQXDO (1(& FRVWY +RZHYHU WKH :936& VWDWHG WKD\
D SUXGHQF\ UHYLHZ

,Q $SULO WKH &RPSDQLHV VXEPLWWHG WKHLU DQQOXPOOWQLR QL
DQQXDO LQFUHDVH LQ (1(& UHYHQXHV LQF ®XOIMPF®HWYKH 34U HHYAWR XYHK

,Q 6HSWHPEHU IROORZLQJ DQ DJUHHG XSRQ GHOD\ LQ WKH SURF&}
LOQWHUYHQRUV VXEPLWWHG WHVWLPRQ\ UHFPRORPARQURHE &RPBSOQRHEAD
SHULRG (1(& XQGHU UHFRYHU\ EDODQFH DORQJ ZLWK SURSRVDOV Wi
EDODQFH RU GHIHU UHFRYHU\ RI WKLY EDODQFH EH\RQG WKH WUDGL\
D PLOQAIRFQPHDVH LQ (1(& UDWHV SHQGLQJ WKH RXWFRPH RI WKH (1
:936& LVVXHG DQ RUGHU VWDWLQJ WKDW WKH FRPPLVVLRQ ZLOO QRV
:936& VWDII FRPSOHWHYVY LWV SUXGHQF\ UNKHHZRPSWD RILHN g HPEKWD D W L
UHFRYHU\ ZDD\OOLR@®@Q\ GHIHUUHG (1(& FRVWY DUH QRW UHFRYHUDEOI
FDVK IORZV DQG LPSDFW ILOQDQFLDO FRQGLWLRQ



-XQH "HVW 9LUJLQLD 6WRUP &RVWYV

,Q -XQH WKH :HVW 9LUJLQLD VHUYLFH WHUULWRULHV RI $3&R DQ
ZLQGV IURP PXOWLSOH VWRUPV UHVXOWLQJ LQ V\VWHP GDPDNKM D
&RPSDQLHV LQFXUUHG DQG GRl & 0URGQFQ HPHQWDW IGEGVWULEXWLRQ |
H[SHQVHV UHODWHG WR VHUYLFH UHVWRUDWLRQ HIIRUWV 7KH &RPSI
.| DQ\ Rl WKH VWRUP UHVWRUDWLRQ FRVWV DUH QRW UHFRYHUDEOF
LPSDFW ILQDQFLDO FRQGLWLRQ

(77 5DWH OD®SSOUWY WR $(3

(77 ,QWHULP 7UDQVPLVVLRQ 5DWHYV

$(3 KDV DHTXLW\ RZQHUVKLS LQWHUHVW LQ (77 3UHGRPLQDQWO\ DC
FKDQJHV WKDW FDQ EH ILOHG WZLFH DQQXDOO\ DQG DUH VXEMHFW
SURFHHGLQJHFHKRERHKUK $(3puV VKDUH RI (77puV FXPXODWLYH UHYHQXH
DSSUR[LPDWHICOBLEQVH UDWH UHYLHZ FRXOG SURGXFH D UHIXQG L
WUDQVPLVVLRQ LQYHVWPHQW RQ ZKLFK DQ LQWHULP LQFUHDVH ZDV
WUDQVPLVVLRQ UDWHV FRXOG UHGXFH IXWXUH QHW LQFRPH DQG FD
XQDEOH WR GHWHUPLQH D UDQJH RI SRWHQWLDO ORVVHV LI DQ\ WK

,Q '"HFHPEHU (77 DQG YDULRXV LQWHUYHQRUV ILOHG D VWLSXOD\
DJUHHPHQW PDLQWDLQV (77pV SUHYLRXVO\ DOORZHG 52 OIMRMBRRE Bl HMM
WR WKH FXUUHQW DQQXDO UHYHQXH UHTXLUHPHQW HIIHFWLYH )HEL
LQWHULP WUDQVPLVVLRQ FRVW RI VHU YLRHOAIRGHQUWEAP-XCHHFUHDVH W
UHTXLUHPHQW GHWHUPLQHG LQ HDFK LQWHULP WUDQVPLVVLRQ FRVW
EDVH UDWH UHYLHZ DQG G QR GHWHUPLQDWLRQ Rl SUXGHQFH RQ
FRPSUHKHQVLYH EDVH UDWH UHYLEZORIKR RR XZRXW IGY & HDAWHH X HV D ER
LQ WKH QH[W FRPSUHKHQVLYH EDVH UDWH UHYLHZ ,Q )HEUXDU\

DJUHHPHQW $V SDUW Rl WKH DSSURYHG DJUHHPHQW QHZ UDWHV
UHTXLUHG WR ILOH IRU D FRPSUHKHQVLYH EDVH UDWH UHYLHZ QR OD

., 0 5DWH ODWWSUOIVHY WR $(3 DQG , O

OLFKLJDQ 3RZHU 6XSSO\ &RVW 5HFRYHU\ 36&5 5HFRQFLOLDWLRQ

,Q $SULO DQ $/- LVVXHG D 3)' IRU , OpV 36&5 UHFRQFLOLDWLRQ IF
UHFRPPHQGLQJ WKH 036& GLVPIOORRPSSARKJVABWIRYHU FRVWYV V

XQGHU WKH ,QWHU &RPSDQ\ 3RZHU $JUHHPHQW ZLWK 29(& DQG WKH 8
WKH 036& LVVXHG DQ RPGE GURHIVX O RAMDQ FLIHY RD 29(& FRVWYV

,QGLDQD (DUQLQJV 7HVW )LOLQJV

, 0 LV UHTXLUHG E\ ,QGLDQD ODZ WR VXEPLW DQ HDUQLQJV WHVW H
SHULRGV DV SDUW RI , OpV VHPL DQQXDO ,QGLDQD )$& ILOLQJV 7KH"
D FUHGLW LQ WKH )$& IDFWRU FRPSXWDWLRQ IRU SHULRGV LQ ZKLF}
RQH \HDU DQG ILYH \HDU SHULRGV 7KH FUHGLW LV GHWHUPLQHG DV
DERYH WKH DXWKRUL]JHG OHYHO ,Q $XJXVW , 0 VXEPLWWHG LW
SHULRG HQGHG 0D\ ZKLFK FDOFXODWHBLD GILFBERIFW FBEXHHU W R F XWKV]
DSSURYHG WKH )$& ILOLQJ DQG HDUQLQJVY WHVW HYDOXDWLRQ ZLW
WKURXJK WKH )$& $V Rl '"HFHPEHU , OpV ILQDQFLDO VWDWHPH
, 0uV XSFRPLQJ ,QGLDQD HDUQLQJV WHVW ILOLQJV ,I LW LV GHWHUI
UHFRUGHG LW FRXOG UHGXFH IXWXUH QHW LQFRPH DQG FDVK IORZV



OLFKLIJDQ ,QWHJUDWHG 5HVRXUFH 30DQ ,53 )LOLQJ

,Q )HEUXDU\ , 0O ILOHG D UHTXHVW ZLWK WKH 036& IRU DSSURYD(
UHTXHVWY IRU DSSURYDO DQG GHIHUUDO RI FRVWY DVVRFLDWHG ZLW
WKH &RPPLVVLRQupY RUGHU LQ WKH ILOLQJ 7KHVH UHVRXUFHV LQFC
VHUYLFH E\ DQG GHPDQG VLGH UHVRXUFHV LQFOXGLQJ ORDG F
UHGXFWLRQ LQYHVWPHQWYV , 0LV DOVR UHTXHVWLQJ 036& DSSURY
FRQVLVWHQW ZLWK WKDW DSSURYHG E\ WKH ,85& LQFOXGLQJ FHUWL
OHDVHKROG LPSURYHPHQWY PDGH GXULQJ WKH WHUP RI WKH 5RFNSR
DV D FDSDFLW\ UHVRXUFH ,Q DGGLWLRQ , 0 KDV PDGH UHTXHVWYV |
SXUFKDVH DJUHHPHQWY DQG ORDG PDQDJHPHQW u&$SYUWRWIPY QKW ERR
WKHVH 5RFNSRUW 30DQW 8QLW OHDVHKROGOIORQRUR VHPKIQWQ ADXNW ID
EDVLV

,Q 1RYHPEHU , 0 ILOHG D VHWWOHPHQW DJUHHPHQW ZKLFK LQF
8QGHU WKLV SODQ , 0 OLFKLJDQ UDWHSD\HUV ZLOO UHFHLYH D MXU
FRVWY IURP 5RFNSRUW 30DQW 8QLW pVvV RSHUDWLRQV DV D PHUFKDC
UHPDLQLQJ QHW ERRN YDOXH RI 5RFNSRUW 30DQW 8QLW OHDVHK
UHWXUQ ,Q )HEUXDU\ WKH 036& LVVXHG DQ RUGHU DSSURYLQJ W

.3&R 5DWH 0D®WBWBUNY WR $(3

&&5 (/* &RPSOLDQFH 30DQ )LOLQJV

.3&R DQG :3&R HDFKLRZAMHDHVW LQ WE&W RHMHKEHOW 3WKGEWQHW ERRN Y
.3&RpV VKDUH RI WKH OLWFKHOO 30DQW EHIRUH FRVW RPULMHPIR®O
'"HFHPEHU DQG )HEUXDU\ :3&R DQG .3&R ILOHG UHTXHVWYV ZLV
REWDLQ WKH UHJXODWRU\ DSSURYDOV QHFHVVDU\ WR LPSOHPHQW &.
HVWLPDWMIO AIRMHVWPHQW IRU WKH OLWFKHOO 30DQW WKDW ZRXOG

'LWKLQ WKRVH UHTXHVWY :3&RPLOGLRERUDOWR YHOWER DPSOHPEL
UHODWHG LQYHVWPHQWY ZLWK WKH :936& DQG .36& UHVSHFWLYHO\
RSHUDWLQJ RQO\ WKURXJK

,Q -XO\ WKH .36& LVVXHG DQ RUGHU DSSURYLQJ WKH &&5 RQO\ C
FRPSOLDQFH SODQ ,Q 0D\ WKH .36& DSSURYHG UHFRYHU\ RI Wk
LQFXUUHG DW WKH OLWFKHOO 30DQW SULRU WR -XO\

,Q $XJIXVW WKH :936& DSSURYHG WKH IXO0O &&5 DQG (/* FRPSOLDC
30DQW ,Q 6HSWHPEHU :3&R VXEPLWWHG D ILOLQJ ZLWK WKH :¢
DSSURYHG E\ WKH :936& LQ $XJIXVW 'XH WR WKH UHMHFWLRQ E
LQYHVWPHQWY :3&R UHTXHVWHG WKH :936& FRQVLGHU DSSURYLQJ W
SODQW ,Q 2FWREHU WKH :936& DIILUPHG LWV $XJXVW RUGHEH
LQYHVWPHQWY DQG GLUHFWHG :3&4R WR SURFHHG ZLWK &&5 (/* FRPSC
RSHUDWLQJ EH\RQG 7KH :936& DOVR RUGHUHG WKDW :3&R ZLOO
FXVWRPHUV WKH (/* DQG QHZ FDSLWDO DQG RSHUDWLQJ FRVWYV DUL
SODQW EH\RQG LI WKH :936& ILQGY WKDW WKH FRVWY DUH UHDVR
IXUWKHU VWDWHY WKDW XQOHVV .3&R SD\V IRU LWV VKDUH RI FRVW)
RSHUDWLRQV EH\RQG WKH EHQHILW RI WKH FDSDFLW\ DQG HQHU/J
OLWFKHOO 30DQW EH\RQG VKRXOG EHQHILW RQO\ :HVW 9LUJLQLD
IRU WKRVH FRVWYV



23&R 5DWH 0B®SWHWHW WR $(3 DQG 23&R

29(& &RVW 5HFRYHU\ $XGLWV

,Q '"HFHPEHU DV SDUW RI 29(& FRVW UHFRYHU\ DXGLWV SHQGLAQ.
FODLPLQJ WKDW FRVWYV LQFXUUHG E\ 23&R GXULQJ WKH DXGLYV
,Q 0D\ LOWHUYHQRUV ILOHG IRU UHKHDULQJ RQ WKH 29 (
38&2uV $SULO RUGHU WR DGRSW WKH ILQGLQJV RI WKH DXGLW L
PXOWLSOH UHDVRQV LQFOXGLQJ WKH SRVLWLRQ WKDW 23&R UHFRYH
JUDQWHG UHKHDULQJ RQ WKH DXGLW SHULRG IRU SXUSRVHV R
WKHVH FODLPV DQG LV XQDEOH WR SUHGLFW WKH LPSDFW RI WKHVH
DUH RUGHUHG LW FRXOG UHGXFH IXWXUH QHW LQFRPH DQG FDVK IOF
RI IRWHRU DGGLWLRQDO LQIRUPDWLRQ RQ $(3 DQG 23&RpV LQYHVWPH

-XQH 6WRUP &RVWYV

,Q -XQH WKH VHUYLFH WHUULWRU\ Rl 23&R ZDV LPSDFWHG E\ VW!I
RXWDJHV DQG GDPDJH WR WKH WUDQVPLVVLRKFBOEHGLVVEBE&RXKILR Q
LQFXUUHG DSSURI[ICFDIRPQFUHPHQWDO RSHUDWLRQ DQG PDLQWHQDQ
HITRUWY 7KH LQFUHPHQWDO VWRUP UHVWRUDWLRQ FRVWV KDYH EH
VHHN UHFRYHU\ LQ D IXWXUH ILOLQJ ,Q -XO\ LQWHUYHQRUV IL
LQYHVWLIJDWLRQ LQWR WKH SRZHU RXWDJHV WKDW RFFXUUHG DV D
QHJOLJHQW DQG OLDEOH WR FRQVXPHUV IRU GDPDJHV LQFXUUHG DV
WKH 38&2 GLUHFWHG LWV VWDII WR FRQGXFW DQ DIWHU DFWLRQ UHY
UHVSRQVH WR GHWHUPLQH LI 23&R DGKHUHG WR WKH ODZV DQG UXO
SODQ DQG UHVSRQGHG DSSURSULDWHO\ WR WKH HYHQW LQ DQ HIIRL
38&2 6WDIlI LVVXHG D UHSRUW ZKLFK FRQFOXGHG 23&R ZDV UHTXLUH!
VIVWHP LQ RUGHU WR DYRLG GDPDJHV WR WKH V\VWHP DQG IXUWKHL
7KH UHSRUW DOVR GLUHFWHG 23&R WR UHYLVH LWV YHJHWDWLRQ
UHFRPPHQGHG WKDW LW PDNH LPSURYHPHQWY WR LWV HPHUJHQF\
UHVWRUDWLRQ FRVWVY DUH QRW UHFRYHUDEOH LW FRXOG UHGXFH
FRQGLWLRQ

2KLR (63 )LOLQJV

,Q -DQXDU\ 23&R ILOHG DQ DSSOLFDWLRQ ZLWK WKH 38&2 WR

DGMXVWPHQWY SURSRVHG QHZ ULGHUV DQG WKH FRQWLQXDWLRQ D
"'5 HIITHFWLYH -XQH WKURXJK 0D\ 7TKH SURSRVDO LQFRXGHYV
FDSLWDO FRVWV IRU FHUWDLQ ULGHUV ,1 23&R LV XOWLPDWHO\ QR
IXWXUH QHW LQFRPH DQG FDVK IORZV DQG LPSDFW ILQDQFLDO FRQGL

362 5DWH 0OD$WEBUNV WR $(3 DQG 362

2NODKRPD %DVH 5DWH &DVH

,Q 1RYHPEHU 362 ILOHG D UHTXH \PW OZDMREDXADIOH LZ)EFE HBRW HD LQ UDV

52( ZLWK D FDSLWDO GWEHWFIWQERPRRQ HTXLW\ QHW RI H[LVWLQ
FHUWDLQ LQFUHPHQWDO UHQHZDEOH IDFLOLW\ EHQHILWY H[SHFWHG
DQQXDO UHYHQXH LQF WPH.D\CH@MXDOX GHI\E DHFLDWLRQ H[SHQVH LQFUH
GHSUHFLDWLRQ UHFRYHU\ RI WKH 1RUWKHDVW HWULQ CR@RIAWO SPLRW W L
H[SHQVH LQFUHDVH WR UHFRYHU LQWDQJLEOH SODQW RYHU D \HDU
DOVR LQFOXGHV UHFRBRHFW\ )DIOWKHLQG )DFLOLW\ WKURXJK EDVH UDW
QHHGV DQG VXSSRUW FRPSOLDQFH ZLWK 633uV LQFUHDVHG FDS



1RYHPEHU 362 HQWHUHG LQWR DQ DJUHHPHQW WR DFTXLUH WKF
)(5& DSSURYHG 362uV DFTXLVLWLRQ Rl WKH 5RFN )DOOV :LQG )DFLOI
362 H[SHFWV WR FORVH RQ WKH DFTXLVLWLRQ DQG SODFH WKH 5RFN

2&8& DSSURYDO LV QRW D FRQGLWLRQ SUHFHGHQW WR FORVLQJ
DGGLWLRQ 362 UHTXHVWHG DQ DQQXDO IRUPXOD EDVHG UDWH WDU]
UHTXHVWHG IRUPXOD EDVHG UDWH WDULII LV GHQLHG 362 KDV UHT>
LQYHVWPHQWY DQG UHODWHG H[SHQVHV DV ZHOO DV DQ H[SDQGHG W
QRW UHFRYHUDEOH LW FRXOG UHGXFH IXWXUH QHW LQFRPH DQG FDV

JHEUXDU\ 6HYHUH :LQWHU :HDWKHU ,PSDFWV LQ 633

,Q JHEUXDU\ VHYHUH ZLQWHU ZHDWKHU KDG D VLJQLILFDQW LPS
(PHUJHQF\ $OHUW /HYHOV DQG IRU WKH ILUVW WLPH LQ 633pV KL
QbwxXxubo Jbv bQG UHVWULFWHG WKH DYDLODEOH QDWXUDO JDV VX
QDWXUDO JDV SRZHU SODQWYV WR PHHW UHOLDELOLW\ QHHGV IRU WK

,Q $SULO WKH 2&& DSSURYHG D ZDLYHU IRU 362 DOORZLQJ WKH G
HOHFWULFLW\ DV UHJXODWRU\ DVVHWV LQFOXGL®&Y HUFD WRQQH UF KO
WKDQ ZKDW WKH )$& WUYDERWILG GBOU0QD DOORINWILVODWLRQ ZDV HQDI
VHFXULWL]HG ILQDQFLQJ RI TXDOLILHG FRVWV IURP H[WUHPH ZHDWK
WKH 2&& WR DSSURYH DPRXQWV WR EH UHFRYHUHG IURP WKH LVVXDC
2')$ DQ 2NODKRPD JRYHUQP-HD@W D 0B\@2J HA®R VWDIl DQG FHUWDLQ LQW
VWLSXODWLRQ DQG VHWWOHPHQW DJUHHPHQW ZL\WKWWRR REEQWR\ O %
DQG SXUFKDVHY RQHBHBWDWUFLW\ WKH 2&& DSSURYHG WKH MRLQW V
ZKLFK LQFOXGHG D GHWHUPLQDWLRQ WKDW DOO RI 362uV H[WUDRUG
DQG UHDVRQDEOH DQG BDDVR\SQRF¥KGHWGHDUHODWHG WR WKRVH FRVW)
ILQDQFLQJ FRVWYV

,Q 6HSWHPEHU 362 UHFHLYH® GURFHMIGN RN$ ZKLFK LVVXHG UL
VHFXULWL]DWLRQ ERQGV IRU WKH SXUSRVH RI UHLPEXUVLQJ 362 IRU
LQFXUUHG GXULQJ WKH )HEUXDU\ VHYHUH ZLQWHU ZHDWKHU HY!

$VVHWV RQ 362pV EDODQFH VKHHW 7KH VHFEXULWL]DWLRQ ERQGV Dl
DIJDLQVW 362 LQ WKH HYHQW RI D ERQG GHIDXOW DQG WKHUHIRUH

VKHHW 362 ZLOO VHUYH DV WKH VHUYLFLQJ DIJHQW RI WKH ERQGV D
WKH VHFXULWL]DWLRQ FKDUJHVY DQG UHPLWWLQJ WKRVH FROOHFWLR
DQG FROOHFWHG IURP FXVWRPHUV DUH QRW LQFOXGHG DV UHYHQXF
FXVWRPHUYV ZLOO RFFXU RYHU \HDUV

6:(3&R 5DWH OD®BWEUNY WR $(3 DQG 6:(3&R

7TH[DV %DVH 5DWH &DVH

, Q 6:(3&4R ILOHG D UHTXHVW ZLWK WKH 38&7 WR LQFUHDVH DQQX
WKH 7XUN 30DQW ,Q WKH 38&7 LVVXHG DQ RUGHU DIILUPLQJ WK
7XUN 30DQWpV 7H[DV MXULVGLFWLRQDO FDSLWDO FRVW FDS HVWDEO
FDVH DOVR OLPLWHG 6:(3&RpV UHFRYHU\ RI $)8'& LQ DGGLWLRQ WR O

8SRQ UHKHDULQJ LQ WKH 38&7 UHYHUVHG LWV LQLWLDO UXOLQJ
7XUN 30DQWpV 7H[DV MXULVGLFWLRQDO FDSLWDOPERVRIRED SUH¥V RX
UHFRUGHG UHJXODWRU\ GLVDOORZDQFH LQ , Q WKH 7H[DV 'l
LQWHUYHQRUV ILOHG DSSHDOV ZLWK WKH 7H[DV 7KLUG &RXUW RI $SS



,Q -XO0O\ WKH 7H[DV 7KLUG &RXUW RI $SSHDOV UHYHUVHG WKH 38¢&
30DQW DQG UHPDQGHG WKH LVVXH EDFN WR WKH 38&7 ,Q -DQXDU\
UHYLHZ ZLWK WKH 7H[DV 6XSUHPH &RXUW ,Q ODUFK WKH 7H[DV
-X0\ MXGIJPHQW RI WKH 7H[DV 7KLUG &RXUW RI $SSHDOV DQG DJ
SUXGHQFH RI WKH 7XUN 30DQW ,Q DGGLWLRQ WKH 7H[DV 6XSUHPH
7TKLUG &RXUW RI $SSHDOV 1R SDUWLHV ILOHG D PRWLRQ IRU UHKHL
WKH 7H[DV 7KLUG &RXUW RI $SSHDOV UHYHUVHG WKH 7H[DV 'LVWUL
$)8'& FRQFOXGLQJ WKDW WKH ODQJXDJH RI WKH 38&7uV RULJLQDO

MXULVGLFWLRQDO FDSLWDO FRVW FDS DQG UHPDQGHG WKH FDVH WHF
WKH &RXUW RI $SSHDOV GHFLVLRQ 6:(3&4R DQG WKH 38&7 VXEPLWW
&RXUW LQ 1RYHPEHU ,Q 2FWREHU WKH 7H[DV 6XSUHPH &RXU!
6:(3&4R DQG WKHIHFHPEH®: (3&4R DQG WKH 38&7 ILOHG UHTXHVWYV IRU
6XSUHPH &RXUW 7KH 7H[DV 6XSUHPH &RXUW UHTXHVWHG FRPPHQW
UHTXHVW IRU UHKHDULQJ LV GHQLHG WKH FDVH ZLOO EH UHPDQGHG

ODQDJHPHQW GRHV QRW EHOLHYH D GLVDOORZDQFH RI FDSLWDOL]HC
'"HFHPEHU +RZHYHU LI 6:(3&R LV XOWLPDWHO\ XQDEOH WR UHFF
MXULVGLFWLRQDO FDSLWDO FRVW FDS LW ZRXOG EH H[SHFRLHG MRRQ |
WR PLOOLRQDGGLWLRQ LI $)8'& LV XOWLPDWHO\ GHWHUPLQHG WR E
FRVW FDS 6:(3&R HVWLPDWHVY LW PD\ EH UHTXLUHGV R R PRIDNBLHIERDWWHRG
WR UHYHQXHV FROOHFWHG IURP )HEUBQG\VXF KV & HR¥JIKP LKOCH/PERIQ P D)
IXWXUH UHYHQXHV E\ FOLSSRIER QBDIVHDRADO EDVLV

7TH[DV %DVH 5DWH &DVH

, Q 6:(3&4R ILOHG D UHTXHVW ZLWK WKH 38&7 IRU D QPMO GEHIRQHD V|
XSRQ D 52¢( ,Q -DQXDU\ WKH 38&7 LVVXHG D ILQDO RUGHU DSS
UHYHQXHVPROCHIRMVHG XSRQ D S5HIIRKMIFWLYH 0D\ 7KH ILQDO RUGFH

DSSURYDO WR UHFRYHU WKH 7H[DV MXULVGLFWLRQDO VKDUH RI HQY

DW YDULRXV SODQWV LQFOXGLQJ :HOVK 30DQW 8QLWYV DQG
7TH[IDV MXULVGLFWLRQDO VKDUH RI WKH QHW ERRN PDORXHKRRIG:GIONKR
YHIHWDWLRQ PDQDJHPHQW H[SHQVHV DQG G WKH UHMHFWLRQ RI
PHFKDQLVP

$V D UHVXOW Rl WKH ILQDO RUGHU LQ 6:(3&R PR OOERRUIG HQ FIDX (
PLOMMMRFLDWHG ZLWK WKH ODFN Rl UHWHKIUGORRMDHCHE 8 8 DRIWK Ha.
SODQW LQYHVWPHQW P L OERURBYE B LQULJRIGDO UHYHQXHV IRU WKH SHULR
WKDW ZDV VXUFKDUJH® Q&R FXVWWRR HQL]HQ PDL.Q@ GIERBY SH.@WDH\O FR Q\
SULPDULO\ RI GHSUHFLDWLRQ H[SHQVH DQG YHJHWDWLRQ PDQDJHPH
6:(3&R LPSOHPHQWHG QHZ UDWHV LQ )HPURDRIRQRGGEWQRDQIV 7 KHi)
FROOHFWHG GXULQJ ,Q ODUFK WKH 38&7 FODULILHG DQG |
FKDQJLQJ WKH RYHUDOO GHFLVLRQ RU DPRXQWV Rl WKH UDWH FKDQ
UHODWHG WR OLPLWLQJ 6:(3&RpuV UHFRYHU\ RI $)8'& RQ 7XUN 30DQW
ZLOO PRYH IRUZDUG IROORZLQJ WKH FRQFOXVLRQ RI WKH 7H[DV ©
DUH RYHUWXUQHG LW FRXOG UHGXFH IXWXUH QHW LQFRPH DQG FDVK

7TH[DV %DVH 5DWH &DVH

,Q 2FWREHU 6:(3&4R ILOHG D UHTXH \WPWOZDYRXW OHL ®F&JMHDR/UH L. Q 7 H
EDVHG XSRQ D SURBRGRVH&EH UHTXHVW ZRXOG PRYH WUDQVPLVVLRQ I
UHFRYHUHG WKURXJK ULGHUV LQWR EDVH UDWHYV (OLPLQDWLQJ WK
LQFUHDVH ROBWREDULO\ GXH WR LQFUHDVHG LQYHVWPHQWYV 6:(3&l
38&7 ORZHULQJ WKH UHTXHVWHG DQQXDO LRFUMEERHKLRDRXOD[® W HEDX/(

PLO@MHVMY DQQEXDO EDVH UDWH LQFUHDVH DIWHU PRYLQJ WKH SURSTF



,Q -DQXDU\ WKH 38&7 LVVXHG D ILQDO RUGHU D&% 0RETROHGD RSRQ(

52( 7KH RUGHU DOVR LQFOXGHVY D UDWHV LPSOHPHPRMWHRIRG W
WKH SURSRVHG LQFUHDVH UHODWH GP MWARDYR@XIDVMDAW LW R RDQDEDRNE®&WD
UHVHUYH DQG G WKH FUHDWLRQ RI D ULGHU WR UHFRYHU WKH 'RO
UHWLUHPHQW DW WKH HQG RI DQG VWDUWLQJ LQ WKH UHPDLQ
WKURXJK $V D UHVXOW RI WKH ILQDO RUGHPLOQAERR UBDNVRGHD'
ZLWK WKH ODFN RI UHWXUQ RQ WKH '"ROHW +LOOV 3RZHU 6WDWLRQ
ZLWK WKH 38&7 FKDOOHQJLQJ VHYHUDO HUURUV LQ WKH RUGHU ZKLF
D UHDVRQDEOH UHWXUQ RU FDUU\LQJ FRVWYVY RQ WKH 'ROHW +LOOV 3|
VKDUH RI WKH VWRUP FDWDVWURSKH UHVHUYH ,Q $SULO WKH 3
6:(3&4R ILOHG D SHWLWLRQ IRU UHYLHZ ZLWK WKH 7H[DV 'LVWULFW &
FKDOOHQJHG LQ WKH 38&7uV ILQDO RUGHU

IRXLVLDQD %DVH 5DWH &DVH

,Q '"HFHPEHU 6:(3&R ILOHG D UHTXHVRL QOUR@XNXH UGEH HRVHDLQ /1
UDWHY EDVHG XSRQ P28 URSEVRHRAY UHTXHVWHG DQQXDO LQFUHDVH L
UHODWHG WR WKH 'ROHW +LOOV 3RZHU 6WDWLRQ 3LUNH\ 3RZHU 30D
EH UHWLUHG HDUO\ 6:(3&R DOVR LQFOXGHG UHFRYHU\ Rl :HOVK 30
30DQW 8QLWV DQG 6:(3&R VXEVHTXHQWO\ UH Y LA/HIBOWRGQY HJ B A X
UHPRYLQJ KXUULFDQH VWRUP UHVWRUDWLRQ FRVWV IURP WKH EDVH
+LOOV 3RZHU 6WDWLRQ DQG UHYLVLRQV WR YDULRXV SURSRVHG DPR
VHSDUDWH VWRUP ILOLQJ 6HH 2 JRXLVLDQD 6WRUP &RVW )LOLQJ®

,Q -DQXDU\WKH /36& DSSURYHG D VHWWOHPHQW ZKLFK SURPLOGBOBVYRQA!
EDVHG XSRG®Zf DQG LQPOXXGHVLOOAUIERYHDVH LQ EDVH UDWHV EBDIHFWI

PLOOUIREHU WR UHFRYHU FRVWVYV RI WKH 'ROHW +LOOV 3RZHU 6WD

PLOQUHGXFWLRQ LG IRQODGRWWVYRQ RI D \HDU IRUPXOD UDWH WHU
WKH UHFRYHU\ RI FHUWDLQ LQFUHPHQWDO 633 FKDUJHV QHW RI DVV
UHWXUQ RQ DQG RI SURMHFWHG WUDQVPLVVLRQ FBOI LWHNON IOGIPHINOMP E
GLG QRW UXOH RQ WKH SUXGHQF\ RI WKH HDUO\ UHWLUHPHQW RI WK
VHSDUDWH SURFHHGLQJ

7KH SULPDU\ GLITHUHQFHVY EHWZHHQ 6:(3&RpV UHTXHVWHG DQQXDO U
DUH SULPDULO\ GXH WR D D UHGXFWLRQ LQ WKH UHTXHVWHG 52(
30DQW RYHU WHQ \HDUV LQ D VHSDUDWH ULGHU PHFKDQLVP DV RSSF
PDLQWDLQLQJ H[LVWLQJ GHSUHFLDWLRQ UDWHV IRU :HOVK 30DQW 8
DGMXVWPHQW WR LQFOXGH D VWDQG DORQH 12/& GHIHUUHG WD[ DV
UHODWHG WR WKH LQFOXVLRQ RI D VWDQG DORQH 12/& GHIHUUHG V
H[SHFWHG LQ

$UNDQVDV %DVH 5DWH &DVH

,Q -XO\ 6:(3&R ILOHG D UHTXHVW FZILOVERL@REXHD @ 36@FIRLDVID LQ $UN
EDVHG XSRQ D SURSRVH®/'K D FDSLWDO \OMEXFWREHRMRARQ HTXLW\
SURSRVHG DQQXDO LQFURDUBIRYAQXEHVHTRLWHPHQW IRU WKH 1RUW!
D PLOMMERPKDO GHSUHFLDWLRQ LQFUHDVH SULPDULO\ GXH WR UHFR
DQG 3LUNH\ 30DQW DQG :HOVK 30DQWF 8D IPW ¥ QIQRREH D WHK GRXJI MOR 6 3C
-DQXDU\ 6:(3&R ILOHG WHVWLPRQ\ UHYLVLQJ WKH UHTXHVWHG DQC
PLOOBR(@&R UHTXHVWHG WKDW UDWHY EHFRPH HIIHFWLYH LQ -XQH

,Q 0D\ WKH $36& LVVXHG D ILQDO RUGHU DSSURYDQEIDM @ QRN
52( 7KH RUGHU DOVR LQFOXGHV GHEDNFDEERWPRQVMWIUXFWX UH BIS
UHFRYHU WKH 'ROHW +LOOV 3RZHU 6WDWLRQ DV D UHJXODWRU\ DV\



UHVXOWLQJ LQ DQ LPPDWHULDO GLVDOORZDQFH LQ WKH VHFRQG TXD
SLUNH\ 30DQW DQG :HOVK 30DQW 8QLWYV DQG DQG G DSSURYDO
ILQDO RUGHU DOVR GHQLHG WKH LQFOXVLRQ RI WKH VWDQG DORQH
DSSURYDO RI WKH GHIHUUDO RI WKH IRUJRQH UHYHQXH UHTXLUHPH(
UHFRYHU\ RI WKH GHIHUUDO FRQWLQJHQW XSRQ UHFHLSW RI D VXS
LPSOHPHQWHG ZLWK WKH ILUVW ELOOLQJ F\FOH RI -XO\

IRXLVLDQD 6WRUP &RVW )LOLQJ

e +XUULFDQHV /DXUD DQG 'HOWD FDXVHG SRZHU RXWDJHV DC
WHUULWRULHY SULPDULO\ LPSDFWLQJ WKH /RXLVLDQD MXULVGLFWIL
DOORZLQJ /RXLVLDQD XWLOLWLHV LQFOXGLQJ 6:(3&R WR HVWDEO
DVVRFLDWHG ZLWK WKHVH VWRUPV ,Q )HEUXDU\ VHYHUH ZLQWHF
ODUFK WKH /36& DSSURR YLH)F WHA-H G WIHQ WBMRUP UHVWRUDWLRQ H[S
,Q 2FWREHU 6:(3&R ILOHG D UHTXHVW ZLWKOWKR @ 386 8 URNGUHWWR
DVVRFLDWHG ZLWK $WK$D WWURIHWKHRILPL. QJ 6:(3&R UHTXHVWHG UHFR
GHIHUUHG UHJXODWRU\ DVVHW DW D ZHLJKWHG DYHUDJH FRVW RI FD
/36& VWDII WHVWLPRQ\ ZDV VXEPLWWHG WR WKH /36& ,Q -XO\
DJUHHG WR PDNH D UHTXHVW IRU VHFXULWL]DWLRQ DV WKH /36& VW
H[SHFWHG LQ | DQ\ RI WKH VWRUP FRVWV DUH QRW UHFRYHUDE
DQG LPSDFW ILQDQFLDO FRQGLWLRQ

JHEUXDU\ 6HYHUH :LQWHU :HDWKHU ,PSDFWV LQ 633

$V GLVFXVVHG LQ WKH 2362 5DWH ODWWHUV3 VHFWLRQ DERYH VHYH
UHVXOWLQJ LQ VLIQLILFDQWO\ LQFUHDVHG PDUNHW SULFHV IRU QDW
HOHFWULF V\VWHP JRU WKH WLPH SHULRG RI )HEUXDU\ WR )F
DQG SXUFKDVHV RI HOHFWULFLW\ VWLOO WROEHWWRIFRNEMHB G IRRP F.
ZKLFK PLOOLR@PLOO®R® PLOAMRQHODWHG WR WKH $UNDQVDV /RXLV
UHVSHFWLYHO\

,Q ODUFK WKH $36& LVVXHG DQ RUGHU DXWKRUL]JLQJ UHFRYHU\ |
FXVWRPHU IXHO FRVWV RYHU ILYH \HDUV ZLWK WKH DSSURSULDWI
6 XEVHTXHQWO\ 6:(3&R EHJDQ UHFRYHU\ RI WKHVH IXHO FRVWYV ,Q ¢
ILYH \HDU UHFRYHU\ ZLWK D FDWU\X@QHFKDUWHHRI$36& RUGHUHG 6:(3.
$UNDQVDYV MXULVGLFWLRQDO VKDUH RI WKH IXHO FRVWY RYHU VL[ \}
FRVW RI FDSLWDO VXEMHFW WR D SUXGHQF\ UHYLHZ DQG WUXH XS

,Q ODUFK WKH /36& DSSURYHG D VSHFLDO RUGHU JUDQWLQJ D WF
6:(3&R EHJDQ UHFRYHU\ RI LWV /RXLVLDQD MXULVGLFWLRQDO VKDUL}
SHULRG LQFOXVLYH RI DQ LOQWHUGRIBRRUDNDQJZRKUINJZHWRKH WKH /36& W
UHFRYHU\ SHULRG DQG GHWHUPLQH WKH DSSURSULDWH FDUU\LQJ FKI

,Q $XIXVW 6:(3&4R ILOHG DQ DSSOLFDWLRQ ZLWK WKH 38&7 WR L
7TH[DV MXULVGLFWLRQDO VKDUH RI WKHVH UHWDLO IXHO FRVWYV 7KH
FKDUJH RI ,Q ODUFK WKH 38&7 RUGHUHG 6:(3&4R WR UHFRYHU WKt
FRVWY RYHU ILYH \HDUV ZLWK DDQ EDRWGIHYHBK®:IJ&HRRWR ILOH D IXHO |
IXHO FRVWV IURP -DQXDU\ WKURXJK '"HFHPEHU

] 6:(3&R LV XQDEOH WR UHFRYHU DQ\ RI WKH FRVWV UHODWLQJ WR
REWDLQ DXWKRUL]DWLRQ RI D UHDVRQDEOH FDUU\LQJ FKDUJH RQ WK
DQG LPSDFW ILQDQFLDO FRQGLWLRQ



)(5& 5SDWH ODWWHUV

)(5& 633 7TUDQVPLVVLRQ )RUPXOD 5DWH &KDOOHQJH $SSOLHV WR $(3

,Q 0D\ FHUWDLQ MRLQW FXVWRPHUV VXEPLWWHG D IRUPDO FKDO
Rl WKH 633 7TUDQVPLVVLRQ )RUPXOD 5DWHV RI WKH $(3 WUDQVPL\

WKH )(5& LVVXHG DQ RUGHU RQ WKH IRUPDO FKDOOHQJH ZKLFK
LVVXHV ODQDIJHPHQW KDV GHWHUPLQHG WKDW WKH UHVXOW RI WK
VWDWHPHQWYV RI $(3 $(37&R 362 DQG 6:(3&R ,Q 1RYHPEHU FHU
GHFLVLRQ WR WKH 8 6 &RXUW RI $SSHDOV IRU WKH 'LVWULFW RI &RO

,QGHSHQGHQFH (QHUJ\ &RQQHFWLRQ 3URMHFW $SSOLHV WR $(3

,Q 3-0 DSSURYHG WKH ,QGHSHQGHQFH (QHUJ\ &RQQHFWLRQ 3U
7UDQVPLVVLRQ ([SDQVLRQ 30DQ WR DOOHYLDWH FRQJHVWLRQ 7UD
ZKLFK LV ORFDWHG LQ 0DU\ODQG DQG 3HQQV\OYDQLD ,Q -XQH W

D &HUWLILFDWH RI 3XEOLF &RQYHQLHQFH DQG 1HFHVVLW\ WR FRQVW
WKH 3HQQV\OYDQLD 3XEOLF 8WLOLW\ &RPPLVVLRQ 3%$38& GHQLHG W
SRUWLRQ LQ 3HQQV\OYDQLD 7UDQVRXUFH (QHUJ\ DSSHDOHG WKH 3%
WKH UXOLQJ EHIRUH WKH 8QLWHG 6WDWHV 'LVWULFW &RXUW IRU W
3HQQV\OYDQLD VWDWH FRXUW LVVXHG DQ RUGHU DIILUPLQJ WKH 3%$3
WKH MXULVGLFWLRQ DQG UHYLHZ RI WKH 8QLWHG 6WDWHV 'LVWULFW
VWD\HG UHYLHZ RI WKH 3$38& GHFLVLRQ XQWLO WKH 3HQQV\OYDQLD
WKLV FDVH VWDWHY WKDW D GHFLVLRQ E\ WKH 8QLWHG 6WDWHV 'LVW
XQWLO

,Q BHSWHPEHU 3-0 QRWLILHG 7UDQVRXUFH (QHUJ\ WKDW WKH ,(&
UHODWHG DSSHDOV SURFHVV WR SURFHHG LQ DQ RUGHUO\ PDQQHU Z
$W WKDW WLPH 3-0 VWDWHG WKDW WKH ,(& KDV QRW EHHQ FDQFHOC
FRQWLQXHV WR HYDOXDWH UHOLDELOLW\HF®®G ER-DUJ N HBW3 HVI VAKLDHOH \R L €
FDSLWDO H[SHQGLWXUHVPEZDQTREBURHIGP DY HAWDO 3URSHUW\ 30DQW
EDODQFH VKHHWYV 7KH )(5& KDV SUHYLRXVO\ JUDQWHG DEDQGRQPHC
RI SUXGHQWO\ LQFXUUHG FRVWV LI WKH SURMHFW LV FDQFHOOHG IRL
WKH ,(& FRVWY DUH QRW UHFRYHUDEOH LW FRXOG UHGXFH IXWXUH Q

)(5& 572 ,QFHQWLYH &RPSODLQW $SSOLHV WR $(3 $(37&R DQG 23&R

,Q JHEUXDU\ WKH 2IILFH RI WKH 2KLR &RQVXPHUVH &RXQVHO 28&¢&
7UDQVPLVVLRQ 6\WWHPV ,QF DQG 'XNEHEDWHISREZROMR 5DD Q& FHQIVWKH
7UDQVPLVVLRQ 2ZQHUVH UHVSHFWLYH WUDQVPLVVLRQ IRUPXOD UDW
HOLPLQDWHG RQ WKH EDVLV WKDW 572 SDUWLFLSDWLRQ LV QRW YRO
$(36& ILOHG D PRWLRQ WR GLVPLVV WKH 2&&puV )HEUXDU\ FRPSC
GHILFLHQFLHV LQFOXGLQJ WKDW WKH FRPSODLQW IDLOV WR UHTXHV
$(36& LV QRW D SXEOLF XWLOLW\ QRU GRHV LW KDYH D WUDQVPLVVL
)(5& LVVXHG DQ RUGHUEDWPRWIRLQWKI2 LQFHQWLYH IURP 23&R DQG
UDWHV HIIHFWLYH WKH GDWH RI WKH YHEUXDU\ FRPSODLQW ILOLC
ZLWK LQWHUHVW ZLWKLQ VL[W)QGIDEXDIUWKH GERWWK RH (8 518 DRQUGS MAK H
IRU UHKHDULQJ ZLWK WKH )(5& $ )(5& RUGHU RQ UHKHDULQJ LV
SUHOLPLQDU\ HVWLPDWHY WKH 'HFHPEHU )(5& RUGHU LV H[SI
DSSUR[LPDWIHDRROQQ DQQXDO EDVLYV



5HTXHVW WR 8SGDWH $(*&R '"HSUHFLDWLRQ 5DWHV $SSOLHV WR $(3 D

,Q 2FWREHU $(3 RQ EHKDOI RI $(*&R VXEPLWWHG SURSRVHG UH
RZQHUVKLS LQWHUHVW LQ 5RFNSRUW 30DQW 8QLW DQG 8QLW

, 0 7KH SURSRVHG GHSUHFLDWLRQ UDWHV IRU WKHVH DVVHWYV UHIC

30DQW  $(*&RpV SUHYLRXV )(5& DSSURYHG GHSUHFLDWLRQ UDWHYV

'"HFHPEHU HVWLPDWHG UHWLUHPHQW GDWH ZKLOH $(*&RuV Sl

5RFNSRUW 30DQW 8QLW OHDVHKROG LPSURYHPHQWY ZHUH EDVHG

FROQMXQFWLRQ ZLWK WKH WHUPLQDWDR® RI WKH 5RFNSRUW 30DQW 8

,Q '"HFHPEHU WKH )(5& LVVXHG DQ RUGHU DSSURYLQJ WKH SURSR"
-DQXDU\ VXEMHFW WR IXUWKHU UHYLHZ DQG D SRWHQWLDO UH
UHYLHZ D $(*&RpV DFTXLVLWLRQ YDOXH IRU WKH 5RFNSRUW 30DQ
DFFXPXODWHG GHSUHFLDWLRQ E WKH DSSURSULDWHQHVV RI LQF¢
SURSRVHG GHSUHFLDWLRQ UDWHV LQ OLJKW RI WKH 83$puV IRUPXOD
GLIIHUHQW GHSUHFLDWLRQ UDWHV WR D VLQJOH DVVHW FRPPRQ WR
RI 5GRFNSRUW 30DQW 8QLW FRVWV Rl UHPRYDO DQG UHODWHG $52V
WKLV UHYLHZ LQ WKH VHFRQG KDOI RI 7KLV )(5& UHYLHZ DQG VX
QHW LQFRPH DQG FDVK IORZV DQG LPSDFW ILQDQFLDO FRQGLWLRQV



))(&76 2) 5(*8/%$7.21

7KH GLVFORVXUHY LQ WKLY QRWH DSSO\ WR DOO 5HJLVWUDQWYV XQO&
&RDO )LUHG *HQHUDWLRQ 30DQWV $SSOLHV WR $(3 362 DQG 6:

&RPSOLDQFH ZLWK H[WHQVLYH HQYLURQPHQWDO UHJXODWLRQV UHT
PRQLWRULQJ LQVWDOODWLRQ RI SROOXWLRQ FRQWURO HTXLSPHQW
FRQWLQXRXVO\ HYDOXDWHV FRVW HVWLPDWHV RI FRPSO\LQJ ZLWK W
PD\ UHVXOW LQ D GHFLVLRQ WR UHWLUH FRDO ILUHG JHQHUDWLQJ IC

ODQDJHPHQW LV VHHNLQJ RU ZLOO VHHN UHJXODWRU\ UHFRYHU\ DV
SODQWYV DUH UHWLUHG 7R WKH HIWHQW WKH QHW ERRN YDOXH RI \
PDWHULDOO\ UHGXFH IXWXUH QHW LQFRPH DQG FDVK IORZV DQG LPSI

SHIXODWHG *HQHUDWLQJ 8QLWY WKDW KDYH EHHQ 5HWLUHG

6:(3&R

,Q $SULO 'HOVK 30DQW 8QLW ZDV UHWLUHG $V SDUW RI WKH
UHFRYHU\ RI 6:(3&RuV 7H[DV MXULVGLFWLRQDO VKDUH RI :HOVK 30DC
UHWXUQ RQ WKLV LQYHVWPHQW URMX@ERIQJ LOHHM GLVDOHIR¥D®W B WHR!
VHFWLRQ RRURMGGLWLRQDO LQIRUPDWLRQ $V SDUW RI WKH $UT
DSSURYDO IURP WKH $36& WR UHFRYHU WKH $UNDQVDV MXULVGLFWL
6:(3&R ILOHG D UHTXHVW ZLWK WKH /36& WR UHFRYHU WKH /RXLVLDZ¢
-DQXDU\ WKH /36& DSSURYHG D VHWWOHPHQW DJUHHPHQW ZKLF
UHTXHVWHG 6HH 2 /RXLVLDQD %D VRUSD® @ L&D \RHFD\CH E Q/IIRRUP RW L R @

,Q '"HFHPEHU WKH 'ROHW +LOOV 3RZHU 6WDWLRQ ZDV UHWLUHG
DXWKRUL]HG UHFRYHU\ Rl 6:(3&RpuV 7H[DV MXULVGLFWLRQDO VKDUH

GHQLHG 6:(3&R WKH DELOLW\ WR HDUQ D UHWXUQ RQ WKOWQIQRY HVWP
$V SDUW RI WKH $UNDQVDV %DVH 5DWH &DVH WKH $36& DXWKRUL
VKDUH RI WKH 'ROHW +LOOV 3RZHU 6WDWLRQ WKURXJK EXW GH
LQYHVWPHQW UHVXOWLQ P ILQQIRIY KD YOIRRDGFAXRIUWHU RI $OVR
WKH SUXGHQF\ RI WKH HDUO\ UHWLUHPHQW RI WKH 'ROHW +LOOV

SURFHH®&L GDUW RI WKH JRXLVLDQD %DVH 5DWH &DVH WKH /36&
JRXLVLDQD VKDUH RI WKH 'ROHW +LOOV 3RZHU 6WDWLRQ WKURXJK I
SUXGHQF\ RI WKH HDUO\ UHWLUHPHQW RI WKH SODQWS6 HH I2FK LAH [DHL
%DVH 5DWH &DVH: 2 /JRXLVLDQD %DVH 5DWH &DVH: DQG 2 IR®UND
DGGLWLRQDO LQIRUPDWLRQ

SHIXODWHG *HQHUDWLQJ 8QLWYV WR EH 5SHWLUHG
362

, Q 362 UHFHLYHG ILQDO DSSURYDO IURP WKH )HGHUDO (3% WR FO
ZDV RULJLQDOO\ VFKHGXOHG WR FORVH LQ $V D UHVXOW RI WK
IRUWKHDVWHUQ 30DQW 8QLW WR WKH SURMHFWHG UHWLUHPHQW
GHIHUUHG DV D UHJXODWRU\ DVVHW $vV SDUW RI WKH 2NODKRI
IRUWKHDVWHUQ 30DQW 8QLW WKURXJK



6:(3&R

'Q IRYHPEHU PDQDJHPHQW DQQRXQFHG SODQV WR UHWLUH 3LUN
WKH :HOVK 30DQW LQ $V D UHVXOW RI WKH DQQRXQFHPHQW
DFFHOHUDWHG GHSUHFLDWLRQ

7KH WDEOH EHORZ VXPPDUL]HV WKH QHW ERRN YDOXH LQFOXGLQJ &:,
DV 'RIIFHPEHU RI JHQHUDWLQJ IDFLOLWLHY SODQQHG IRU HDUO\ UHW

UDWHG
FLDWLERRYVW RI 5SHPRYDAGURMHFWEBUUHQW $XWKRBQIIQXZO
RUSBYXOWWWRU\ /LDEHWLWHPHQVWBHPRWYHU\ SHHSREGFLDWLRQ D

GROODUV LQ PLOOLRQV
1IRUWKHDVWHUQ 30DQW 8QLW E F
3LUNH\ 30DQW G
"HOVK 30DQW 8QLWV DQG H I

H
30DQW 9DOX

D 5HSUHVHQWY WKH DPRXQW RI DQQXDO GHSUHFLDWLRQ WKDW KDV EHHQ FROOHFWHG IURP |

E ,QFOXGHV 1RUWKHDVWHUQ 30DQW 8QLW ZKLFK ZDV UHWLUHG LQ 5HPRYDO RI 1RU\
8QLW DIWHU UHWLUHPHQW

F 1RUWKHDVWHUQ 30DQW 8QLW LV FXUUHQWO\ EHLQJ UHFRYHUHG WKURXJK

G 3LUNODDQW LV FXUUHQWO\ EHLQJ UHFRYHUHG WKURXJK LQ WKH /RXLVLDQD MXULVGLFWI

H ,QFOXGHV :HOVK 30DQW 8QLW ZKLFK ZDV UHWLUHG LQ 5HPRYDO RI :HOVK 30DQW
UHWLUHPHQW

| 8QLW LV EHLQJ UHFRYHUHG WKURXJK LQ WKH /RXLVLDQD MXULVGLFWLRQ DQG WKUR
UHFRYHUHG WKURXJK LQ WKH /RXLVLDQD MXULVGLFWLRQ DQG WKURXJK LQ WKH $UN

'ROHW +LOOV 3RZHU 6WDWLRQ DQG 5HODWHG )XHO 2SHUDWLRQV $SS

Q PDQDJHPHQW RI 6:(3&R DQG &/(&2 GHWHUPLQHG '+/& ZRXOG Q
&RPSDQ\ 2[ERZ PLQLQJ DUHDV IRU IXWXUH OLJQLWH H[WUDFWLRQ T

,Q $SULO 6:(3&R DQG &/(&2 MRLQWO\ ILOHG D QRWLILFDWLR
FHVVDWLRQ RI OLJQLWH PLQLQJ ,Q 'HFHPEHU WKH 'ROHW +LOC
'+/& SURYLGHG RI WKH IXHO VXSSO\ WR 'ROHW +LOOV 3RZHU 6WDW

7KH UHPDLQLQJ ERRN YDOXH Rl 'ROHW +LOOV 3RZHU 6WDWLRQ QRQ I
UDWH ULGHHPHPBMURI 6:(3&RpV VKDUH RI WKH QHW LQYHVWPHQW LQ
PLOOLBROXGLQJ PDWHULDOV DQG VXSSOLHV QHW RI FRVW RI UHP

)XHO FRVWV LQFXUUHG E\ WKH 'ROHW +LOOV 3RZHU 6WDWLRQ DUH U
DUH VXEMHFW WR SUXGHQF\ GHWHUPLQDWLRQV E\ WKH YDULRXV FRP
DQG WKH 'ROHW +LOOV 3RZHU 6WDWLRQ DGGLWLRQDO UHFODPDWL
2[ERZ ZLOO FRQWLQXH WR EH ELOOHG WR 6:(3&R DOHFHPEBOXGHG LQ
6:(3&R KDG D QHW XQGHU UHFRYRUG QIJF@®® VEL G DRIFFRRWY UHODWHG
BWDWLRQ ELOOHG E\ '+/& EXW H[FOXGLQJ LPSDFWV RI WKH )HEUXDU\

,Q ODUFK WKH /36& LVVXHG DQ RUGHU DO ®PRDIRIREGHOLRRWW\WHBR
GHIHU DSSUR|[LFPLOIVIRIERGGLWLRQDO FRVWV ZLWK D UHFRYHU\ SHULRC
$XIXVW WKH /36& VWDII ILOHG WHVWLPRQ\ URMLFRGLEGHRINGLGLIQ UX 8 A Q

UHFRYHU\ RRIWKIHHRQUUDO ZLWK UHIXQGV WR FXVWRPHUV RYHU ILYH
UHEXWWDO WHVWLPRQ\ DGGUHVVLQJ WKH /36& VWDII UHFRPPHQGDWL

,Q ODUFK WKH $36& DSSURYHG IXHO UDPWB 2 RRIQ/WHS$BRNDQMDWH ¥ |
'ROHW +LOOV 3RZHU 6WDWLRQ IXHO FRVWYV RYHU ILYH \HDUV WKUF

,Q $XIXVW 6:(3&4R ILOHG D IXHO UHFRQFLOLDWLRQ ZLWK WKH 38
WKURXJK '"HFHPEHU , QWHUYHQRU WHVWLPRQ\ LV GXH LQ WKH
LV H[SHFWHG LQ WKH WKLUG TXDUWHU RI



.1 DQ\ Rl WKHVH FRVWV DUH QRW UHFRYHUDEOH LW FRXOG UHGXFH
FRQGLWLRQ

SLUNH\ 3RZHU 30DQW DQG 5HODWHG )XHO 2SHUDWLRQV $SSOLHV WR

Q PDQDJHPHQW DQQRXQFHG SODQV WR UHWLUH WKH 3LUNH\ 3C
UHFRYHUDEOH E\ 6:(3&R WKURXJK EDVH UDWHV DQG UDWH ULGHUYV
/36& DXWKRUL]JHG UHFRYHU\ Rl 6:(3&RuV /RXLVLDQD VKDUH Rl WKH 31
DUH UHFRYHUHG WKURXJK DFWLYH IXHO FODXVHV DQG DUH VXEMHFW
$V RHFHPEHU 6:(3&RPV VKDUH RI WKH QHW LQYHVWPHQ®LROOWKH QG
&:,3 EHIRUH FRVW RI UHPRYDO 6DELQH LV D PLQLQJ RSHUDWRU SU
WKH SURYLVLRQV Rl WKH PLQLQJ DJUHHPHQW 6:(3&R LV UHTXLUHG
DPRXQW HTXDO WR PLQLQJ FRVWV SOXV D PDQDJHPHQW IHH 6:(3&R
IL[HG DQG RSHUDWLQJ FRVWV IURP 6DELQH WR FHDVH GXULQJ WKt
6:(3&RHV IXHO LQYHQWRU\ DQG XQELOOHG IXHO FRAV\VOVDINE RP 'PIEQIPEH
$V Rl '"HFHPEHUs:(3&R KDG D QHW XQGHU UHFRYHOWEQRERVEY @ |
FRVWV UHODWHG WR 3LUNH\ 30DQW ELOOHG E\ 6DELQH EXW H[FOXG
HYHQW 8SRQ FHVVDWLRQ RI OLJQLWH GHOLYHULHV E\ 6DELQH WR \
RWKHU ODQG UHODWHG FRVWYV LQFXUUHG E\ 6DELQH ZLOO EH ELOOH
RI WKHVH FRVWY DUH QRW UHFRYHUDEOH LW FRXOG UHGXFH IXWXUH



5HIXODWRU\ $VVHWY DQG /LDELOLWLHYV
5HIXODWRU\ DVVHWY DQG OLDELOLWLHY DUH FRPSULVHG RI WKH IRO(

$(3
"HFHPEHU S5HPDLQLQJ
5HFRYHU\ 3HULRG
&XUUHQW 5HIXODWRU\ $VVHWYV LQ PLOOLRQV
8QGHU UHFRYHUHG )XHO &RVWV HDUQV D UHWXUQ \HDU
8QGHU UHFRYHUHG )XHO &RVWV GRHV QRW HDUQ D UHWXUQ \HDU
8QUHFRYHUHG :LQWHU 6WRUP )XHO &RVWV HDUQV D UHWXUQ D \HDU

7RWDO &XUUHQW 5HJXODWRU\ $VVHWV E

IRQFXUUHQW 5HIXODWRU\ $VVHWYV
5HIXODWRU\ DVVHWY SHQGLQJ ILQDO UHJXODWRU\ DSSURYDO

5HIXODWRU\ $VVHWV &XUUHQWO\ (DUQLQJ D 5HWXUQ
B3LUNH\ 30DQW $FFHOHUDWHG '"HSUHFLDWLRQ
:HOVK 30DQW 8QLWV DQG $FFHOHUDWHG 'HSUHFLDWLRQ
8QUHFRYHUHG :LQWHU 6WRUP )XHO &RVWYV
'ROHW +LOOV 3RZHU 6WDWLRQ )XHO &RVWYV /RXLVLDQD
'ROHW +LOOV 3RZHU 6WDWLRQ $FFHOHUDWHG '"HSUHFLDWLRQ F
30DQW 5HWLUHPHQW &RVWY B8QUHFRYHUHG 30DQW /RXLVLDQD
2WKHU 5HIXODWRU\ $VVHWY 3HQGLQJ )LQDO 5HIXODWRU\ $SSURYDO
7RWDO 5HIXODWRU\ $VVHWYV &XUUHQWO\ (DUQLQJ D 5HWXUQ

5HIXODWRU\ $VVHWY &XUUHQWO\ 1RW (DUQLQJ D 5HWXUQ
6WRUP 5HODWHG &RVWYV
9LUJLQLD 7ULHQQLDO 8QGHU (DUQLQJV
30DQW 5HWLUHPHQW &RVWY $VVHW 5HWLUHPHQW 2EOLJDWLRQ &RVWYV
2WKHU 5HIXODWRU\ $VVHWY 3HQGLQJ )LQDO 5HIXODWRU\ $SSURYDO
7RWDO 5HIXODWRU\ $VVHWYV &XUUHQWO\ 1RW (DUQLQJ D 5HWXUQ

7TRWDO 5HIXODWRU\ $VVHWY 3HQGLQJ )LQDO 5HIXODWRU\ $SSURYDO
5HIXODWRU\ DVVHWY DSSURYHG IRU UHFRYHU\

5HIXODWRU\ $VVHWY &XUUHQWO\ (DUQLQJ D 5HWXUQ
30DQW 5HWLUHPHQW &RVWY B8QUHFRYHUHG 30DQW G \HDUV
/IRQJ WHUP 8QGHU UHFRYHUHG )XHO &RVWYVY 2NODKRPD \HDUV
/IRQJ WHUP 8QGHU UHFRYHUHG )XHO &RVWYVY 9LUJLQLD \HDUV
8QUHFRYHUHG :LQWHU 6WRUP )XHO &RVWYV H \HDUV
3LUNH\ 30DQW $FFHOHUDWHG 'HSUHFLDWLRQ /RXLVLDQD \HDUV
5RENSRUW 30DQW 'U\ 6RUEHQW ,QMHFWLRQ 6\VWHP DQG 6HOHFWLYH &DWDO\WIXHDSLH-I\GXFWLRQ
30DQW 5HWLUHPHQW &RVWYV 8QUHFRYHUHG 30DQW 'ROHW +LOOV 3RZHU 6WDWHRQV/RXLVLD

+ I+

+

OHWHU 5HSODFHPHQW &RVWYV \HDUV
(QYLURQPHQWDO &RQWURO 3URMHFWYV \HDUV
&RRN 30DQW 8SUDWH 3URMHFW \HDUV
2KLR 'LVWULEXWLRQ "HFRXSOLQJ \HDUV
2WKHU 5HIJXODWRU\ $VVHWYV $SSURYHG IRU 5HFRYHU\ YDULRXV

7RWDO 5HIJXODWRU\ $VVHWY &XUUHQWO\ (DUQLQJ D SAWXUQ
5HIJXODWRU\ $VVHWYV &XUUHQWO\ 1RW (DUQLQJ D 5HWXUOQ

3HQVLRQ DQG 23(% )XQGHG 6WDWXV \HDUV
30DQW 5HWLUHPHQW &RVWY $VVHW S5HWLUHPHQW 2EOLJDWLRQ &RVWYV \HDUV
8QDPRUWL]HG /RVV RQ 5HDFTXLUHG 'HEW \HDUYV
&RRN 30DQW 1XFOHDU 5HIXHOLQJ 2XWDJH /HYHOL]DWLRQ \HD UV
30DQW 5HWLUHPHQW &RVWY 8QUHFRYHUHG 30DQW 7H[DV \HDUYV
3HDN 'HPDQG 5HGXFWLRQ (QHUJ\ (IILFLHQF\ \HD UV
8QUHDOL]HG /RVV RQ )RUZDUG &RPPLWPHQWYV \HDUV
)XHO DQG 3XUFKDVHG 3RZHU $GMXVWPHQW 5LGHU \HDUYV
2KLR (QKDQFHG 6HUYLFH 5SHOLDELOLW)\ 30DQ \HD UV
9LUJLQLD 7ULHQQLDO 8QGHU (DUQLQJV + \HDUV
3RVWHPSOR\PHQW %HQHILWV \HDUYV
9HJHWDWLRQ ODQDJHPHQW \HD UV
6PDUW *ULG &RVWYV \HDUYV
30DQW 5HWLUHPHQW &RVWVY 8QUHFRYHUHG 30DQW $UNDQVDV + \HD UV
3-0 633 $QQXDO )RUPXOD 5DWH 7UXH XS \HDUV
9LUJLQLD 7UDQVPLVVLRQ 5DWH $GMXVWPHQW &ODXVH \HDUYV
6WRUP 5HODWHG &RVWYV \HD UV
7H[DV 7UDQVPLVVLRQ &RVW 5HFRYHU\ )DFWRU \HDUV
2WKHU 5HIJXODWRU\ $VVHWY $SSURYHG IRU 5HFRYHU\ YDULRXV

7RWDO 5HIXODWRU\ $VVHWYV &XUUHQWO\ 1RW (DUQLQJ D 5HWXUQ
7RWDO 5HIXODWRU\ $VVHWYV $SSURYHG IRU 5HFRYHU\
7RWDO 1RQFXUUHQW 5HJXODWRU\ $VVHWYV |




,Q 8QUHFRYHUHG :LQWHU 6WRUP &RVWV LQ WKH $UNDQVDY DQG 7H[DV MXULVGLFWLR

HFHPEHU 8QUHFRYHUHG :LQWHU 6WRUP )XHO &RVWYV LQ WKH /RXLVLDQD MXULVGLF
FXUUHQW DVVHW EDODQFH UHSUHVHQWY DPRXQWY H[SHFWHG WR EH UHFRYHUHG LQ WKH !
2)HEUXDU\ 6HYHUH :LQWHU :HDWKHU ,PSDFWV LQ 633FRVHF&/ERWLRIQ®: Q3 &R | RD W BIWILDRMW H L

$PRQWV H[F PLOMDLQR®PLO MM Gl 'HFHPEHDQG UHVSHFWLYHO\ RI 5HIJXODWRU\ $VVHW IRU ¢
DVVHWV FODVVLILHG DV $VVHWV +HOG IRU 6DOH RQ WKH EDODQFHRUKBIG ®/L WEIRID B'Q VLR R UW |
DPRXQW LQFOXGHY WKH )(5& MXULVGLFWLRQ DPRXQWV LQFOXGH $UNDQVDV /RXLV
1IRUWKHDVWHUQ 30DQW 8QLW LV DSSURYHG IRU UHFRYHU\ WKURXJK EXW H[SHFWH
GHSUHFLDWLRQ 6HH 25HJXODWHG *HQHUDWLQJ 8QLWV WR EH 5SHWLUHG:® VHFWLRQ DERYH |
,Q YHEUXDU\ WKH 2&& DSSURYHG 362uV VHFXULWL]DWLRQ Rl WKH 8QUHFRYHUHG :LQWH
RI PLOOUR® WKH 2')$ ZKLFK LVVXHG UDWHSD\HU EDFNHG VHFXULWL]DWLRQ ERQGV IRU W
DQG SXUFKDVHV RI HOHFWULFLW\ LQFXUUHG GXULQJ WKH )HEUXDU\ VHYHUH ZLQWHU Z|
362UV EDODQFH VKHHW 6HH 2)HEUXDU\ 6HYHUH :LQWHU :HDWKHIR UPBG 6 WW LIRD B B3 & ¢ IHRAU
$PRXQWV H[FPXOHLR® PLOMMEAQ!I 'HFHPEHDQG UHVSHFWLYHO\ RI 5HIJXODWRU\ $VVHWV F(
6DOH RQ WKH EDODQFH VKHHW 6HH 2'LVSRVLWRIRQGRGLBER QO L D&RY MMWWRRQ RI 1RWH



$(3
'"HFHPEHU S5HPDLQLQJ
5HIXQG 3HULRG

&XUUHQW 5HIJXODWRU\ /LDELOLWLHYV LQ PLOOLRQV

2YHU UHFRYHUHG )XHO &RVWYV SD\V D UHWXUQ * \HDU
2YHU UHFRYHUHG )XHO &RVWYV GRHV QRW SD\ D UHWXUQ
7TRWDO &XUUHQW 5HIJXODWRU\ /LDELOLWLHV

IRQFXUUHQW 5HIJXODWRU\ /LDELOLWLHYV DQG
'HIHUUHG ,QYHVWPHQW 7D[ &UHGLWYV

5HIXODWRU\ OLDELOLWLHV SHQGLQJ ILQQDO UHIJXODWRU\ GHWHUPLQDWLRQ
5HIXODWRU\ /LDELOLWLHY &XUUHQWO\ 3D\LQJ D 5HWXUQ

,QFRPH 7D[HV 1HW D
7TRWDO 5HIXODWRU\ /LDELOLWLHV &XUUHQWO\ 3D\LQJ D 5HWXUQ
5HIXODWRU\ /LDELOLWLHY &XUUHQWO\ 1RW 3D\LQJ D 5HWXUQ

2WKHU 5HJXODWRU\ /LDELOLWLHY 3HQGLQJ )LQDO 5HIXODWRU\ '"HWHUPLQDWLRQ
7RWDO 5HIJXODWRU\ /LDELOLWLHYV &XUUHQWO\ 1RW 3D\LQJ D 5HWXUQ

7TRWDO 5HIJXODWRU\ /LDELOLWLHY 3HQGLQJ )LQDO 5HIXODWRU\ " HWHUPLQDWLRQ
5HIXODWRU\ OLDELOLWLHY DSSURYHG IRU SD\PHQW
5HIXODWRU\ /LDELOLWLHY &XUUHQWO\ 3D\LQJ D 5HWXUQ

$VVHW 5HPRYDO &RVWYV E

,QFRPH 7D[HV 1HW D F

5RFNSRUW 30DQW 8QLW $FFHOHUDWHG 'HSUHFLDWLRQ IRU /HDVHKRBGU®PSURYHF
5HQHZDEOH (QHUJ\ 6 XUFKDUJH OLFKLJDQ \HDUV
2WKHU 5HIXODWRU\ /LDELOLWLHY $SSURYHG IRU 3D\PHQW YDULRXYV

7TRWDO 5HIXODWRU\ /LDELOLWLHYV &XUUHQWO\ 3D\LQJ D 5HWXUQ
5HIXODWRU\ /LDELOLWLHY &XUUHQWO\ 1RW 3D\LQJ D 5HWXUQ

(IFHVV 1XFOHDU 'HFRPPLVVLRQLQJ )XQGLQJ G
'"HIHUUHG ,QYHVWPHQW 7D[ &UHGLWYV \HDUV
29(& 3XUFKDVHG 3RZHU \HDUV
6SHQW 1XFOHDU )XHO G
8QUHDOL]HG *DLQ RQ )RUZDUG &RPPLWPHQWYV \HDUV
9LUJLQLD 7ULHQQLDO 5HYHQXH 3URYLVLRQ \HDUV
3-0 &RVWV DQG 211 VIVWHP 6DOHV 0DUJLQ 6KDULQJ ,QGLDQD \HDUV
2YHU UHFRYHUHG )XHO &RVWV 2KLR \HDUV
3-0 7TUDQVPLVVLRQ (QKDQFHPHQW 5HIXQG \HDUV
7UDQVLWLRQ DQG 5HVWRUDWLRQ &KDUJHV 7H[DV \HDUV
3HDN '"HPDQG 5HGXFWLRQ (QHUJ\ (IILFLHQF\ \HDUV
2WKHU 5HJXODWRU\ /LDELOLWLHV $SSURYHG IRU 3D\PHQW YDULRXV

7TRWDO 5HIJXODWRU\ /LDELOLWLHV &XUUHQWO\ 1RW 3D\LQJ D 5HWXUQ
7TRWDO 5HIXODWRU\ /LDELOLWLHY $SSURYHG IRU 3D\PHQW

7TRWDO 1RQFXUUHQW 5HJXODWRU\ /LDELOLWLHYVY DQG '"HIHUUHG ,QYHVWPHQW 7D]
&UHGLWYV H

3UHGRPLQDWHO\ SD\V D UHWXUQ GXH WR WKH LQFOXVLRQ RI ([FHVV $',7 LQ UDWH EDVH
5HOLHYHG DV UHPRYDO FRVWYV DUH LQFXUUHG

5HIXQGHG RYHU WKH SHULRG IRU ZKLFK WKH UHODWHG GHIHUUHG LQFRPH WD[ UHYHUVH
(IFHVV $',7 $VVRFLDWHG ZLWK &HUWDLQ 'HSUHFLDEOH 3URSHUW\ LV UHIXQGHG RYHU WKH L
LV 1RW 6XEMHFW WR 5DWH 1RUPDOLPLWDR@GS5HAXQ OIRRIE YWN YHUUWH HQGHG DHFEHPEHU
UHVSHFWLYHO\ 7KH UHPDLQLQJ EDODQFH RI ([FHVV $',7 WKDW LV 1RW BXEMHFWR/FE 5DV
UHIXQ G H G HDYHU

G 5HOLHYHG ZKHQ SODQW LV GHFRPPLVVLRQHG

H $PRXQWVYV H[FPXOHLR® PLOMMA! 'HFHPEHDQG UHVSHFWLYHO\ RI 5HIJXODWRU\ /LDELOLWI
7D[ &UHGLWYV FODVVLILHG DV /LDELOLWLHV +HOG IRU 6DOH RQ WKH EDODQFWYW NVE&EHWLRQ!
LQIRUPDWLRQ

mmo



$(3 7H[DV

D
'HFHPEHU 5HFR
U

5HIXODWRU\ $VVHWYV 3H
LQ PLOOLRQV

IRQFXUUHQW 5HJXODWRU\ $VVHWV

5HIXODWRU\ DVVHWY SHQGLQJ ILQDO UHJXODWRU\ DSSURYDO

5HIJXODWRU\ $VVHWY &XUUHQWO\ (DUQLQJ D 5HWXUQ

7H[DV ORELOH *HQHUDWLRQ /HDVH 3D\PHQWYV
7RWDO 5HJXODWRU\ $VVHWV &XUUHQWO\ (DUQLQJ D 5HWXUQ
5HIJIXODWRU\ $VVHWVY &XUUHQWO\ 1RW (DUQLQJ D S5HWXUQ

I+ |+

6WRUP 5HODWHG &RVWYV

9HIHWDWLRQ ODQDJHPHQW 3URJUDP

7TH[DV 5HWDLO (OHFWULF 3URYLGHU %DG '"HEW ([SHQVH

2WKHU 5HJXODWRU\ $VVHWY 3HQGLQJ )LQDO 5HIXODWRU\ $SSURYDO
7TRWDO 5HJXODWRU\ $VVHWYV &XUUHQWO\ 1RW (DUQLQJ D 5HWXUQ

7TRWDO 5HJXODWRU\ $VVHWY 3HQGLQJ )LQDO 5HIXODWRU\ $SSURYDO

5HIXODWRU\ DVVHWYV DSSURYHG IRU UHFRYHU\

5HIXODWRU\ $VVHWYV &XUUHQWO\ (DUQLQJ D 5HWXUQ

OHWHU 5HSODFHPHQW &RVWV \HDUV
$GYDQFHG OHWHULQJ 6\VWHP +
2WKHU 5HJXODWRU\ $VVHWV $SSURYHG IRU 5HFRYHU\ YDULRXV
7RWDO 5HJXODWRU\ $VVHWV &XUUHQWO\ (DUQLQJ D 5HWXUQ
5HIJIXODWRU\ $VVHWVY &XUUHQWO\ 1RW (DUQLQJ D S5HWXUQ

3HQVLRQ DQG 23(% )XQGHG 6WDWXV \HDUV

9HJHWDWLRQ ODQDJHPHQW 3URJUDP \HDUV

3HDN 'HPDQG 5HGXFWLRQ (QHUJ\ (IILFLHQF\ \HDUV

BWRUP 5SHODWHG &RVWV \HDUYV

7H[DV 7UDQVPLVVLRQ &RVW 5HFRYHU\ )DFWRU \HDUYV

2WKHU 5HIJXODWRU\ $VVHWYV $SSURYHG IRU 5HFRYHU\ YDULRXV
7RWDO 5HJXODWRU\ $VVHWV &XUUHQWO\ 1RW (DUQLQJ D 5HWXUQ

7TRWDO 5HIJXODWRU\ $VVHWYVY $SSURYHG IRU 5HFRYHU\

7TRWDO 1RQFXUUHQW 5HJXODWRU\ $VVHWYV




$(3 7H[DV

HP
'"HFHPEHU 5HIXQG
5HIXODWRU\ /LDELOLWLHV 3H

LQ PLOOLRQV

IRQFXUUHQW 5HJXODWRU LOLWLHY DQG

\ /LDE
'"HIHUUHG ,QYHVWPHQW 7D[ &UHGLWYV

5HIXODWRU\ OLDELOLWLHY SHQGLQJ ILQDO UHIJXODWRU\ GHWHUPLQDWLRQ

5HIXODWRU\ /LDELOLWLHY &XUUHQWO\ 3D\LQJ D 5HWXUQ

,QFRPH 7D[HV 1HW D
7TRWDO 5HJXODWRU\ /LDELOLWLHYV &XUUHQWO\ 3D\LQJ D 5HWXUQ
5HIXODWRU\ /LDELOLWLHY &XUUHQWO\ 1RW 3D\LQJ D 5HWXUQ

2WKHU 5HIJXODWRU\ /LDELOLWLHY 3HQGLQJ )LQDO 5HIXODWRU\ 'HWHUPLQDWLRQ
7TRWDO 5HIJXODWRU\ /LDELOLWLHYV &XUUHQWO\ 1RW 3D\LQJ D 5HWXUQ

7TRWDO 5HIXODWRU\ /LDELOLWLHY 3HQGLQJ )LQDO 5HIXODWRU\ '"HWHUPLQDWLRQ

5HIXODWRU\ OLDELOLWLHY DSSURYHG IRU SD\PHQW

5HIXODWRU\ /LDELOLWLHY &XUUHQWO\ 3D\LQJ D 5HWXUQ

$VVHW 5HPRYDO &RVWYV E
,QFRPH 7D[HV 1HW D F
2WKHU 5HIXODWRU\ /LDELOLWLHY $SSURYHG IRU 3D\PHQW YDULRXYV

7TRWDO 5HIXODWRU\ /LDELOLWLHY &XUUHQWO\ 3D\LQJ D 5HWXUQ
5HIXODWRU\ /LDELOLWLHY &XUUHQWO\ 1RW 3D\LQJ D 5HWXUQ

7TUDQVLWLRQ DQG 5SHVWRUDWLRQ &KDUJHYV \HDUV
2WKHU 5HIXODWRU\ /LDELOLWLHY $SSURYHG IRU 3D\PHQW YDULRXV
7TRWDO 5HJXODWRU\ /LDELOLWLHYV &XUUHQWO\ 1RW 3D\LQJ D 5HWXUQ

7TRWDO 5HIXODWRU\ /LDELOLWLHYV $SSURYHG IRU 3D\PHQW

7TRWDO 1RQFXUUHQW 5HJXODWRU\ /LDELOLWLHV DQG 'HIHUUHG ,QYHVWPHQW 7D[ &UF

D 3UHGRPLQDWHO\ SD\V D UHWXUQ GXH WR WKH LQFOXVLRQ RI ([FHVV $',7 LQ UDWt

E 5HOLHYHG DV UHPRYDO FRVWY DUH LQFXUUHG

F S5HIXQGHG RYHU WKH SHULRG IRU ZKLFK WKH UHODWHG GHIHUUHG LQFRPH WDJ[
XQGHUO\LQJ DVVHWYV ([FHVV $',7 $VVRFLDWHG ZLWK &HUWDLQ 'HSUHFLDEOH 3U
XQGHUDVIVBHW V



$(37&R

D

'HFHPEHU 5HFR

5HIXODWRU\ $VVHWYV 3HU
LQ PLOOLRQV

IRQFXUUHQW 5HJXODWRU\ $VVHWV

5HIXODWRU\ DVVHWY DSSURYHG IRU UHFRYHU\

5HIXODWRU\ $VVHWYV &XUUHQWO\ 1RW (DUQLQJ D 5HWXUQ

3-0 633 $QQXDO )RUPXOD 5DWH 7UXH XS \HDUV
7TRWDO 5HJXODWRU\ $VVHWY $SSURYHG IRU 5HFRYHU\

7TRWDO 1RQFXUUHQW 5HJXODWRU\ $VVHWV D

$(37&R
S5HPDLQLQJ
'"HFHPEHU 5HIXQG
5HIXODWRU\ /LDELOLWLHV 3HULRG

LQ PLOOLRQV
1RQFXUUHQW 5HJXODWRU\ /LDELOLWLHV

5HIXODWRU\ OLDELOLWLHY SHQGLQJ ILQDO UHJXODWRU\ GHWHUPLQDWLRQ

5HIXODWRU\ /LDELOLWLHY &XUUHQWO\ 3D\LQJ D 5HWXUQ

,QFRPH 7D[HV 1HW E
7RWDO 5HJXODWRU\ /LDELOLWLHYV 3HQGLQJ )LQDO 5HIJIXODWRU\ '"HWHUPLQDWLRQ

5HIXODWRU\ OLDELOLWLHY DSSURYHG IRU SD\PHQW

5HIXODWRU\ /LDELOLWLHY &XUUHQWO\ 3D\LQJ D 5HWXUQ

$VVHW 5HPRYDO &RVWV F
,QFRPH 7D[HV 1HW E G
7RWDO 5HIJXODWRU\ /LDELOLWLHYV $SSURYHG IRU 3D\PHQW
7RWDO 1RQFXUUHQW 5HJXODWRU\ /LDELOLWLHV H
D $PRXQWV H[FOKIGRXNQQBV RI '"HFHPEHDQG UHVSHFWLYHO\ RI 5HIJXODWRU\ $

+HOG IRU 6DOH RQ WKH EDODQFH VKHHW 6HH 2'LVBERY DWIGRQ RR QDR LMQRBEU.F B W ]

5HOLHYHG DV UHPRYDO FRVWY DUH LQFXUUHG

GO Tm

BUHGRPLQDWHO\ SD\V D UHWXUQ GXH WR WKH LQFOXVLRQ RI ([FHVV $',7 LQ UDV

5HIXQGHG RYHU WKH SHULRG IRU ZKLFK WKH UHODWHG GHIHUUHG LQFRPH WD]

XQGHUO\LQJ DVVHWYV ([FHVV $',7 $VVRFLDWHG ZLWK &HUWDLQ 'HSUHFLDEOH :
WKH XQGHUOWNFHN DWW HWVYKDW LV 1RW 6XEMHFW WR 5DWHPLFOWBLR@LA DW/QARKRQS5H T
WKH \HDUV HQGHG 'HFRBEHWHVSHFWLYHO\ 7KH UHPDLQLQJ EDODQFH RI ([FHV

1RUPDOL]DWLRQ 5HTXLUHPHQWYW DWR REH HFHRKEBBUWBIWG RYHU

H $PRXQWYV H[PORAHRGPLO®MWRI '"HFHPEHDQG UHVSHFWLYHO\ RI 5HIXODWRU\ /L
/ILDELOLWLHYV +HOG IRU 6DOH RQ WKH EDODQFH VKHHW 6RIUH PGEEWVRWDRQLRIR



$3&R

5HPDLQLQJ
‘"HFHPEHU SHFRYHU\
5HIXODWRU\ $VVHWYV 3HULRG
LQ PLOOLRQV
&XUUHQW 5HIXODWRU\ $VVHWYV
8QGHU UHFRYHUHG )XHO &RVWV HDUQV D UHWXUQ \HDU
8QGHU UHFRYHUHG )XHO &RVWV GRHV QRW HDUQ D UHWXUQ \HDU
7RWDO &XUUHQW 5HIJXODWRU\ $VVHWYV
1IRQFXUUHQW 5HJXODWRU\ $VVHWYV
SHIXODWRU\ DVVHWYV SHQGLQJ ILQDO UHJXODWRU\ DSSURYDO
5HIJXODWRU\ $VVHWY &XUUHQWO\ (DUQLQJ D 5HWXUQ
&29," 9LUJLQLD
7RWDO 5HIJXODWRU\ $VVHWV &XUUHQWO\ (DUQLQJ D 5HWXUQ
S5HIJXODWRU\ $VVHWY &XUUHQWO\ 1RW (DUQLQJ D SHWXUQ
6WRUP 5HODWHG &RVWV :HVW 9LUJLQLD
9LUJLQLD 7ULHQQLDO 8QGHU (DUQLQJV
30DQW 5HWLUHPHQW &RVWYV $VVHW S5HWLUHPHQW 2EOLJDWLRQ &RVWYV
2WKHU 5HIJXODWRU\ $VVHWYV 3HQGLQJ )LQDO 5HJXODWRU\ $SSURYDO
7RWDO 5HIJXODWRU\ $VVHWV &XUUHQWO\ 1RW (DUQLQJ D 5SHWXUQ
7RWDO 5HIJXODWRU\ $VVHWYV 3HQGLQJ )LQDO 5HIXODWRU\ $§SSURYDO
5HIJXODWRU\ DVVHWY DSSURYHG IRU UHFRYHU\
5HIXODWRU\ $VVHWV &XUUHQWO\ (DUQLQJ D 5HWXUQ
/IRQJ WHUP 8QGHU UHFRYHUHG )XHO &RVWV 9LUJLQLD + \HDUV
30DQW 5HWLUHPHQW &RVWYV 8QUHFRYHUHG 30DQW \HDUV
2WKHU 5HIJXODWRU\ $VVHWV $SSURYHG IRU 5HFRYHU\ YDULRXV

7TRWDO 5HJXODWRU\ $VVHWYV &XUUHQWO\ (DUQLQJ D 5HWXUQ
5HIXODWRU\ $VVHWY &XUUHQWO\ 1RW (DUQLQJ D 5HWXUQ
30bQW 5HWLUHPHQW &RVWY $VVHW 5HWLUHPHQW 2EOLJDWLRQ &RVWVYHDUYV

3HQVLRQ DQG 23(% )XQGHG 6WDWXV \HDUV
8QDPRUWL]HG /RVV RQ 5HDFTXLUHG 'HEW \HDUV
9LUJLQLD 7ULHQQLDO 8QGHU (DUQLQJV + \HDUYV
9LUJLQLD 7UDQVPLVVLRQ 5DWH $GMXVWPHQW &ODXVH \HDUV
9LUJLQLD &OHDQ (FRQRP\ $FW + \HDUYV
3HDN 'HPDQG 5HGXFWLRQ (QHUJ\ (IILFLHQF\ \HDUV
3RVWHPSOR\PHQW %HQHILWYV \HDUYV
9HJHWDWLRQ ODQDJHPHQW 3URJUDP :HVW 9LUJLQLD \HDUV
(QYLURQPHQWDO &RPSOLDQFH &RVWV \HDUV
2WKHU 5HJXODWRU\ $VVHWYV $SSURYHG IRU 5HFRYHU\ YDULRXV

7RWDO 5HIXODWRU\ $VVHWYV &XUUHQWO\ 1RW (DUQLQJ D 5HWXUQ

7RWDO 5HJXODWRU\ $VVHWYV $SSURYHG IRU 5HFRYHU\

7TRWDO 1RQFXUUHQW 5HJXODWRU\ $VVHWYV




$3&R

H
"HFHPEHU 5
5HIJXODWRU\ /LDELOLWLHYV 3

LQ PLOOLRQV

IRQFXUUHQW 5HIJXODWRU\ /LDELOLWLHYV DQG
'HIHUUHG ,QYHVWPHQW 7D[ &UHGLWYV

5HIXODWRU\ OLDELOLWLHV SHQGLQJ ILQDO UHIJXODWRU\ GHWHUPLQDWLRQ

5HIXODWRU\ /LDELOLWLHY &XUUHQWO\ 3D\LQJ D 5HWXUQ

,QFRPH 7D[HV 1HW D
7TRWDO 5HIJXODWRU\ /LDELOLWLHY 3HQGLQJ )LQDO 5HIXODWRU\ '"HWHUPLQDWLRQ

5HIXODWRU\ OLDELOLWLHY DSSURYHG IRU SD\PHQW

5HIXODWRU\ /LDELOLWLHY &XUUHQWO\ 3D\LQJ D 5HWXUQ

$VVHW 5HPRYDO &RVWYV E
,QFRPH 7D[HV 1HW D F
'"HIHUUHG ,QYHVWPHQW 7D[ &UHGLWYV \HDUV

7TRWDO 5HIXODWRU\ /LDELOLWLHV &XUUHQWO\ 3D\LQJ D 5HWXUQ
5HIXODWRU\ /LDELOLWLHY &XUUHQWO\ 1RW 3D\LQJ D 5HWXUQ

9LUJLQLD 7ULHQQLDO 5HYHQXH 3URYLVLRQ \HDUV
8QUHDOL]HG *DLQ RQ )RUZDUG &RPPLWPHQWYV \HDUV
2YHU UHFRYHUHG 'HIHUUHG :LQG 3RZHU &RVWYV 9LUJLQLD \HDUV
3-0 7TUDQVPLVVLRQ (QKDQFHPHQW 5HIXQG \HDUV
2WKHU 5HIJXODWRU\ /LDELOLWLHYV $SSURYHG IRU 3D\PHQW YDULRXV

7RWDO 5HIJXODWRU\ /LDELOLWLHV &XUUHQWO\ 1RW 3D\LQJ D 5HWXUQ

7RWDO 5HIXODWRU\ /LDELOLWLHY $SSURYHG IRU 3D\PHQW

7TRWDO 1RQFXUUHQW 5HJXODWRU\ /LDELOLWLHYVY DQG '"HIHUUHG ,QYHVWPHQW 7D[ &UH

D 3UHGRPLQDWHO\ SD\V D UHWXUQ GXH WR WKH LQFOXVLRQ RI ([FHVV $',7 LQ UDV

E SHOLHDNGUHPRYDO FRVWV DUH LQFXUUHG

F  5HIXQGHG RYHU WKH SHULRG IRU ZKLFK WKH UHODWHG GHIHUUHG LQFRPH WD]
XQGHUO\LQJ DVVHWV ([FHVV $',7 $VVRFLDWHG ZLWK &HUWDLQ 'HSUHFLDEOH 2
WKH XQGHUONLF}N BBV HWWVKDW LV 1RW 6XEMHFW WR 5DW H P1LFOUBLRGLA D &/Q RRQS5 H T )
WKH \HDUV HQGHG 'HFBIBEHWHVSHFWLYHO\ 7KH UHPDLQLQJ EDODQFH RI ([FHV

1RUPDOL]DWLRQ 5HTXLUHPHQWYW DWR REH HFHRKEBBUWKWG RYHU



, 0

'"HFHPEHU 5HHF[|)12
5HIJXODWRU\ $VVHWYV 3HU
LQ PLOOLROQV

l_
Py
0]

&XUUHQW 5HIJXODWRU\ $VVHWYV

8QGHU UHFRYHUHG )XHO &RVWV OLFKLJDQ HDUQV D UHWXUQ \HDU
8QGHU UHFRYHUHG )XHO &RVWYV ,QGLDQD GRHV QRW HDUQ D UHWXUQ \HDU
7TRWDO &XUUHQW 5HJXODWRU\ $VVHWYV

IRQFXUUHQW 5HJXODWRU\ $VVHWYV

5HIXODWRU\ DVVHWY SHQGLQJ ILQDO UHJXODWRU\ DSSURYDO
5HIXODWRU\ $VVHWYV &XUUHQWO\ (DUQLQJ D 5HWXUQ

2WKHU 5HJXODWRU\ $VVHWY 3HQGLQJ )LQDO 5HIXODWRU\ $SSURYDO
7TRWDO 5HJXODWRU\ $VVHWYV &XUUHQWO\ (DUQLQJ D 5HWXUQ
5HIXODWRU\ $VVHWY &XUUHQWO\ 1RW (DUQLQJ D 5HWXUQ

6WRUP 5 HODWHG &RVWYV ,QGLDQD +
2WKHU 5HJXODWRU\ $VVHWY 3HQGLQJ )LQDO 5HIXODWRU\ $SSURYDO
7TRWDO 5HJXODWRU\ $VVHWYV &XUUHQWO\ 1RW (DUQLQJ D 5HWXUQ

7TRWDO 5HJXODWRU\ $VVHWY 3HQGLQJ )LQDO 5HIXODWRU\ $SSURYDO

5HIXODWRU\ DVVHWY DSSURYHG IRU UHFRYHU\

5HIXODWRU\ $VVHWYV &XUUHQWO\ (DUQLQJ D 5HWXUQ

30DQW 5SHWLUHPHQW &RVWYV 8QUHFRYHUHG 30DQW \HDUV
5RFNSRUW 30DQW 'U\ 6RUEHQW ,QMHFWLRQ 6\VWHP DQG 6HOHFWLYH &DWDWXWLF 5F
&RRN 30DQW 8SUDWH 3URMHFW \HDUV
'"HIHUUHG &RRN 30DQW /LIH &\FOH ODQDJHPHQW 3URMHFW &RVWYV OLFKIWHDWY )(5&
&RRN 30DQW 7XUELQH ,QGLDQD \HDUV

&RRN 30DQW 6WXG\ &RVWYV \HDUV
2WKHU 5HJXODWRU\ $VVHWY $SSURYHG IRU 5HFRYHU\ YDULRXYV

7TRWDO 5HIXODWRU\ $VVHWYVY &XUUHQWO\ (DUQLQJ D 5HWXUQ
5HIXODWRU\ $VVHWYV &XUUHQWO\ 1RW (DUQLQJ D 5HWXUQ

&RRN 30DQW 1XFOHDU 5HIXHOLQJ 2XWDJH /HYHOL]DWLRQ \HDUV

BHQVLRQ DQG 23(% )XQGHG 6WDWXV + \HDUV

8QDPRUWL]HG /RVV RQ 5HDFTXLUHG "HEW \HDUV

B3HDN '"HPDQG (QHUJ\ (IILFLHQF\ \HDUV

SBRVWHPSOR\PHQW %HQHILWYV \HDUV

6WRUP 5 HODWHG &RVWYV ,QGLDQD \HDUV

3-0 &RVWYV DQG 211 VIVWHP 6DOHYV 0DUJLQ 6KDULQJ ,Q&LDQD

2WKHU 5HJXODWRU\ $VVHWYV $SSURYHG IRU 5HFRYHU\ YDULRXYV

7RWDO 5HIXODWRU\ $VVHWV &XUUHQWO\ 1RW (DUQLQJ D 5HWXUQ

7RWDO 5HJXODWRU\ $VVHWYV $SSURYHG IRU 5HFRYHU\

7TRWDO 1RQFXUUHQW 5HJXODWRU\ $VVHWYV




, 0

"HFHPEHU o
5HJXODWRU\ /LDELOLWLHYV 3H

LQ PLOOLROQV
&XUUHQW 5HIJXODWRU\ /LDELOLWLHV

2YHU UHFRYHUHG )XHO &RVWV ,QGLDQD GRHV QRW SD# D UHWXUQ
7TRWDO &XUUHQW 5HIJXODWRU\ /LDELOLWLHV +

IRQFXUUHQW 5HIJXODWRU\ /LDELOLWLHY DQG
'HIHUUHG ,QYHVWPHQW 7D[ &UHGLWYV

5HIXODWRU\ OLDELOLWLHY SHQGLQJ ILQDO UHJXODWRU\ GHWHUPLQDWLRQ

5HIXODWRU\ /LDELOLWLHY &XUUHQWO\ 3D\LQJ D 5HWXUQ

,QFRPH 7D[HV 1HW D E +
7TRWDO 5HIXODWRU\ /LDELOLWLHY 3HQGLQJ )LQDO 5HIXODWRU\ '"HWHUPLQDWLRQ

5HIXODWRU\ OLDELOLWLHY DSSURYHG IRU SD\PHQW

5HIXODWRU\ /LDELOLWLHY &XUUHQWO\ 3D\LQJ D 5HWXUQ

$VVHW 5HPRYDO &RVWV F
,QFRPH 7D[HV 1HW D G

5HQHZDEOH (QHUJ\ 6XUFKDUJH OLFKLJDQ \HDUYV
2WKHU 5HJXODWRU\ /LDELOLWLHV $SSURYHG IRU 3D\PHQW YDULRXV

7TRWDO 5HIXODWRU\ /LDELOLWLHY &XUUHQWO\ 3D\LQJ D 5HWXUQ
5HIXODWRU\ /LDELOLWLHY &XUUHQWO\ 1RW 3D\LQJ D 5HWXUQ

([FHVV 1XFOHDU 'HFRPPLVVLRQLQJ )XQGLQJ H
6SHQW 1XFOHDU )XHO H
3-0 &RVWV DQG 21l VIVWHP 6DOHV 0DUJLQ 6KDULQJ ,QGLDQD + \HDUYV
'"HIHUUHG ,QYHVWPHQW 7D[ &UHGLWYV \HDUYV

3HQVLRQ 23(% )XQGHG 6WDWXV
(QYLURQPHQWDO &RVW 5LGHU ,QGLDQD
2WKHU 5HJXODWRU\ /LDELOLWLHV $SSURYHG IRU 3D\PHQW YDULRXV
7RWDO 5HJXODWRU\ /LDELOLWLHV &XUUHQWO\ ITRW 3D\LQJ D 5HWXUQ

+ I+

7TRWDO 5HIXODWRU\ /LDELOLWLHY $SSURYHG IRU 3D\PHQW

7TRWDO 1RQFXUUHQW 5HJXODWRU\ /LDELOLWLHV DQG 'HIHUUHG ,QYHVWPHQW 7D[ &UF

B3UHGRPLQDWHO\ SD\V D UHWXUQ GXH WR WKH LQFOXVLRQ RI ([FHVV $',7 LQ UDV
5HSUHWDHQMMFRPH WD[ UHODWHG UHJXODWRU\ DVVHW ZKLFK LV SUHVHQWHG ZL
5HOLHYHG DV UHPRYDO FRVWV DUH LQFXUUHG

5HIXQGHG RYHU WKH SHULRG IRU ZKLFK WKH UHODWHG GHIHUUHG LQFRPH WD]
XQGHUO\LQJ DVVHWV ([FHVV $',7 $VVRFLDWHG ZLWK &HUWDLQ 'HSUHFLDEOH 32
WKH XQGHUONLFHN DB HWVKDW LV 1RW 6XEMHFW WR 5D W H PI1LFOUBLGRGLA D /A RRQ5 H T )
WKH \HDUV HQGHG 'HFEIBEHWHVSHFWLYHO\ 7KH UHPDLQLQJ EDODQFH RI ([FHV
1RUPDOL]DWLRQ 5HTXLUHPHQWW DMWR RE H HFH REBBIG RYHU

H S5HOLHXKH® SODQW LV GHFRPPLVVLRQHG

O T mo



23&R

HEHPEHU SHERYMUL
5HIXODWRU\ $VVHWYV 3HULRG
LQ PLOOLROQV
&XUUHQW 5HIJXODWRU\ $VVHWYV
8QGHU UHFRYHUHG )XHO &RVWV GRHV QRW HDUQ D UHWXUQ + \HDU
7RWDO &XUUHQW 5HIJXODWRU\ $VVHWYV +
1RQFXUUHQW 5HJXODWRU\ $VVHWYV
SHIXODWRU\ DVVHWY SHQGLQJ ILQDO UHJXODWRU\ DSSURYDO
5HIXODWRU\ $VVHWY &XUUHQWO\ 1RW (DUQLQJ D 5HWXUQ
6WRUP 5HODWHG &RVWYV
7RWDO 5HJXODWRU\ $VVHWV 3HQGLQJ )LQDO 5HIJXODWRU\ $SSURYDO
5HIXODWRU\ DVVHWY DSSURYHG IRU UHFRYHU\
5HIJIXODWRU\ $VVHWY &XUUHQWO\ (DUQLQJ D 5HWXUQ
2KLR 'LVWULEXWLRQ 'HFRXSOLQJ \HDUV
2KLR %DVLF 7UDQVPLVVLRQ &RVW 5LGHU \HDUV
2KLR (FRQRPLF '"HYHORSPHQW 5LGHU \HDUV
7RWDO 5HIJXODWRU\ $VVHWV &XUUHQWO\ (DUQLQJ D 5HWXUQ
5HIXODWRU\ $VVHWY &XUUHQWO\ 1RW (DUQLQJ D 5HWXUQ
3HQVLRQ DQG 23(% )XQGHG 6WDWXV \HDUV
8QUHDOL]HG /RVV RQ )RUZDUG &RPPLWPHQWYV \HDUV
2KLR (QKDQFHG 6HUYLFH 5HOLDELOLW)\ 30DQ \HDUV
6PDUW *ULG &RVWYV \HDUV
3RVWHPSOR\PHQW %HQHILWYV \HDUV
3-0 /RDG 6HUYLFH (QWLW\ )RUPXOD 5DWH 7UXH XS +
2WKHU 5HIXODWRU\ $VVHWYVY $SSURYHG IRU 5HFRYHU\ YDULRXV

7TRWDO 5HJXODWRU\ $VVHWYV &XUUHQWO\ 1RW (DUQLQJ D 5HWXUQ

7RWDO 5HIJXODWRU\ $VVHWYV $SSURYHG IRU 5HFRYHU\

7TRWDO 1RQFXUUHQW 5HJXODWRU\ $VVHWYV
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"HFHPEHU !
3

5HIXODWRU\ /LDELOLWLHV LQ PLOOLRQV

IRQFXUUHQW 5HIXODWRU\ /LDELOLWLHY DQG
'"HIHUUHG ,QYHVWPHQW 7D[ &UHGLWYV

5HIXODWRU\ OLDELOLWLHYV SHQGLQJ ILQDO UHIJXODWRU\ GHWHUPLQDWLRQ

5HIXODWRU\ /LDELOLWLHY &XUUHQWO\ 1RW 3D\LQJ D 5HWXUQ

2WKHU 5HJXODWRU\ /LDELOLWLHY 3HQGLQJ )LQDO 5HIXODWRU\ " HWHUPLQDWLRQ
7TRWDO 5HIXODWRU\ /LDELOLWLHY 3HQGLQJ )LQDO 5HIXODWRU\ " HWHUPLQDWLRQ

5HIXODWRU\ OLDELOLWLHY DSSURYHG IRU SD\PHQW

5HIXODWRU\ /LDELOLWLHY &XUUHQWO\ 3D\LQJ D 5HWXUQ

$VVHW 5HPRYDO &RVWYV D
,QFRPH 7D[HV 1HW E F
7TRWDO 5HIXODWRU\ /LDELOLWLHYV &XUUHQWO\ 3D\LQJ D 5HWXUQ

5HIXODWRU\ /LDELOLWLHY &XUUHQWO\ 1RW 3D\LQJ D 5HWXUQ

29(& 3XUFKDVHG 3RZHU \HDUV
2YHU UHFRYHUHG )XHO &RVWV \HDUV
3HDN 'HPDQG 5HGXFWLRQ (QHUJ\ (IILFLHQF\ \HDUV
3-0 7TUDQVPLVVLRQ (QKDQFHPHQW 5HIXQG \HDUV
2WKHU 5HIJXODWRU\ /LDELOLWLHVY $SSURYHG IRU 3D\PHQW YDULRXV

7TRWDO 5HIXODWRU\ /LDELOLWLHYV &XUUHQWO\ 1RW 3D\LQJ D 5HWXUQ

7TRWDO 5HIXODWRU\ /LDELOLWLHY $SSURYHG IRU 3D\PHQW

7TRWDO 1RQFXUUHQW 5HJXODWRU\ /LDELOLWLHV DQG 'HIHUUHG ,OYHVWPHQW 7D[ &UH

D S5HOLHYHG DV UHPRYDO FRVWY DUH LQFXUUHG

E BUHGRPLQDWHO\ SD\V D UHWXUQ GXH WR WKH LQFOXVLRQ RI ([FHVV $',7 LQ UDYV

F 5HIXQGHG RYHU WKH SHULRG IRU ZKLFK WKH UHODWHG GHIHUUHG LQFRPH WD|[
XQGHUO\LQJ DVVHWYV ([FHVV $',7 $VVRFLDWHG ZLWK &HUWDLQ 'HSUHFLDEOH =
WKH XQGHUONMFHVBDWHWWVKDW LV 1RW 6XEMHFW WR 5DWH PROBIDR®] PWORQREHT
IRU WKH \HDUV HQGHGD@6HPEMHWSHFWLYHO\ 7KH UHPDLQLQJ EDODQFH RI ([FHV
1RUPDOL]DWLRQ 5HTXLUHPHQWW DM REH HFAHRKEBBBKWG RYHU



362

"HFHPEHU A
U

5HIXODWRU\ $VVHWYV LQ PLOOLRQV

&XUUHQW 5HIJXODWRU\ $VVHWYV

8QGHU UHFRYHUHG )XHO &RVWYVY HDUQV D UHWXUQ \HDU
7TRWDO &XUUHQW 5HJXODWRU\ $VVHWYV

IRQFXUUHQW 5HJXODWRU\ $VVHWYV

5HIXODWRU\ DVVHWY SHQGLQJ ILQDO UHJXODWRU\ DSSURYDO

5HIJXODWRU\ $VVHWV &XUUHQWO\ 1RW (DUQLQJ D 5HWXUQ

6WRUP 5SHODWHG &RVWYV
2WKHU 5HIXODWRU\ $VVHWYV 3HQGLQJ )LQDO 5HIJXODWRU\ $SSURYDO
7TRWDO 5HIXODWRU\ $VVHWY 3HQGLQJ )LQDO 5HIXODWRU\ $SSURYDO

5HIXODWRU\ DVVHWY DSSURYHG IRU UHFRYHU\

5HIXODWRU\ $VVHWY &XUUHQWO\ (DUQLQJ D 5HWXUQ

/RQJ WHUP 8QGHU UHFRYHUHG )XHO &RVWYV 2NODKRPD + \HDUV

30DQW 5HWLUHPHQW &RVWY 8QUHFRYHUHG 30DQW D \HDUV

(QYLURQPHQWDO &RQWURO 3URMHFWYV \HDUV

OHWHU 5HSODFHPHQW &RVWV \HDUV

6WRUP 5HODWHG &RVWYV \HDUV

8QUHFRYHUHG :LQWHU BWRUP )XHO &RVWV + E

2WKHU 5HJXODWRU\ $VVHWYV $SSURYHG IRU 5HFRYHU\ YDULRXV

7RWDO 5HJXODWRU\ $VVHWV &XUUHQWO\ (DUQLQJ D 5HWXUQ

5HIJXODWRU\ $VVHWV &XUUHQWO\ 1RW (DUQLQJ D 5HWXUQ

3HQVLRQ DQG 23(% )XQGHG 6WDWXV \HDUV

2WKHU 5HIJXODWRU\ $VVHWYV $SSURYHG IRU 5HFRYHU\ YDULRXV

7RWDO 5HIJXODWRU\ $VVHWV &XUUHQWO\ 1RW (DUQLQJ D 5HWXUQ

7RWDO 5HIJXODWRU\ $VVHWV $SSURYHG IRU 5HFRYHU\

7RWDO 1RQFXUUHQW 5HJXODWRU\ $VVHWYV

D 1IRUWKHDVWHUQ 30DQW 8QLW LV DSSURYHG IRU UHFRYHU\ WKURXJK EXW F
DFFHOHUDWHG GHSUHFLDWLRQ 6HH 25HJXODWHG *HQHUDWLQJ 8QLWV WR EH 5HV

E ,Q )HEUXDU\ WKH 2&& DSSURYHG 362pV VHFXULWL]DWWRQ RQ WHKSIWSHPUEHHRR Y H'

UHFHLYHG SURMPHIO@VYR® WKH 2')$ ZKLFK LVVXHG UDWHSD\HU EDFNHG VHFXULWL]IL
362 IRU HIWUDRUGLQDU\ IXHO FRVWYV DQG SXUFKDVHV RI HOHFWULFLW\ LQFXUUFE
ZHUH SUHYLRXVO\ UHFRUGHG DV 5HIXODWRU\ $VVHWV RQ 362uV EDODQFH VKHHW

VHFWLRQ RI 362 5SDWHIRDWSGBUW LROQDROWIHIRUPDWLRQ
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'"HFHPEHU SEﬁlDXLQQGLQJ
3HULRG
5HIXODWRU\ /LDELOLWLHYV LQ PLOOLROQV

IRQFXUUHQW 5HIJXODWRU\ /LDELOLWLHYV DQG
'HIHUUHG ,QYHVWPHQW 7D[ &UHGLWYV

5HIXODWRU\ OLDELOLWLHY SHQGLQJ ILQDO UHIJXODWRU\ GHWHUPLQDWLRQ

5HIXODWRU\ /LDELOLWLHY &XUUHQWO\ 3D\LQJ D 5HWXUQ

,QFRPH 7D[HV 1HW D
7TRWDO 5HIJXODWRU\ /LDELOLWLHY 3HQGLQJ )LQDO 5HIXODWRU\ '"HWHUPLQDWLRQ

5HIXODWRU\ OLDELOLWLHY DSSURYHG IRU SD\PHQW

5HIXODWRU\ /LDELOLWLHY &XUUHQWO\ 3D\LQJ D 5HWXUQ

m

,QFRPH 7D[HV 1HW D
$VVHW 5HPRYDO &RVWYV F
7TRWDO 5HIXODWRU\ /LDELOLWLHYV &XUUHQWO\ 3D\LQJ D 5HWXUQ
5HIXODWRU\ /LDELOLWLHY &XUUHQWO\ 1RW 3D\LQJ D 5HWXUQ

'"HIHUUHG ,QYHVWPHQW 7D[ &UHGLWYV \HDUV
2WKHU 5HJXODWRU\ /LDELOLWLHY $SSURYHG IRU 3D\PHQW YDULRXYV
7TRWDO 5HIXODWRU\ /LDELOLWLHV &XUUHQWO\ 1RW 3D\LQJ D 5HWXUQ

7TRWDO 5HIXODWRU\ /LDELOLWLHY $SSURYHG IRU 3D\PHQW

7TRWDO 1RQFXUUHQW 5HJXODWRU\ /LDELOLWLHYV DQG '"HIHUUHG ,QYHVWPHQW 7D[ &UH

D BUHGRPLQDWHO\ SD\V D UHWXUQ GXH WR WKH LQFOXVLRQ RI ([FHVV $',7 LQ UDYV

E 5HIXQGHG RYHU WKH SHULRG IRU ZKLFK WKH UHODWHG GHIHUUHG LQFRPH WD][
XQGHUO\LQJ DVVHWYV ([FHVV $',7 $VVRFLDWHG ZLWK &HUWDLQ 'HSUHFLDEOH =
WKH XQGHUO\FMHN DWW HWVYKDW LV 1RW 6XEMHFW WR 5DW HPLROUWBLRGLA DW/Q RKRQ5 H T
WKH \HDUV HQGHG 'HFRIBEHWHVSHFWLYHO\ 7KH UHPDLQLQJ EDODQFH RI ([FHV
1RUPDOL]DWLRQ 5HTXLUHPHQWW DM REH HAHRKEBBBIWG RYHU

F 5HOLHYHG DV UHPRYDO FRVWY DUH LQFXUUHG



6:(3&R

"HFHPEHU A
U

5HIXODWRU\ $VVHWYV LQ PLOOLRQV

&XUUHQW 5HIJXODWRU\ $VVHWYV

8QGHU UHFRYHUHG )XHO &RVWYV HDUQV D UHWXUQ D \HDU
8QUHFRYHUHG :LQWHU 6WRUP )XHO &RVWYVY HDUQV D UHWXUQ E \HDU
7TRWDO &XUUHQW 5HJXODWRU\ $VVHWYV

IRQFXUUHQW 5HJXODWRU\ $VVHWYV

5HIXODWRU\ DVVHWY SHQGLQJ ILQDO UHJXODWRU\ DSSURYDO

5HIXODWRU\ $VVHWYV &XUUHQWO\ (DUQLQJ D 5HWXUQ

3LUNH\ 30DQW $FFHOHUDWHG 'HSUHFLDWLRQ

:HOVK 30DQW 8QLWY DQG $FFHOHUDWHG 'HSUHFLDWLRQ
S8QUHFRYHUHG :LQWHU 6WRUP )XHO &RVWYV E

'ROHW +LOOV 3RZHU 6WDWLRQ )XHO &RVWYVY /RXLVLDQD

'ROHW +LOOV 3RZHU 6WDWLRQ $FFHOHUDWHG 'HSUHFLDWLRQ F
30DQW 5HWLUHPHQW &RVWY B8QUHFRYHUHG 30DQW /RXLVLDQD
2WKHU 5HJXODWRU\ $VVHWY 3HQGLQJ )LQDO 5HIXODWRU\ $SSURYDO
7TRWDO 5HJXODWRU\ $VVHWYV &XUUHQWO\ (DUQLQJ D 5HWXUQ
5HIXODWRU\ $VVHWY &XUUHQWO\ 1RW (DUQLQJ D 5HWXUQ

6WRUP 5HODWHG &RVWV /RXLVLDQD

$VVHW 5HWLUHPHQW 2EOLJDWLRQ /RXLVLDQD

2WKHU 5HJXODWRU\ $VVHWY 3HQGLQJ )LQDO 5HIXODWRU\ $SSURYDO
7TRWDO 5HJXODWRU\ $VVHWYV &XUUHQWO\ 1RW (DUQLQJ D 5HWXUQ

7TRWDO 5HJXODWRU\ $VVHWYV 3HQGLQJ )LQDO 5HIXODWRU\ $SSURYDO

5HIXODWRU\ DVVHWY DSSURYHG IRU UHFRYHU\
5HIXODWRU\ $VVHWYV &XUUHQWO\ (DUQLQJ D 5HWXUQ

\HDUV
\HDUV

8QUHFRYHUHG :LQWHU 6WRUP )XHO &RVWYV E
3LUNH\ 30DQW $FFHOHUDWHG 'HSUHFLDWLRQ /RXLVLDQD

+ +

30DQW 5HWLUHPHQW &RVWY B8QUHFRYHUHG 30DQW 'ROHW +LOO& 3RZHKNDEAWDWLRQ
30DQW 5HWLUHPHQW &RVWYVY B8QUHFRYHUHG 30DQW :HOVK 30DQW 8QLWDUV/RXLVL

30DQW 5HWLUHPHQW &RVWY 8QUHFRYHUHG 30DQW S$UNDQVDV \HDUV
(QYLURQPHQWDO &RQWUROV 3URMHFWYV \HDUV
2WKHU 5HJXODWRU\ $VVHWYV $SSURYHG IRU 5HFRYHU\ YDULRXYV

7TRWDO 5HJXODWRU\ $VVHWYV &XUUHQWO\ (DUQLQJ D 5HWXUQ

5HIXODWRU\ $VVHWY &XUUHQWO\ 1RW (DUQLQJ D 5HWXUQ

BHQVLRQ DQG 23(% )XQGHG 6WDWXV \HDUV
30DQW 5HWLUHPHQW &RVWY B8QUHFRYHUHG 30DQW 7H[DV \HDUV
30bQW 5HWLUHPHQW &RVWY 8QUHFRYHUHG 30DQW $UNDQVDV % \HDUV
'"ROHW +LOOV 3RZHU 6WDWLRQ )XHO &RVWYV $UNDQVDV \HDUV
2WKHU 5HJXODWRU\ $VVHWYV $SSURYHG IRU 5HFRYHU\ YDULRXYV

7TRWDO 5HJXODWRU\ $VVHWYV &XUUHQWO\ 1RW (DUQLQJ D 5HWXUQ

7RWDO 5HJXODWRU\ $VVHWYV $SSURYHG IRU 5HFRYHU\

7TRWDO 1RQFXUUHQW 5HIXODWRU\ $VVHWYV

DPRXQWOXGHY $UNDQVDV DQG 7HiBRX QWX U DF®XFOMMRHWNDQVDYV /RXLVLDQD DQG 7H[DV |
,Q 8QUHFRYHUHG :LQWHU 6WRUP &RVWV LQ WKH $UNDQVDV DQG 7H[DV MXULVGLFWLRC
'"HFHPEHU B8QUHFRYHUHG :LQWH W QG WRUWHP/RXH O LORMWMXULVGLFWLRQ DUH SHQGLQJ ILQDO
FXUUHQW DVVHW EDODQFH UHSUHVHQWY DPRXQWY H[SHFWHG WR EH UHFRYHUHG LQ WKH
2)HEUXDU\ 6HYHUH :LQWHU :HDWKHU ,PSDFWV LQ 633"-RVUHF®/CGRWLRIQ®: 03 LA | B D W BIWOLDRMDW t
DPRXQW LQFOXGHV WKH )(SRRMRWAKNGH BEREDQVDY /RXLVLDQD DQG )(5& MXULVGLFWL



6:(3&R

"HFHPEHU o
3H

5HIXODWRU\ /LDELOLWLHYV LQ PLOOLRQV

&XUUHQW 5HIXODWRU\ /LDELOLWLHYV

2YHU UHFRYHUHG )XHO &RVWYV SD\V D UHWXUQ D
7TRWDO &XUUHQW 5HIJXODWRU\ /LDELOLWLHV

+ |+

IRQFXUUHQW 5HIJXODWRU\ /LDELOLWLHY DQG
'"HIHUUHG ,QYHVWPHQW 7D[ &UHGLWYV

5HIXODWRU\ OLDELOLWLHYV SHQGLQJ ILQDO UHIJXODWRU\ GHWHUPLQDWLRQ

5HIXODWRU\ /LDELOLWLHY &XUUHQWO\ 3D\LQJ D 5HWXUQ

,QFRPH 7D[HV 1HW E +
7RWDO 5HJXODWRU\ /LDELOLWLHYV 3HQGLQJ )LQDO 5HJXODWRU\ '"HWHUPLQDWLRQ

5HIXODWRU\ OLDELOLWLHY DSSURYHG IRU SD\PHQW

5HIXODWRU\ /LDELOLWLHY &XUUHQWO\ 3D\LQJ D 5HWXUQ

$VVHW 5HPRYDO &RVWV F
,QFRPH 7D[HV 1HW E G
2WKHU 5HJXODWRU\ /LDELOLWLHV $SSURYHG IRU 3D\PHQW YDULRXV

7TRWDO 5HIXODWRU\ /LDELOLWLHY &XUUHQWO\ 3D\LQJ D 5HWXUQ
5HIXODWRU\ /LDELOLWLHY &XUUHQWO\ 1RW 3D\LQJ D 5HWXUQ

2WKHU 5HIXODWRU\ /LDELOLWLHY $SSURYHG IRU 3D\PHQW YDULRXV
7TRWDO 5HIXODWRU\ /LDELOLWLHYVY &XUUHQWO\ 1RW 3D\LQJ D 5HWXUQ

7TRWDO 5HIXODWRU\ /LDELOLWLHYVY $SSURYHG IRU 3D\PHQW

7TRWDO 1RQFXUUHQW 5HJXODWRU\ /LDELOLWLHYVY DQG 'HIHUUHG ,QOYHVWPHQW 7D[ &UH

DPRXQW LQFOXGHYV /RXLVLDQD MXULVGLFWLRQ

BUHGRPLQDWHO\ SD\V D UHWXUQ GXH WR WKH LQFOXVLRQ RI ([FHVV $',7 LQ UDYV
5HOLHYHG DV UHPRYDO FRVWY DUH LQFXUUHG

5HIXQGHG RYHU WKH SHULRG IRU ZKLFK WKH UHODWHG GHIHUUHG LQFRPH WD|[
XQGHUO\LQJ DVVHWYV ([FHVV $',7 $VVRFLDWHG ZLWK &HUWDLQ 'HSUHFLDEOH =
WKH XQGHUO\IF®IY DSV HWWKDW LV 1RW 6 XEMHFW WR 5DWH UGRMEPREP L @GR KH T X
\HDUV HQGHG 'HFHPEHJ UHVSHFWLYHO\ 7KH UHPDLQLQJ EDODQFH RI ([FHVV
1RUPDOL]DWLRQ 5HTXLUHPHQWYW DWRREHHFAHRKEBBUIHG RYHU

® MmO



&200,70(176 *8%$5%$17((6 $1' &217,1*(1&,(6
7KH GLVFORVXUHV LQ WKLV QRWH DSSO\ WR DOO 5HIJLVWUDQWY XQOF

7KH 5HJLVWUDQWY DUH VXEMHFW WR FHUWDLQ FODLPV DQG OHJDO
DGGLWLRQ WKH 5HJLVWUDQWVu EXVLQHVV DFWLYLWLHV DUH VXEMHI
KHDOWK DQG WKH HQYLURQPHQW 7KH XOWLPDWH RXWFRPH RI VXF}
FDQQRW EH SUHGLFWHG ODQDJHPHQW DFFUXHV FRQWLQJHQW OLDE
SUREDEOH WKDW D OLDELOLW\ KDV EHHQ LQFXUUHG DW WKH GDWH
UHDVRQDEO\ HVWLPDWHG 'KHQ PDQDJHPHQW GHWHUPLQHV WKDW L
OLDELOLW\ KDV EHHQ LQFXUUHG DW WKH GDWH RI WKH ILQDQFLDO V)
SRVVLEOH ORVV RU UDQJH RI ORVV LI VXFK HVWLPDWH FDQ EH PDGF
LQIRUPDWLRQ DQG LQYROYHV HOHPHQWY RI MXGJPHQW DQG VLJQLILI
PD\ QRW UHSUHVHQW WKH PD[LPXP SRVVLEOH ORVV H[SRVXUH &LUI
YDU\ VLIJQLILFDQWO\ IURP HVWLPDWHYV

JRU FXUUHQW SURFHHGLQJY QRW VSHFLILFDOO\ GLVFXVVHG EHORZ P
DULVLQJ IURP VXFK SURFHHGLQJV ZRXOG KDYH D PDWHULDO HIIHFW F

&200,70(176 $SSOLHV WR DOO 5HJLVWUDQWY H[FHSW $(3 7TH[DV DQG ¢

7KH $(3 6\WVWHP KDV VXEVWDQWLDO FRPPLWPHQWYV IRU IXHO HQHUJ\
RI EXVLQHVYV &HUWDLQ FRQWUDFWYV FRQWDLQ SHQDOW\ SURYLVLRQ\

,Q DFFRUGDQFH ZLWK WKH DFFRXQWLQJ JXLGDQFH IRU 2&8RPPLWPHQ\
DFWXDO FRQWUDFWXDO FRPPLWPHQWY DV RI '"HFHPEHU

IHVV 7TKDQ $IWHU
&RQWUDFWXDO &RPPLWPHQMWD/U $(XHDUV <HDUV<HDUV 7RWDO

[Q PLOOLRQV
)XHO 3XUFKDVH &RQWUDFWV D
(QHUJ\ DQG &DSDFLW\ 3XUFKDVH &RQWUDFWYV
7RWDO

/IHVV 7K

DQ $IWHU
&RQWUDFWXDO &RPPLWPHGWDU $3

&RIDUV <HDUV<HDUV 7TRWDO

[LQ PLOOLRQV
)XHO 3XUFKDVH &RQWUDFWV D

(QHUJ\ DQG &DSDFLW\ 3XUFKDVH &RQWUDFWYV

7RWDO

IHVV 7TKDQ $IWHU
&ERQWUDFWXDO &RPPLWPHRWINMU , O<HDUV <HDUV<HDUV 7RWDO

[Q PLOOLRQV
)XHO 3XUFKDVH &RQWUDFWV D

(QHUJ\ DQG &DSDFLW\ 3XUFKDVH &RQWUDFWV

7RWDO

IHVV 7KDQ $IWHU
&ERQWUDFWXDO &RPPLWPHGWBU 23&RIDUV <HDUV<HDUV 7TRWDO

[Q PLOOLRQV
(QHUJ\ DQG &DSDFLW\ 3XUFKDVH &RQWUDFWV




IHVV 7KDQ $IWHU
&ERQWUDFWXDO &RPPLWPHQWINU 362HDUV <HDUV<HDUV 7TRWDO

[LQ PLOOLRQV

)XHO 3XUFKDVH &RQWUDFWV D * *
(QHUJ\ DQG &DSDFLW\ 3XUFKDVH &RQWUDFWYV
7TRWDO

IHVV 7TKDQ $IWHU

&RQWUDFWXDO &RPPLWPHQWWNDUG6:(3&RDUV <HDUV <HDUV 7TRWDO

[LQ PLOOLRQV
)XHO 3XUFKDVH &RQWUDFWV D +
(QHUJ\ DQG &DSDFLW\ 3XUFKDVH &RQWUDFWV
7RWDO

H|+ I+

D 5HSUHVHQWY FRQWUDFWXDO FRPPLWPHQWY WR SXUFKDVH FRDO
IRU HOHFWULF JHQHUDWLRQ DORQJ ZLWK UHODWHG WUDQVSRUW

*8$5$17((6

/ILDELOLWLHV IRU JXDUDQWHHY DUH UHFRUGHG LQ DFFRUGDQFH ZLW
FROODWHUDO KHOG LQ UHODWLRQ WR DQ\ JXDUDQWHHYV ,Q WKH H)Y
SDUWLHV XQOHVYV VSHFLILHG EHORZ

IHWWHUV RI &UHGLW $SSOLHV WR $(3 DQG $(3 7H[DV

6WDQGE\ OHWWHUV RI FUHGLW DUH HQWHUHG LQWR ZLWK WKLUG SDL
RI EXVLQHVYVY DQG FRYHU LWHPV VXFK DV QDWXUDO JDV DQG HOHFWL
LQVXUDQFH SURJUDPV VHFXULW\ GHSRVLWYVY DQG GHEW VHUYLFH UHV

$(3 KDVELOORRKEELOOHR®ROYLQJ FUHGLW IDFLOLWLHY GXH LQ ODUFK
XS WR ELOPLDRBDH LVVXHG DV OHWWHUV RI FUHGLW RQ EHKDR IORIWWXIHE W
FUHGLW ZHUH LVVXHG XQGHU WKH UHYROYLQJ FUHGLW IDFLOLW\

$Q XQFRPPLWWHG IDFLOLW\ JLYHV WKH LVVXHU RI WKH IDFLOLW\ WK
IDFLOLW\ $(3 LVVXHV OHWWHUV RI FUHGLW RQ EHKDOI RI VXEVLGL

'"HFHPEHU PLOOLM® 5HILVWUDQWVH PD[LPXP IXWXUH SD\PHQWYV |
XQFRPPLWWHG IBFHEEWUHWVBVHRDV IROORZV
&RPSDQ\ $PRXQW ODWXULW\
LQ PLOOLRQV
$(3 -DQXDU\ WR '"HFHPEHU

$(3 7TH[DV - X0\



*XDUDQWHHYV RI (TXLW\ OHWKRG ,QYHVWHHV $SSOLHV WR $(3

Q $(3 DFTXLUHG D RZQHUVKLS LQWHUHVW LQ ILYH QRQ FRC
UHQHZDEOH WD[ HTXLW\ SDUWQHUVKLSY 3DUHQW LVVXHG JXDUDQW
YHQWXUH ZHUH WR GHIDXOW RQ SD\PHQWYV RU SHUIRUPDQFH 3DUHQ
MRLQW YHQWXUH ,Q 6HSWHPEHU $(3 VLIJQHG D 36% ZLWK D QRQI
WKH ILYH QRQ FRQVROLGDWHG MRLQW YHQWXUHV 7KH ' WFRIHDREWILFW L F
WKH PD[LPXP SRWHQWLDO DPRXQW RI IXHPDOUK ISP PKQW B (ENMIFRKLA
ZLWK WKH ODVW JXDUDQWHH HIRHUQRQ® E® QWHIRPEIQW OLDELOLW\ UH
JXDUDQWHRY OARWK DQ DGBLOVHREEFOVHG FUHGLW ORVV OLDELOLW)\
WKH JXDUDRQWARRWGDQFH ZLWK WKH DFFRXQWLQJ JXLGDQFH IRU JXI
FRQWLQJHQW OLDELOLWLHVY LQFUHDVHG $(3uV FDUU\LQJ YDOXHV R
FRQVLGHUHG KLVWRULFDO ORVVHV HFRQRPLF FRQGLWLRQV DQG UH
H[SHFWHG FUHGLW ORVV $V WKH MRLQW YHQWXUHV JHQHUDWH FDV
SRUWLRQ RI WKH JXDUDQWHH OLDELOLW\ LV EDVHG XSRQ DVVHVVPH
UHVSHFWLYH 33$ FRXQWHUSDUWLHYV

 QGHPQLILFDWLRQV DQG 2WKHU *XDUDQWHHYV
&RQWUDFWYV

7KH 5HJLVWUDQWY HQWHU LQWR FHUWDLQ W\SHV RI FRQWUDFWYV Zk
LQFOXGH EXW DUH QRW OLPLWHG WR VDOH DJUHHPHQWY OHD\
DJUHHPHQWYV *HQHUDOO\ WKHVH DJUHHPHQWY PD\ LQFOXGH EXW I
FRQWUDFWXDO DQG HQYLURQPHQWDO PDWWHUV 'LWK UHVSHFW WR
VDOH SULFH $V RI '"HWKABDHUZHUH QR PDWHULDO OLDELOLWLHV UHFR

$(36& FRQGXFWV SRZHU SXUFKDVH DQG VDOH DFWLYLW\ RQ EHKDOI R
VHYHUDOO\ OLDEOH IRU DFWLYLW\ FRQGXFWHG RQ WKHLU EHKDOI {
EHKDOI RI 362 DQG 6:(3&4R ZKR DUH MRLQWO\ DQG VHYHUDOO\ OLDEO

/IHDVH 2EOLJDWLRQV

&HUWDLQ 5HJLVWUDQWY OHDVH HTXLSPHQW XQGHU PDVWHU OHDVH D
%RDW DQG %DUJH /HDVHVRLY DEGLRQR @RDAQRWHRUPDWLRQ

(19,5210(17%$/ &217,1*(1&,(6 $SSOLHV WR $00 5HIJLVWUDQWY H[FHSW $

7KH &RPSUHKHQVLYH (QYLURQPHQWDO 5HVSRQVH &RPSHQVDWLRQ
SHPHGLDWLRQ

%\ SURGXFWV IURP WKH JHQHUDWLRQ Rl HOHFWULFLW\ LQFOXGH PD
ZDVWH DQG 61) &RDO FRPEXVWLRQ E\ SURGXFWV ZKLFK FRQVWLWX
DUH W\SLFDOO\ WUHDWHG DQG GHSRVLWHG LQ FDSWLYH GLVSRVDO
JHQHUDWLRQ SODQWVY DQG WUDQVPLVVLRQ DQG GLVWULEXWLRQ IDF
RWKHU KD]DUGRXV DQG QRQ KD]JDUGRXV PDWHULDOV 7KH 5HJLVWUD
VDIHO\

6XSHUIXQG DGGUHVVHV FOHDQ XS RI KDJDUGRXV VXEVWDQFHV WKDYV
DGPLQLVWHUY WKH FOHDQ XS SURJUDPV 6HYHUDO VWD®BV $BQBFW'
23&R DQG 6:(3&4R DUH QDPHG DV D 3RWHQWLDOO\ 5HVSRQVLEOH 3L
UHVSHFWLYHO\ E\ WKH )HGHUDO (3% IRU ZKLFK DOOHJHG OLDELOLW\
$3&R , 0 .3&R 23&R DQG 6:(3&R UHFHLYHG LQIRUPDWLRQ UHTXHVWYV



KDV DOVR EHHQ QDPHG SRWHQWLDOO\ OLDEOH DW WZR VLWHV XQGF
OLDELOLW\ XQGHU VWDWH ODZ DW DQRWKHU VLWH ,Q WKRVH LQVW
UHF\FOLQJ DFWLYLWLHV ZHUH LQ DFFRUGDQFH ZLWK WKH WKHQ DSSO
FRPSOLDQFH DV D GHIHQVH EXW LPSRVHV VWULFW OLDELOLW\

FDWHJRULHY /LDELOLW\ KDV EHHQ UHVROYHG IRU D QXPEHU RI VLWt

ODQDIJHPHQW HYDOXDWHV WKH SRWHQWLDO OLDELOLW\ IRU HDFK 6XS
EH PDGH DERXW SRWHQWLDO IXWXUH OLDELOLW\ $OOHIDWLRQV W
XQVXEVWDQWLDWHG DQG WKH TXDQWLW\ RI PDWHULDOV GHSRVLWHG
6XSHUIXQG OLDELOLW\ KDV EHHQ LQWHUSUHWHG E\ WKH FRXUWYV DV |
IRU HDFK VLWH DQG VHYHUDO RI WKH SDUWLHYVY DUH ILQPQ®DDI®PN Q/\R
HVYWLPDWHY GR QRW DQWLFLSDWH PDWHULDO FOHDQ XS FRVWYV IRU L

18&/($5 &217,1*(1&,(6 $33/,(6 72 $(3 $1' , 0

, 0 RZQV DQG RSHUDWHV WKH WZR XQLW 0: &RRN 30DQW XQGH L
VLIJQLILFDQW IXWXUH ILQDQFLDO FRPPLWPHQW WR GLVSRVH RI 61)

SODQW 7KH OLFHQVHV WR RSHUDWH WKH WZR QXFOHDU XQLWV DW
FXUUHQWO\ HYDOXDWLQJ DSSO\LQJ IRU OLFHQVH H[WHQVLRQV IRU EF
VSHFLDO ULVNV SRWHQWLDO OLDELOLWLHYV DQG VSHFLILF UHJXODW
OLDEOH WRJHWKHU ZLWK DOO RWKHU HOHFWULF XWLOLW\ FRPSDQLF
LQFLGHQW DW DQ\ QXFOHDU SODQW LQ WKH 8 6 6KRXOG D QXFOHDU
UHVXOWDQW OLDELOLW\ FRXOG EH VXEVWDQWLDO

'"HFRPPLVVLRQLQJ DQG /RZ /HYHO :DVWH $FFXPXODWLRQ 'LVSRVDO

7KH FRVWV WR GHFRPPLVVLRQ D QXFOHDU SODQW DUH DIIHFWH!
SURJUDP '"HFRPPLVVLRQLQJ FRVWV DUH DFFUXHG RYHU WKH VHI
GHFRPPLVVLRQLQJ FRVW VWXG\ ZDV SHUIRUPHG LQ $FFRUG!
GHFRPPLVVLRQLQJ DQG GLVSRVDO R|I ORZ OBYRQ QR®L B DV AR YGWHG \
DGGLWLRQDO RQJIRLOQGBUWREMWIPURIRU SRVW GHFRPPLVVLRQLQJ VWRUD.
PLOORRQWKH VXEVHTXHQW GHFRPPLVVLRQLQJ RI WKH 61) VWRUDJ
, 0 UHFRYHUV HVWLPDWHG GHFRPPLVVLRQLQJ FRVWV IRU WKH &RRN
ZHUH PLOOLRPLOORAQ PLOOIRR WKH \HDUV HQGHG 'HFHBPBBU
UHVSHFWLYHO\ 'HFRPPLVVLRQLQJ FRVWV UHFRYHUHG IURP FXVWRPF

$V Rl '"HFHPEHUDQG WKH WRWDO GHFRPPLVVLRQL QL WO RRY EIXQEL R D
UHVSHFWLYHO\ 7KH GHFUHDVH LQ WKH WUXVW IXQG EDODQFH ZDV
7UXVW IXQG HDUQLQJV LQFUHDVH WKH IXQG DVVHWV DQG PD\ GHF
FXVWRPHUV 7UXVW IXQG ORVVHV GHFUHDVH WKH IXQG DVVHWYV DQG
FXVWRPHUV 7KH GHFRPPLVVLRQLQJ FRVWV LQFOXGLQJ XQUHDOL]H
LQFUHDVH RU GHFUHDVH WKH UHFRUGHG OLDELOLW\

, 0O FRQWLQXHVY WR ZRUN ZLWK UHJXODWRUY DQG FXVWRPHUV WR HV
GHFRPPLVVLRQLQJ WKH &RRN 30DQW +RZHYHU IXWXUH QHW LQFRI
FRQGLWLRQ FRXOG EH LPSDFWHG LI WKH FRVW RI 61) GLVSRVDO DQG

6SHQW 1XFOHDU )XHO 'LVSRVDO

7KH THGHUDO JRYHUQPHQW LV UHVSRQVLEOH IRU SHUPDQHQW 61) Gl
61) GLVSRVDO $ IHH RI RQH PLOO SHU .:K IRU IXHO FRQVXPHG DIWH
IURP FXVWRPHUY DQG UHPLWWHG WR WKH '2( WKURXJK 0D\ , Q
&RXUW RI $SSHDOV IRU WKH 'LVWULFW Rl &ROXPE$Y RLUHFKHME HUKH



DQG IHHV DQG UHODWHG Q@VREURYWORRPYSHFWLYHO\ IRU IXHO FRQ)
ZHUH UHFRUGHG DV /RQJ WHUP 'HEW DQG IXQGVY FROOHFWHG IU
PLOODL®R® PLOOURISHFWLYHO\ WR SD\ WKH IHH ZHUH UHFRUGH
'"HFRPPLVVLRQLQJ 7UXVWV RQ WKH EDODQFH VKHHWYV , 0 KDV QRW ¢
FRQWLQXHG GHOD\V DQG XQFHUWDLQWLHY UHODWHG WR WKH IHGHUD

Q , 0 VLJQHG D VHWWOHPHQW DJUHHPHQW ZLWK WKH IHGHUDO
ILOLQJV WR UHFRYHU FHUWDLOQ 61) VWRUDJH FRVWV LQFXUUHG DV C
SHUPDQHQW VWRUDJH 8QGHU WKH VHWWDMHFRADMWIDREDPH PDIRM@MRQ , 0 Ul

DQG UHVSHFWLYHO\ WR UHFRYHU FRVWY DQG ZLOO EH HOLJLEO!
DOORZHG FRVWV WKDW DUH LQFXUUHG WKURXJK '"HFHPEHU 7K
'HFHPEHU DQG , 0 GHIHUUMIG MLR®PLOOURYSHFWLYHO\ LQ 3UHSD\
&XUUHQW $VWHWOURMPLOOURYSHFWLYHOV LQ 'HIHUUHG &KDUJHV DQ
WKH EDODQFH VKHHWV IRU GU\ FDVN VWRUDJH DQG UHODWHG RSH
DJUHHPHQW 6HH 2)DLU 9DOXH OHDVXUHPHQWYV RI 7UXVW $VVHWV IF
1RWHIRU DGGLWLRQDO LQIRUPDWLRQ

1XFOHDU ,QVXUDQFH

, 0 FDUULHV QXFOHDU SUR SH OWRRERNXHIWD QFRIXROHDU LQFLGHQW DW &
IRU GHFRQWDPLQDWLRQ DQG VWDELOL]DWLRQ DV ZHOO DV SUF}
LQFLGHQW ,QVXUDQFH FRYHUDJH IRU D QRQQXFORIDWOER®SHW IR QL
LQVXUDQFH SURYLGHVY FRYHUDJH IRU D ZHHNO\ LQGHPQLW\ SD\PHQW
XWLOL]JHV LQGXVWU\ PXWXDO LQVXUHUV IRU WKH SODFHPHQW RI WKL
LQVXUDQFH SURJUDPV UHTXLUH D FRQW LRLIHIRE QL @ DAKALAKO LR EM\L\ B WA
LQVXUHUUV ILQDQFLDO UHVRXUFHV ZRXOG EH LQDGHTXDWH WR SD\ IF

7KH 3ULFH $QGHUVRQ $FW H[WHQGHG WKURXJK 'HFHPEHU HVV
OLDELOLW\ DULVLQJ IURP D BXFODHMQ § O6LEMQWR RIQ\ LQFLGHQW DW
86 &RPPHUFLDOO\ DYDLODEOH LQVXUDQFH ZKLFK PXVW FEHOGRORQLH
SULPDU\ FRYHUDJH ,Q WKH HYHQW RI D QXFOHDU LQFLGHQW DW DQ
ZRXOG EH SURYLGHG E\ D GHIHUUHBL B @GHROXQX PON BV VWRHQWHIW RQ &
SD\DEOH LQ DQQXDO PRV WIIRW MKPEMURRI LQFLGHQWY IRU ZKLFK SD\F
OLPLWHG

,Q WKH HYHQW RI DQ LQFLGHQW RI D FDWDVWURSKLF QDWXUH , 0 L
PLOOWRQRXJK FRPPHUFLDOO\ DYDLODEOH LQVXUDQFH 7EHODRR®QG® H
EH FRYHUHG E\ FODLP SUHPLXP DVVHVVPHQWY PDGH XQGHU WKH 3U
OLDELOLWLHVY DUH XQGHULQVXUHG RU H[FHHG DFFXPXODWHG IXQG
FXVWRPHUV WKURXJK D UDWH LQFUHDVH ,I UHFRYHU\ IURP FXVWRPF
FDVK IORZV DQG LPSDFW ILQDQFLDO FRQGLWLRQ



23(5$7,21%/ &217,1*(1&,(6
,QVXUDQFH DQG 3RWHQWLDO /RVVHV

7KH 5HJLVWUDQWY PDLQWDLQ LQVXUDQFH FRYHUDJH QRUPDO DQG
GHGXFWLEOHV 7KH 5HJLVWUDQWY DOVR PDLQWDLQ SURSHUW)\ DQG |
RU WKLUG SDUW\ LQMXULHV FDXVHG E\ F\EHU VHFXULW\ LQFLGHQWYV
GDPDJH WR QRQQXFOHDU DVVHWV VXEMHFW WR LQVXUDQFH SROLF\
LQFOXGHV SRZHU SODQWV VXEVWDWLRQV IDFLOLWLHY DQG LQYHOQ\
DQG GLVWULEXWLRQ OLQHV SROHV DQG WRZHUV 7KH LQVXUDQFH
DULVLQJ IURP FHUWDLQ FODLPV PDGH E\ WKLUG SDUWLHV DQG
5HJLVWUDQWY &RYHUDJH LV JHQHUDOO\ SURYLGHG E\ D FRPELQDW|
PXWXDO DQG RU FRPPHUFLDO LQVXUDQFH FDUULHUV 6HH 21XFOFL
LQIRUPDWLRQ

6RPH SRWHQWLDO ORVVHV RU OLDELOLWLHV PD\ QRW EH LQVXUDEOH
PHHW SRWHQWLDO ORVVHV DQG OLDELOLWLHV LQFOXGLQJ EXW QRV
GDPDJH WR WKH &RRN 30DQW DQG FRVWV RI UHSODFHPHQW SRZHU I
ORVVHV RU OLDELOLWLHV LI WKH\ RFFXU ZKLFK DUH QRW FRPSOHWH}
IXWXUH QHW LQFRPH DQG FDVK IORZV DQG LPSDFW ILQDQFLDO FRQGL

SRFNSRUW 30DQW /LWLJDWLRQ $SSOLHV WR $(3 DQG , 0

Q WKH :LOPLQJWRQ 7UXVW &RPSDQ\ ILOHG VXLW LQ WKH 8 6 'LV
DJDLQVW $(*&R DQG , 0 DOOHJLQJ WKDW LW ZRXOG EH XQODZIXO0O\ E
GHFUHH DIWHU WKH 5REFNSRUW 30DQW 8QLW OHDVH H[SLUDWLRQ L
WKH LQVWDOODWLRQ Rl HQYLURQPHQWDO HPLVVLRQ FRQWURO HTXL!
SODLQWLIIV VRXJKW D MXGJPHQW GHFODULQJ WKDW WKH GHIHQGDQ
LQVWDOODWLRQ Rl HPLVVLRQ FRQWURO HTXLSPHQW DQG LQGHPQLI\ \

$IWHU WKH OLWLJDWLRQ SURFHHGHG DW WKH GLVWULFW FRXUW DQG
DJUHHPHQW WR DFTXLUH RI WKH LQWHUHWWO AUR B RANBRDMQ 3IQ(
LQVWLWXWLRQV WKDW RZQ WKH XQLW WKURXJK WUXVWV HVWDEOLVK
RZQHUVKLS LQWHUHVWY LQ WKH XQLW 7KH WUDQVDFWLRQ FORVHC
'"HFHPEHU DQG DOVR UHVXOWHG LQ D ILQDO VHWWOHPHQW RI DQC

6XEVHTXHQW WR WKH HQG RI WKH 5RFNSRUW 30D QWR ZSIHWW K LCSH DK B |
S5RFNSRUW 30DQW 8QLW LV EHLQJ ELOOHG WR , 0 XQGHU D )(5& [
$(*&R DQG , OPRZQHUVKLS VKDUH RI 5RFNSRUW 30DQW 8QLW HOHI
UHVRXUFH IRU , 0 XQWLO 5RFNSRUW 30DQW 8QLW LV UHWLUHG L¢
DJUHHPHQW DGGUHVVLQJ WKH IXWXUH XVH RI 5RFNSRUW 30DQW 8Q

0D\ 3-0 SODQQLQJ \HDU 7KH 036& LVVXHG DQ RUGHU LQ )
DJUHHPHQW RQ , OpV ,QWHJUDWHG 5HVRXUFH 30DQ ,53 ILOLQJ
UHPDLQLQJ QHW ERRN YDOXH Rl OHDVHKROG LPSURYHPHQWYVY PDGH G
IXWXUH XVH RI 5RFNSRUW 30DQW 8QLW DV D FDSDFLW\ UHVRXUFI
H[SHQVHV UHODWHG WR WKH PHUFKDQW VKDUH RI 5GRFNSRUW 30DQW
DQG LPSDFW ILQDQFLDO FRQGLWLRQ



&ODLPV &KDOOHQJLQJ 7UDQVLWLRQ RI $PHULFDQ (OHFWULF 3RZHU 6\

YRXU SDUWLFLSDQWV LQ 7KH $PHULFDQ (OHFWULF 3RZHU 6\WWHP 5HW
LQ 'HFHPEHU LQ WKH 8 6 'LVWULFW &RXUW IRU WKH 6RXWKHUQ 'L
WKH 30DQuVY EHQHILW IRUPXOD ZDV FKDQJHG LQ WKH \HDU $(3 ¢
EHIRUH -DQXDU\ DOORZLQJ WKHP WR FRQWLQXH EHQHILW DFFU
DORQJVLGH RI WKH QHZ FDVK EDODQFH EHQHILW IRUPXOD WKHQ EHL
-DQXDU\ DFFUXHG EHQHILWY RQO\ XQGHU WKH QHZ FDVK EDODQ
FODLPV RQ EHKDOI RI WKHPVHOYHVY DQG WKH SXUSRUWHG FODVV LQ
WKH (PSOR\HH 5HWLUHPHQW ,QFRPH 6HFXULW\ $FW (5,6$ LQWHQGHG
WKH HQG RI D SDUWLFLSDQWuV FDUHHU E WKH 30DQ YLRODWHV W
'LVFULPLQDWLRQ LQ (PSOR\PHQW $FW DQG F $(3 IDLOHG WR SURYLG
$PRQJ RWKHU UHOLHI WKH &RPSODLQW VHHNV UHIRUPDWLRQ RI WKH
SODQ EHQHILWV IRU IRUPHU HPSOR\HHV XQGHU VXFK UHIRUPHG SOD
DGGLWLRQDO SODQ EHQHILWV WR $(3 ZKLFK ZHUH GHQLHG 2Q )HEU
GLVPLVV WKH FRPSODLQW IRU IDLOXUH WR VWDWH D FODLP 2Q $X.
GLVPLVV WKH FRPSODLQW ZLWKRXW SUHMXGLFH 7KH SODLQWLIIV IL!
WKH &RXUW GHQLHG RQ 'HFHPEHU 7KH SODLQWLIIV GLG QRW IL

/ILWLIDWLRQ 5HODWHG WR 2KLR +RXVH %LOO + % $SSOLHV WR $(3

Q 2KLR DGRSWHG DQG LPSOHPHQWHG +% ZKLFK EHQHILWV 23&|
LQFOXGLQJ UHQHZDEOH HQHUJ\ FROWUDFWYV DQG 29(&uV FRDO ILUHG
DQG SURYLGHG WHVWLPRQ\ GXULQJ WKH OHJLVODWLYH SURFHVV LQ
E\ WKH 8 6 $WWRUQH\pV 2IILFH UHVXOWHG LQ D IHGHUDO JUDQG M}
FRQQHFWLRQ ZLWK DQ DOOHJHG UDFNHWHHULQJ FRQVSLUDF\ LQYRO
FULPLQDO DOOHJDWLRQV DJDLQVW WKH 2KLR OHJLVODWRU DQG RW!I
DGYLVRUV FRQGXFWHG D UHYLHZ Rl WKH FLUFXPVWDQFHV VXUURX(
EHOLHYH WKDW $(3 ZDV LQYROYHG LQ DQ\ ZURQJIXO FRQGXFW LQ FRC

,Q $XJIXVW DQ $(3 VKDUHKROGHU ILOHG D SXWDWLYH FODVV DFWI
'LVWULFW RI 2KLR DJDLQVW $(3 DQG FHUWDLQ RI LWV RIILFHUV IRU
FRPSsODLQW DOOHJHG PLVUHSUHVHQWDWLRQV RU RPLVVLRQV E\ $(3 |
WR SXEOLF FRUUXSWLRQ ZLWK UHVSHFW WR WKH SDVVDJH Rl +% D

F RUJDQL]DWLRQ FRQWULEXWLRQ DQG OREE\LQJ DFWLYLWLHYV
DPRQJ RWKHU IRUPV RI UHOLHI ,Q '"HFHPEHU WKH GLVWULFW F
VHFXULWLHYVY OLWLIJDWLRQ FRPSODLQW ZLWK SUHMXGLFH GHWHUPL
PLVUHSUHVHQWDWLRQV RU RPLVVLRQV 7KH SODLQWLIIV GLG QRW D¢

,Q -DQXDU\ DQ $(3 VKDUHKROGHU ILOHG D GHULYDWLYH DFWLRQ
2KLR SXUSRUWLQJ WR DVVHUW FODLPV RQ EHKDOI RI $(3 DJDLQVW Ft
VHFRQG $(3 VKDUHKROGHU ILOHG D VLPLODU GHULYDWLYH DFWLRQ L
,Q $SULO D WKLUG $(3 VKDUHKROGHU ILOHG D VLPLODU GHULYDYV
'LVWULFW Rl 2KLR DQG D IRXUWK $(3 VKDUHKROGHU ILOHG D VLPLOD
1HZ <RUN 1DVVDX &RXQW\ 7KHVH GHULYDWLYH FRPSODLQWY DOOH.
DQG RPLVVLRQV VLPLODU WR WKRVH DOOHJHG LQ WKH SXWDWLYH
GHULYDWLYH FRPSODLQWY WRJHWKHU DVVHUW FODLPV IRU D EUH
XQMXVW HQULFKPHQW G EUHDFK RI GXW\ IRU LQVLGHU WUDGLQJ D
' RI WKH 6HFXULWLHV ([FKDQJH $FW RI DQG VHHN PRQHWDU\
JRYHUQDQFH DQG LQWHUQDO SROLFLHV DPRQJ RWKHU IRUPV RI UHOL
VWDWH FRXUW GHULYDWLYH DFWLRQ VWD\LQJ WKH FDVH RWKHU WKEC
VXEVWDQWLYH DQG IRUXP EDVHG PRWLRQV WR GLVPLVV RQ $SULO
FRXUW JUDQWHG WKH IRUXP EDVHG PRWLRQ WR GLVPLVV ZLWK SUHI
DSSHDO ZLWK WKH 1HZ <RUN DSSHOODWH FRXUW 2Q -DQXDU\
LQ WKH SHQGLQJ 2KLR IHGHUDO FRXUW DFWLRQ DQG ZLWKGUHZ KLV



EULHI LQ RSSRVLWLRQ WR LQWHUYHQWLRQ RQ )HEUXDU\ 7KH V
LQ 2KLR KDYH EHHQ FRQVROLGDWHG DQG WKH SODLQWLIIV (I | WKHIGF |
D PRWLRQ WR GLVPLVV WKH DPHQGHG FRPSODLQW RQ 0D\ DQ
FRPSOHWHG 'LVFRYHU\ UHPDLQV VWD\HG SHQGLQJ WKH GLVWULFW |
WKH 2KLR VWDWH FRXUW FDVH DGYLVHG WKDW WKH\ QR ORQJHU DJUF
FRQWLQXH WKH VWD\V Rl SURFHHGLQJV RQ 0D\ DQG WKH SODL
2Q -XQH WKH 2KLR VWDWH FRXUW HQWHUHG DQ RUGHU FRQWL
FRQVROLGDWHG GHULYDWLYH DFWLRQV SHQGLQJ LQ 2KLR IHGHUDO
DJDLQVW WKH FODLPV ODQDJHPHQW LV XQDEOH WR GHWHUPLQH D
RFEXUULQJ

,Q ODUFK $(3 UHFHLYHG D OLWLIJDWLRQ GHPDQG OHWWHU IURP F
7KH OLWLIJDWLRQ GHPDQG OHWWHU LV GLUHFWHG WR WKH %RDUG RI
+% WKDW DUH JHQHUDOO\ FRQVLVWHQW ZLWK WKRVH LQ WKH GHUL
GHPDQGY DPRQJ RWKHU WKLQJV WKDW WKH $(3 %RDUG XQGHUWD
YLRODWLRQV E\ GLUHFWRUV DQG RIILFHUV DQG WKDW IROORZLQJ
EUHDFKHV RI ILGXFLDU\ GXW\ DQG UHODWHG FODLPV DQG WDNH DSSL
DOOHJHGO\ KDUPHG WKH FRPSDQ\ 7KH VKDUHKROGHU WKDW VHQW
ZKLFK LV QRZ WHUPLQDWHG DQG RI QR IXUWKHU HIIHFW

,Q 0D\ $(3 UHFHLYHG D VXESRHQD IURP WKH 6(&pV 'LYLVLRQ RI
LQFOXGLQJ GRFXPHQWY UHODWLQJ WR WKH SDVVDJH RI +% DQG (
SURFHVVHV DQG FRQWUROYV ,Q $XJIXVW $(3 UHFHLYHG D VHFRQG
GRFXPHQWY UHODWLQJ WR LWV RQJRLQJ LQYHVWLIDWLRQ $(3 LV FF
LQFOXGHG WDNLQJ WHVWLPRQ\ IURP FHUWDLQ LQGLYLGXDOV $OWK
SUHGLFWHG PDQDJHPHQW GRHV QRW EHOLHYH WKH UHVXOWYVY RI WK
FRQGLWLRQ UHVXOWV RI RSHUDWLRQV RU FDVK IORZV

&ODLPV IRU  QGHPQLILFDWLRQ 5SHODWHG WR 'DPDJHV 5HVXOWLQJ IUR
'"HDGOLQH IRU *DYLQ 30DQW DQG $VVRFLDWHG )LQGLQJV RI &RPSOLD(

,Q 1RYHPEHU WKH )HGHUDO (3% LVVXHG D ILQDO GHFLVLRQ GHQ!'
DOORZ D &&5 VXUIDFH LPSRXQGPHQW DW WKH *DYLQ 3RZHU 6WDWLR
VWUHDPV DIWHU $SULO XQWLO 0D\ WKH *DYLQ 'HQLDO

PDGH VHYHUDO GHWHUPLQDWLRQNHUH QP IMHG RMHRQWED &R\EXBXOH&RD
&&5 5XOH® VHFWLRQ RI ODQDJHPHQWMV 'LVFXVVLRQ DQG $QDO\VLV |
IRU DGGLWLRQDQQFRORGPQWDRGHWHUPLQDWLRQ WKDW WKH FORVXUHI
)$5 LV QRQFRPSOLDQW ZLWK WKH &&5 5XOH LQ PXOWLSOH UHVSHFW
RSHUDWHG E\ $(3 DQG ZDV VROG WR *DYLQ 3RZHU //& DQG /LIKWVWRC
$(3 PDLQWDLQHG UHVSRQVLELOLW\ WR FRPSOHWH FORVXUH RI WKH ):
2KLR (3% ZKLFK ZDV FRPSOHWHG LQ -XO\ 7KH 36%$ FRQWDLQV LQG
RZQHUV RI WKH *DYLQ 3RZHU 6WDWLRQ KDYH QRWLILHG $(3 WKH\ E}
GDPDJHV WKDW PD\ UHVXOW IURP WKH *DYLQ 'HQLDO DV ZHOO DV D
YHGHUDO (3$pV GHWHUPLQDWLRQV RI QRQFRPSOLDQFH ZLWK YDULRX)\
ODQDJHPHQW GRHV QRW EHOLHYH WKDW WKH RZQHUV RI WKH *DYLQ
RWKHUZLVH DJDLQVW $(3 XQGHU WKH 36%$ ,Q DGGLWLRQ *DYLQ 3RZ
KDYH ILOHG 3HWLWLRQV IRU 5HYLHZ RI WKH *DYLQ 'HQLDO ZLWK WK
&LUFXLW ODQDJHPHQW LV XQDEOH WR GHWHUPLQH D UDQJH RI SRWH
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7KH GLVFORVXUHV LQ WKLV QRWH DSSO\ WR $(3 XQOHVV LQGLFDWHG

$&48,6,7,216

'U\ /DNH 6RODU 3URMHFW *HQHUDWLRQ ODUNHWLQJ 6HIJPHQW $SSC

'Q 1RYHPEHU $(3 VLIQHG D 3XUFKDVH DQG 6DOH $JUHREZDHYPW KZLS
LOQWHUHVW LQ WKH HQ@W LW\ /KB V8 RRYMWY WRHIHFW FROOHFWLYHO\ UH
VRXWKHUQ 1HYDGD IR U PRL®SIUARIQPIDUNFHKO \ $(3 FORVHG WKH WUDQVDF
ZDV SODFHG LQ VHUYLFH LQ OD\PLO (RERBKIR [ERDMKDOAH SULFH ZDV SDL
WUDQVDFWLRQ DQGPWEEIDROBDLGLOKHQ WKH SURMHFW ZDV SODFHG L
DFFRXQWLQJ JXLGDQFH IRU 2%XVLQHVV &RPELQDWLRQV * PDQDJHPH
UHSUHVHQWY DQ DVVHW DFTXLVLWLRQ $GGLWLRQDOO\ DQG LQ DFF
PDQDJHPHQW FRQFOXGHG WKDW 'U\ /DNH LV D 9,( DQG WKDW $(3 LV
PDQDJLQJ PHPEHU WR GLUHFW WKH DFWLYLWLHY WKDW PRVW VLJQLI
SULPDU\ EHQHILFLDU\ RI 'U\ /DNH $(3 FRQVROLGDWHYV 'U\ /DNH LQWR
IRU WKH LQLWLDO FRQVROLGDWLRQ RI 'U\ /DNH PDQDJHPHQW DSSOI
SULFH EDVHG RQ WKH UHODWLYH IDLU YDOXH RI WKH DVVHWV DFTXL
WKH SULPDU\ DVVHWV DFTXLUHG DQG WKH QRQFRQWUROOLQJ LQWH!
7KH NH\ LQSXW DVVXPSWLRQV ZHUH WKH WUDQVDFWLRQ SULFH SDLC
PDUNHW WUDQVDFWLRQV IRU VLPLODU VR O9DW LBEMH D YWRQ HDWL OQ W
OHWKRG ,QYHVWPHQWYVY IRU DGGLWLRQDO LQIRUPDWLRQ

1IRUWK &HQWUDO :LQG (QHUJ\ )DFLOLWLHV 9H®®IODLHY\ WRWS$ (3 DG
6:(3&R

, Q 362 DQG 6:(3&4R UHFHLYHG UHJXODWRU\ DSSURYDOV WR DFTX
ZLQG IDFLOLWLHY: WRRMDOLIQJHG FRVW WXUQ NH\ EDVLV 362 DQG 6:(

DQG RI WKH 1&:) UHVSHFWLYHO\ ,Q WRWDO WKH WKOGIBRRL Q |
FRQVLVW RI 7TWDYHIWDWHHULFOl: DQG 6XQGDQFH 2XWSXW IURP WKH 1&:
UHWDLO ORDG LQ 362uV 2NODKRPD VHUYLFH WHUULWRU\ DQG ERWK
WHUULWRULHV LQ $UNDQVDV DQG /RXLVLDQD 7KH 2NODKRPD DQG /I
QHW RI 37& EHQHILW DUH UHFRYHUDEOH WKURXJK DXWKRUL]JHG ULGF
Rl WKH $UNDQVDV SRUWLRQ RI WKH 1&:) UHYHQXH UHTXLUHPHQW WK

7KH 1&:) DUH VXEMHFW WR YDULRXV UHJXODWRU\ SHUIRUPDQFH
DUH QRW PHW 362 DQG 6:(3&R ZRXOG UHFRJQL]JH D UHJXODWRU\ OLDE

,Q $SULO 362 DQG 6:(3&R DFTXLUHG UHVSHFWLYH XQGLYLGHG F
BXQGDQFH GXULQJ LWV GHYHORSPRD®O DR@ FIRDMW BRX PMKIR QV KRB H 1
,PPHGLDWHO\ IROORZLQJ WKH DFTXLVLWLRQ 362 DQG 6:(3&R OLTXLG
6XQGDQFH DVVHWYV LQ SURSRUWLRQ WR WKHLU XQGLYLGHG RZQHUYV

,Q 6HSWHPEHU 362 DQG 6:(3&R DFTXLUHG UHVSHFWLYH XQGLYLGI
ODYHULFN GXULQJ LWV GHYHORSPAROWODRE@E FRENRYEGEXFAWILREY WRAWUIHH 1
,PPHGLDWHO\ IROORZLQJ WKH DFTXLVLWLRQ 362 DQG 6:(3&R OLTXLG
ODYHULFN DVVHWY LQ SURSRUWLRQ WR WKHLU XQGLYLGHG RZQHUVKI



,Q ODUFK 362 DQG 6:(3&4R DFTXLUHG UHVSHFWLYH XQGLYLGHG R
7UDYHUVH GXULQJ LWV GHYHORSPHDWWDRXS WRIQWVA BX PMWKLHR QV KRIKHH 1
,PPHGLDWHO\ IROORZLQJ WKH DFTXLVLWLRQ 362 DQG 6:(3&R OLTXLG
7UDYHUVH DVVHWY LQ SURSRUWLRQ WR WKHLU XQGLYLGHG RZQHUVKI

,Q DFFRUGDQFH ZLWK WKH JXLGDQFH IRU 2%XVLQHVV &RPELQDWLRQV
1&:) SURMHFWYV UHSUHVHQW DHWHW EBIRTXLVLWLRQ@®2 KOG RDSSURI[LP

PLOODLR® PLOL®R® 6:(3&R KDG DSSUELCPDGRBOPLOOURYSHFWLYHC
JURVV 3URSHUW\ 30DQW DQG (TXLSPHQW RQ WKH EDODQFH VKHHWYV
PDQDJHPHQW IXUWKHU GHWHUPLQHG WKDW 362 DQG 6:(3&R VKRXOG
IRU WKHLU UHVSHFWLYH XQGLYLGHG LQWHUHVWY LQ WKH DVVHWV Ol

7KH UHVSHFWLYH 3XUFKDVH DQG 6DOH $JUHHPHQWYV 36%V LQFOXGH
RULJLQDOO\ HIHFXWHG EHWZHHQ WKH QRQDIILOLDWHG SDUW\ DQG W
FRQWUDFWY 7KHVH FRQWUDFWY SURYLGH IRU HDVHPHQW DQG DFFH
ZHUH EXLOW XSRQ 7KH OHVVHH LQWHUHVWY LQ WKH ODQG FRQWUL
DQG VXEVHTXHQWO\ WR 362 DQG 6:(3&4R DV D SDUW RI WKH FORVLQ.
8QGHU 2SHUDWLQJ /HDVHV UHODWHG WR WKHRAKRPEBURMHFWW&SB UH
362 DQG 6:(3&R 6HH WKH WDEOH EHORZ IRU WKH QRQFXUUHQW 2EC
SURMHFWYV IRU 362 DQG 6:(3&R

362 6:(3&R
"HFHPEHUHFHPEHU HFHPEHU HFHPEHU

LQ PLOOLRQV
SURMHFW

6XQGDQFH
ODYHULFN

7UDYHUVH
7RWDO

I+
I+

'HVHUW 6N\ :LQG )DUP DQG 7UHQW :LQG )DUP *HQHUDWLRQ ODUNHW

,Q $XIXVW $(3 HIHUFLVHG LWV FDOO ULJKW ZKLFK UHTXLUHG WK
//& DQG 7UHQW :LQG )DUP //& FROOHFWLYHO\ WKH //&Y WR VHOO L\
SULFH IRU WKH FDOO ULJKW ZDV GHWHUPLQHG XVLQJ D GLVFRXQWHG
XSGDWHV WR FHUWDLQ DVVXPSWLRQV UHDVRQDEO\ H[SHFWHG EDVHG
DUH ZKROO\ RZQHG E\ $(3 DQG PDQDJHPHQW KDV FRQFOXGHG WKD
PLOQIQREDVK GHUHFIROGLREGHHPDEOH 1RQFRQWUROOLQJ ,QWHUH
UHFRUGHG DQ LPQEOURIRYBILEI,Q &DSLWDO RQ WKH EDODQ B H OH HEIW/N U H
DQG (TXLW\ OHWKRG ,QYHVWPHQWY IRU DGGLWLRQDO LQIRUPDWLRQ

6DQWD 5LWD (DVW *HQHUDWLRQ ODUNHWLQJ 6HIJPHQW $SSOLHV WI

,Q 1RYHPEHU $(3 DFTXLUHGQDVHDBGWWLR GDQWD 5LWD RDUWLRRY
UHVXOWLQJ LQ $(3 KDYLQJ D WRHWDBTXKQWHWHRQV RRIWKH LQFUHPHQ\
DFFRXQWHG IRU DV DQ HTXLW\ WUDQVDFWLRQ LQ DFFRUGDQFH ZLWK
1RQFRQWUROOLQJ ,QWHUHVWV RQ WKH FELDCODL@GFRH YRMWHNYVLEDE OIS S, QM
(QWLWLHV DQG (TXLW\ OHWKRG ,QYHVWPHQWYV IRU DGGLWLRQDO LQIR
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'LVSRVLWLRQ RI .3&R DQG .7&R 9HUWLFDOO\ ,QWHJUDWHG 8WLOLW
$SSOLHV WR $(3 DQG $(37&R

,Q 2FWREHU $(3 HQWHUHG LQWR D 6WRFN 3XUFKDVH $JUHHPHQW
&R D VXEVLGLDU\ RI BOVUIRIRTRUWMEFRIVRW DSSUR[LPEABBORREUSULVH )
,Q 0D\ WKH .36& DSSURYHG WKH WUDQVIHU RI .3&4R WR /LEHUW\ V

FORVLQJ RI WKH VDOH $(3 KDV UHFHLYHG FOHDUDQFH XQGHU WKH
+65 DQG WKH &RPPLWWHH RQ )RUHLJQ ,QYHVWPHQW LQ WKH 8QLW
H[SLUHG LQ -DQXDU\ $(3 DQG /LEHUW\ UHILOHG D MRLQW DSSOLF
VDOH LV DOVR FRQWLQJHQW XSRQ )(5& DSSURYDO XQGHU 6HFWLRQ
KDYH FHUWDLQ WHUPLQDWLRQ ULJKWV LI WKH FORVLQJ Rl WKH VDOH

7UDQVIHU RI 2ZQHUVKLS
)(5& 3URFHHGLQJV

,Q '"HFHPEHU ILEHUW\ .3&R DQG .7&R WKH DSSOLFDQWYV UHTXH\

RI WKH )HGHUDO 3RZHU $FW ,Q )HEUXDU\ VHYHUDO LQWHUYH ¢
VDOH ZLOO QHJDWLYHO\ LPSDFW WKH ZKROHVDOH WUDQVPLVVLRQ L
GHILFLHQF\ OHWWHU VWDWLQJ WKDW WKH 6HFWLRQ DSSOLFDWLR(
SURFHVYV LW ,Q 0D\ /ILEHUW\ .3&R DQG .7&R VXSSOHPHQWHG Wi
LVVXHG DQ RUGHU GHQ\LQJ ZLWKRXW SUHMXGLFH DXWKRUL]DWLRC
GHPRQVWUDWH WKH SURSRVHG WUDQVDFWLRQ ZLOO QRW KDYH DQ DC

,Q -DQXDU\ $(3 $(37&R DQG /LEHUW\ HQWHUHG LQWR DQ DPHQG
ZLOO VXEPLW D QHZ ILOLQJ IRU DSSURYDO XQGHU 6HFWLRQ RI WK
WKH )(5& RQ )HEUXDU\ 7KH DSSOLFDQWY UHTXHVWHG H[SHG
DFFHOHUDWHG FRPPHQW SHULRG ,Q UHVSRQVH WKH )(5& JUDQWHG
EHOLHYH WKH QHZ 6HFWLRQ DSSOLFDWLRQ DGGUHVVHV WKH FRQF
DSSOLFDWLRQ FRQWDLQV VHYHUDO DGGLWLRQDO FRPPLWPHQWV E\
MXULVGLFWLRQDO UDWHV RYHU WKH QH[W ILYH \HDUV LQFOXGLQJ
WKH FXUUHQW FRVW FDS RQ HTXLW\ F ILQDQFLQJ IXWXUH LQYHVWF
RSHUDWLQJ DQG DGPLQLVWUDWLYH FRVWYV 7KH VDOH UHPDLQV VXEI
WKH )(5& ZLWKLQ GD\V Rl WKH )HEUXDU\ ILOLQJ GDWH LQ DF
$FW

.36& 3URFHHGLQJV

,Q 0D\ WKH .36& DSSURYHG WKH WUDQVIHU RI .3&4R WR /LEHUW\ V.
RI WKH VDOH LQFOXGLQJ HVWDEOLVKPHQW RI UHIJXODWRU\ OLDELOL\
H[SHQVHV D IXHO DGMXVWPHQW FODXVH ELOO FUHGLW DQG D WKUH!]
ZKLFK .3&RpV FDUU\LQJ FKDUJH LV UHGXFHG E\

OLWFKHOO 30DQW 2SHUDWLRQV DQG ODLQWHQDQFH $JUHHPHQW DQG

.3&R DQG :3&R HDFK RRGQGLYLGHG LQWHUHVRMRLQ IWKHG OLWFKHOO 3
'HFHPEHU DQG WKH QHW ERRN YDOXH RI .3&RuV VKDUH Rl WKH
LQFOXGLQJ &:,3 DQG LQPHQ@WIRRE®) RDVWOURSHFWLYHO\ 7KH 63$% LQF
SUHFHGHQW WR FORVLQJ UHTXLULQJ WKH LVVXDQFH RI UHJXODWRU\



7KH .36& DQG :936& LVVXHG RUGHUV SURSRVLQJ PDWHULDOO\ GLIIHUL
ILOHG E\ $(3 VXFK WKDW WKH QHZ DJUHHPHQWY FRXOG QRW EH H[HFX

.3&4R DQG :3&R FRQILUPHG ZLWK WKH .36& DQG :936& UHVSHFWI
XQGHU WKH H[LVWLQJ OLWFKHOO $JUHHPHQW XWLOL]LQJ WKH OLWFI
WKDW DJUHHPHQW WR LVVXH DSSURSULDWH UHVROXWLRQV VR WK
FRPPLVVLRQupY GLUHFWLYHV UHODWHG WR &&5 DQG (/* LQYHVWPHQW
H[LVWLQJ OLWFKHOO 30DQW DJUHHPHQW :3&R UHSODFHG .3&R DV WK

6 XPPDU\

$V D UHVXPRQBLWKRIQV LPSRVHG E\ WKH .36&uV 0D\ RUGHU LQ WK
D PLOORR/Y RQ WKH H[SHFWHG VDOH RI WKH .HQWXFN\ 2SHUDWLRQV
9DOXH OHDVXUHPHQW

,Q 6HSWHPEHU $(3 $(37&R DQG /LEHUW\ HQWHUHG LQWR DQ DPHC
SULFH WR DSSUR[ERDWBBQ/LEHUW\ DJUHHG WR ZDLYH XSRQ )(5& D
FRQGLWLRQ SUHFHGHQW WR FORVLQJ UHTXLULQJ WKH LVVXDQFH RI
DJUHHPHQWY )XUWKHU DV D UHVXOW Rl WKH UHGXFHG SXUFKDVH ¢
WKH DQWLFLSDWHG WLPLQJ RI WKH FRPSOHWLRQ R RVIOHBMRHINQY DOFRN
PLO@URIQWD[ RQ WKH H[SHFWHG VDOH RI WKH .HQWXFN\ 2SHUDWL
ZLWK WKH DFFRXQWLQJ JXLGDQFH IRU )DLU 9DOXH OHDVXUHPHQW

$V D UHVXOW Rl WKH 'HFHPEHU )(5& RUGHU DQG UHVXOWLQJ GHC
WUDQVDFWLRQ $(3 UHFR WPG®GSLORNDIE GIERMAORIHRQ RI WD[ RQ WKH H[SHI
. HQWXFN\ 2SHUDWLRQV LQ 'HFHPEHU LQ DFFRUGDQFH ZLWK WKH I
,Q WRWDO $(3 UHAROURRGVD|[ ORWPY RAHREY Rl WD[ RQ WKH H[SHFWHG
2SHUDWLRQV IRU WKH WZHOYH PRQWKY HQGHG 'HFHPEHU

ODQDJHPHQW EHOLHYHV LW LV SUREDEOH WKDW )(5& DXWKRUL]DWLR
UHFHLYHG DQG FORVLQJ ZLOO RFRKU HIRWHIU W K AHD % WH R/IV WDKGHG RQLADHEU
ZHUH FODVVLILHG DV +HOG IRU 6DOH LQ WKH 'HFHPEHU EDOD
JLEHUW\ ZLOO DFTXLUH WKH DVVHWV DQG DVVXPH WKH OLDELOLWLH
UHWLUHPHQW EHQHILW SODQ DVVHWVY DQG OLDELOLWLHV $(3 H[SHF
SHULRG RI WLPH DIWHU FORVLQJ Rl WKH WUDQVDFWLRQ $(3 H[SHFW
WKH VDOH RI DSSEROPIRGOOQV WR XVH WKH SURFHHGV IURP WKH VD
LQ UHJXODWHG EXVLQHVVHV LQFOXGLQJ WUDQVALUFLRQRDOP® WHIIXC
IDLU YDOXH RI WKH .HQWXFN\ 2SHUDWLRQV RFFXU LW ZRXOG UHGXFF

%HFDXVH WKH GHSUHFLDWLRQ RI .HQWXFN\ DVVHWYV ZLOO FRQWLQXH
WKH H[SHFWHG FORVLQJ Rl WKH WUDQVDFWLRQ DQG ZLOO EH UHIOHF
VROG $(3 DQG $(37&R ZLOO FRQWLQXH WR UHFRJQL]H GHSUHFLDWLR!
'HSUHFLDWLRQ HPEBQURERLO MMMRFLDWHG ZLWK .3&R DQG .7&R ZDV |
HQGHG 'HFHPEHU

7KH ,QFRPH %HIRUH ,QFRPH 7D[ ([SHQVH %HQHILW RI .3&4R DQG .7&R
WKHLU UHVSHFWLYH VWDWHPHQWY RHEGPERMH IRU WKHQW@ZHOYH PRQW

7KH PDMRU FODVVHYV RI .3&4R DQG .7&RpV DVVHWY DQG OLDELOLWLHYV
IRU 6DOH RQ WKH EDODQFH VKHHWYV RI $(3 DQG $(37&R DUH VKRZQ LQ



$(3 $(37&R
"HFHPEHUHFHPEHUHFHPEHUHFHPEHU

LQ PLOOLRQV
$66(76

$FFRXQWYV 5HFHLYDEOH DQG $FFUXHG 8QELOOHG
S5HYHQXHYV

)XHO ODWHULDOV DQG 6XSSOLHV

BURSHUW\ 30DQW DQG (TXLSPHQW 1HW
5HIXODWRU\ $VVHWYV

2WKHU &ODVVHV RI $VVHWV WKDW DUH QRW ODMRU
7RWDO ODMRU &ODVVHV Rl $VVHWV +HOG IRU 6DOH

JRVV RQ WKH ([SHFWHG 6DOH RI .HQWXFN\ ZSHUDWLRQV
QHW RI PLOOLRQ RI ,QFRPH 7D[HV + +

$VVHWYV +HOG IRU 6DOH

I+
I+

I+

I+

1,$%,/,7,(6
$FFRXQWV 3D\DEOH
/RQJ WHUP '"HEW 'XH :LWKLQ 2QH <HDU + +
&XVWRPHU '"HSRVLWV + +
'"HIHUUHG ,QFRPH 7D[HV
/IRQJ WHUP "HEW + +

5HIXODWRU\ /LDELOLWLHYVY DQG '"HIHUUHG ,QYHVWPHQW 7D]
&UHGLWYV

2WKHU &ODVVHV RI /LDELOLWLHV WKDW DUH ORW ODMRU
/ILDELOLWLHY +HOG IRU 6DOH




',6326,7,216

'LVSRVLWLRQ RI &DUGLQDO 30DQW *HQHUDWLRQ ODUNHWLQJ 6HJPH

,Q ODUFK $*5 HQWHUHG LQWR DQ $VVHW 3XUFKDVH DJUHHPHQW
&DUGLQDO 30DQW 8QLW D FRPSHWLWLYHKHHQFEU DX RRY BI\GVW WHMRD
DQG WKH VDOH FORVHG LQ WKH WKLUG TXDUWHU RI 7KH SURFHH
FORVLQJ Rl WKH VDOH $*5 H[HFXWHG D 33$%$ ZLWK WKH QRQDIILOLDWF
FDSDFLW\ WKURXJK $*5 DOVR UHWDLQHG FHUWDLQ REOLJDWLRQ)

6XEVHTXHQW WR WKH FORVLQJ RI WKH VDOH $*5 FRQWLQXHV WR UHF
FROQWLQXLQJ LQYROYHPHQWHWHKBRNUK WKKIH3IQ$HW $BRRN YDOXH RI &DU
ZDV QRW PDWHULDO

'LVSRVLWLRQ RI OLQHUDO 5LJKWYV *HQHUDWLRQ ODUNHWLQJ 6HJPHQ

,Q -XQH $(3 FORVHG RQ WKH VDOH RI FHUWDLQ PLQHUDO ULJI
PLORURSRURFHHGY 7KH VDOH UHYV XROLVOKMERWKH YHFWROQ G JDLMURIHU F

'LVSRVLWLRQ RI 5DFLQH *HQHUDWLRQ ODUNHWLQJ 6HJPHQW $SSOLl

,Q JHEUXDU\ $(3 VLIQHG DQ DJUHHPHQW WR VHOO 5DFLQH WR D Q
IRXUWK TXDUWHU RI UHVXOWLQJ LQ DQ LPPDWHULDO JDLQ ZKLFK
LQFRPH

&RQHVYLOOH 30DQW *HQHUDWLRQ ODUNHWLQJ 6HJPHQW $SSOLHV

,Q -XQH $(3 DQG D QRQDIILOLDWHG MRLQW RZQHU H[HFXWHG DQ
$VVHW 3XUFKDVH $JUHHPHQW ZLWK D QRQDIILOLDWHG WKLUG SDUW
SXUFKDVHU WRRN RZQHUVKLS RI WKH DVVHWY DQG DVVXPHG UHVSRQ
FORVXUH DVEHVWRY DEDWHPHQW DQG GHFRPPLVVLRQLQJ DQG GHPR
WKH WUDQVIHU RI WKH DFTXLUHG DVVHWV WR WKH SXUFKDVHU DQ
DSSUR[LPDWHD®RYHYU WKUHH \HDUV PFGIOWHRMIQLDBAG UHFRUGHG DQ LPH
WKH WUDQVDFWLRQ ZKLFK LV UHFRUGHG LQ 2WKHU 2SHUDWLRQ RQ

PLOOMMWR FORVLQJ LQ -XQH DQG PDGH DEGOWIRQRDUSIHE 8 Q WYV
IURP 2FWREHU WR -XQH

2NODXQLRQ 3RZHU 6WDWLRQ 7UDQVPLVVLRQ DQG 'LVWULEXWLRQ 6H
$SSOLHV WR $(3 $(3 7H[DV DQG 362

,Q 2FWREHU $(3 7H[DV 362 DQG D QRQDIILOLDWHG MRLQW RZQ
SURSHUW\ 7UDQVIHU DQG $VVHW 3XUFKDVH $JUHHPHQW ZLWK D QRQ
6WDWLRQ VLWH 7KH SXUFKDVHU WRRN RZQHUVKLS RI WKH DVVHWYV
LQFOXGLQJ DVK SRQG FORVXUH DVEHVWRYV DEDWHPHQW DQG GHFR
6WDWLRQ VLWH 7KH VDOH KDG DQ LPPDWHULDO LPSDFW RQ WKH ILQ



,03$,50(176

)ODW 5LGJH :LQG //& *HQHUDWLRQ ODUNHWLQJ 6HIJPHQW $SSOLH)\

,Q $(3 DFTXLURMZQBUVKLS LQWHUHVW LQ ILYH QRQ FRQVROLGDW ¢
'LQG //& )ODW 5LGJH DQG WZR WD[ HTXLW\ SDUWQHUVKLSV 7KH
RZQHG DQG RSHUDWHG E\ %3 :LQG (QHUJ\ )ODW 5LGJH VHOOV HO}
33$V

5HIJDUGLQJ $(3uV LQYHVWPHQW LQ )ODW 5LGJH LQ -XQH DV D L
QHJRWLDWLRQV DQG $(3uV RQJRLQJ HYDOXDWLRQ DQG XOWLPDWH C
GHWHUPLQHG D GHFOLQH LQ WKH IDLU YDOXH RI $(3uV LQYHVWPHQW
ZLWK WKH DFFRXQWLQJ JXLGDQFH IRU 2,QYHVWPHQWYV (TXLW\ OHWK
$(3 UHFRUGHG D SUHWD[ RWKHU WKDQ W HPR.SRIIRIR KL BB DI WP IDOW FIG
(DUQLQJV /RVVHV Rl 8QFRQVROLGDWHG 6XEVLGLDULHV RQ $(3uV 6\
YDOXH XWLOL]JHG WKH DFFRXQWLQJ JXLGDQFH IRU )DLU 9DOXH OHDVX
QHJRWLDWLRQV WR VHOO WKH LQYHVWPHQW WR D QRQ DIILOLDWH
PLOOLWRMW D[ RWKHU WKDQ WHPSRUDU\ LPSDLUPHQW FKDUJH ZKLF
8QFRQVROLGDWHG 6XEVLGLDULHV RQ $(3uV 6WDWHPHQW RI ,QFRPH
$JUHHPHQW ZLWK D QRQDIILOLDWH IRU $(3uV LQWHUHVW LQ )ODW 5L
DQG KDG DQ LPPDWHULDO LPSDFW RQ WKH ILQDQFLDO VWDWHPHQ

7TH[IDV %DVH 5DWH &DVH 9HUWLFDOO\ QWHJUDWHG 8WLOLWLHYV 6F

,Q -DQXDU\ WKH 38&7 LVVXHG D ILQDO RUGHU ZKLFK LQFOXGHG L
'ROHW +LOOV 3RZHU 6WDWLRQ $V D UHVXOW RI WKH ILQPIOO ® UM
DVVRFLDWHG ZLWK WKH ODFN RI UHWXUQ RQ WKH 'ROHW +LOOV 3RZH
UHKHDULQJ ZLWK WKH 38&7 FKDOOHQJLQJ GHQLDO RI D UHDVRQDEO
6WDWLRQ DPRQJ RWKHU LWHPV ,Q $SULO WKH 38&7 GHQLHG WKF
D SHWLWLRQ IRU UHYLHZ ZLWK WKH 7H[DV 'LVWULFW &RXUW VHHNLRQ.
38&7uV ILQDO RUGHU ©6HH 2 7TH[DV %DNRHU SDGNGH. X DR 3D U HFWR B R DRA L
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